The Bukon Legiglative Agsembly

Number 6 SRS 3rd Session : 24th Legislature -

HANSARD

Monday, March 31, 1880 — 1:30 p.m.

Speaker: The Honourable Donald Taylor




Yukon Legislative Assembly

SPEAKER — Honourable Donald Taylor, MLA, Watson Lake
DEPUTY SPEAKER — Geoffrey Lattin, MLA, Whitehorse North Centre

CONSTITUENCY
Whitehorse Riverdale North

NAME
Hon. Chris Pearson

Hon. Doug Graham Whitehorse Porter Creek West

Hon. Dan Lang Whitehorse Porter Creek East

Hon. Meg McCall Klondike

Hon. Peter Hanson Mayo

Government Members
{Progressive Conservafive)

Al Falle

Jack Hibberd
Geoffrey Lattin

Hootalinqua
Whitehorse South Centre
Whitehorse North Centre

Grafton Njootli Old Crow
Donaid Taylor . Watson Lake
Howard Tracey . .

‘Tatchun

Clerk Of Assembly .
Clerk Assistant (Legislative) .
Clerk Assistant (Administrative)
Sergeant-at-Arms

Editor of Hansard

. CABINET MINISTERS. _

PORTFOLIO

Government House Leader — responsible for Executive,
Council office, Public Service Commission,

Finance and Pipeline.

Minister responsible for Education, Justice, Consumer &
Corporate Affairs, Information Resources, Government Services

Minister responsible for Highways and Public Works, Municipal
and Community. Affairs, Yukon Housing Corporation,

.and Yukon Liquor Corporation.

Minister responsible for Health and Human Resources
and Workers’ Compensation Board.

Minister responsible for Renewable Resources,
Tourism & Economic Development.

Opposition Members -

’ * (Liberal) -
fain MacKay Whitehorse Riverdale South
Alice P. McGuire Kluane :

{New Democratic Party)
Whitehorse West
{Independent)

Ma'vurrice J. Byblow Faro
Robert Fleming Campbell

Tony Penikett

.. Patrick L. Michael.
Missy Parnell - -
Jane Steele h
G.l. Cameron
Lois Cameron

Published under the authority of the Speaker of the Legislative Assembly by the Queen’s Printer for Yukon.



March 31 - YUKON HANSARD

Whitehorse, Yukon
Monday, March 31, 1980 — 1:30 p.m.

- Mr. »slq‘eakef: I will now eall the House to order.
"~ We will proceed at this time with Prayers.
Prayers. ’ :

DAILY ROUTINE

INTRODUCTION OF VISITORS

Hon. Mr. Graham: Mr. Speaker. it is my pleasure to introduce to
the Legislature the Grades 5 and 6 class from Selkirk Street School.:
with teacher Mrs. Penner. here to visit with us today. i
. -Mr. Speaker: We will proceed at this time with the Order Paper.
Are there any Returns or Documents for Tabling? S

“TABLING OF DOCUMENTS

" Hon. Mr. Lang:' Mr. Speaker. I'have for tabling, an answer to a -

question by the Member for Campbell. concerning the sewer ex-
tension in' Teslin. ‘ .
Hon. Mrs. McCall: Mr. Speaker, I have for tabling two Legislative

Returns which.contain the answers to Written Question Number 3. -

_asked by the Honourable Member for Faro, March 27th. :
" Mr. Speaker: Are there any Reports of Standing or Special Com-
mittees? I o L
.. ‘Presentation of Petitions?::, .
Reading or Receiving of Petitions?
Introduction of Bills? " . o
Notices of Motion.for the Production of Papers?
Notices of Motion? - RSP g
Are there any Statements by Ministers? SR
: t1 ’Ir‘ll;i?s'_then brings us to the Question Period. Have you any ques-

 QUESTION PERIOD, R
Question re: ~ Foothills Property Taxes

. .Mr.MacKay: - Mr. Speaker, my questibhfodé \i's,to the Honoura-
‘ble Government Leader with respect to the $5 million of Yukon
property taxes that Foothills is.going to or not going to pay. .

Can thé Minister tell us if he has been in contact with Foothills

since he brought in the Budget?

" Hon. Mr. Pearson:: No, Mr. Speaker, short of a telephone call from
the local manager.of Foothills, who advised me atthat iime that
our last meeting was still the status quo, at that time Foothills had

agreed to put a proposal before us and we have not received that -

yet. , :

Mr. MacKay: In the meetings with Foothills, Mr. Speaker, has the
Government Leader ever been told by Foothills that they would not
{)ay the $5 million or the ensuing $10 million thereafter for a year in

he event that the. pipeline does go ahead? S :

Hon. Mr. Pearson: No, Mr. Speaker, Foothills have never ever said
that they. would not-pay the $5 million. L

" Mr. MacKay: Since this is the case and since the Minister has said,
this morning, Mr. S%eaker, that I believe he may close down the
Pipeline Branch of the Government by May, can he explain to us
the timing of that deadline? Has that any significance with réspect
to the pipeline? . - . : o ‘

Hon. Mr. Pearson: - Yes, Mr. Speaker, I have been led to believe by
the Northern Pipeline Agency.that the timing of mid-May at the
-very- latest, I.believe the end of May, is.critical in that unless
decisions and firm undertakings are made by that time the pre-
build of the Alberta section cannot proceed this year. It is also the
Northern Pipeline Agency’s -perception that if that pre-build does
‘not proceed this year, then the northern pipeline construction will
be irrevocably delayed and further decisions will have to be taken
on the length of that delay. ' e

. Now, Mr. Speaker, I feel quite strongly that if the proponent,
Foothills, is not competent enough to, in fact, meet the require-
ments of the Canada-U.S. Agreement at this point in time and at
this late date, then we too, should also be concerned.

* the southern Yukon.

- Mr. Speaker.
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We have also stated publicly and are convinced that we are in a

- position now, with our Pipeline Office, to begin construction of that

Pipeline at the agreeable time. We are literally going to run out of
work for that office to do unless, my mid-May there is a decision to -
continue, so that we will know when the pipeline is going to be built.
Question re: Land Claims o o
Mr. Penikett: Mr. Speaker. I have a question forthe Government
Leader. The Government has been pretty secretive to date about

. its Land Claims Policy position. A document was leaked in Ottawa

last week that apparently contained the YTG policz/ and I would
like to ask the Government Leader, if he can confirm that this
Government’s position is, that the total land settlement for Yukon
Indians be only 5.000 square miles. 3.000 square milesto be selected
north of 65-30 north latitude and 2.000 square miles to be selected in

Hon. Mr. Pearson: Mr. Sﬁeaker.. I know nothing of that document,.
We have a solid undertaking with the Council for Yukon Indians
that Land Claims negotiations -will be conducted in confidence. I
intend to honour that undertaking. Mr. Speaker and donot intend to
put into the House leaked documents from some other place.

I have not even seen this document. I have no idea where it came
from. nor what it said. - ) :

Mr. Penikett: | Mr. Speaker, inasmuch as the Council for Yukon
Indians has-made public its policy position in terms of its Land
Claims objectives. is the Government Leader still of the opinion "
that the'policy principles behind this Government’s Land Claims
position ought not be something which this House should bé ap-
prised of? ’ R SR =

Hon. Mr. Pearson: Mr. Speaker, there was a paper tabled in this
House some three years.ago on the policy principles, at that time,
that this' Government elected to undertake in respect in to-Land
Claims negotiations. o o R
- Mr. Speaker. we stated that we have not changed anything.in
that paper. Those still prevail today. : L

Question re‘.i Economic Development R » P

Mr. Byblow:. Mr. Speaker, [have a_coui)le of general questions for
the Minister of Economic Development. - - - = = . :

In the discussions with the Federal Ministry over the wéekend.
can the Minister indicate whether there will be any new-thrusts in
the Territory’s economic development in the. area of renewable.
and non-renewablé resources? : : o

Hon. Mr. Hanson: Though we did not dwell on that subject too long
the general idea is that there will be no major thrusts at this tiime.’

Mr. Byblow: - On a specific note, canthe Minister indicate'whéfher
there is a moratorium on power studies in the Territory now? *

Hon. Mr. Hanson: ' Mr. Speaker, not that I am aware-of. . ~

Mr. Byblow: Mr. Speaker, again, specifically. can the Minister .
indicate whether his Department isundertaking a smelter feasibil-
ity study now? - : B ,

Hon. Mr. Hanson: Mr. Speaker, with the-bankroll that I have. Iam
afraid I could not do a feasibility on a smelter. We are interested.
though, in procuring the information on a smelter in.Yukon from
the people who are doing the feasibility study. C

Question re: Porter Creek Aécess Road -

Mr. Fleming: Yes. Mr. Speaker, I have a question this afternoon’
for the Minister of Community Affairs, on.the Porter Creek Access.
Road. The Minister, I think, is going to be using the Vocational
School for training for the young people there. ' ,

Could the Minister:inform me as to where he may obtain the
equipment for a job of that magnitude? : o

. Hon. Mr.Llang: Mr. Speaker, I think this would be more proEerl‘y
directed to the Minister of Education, since it is his responsibility
through the Voeational School. : L

Hon. Mr. Graham: Mr. Speaker, I would imagine that this equip-
ment was obtained through a local dealer, if possible. I could check
and bring back a more firm answér, in the future. ‘ '

Mr. Fleming: I have a supplementarfr, then, Mr. Speaker. The
Minister inc?icate‘s that he would possibly be leasin%the'equipment
or acquiring it. I wonder if he could assure me that it would be
leased from lgcal contractors, rather than possibly big companies

that own heavy machinery.

Hon. Mr. Graham:  Mr. Speaker, the Vocational School will not be
leasing any of this equipment from anyone except the Department
of Highways and Public Works. - :

Question re: Government Funded Programs
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Mrs. McGuire: Mr. Speaker. a question for the Government
Leader: concerning any new. government-funded programs that
~ are available to the public. would the Government Leader consider
arranglingkongoin CBC-TV publications of such programs: being
as public knowledge of such is very limited? .

Hon. Mr. Pearson: Mr. Speaker. we have an Information Branch.
If the Honourable Member has some specific problem areas or
could identify them. I would be very. very happy to hear them.

Certainly. if she has a specific proposal to make. I would be very.
.very happy to hear that from her. as well. E »

- 'Mrs. McGuire: For example, the YTG Trappers’ Program.
DREE. and so on, can such programs be aired on CBC for better
" public knowledge? C Lo .

Hon. Mr. Pearson:  Yes, Mr. Speaker. they could be. but the Hon-
ourable Member has to recognize. too, that we have no.control over
CBC. nor what they put on their network. ~ "= '

Question re:  Wolf Creek Correctional Institute . -

Mr, MacKay: I detect a note of regret in the Government Leader’s
previous statement. Mr. Speaker. Fortunately. we have no control.

My question is to the Minister of Human Resources. In a fine
speech, partly bilingual. trilingual. the other day, Mr. Speaker, the
Minister indicated or claimed, I felt. somewhat facetiously, I sus-

! E'ect. that her Minister’s program had been so successful in re-
Aabilitating youngsters at the Wolf Creek Centre that nobody could
criticize her. I am wondering, having said that. whether she'is now
planning to close that Centre down. » . :

Hon. Mrs. McCall: Mr. S{)eaker. the building itself is a problem'in
that we have-outgrown it in a way and there are fewer children.
there are more children out on parole and we are looking very
seriously at another arrangement. We have not found a solution to
that problem but there are just-a few children that need actual
containment but who do need 24 hour surveillance and ‘so it is a
problem that we are looking at very, very carefully.

"~ Mr, MacKay: I am ﬂleased to hear that. Mr. Speaker, since this
facility costs the Yukon taxpayer in excess of $600.000 a year in
operation and maintenance and it has been under-utilized for a
long time. Can the Minister attach any urgency to this study?

Hon. Mrs. McCall: DMr. Speaker, if)e‘s, indeed we do consider it very
urgent. It-is just not an easy problem to solve because of the age
group. They cannot be put into the Corrections Department where
there has been round-the-clock surveillance. They are a number of
children who.do need a staffed group home. Yes, there is much
urgency and we are looking at that. . : o

Mr. MacKay: Could the Minister explain what she meant by the
word ‘‘containment’’ of children and what alternative do you have

with respect to that?.

Hon. Mrs. McCall: By ‘‘containment’’, I mean there are just a few
children. a very few, who need round-the-clock surveillance and
theré are other children who could be out on parole. These are
children who could not be out on parole, at least not for a while.

Question re: - Power/Coal Generation Study B .

M. Penikett: . Mr. Speaker, I have a question for the Minister of
Economic Development, who could not be with us on Thursday.

Mr. Speaker, we all share this Government’s desire to make
more electrical power available for development of the Territory
~and reduce our dependence on burning diesel fuel for power: I
would like to ask the Minister of Economic Development. in-view of
the Northern Canada Power Commission’s failure to spend $100.000
that has been allocated to investigate coal generation, can the
Minister say whether he has asked the Department of Energy.
Mines and Resources to turn this money over the Yukon Govern-
ment so that we can get on with the job? : ‘

"Hon. Mr. Hanson: MTr. Speaker, I am aware of what the Member
Opposite says. but in our conversations-with the EM&R, they men-
tion the amount of money and we are not in position to do a study on
coal. The EM&R will probably do it themselves. However, I

suggest that the Member opposite best direct his questions to the-

Chairman of the NCPC as he hastold me in a letter that he will not
be reporting to me on NCPC because it is really not in my portfolio.
Mr. Penikett: Mr. Speaker, I am sure we all regret that the
Chairman of NCPC has not chosen to communicate with the Minis-
ter since he has communicated with so many of the rest of us. -

I would like to ask the Minister if he could say if he has at least
been advised be NCPC why it has not been investigating coal with

this special money, and whether this Government, if the money .

were made available to it, would be enthusiastic about carrying out
this research.

Mr. Speaker: I would think that that qﬁestiah might be termed
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rather hypothetical and is pretty borderline, however. I will permit
the Honourable Minister to answer it. :

Hon. Mr. Hanson: Gladly so. if we had the money.
Question re: Hotel Tax ‘

Mr. Fleming: This is a.question to the Minister of Tourism. There
has been some rumour around . that there might be a hotel tax
Eossibly coming. Is this Government anticipating bringing any

otel tax legislation to this House in this Session? -

Hon. Mr. Pearson: Mr. Speaker, we have presented our Budget
package to the House and I consider that to be a facetious question
on the part of the Member.

Mr. Speaker. if I may, I would like to answer a couple of ques-
tions that were asked previously, please.’

One i§‘a question by Mr. Fleming ir respect to the Teslin-Morley
River section of the Alaska Highway and construction jobs by the
Government of Canada. the first section that he asked about, Mile

. 770-7717. the clearing contract on this section was awarded during

the past winter and the clearing work has been completed. This
contract was awarded to Cam Deeks and Sons Construction Li-
mited of Whitehorse. the total- amount, $26.070. o

Construction of the same section, Mile 770-777. of the Alaska

: Hi%hway has been awarded to Geddes Contracting Limited of
Ke

owna. British-Columbia at a cost of $2:074.242. Work will com-

rgg(r)lce as soon as weather permits; completion date is October 31,
On the second section that he enquired about. Mr. Speaker. Mile
777-790. none of this work has yet gone to contract. It is planned,
however. by the Department. to call for tenders for the clearing of
this section during this forthcoming summer. ' <

Another question. Mr, Speaker, was asked by the Honouirable
Member for Whitehorse West, in respect to an inquiry that was .
conducted, hearings that were conducted by a committee of this
House during the last Legislature. Some question arose as to who -
had the ownership of the documents in respect to those hearings.

Mr. Speaker, those documents are in the possession of our Clerk
and they are available to any Member who wishes to peruse them."

Question re: Alcohol Ed_m_:'atiqn Programs/-Y‘canada

Mr. Byblow: I have a question for the Minister of Education. It is
my understanding that Y Canada. a privately funded organization
that has been developing alcohol education programmes for
schools, has lost its funding and is closing down today: ;

My question is, since some of the progranmiming has been intro-
duced Into the Yukon schools. will the Minister’s department plan
to assist this organization in order fo continue the programming?

Hon. Mr. Gtaham: - Mr. Speaker, we are in the processof evaluating
those programmes to see if, in fact. they are doing any good in the

‘schools. When that evaluation is.completed, we will. at that time,

determine whether or not any funding will by given to Y Canada.
- Mr..Byblow: - If, in the course of the Minister’s ihvestigation into

_the pregramming and:the evidence is there that the programme
:should continue, will the Minister consider diverting some of the

funds from the: increased liquor taxation into alcohol education

programming? : ‘ ST
Hon. Mr. Graham:" Mr. Speaker, as the Member opposite well

knows. thatis a ridiculous question. - o '

~ Question re: Education/Yukon Parents foi French ' .

Mr. MacKay: I was a little slow getting up, being stunned by,the
Minijster’s answer.- - . A

I do have a question for that particular Minister, though. with
respect to another program which he does not seem to have much
sympathy with. -~ ) ) :

‘CanTask the Minister, Mr. Speaker, if he has read and reviewed
the report prepared by the Yukon Parents for French and whether
he agrees with the thrust of the report, that is to promote the
introduction of French immersion classes in Yukon? :

. Hon, Mr. Graham; . Mr. Speaker, I have read the report and I agree
with it entirely. The only problem is. of course, a question of fund-
ing and, as the Member opposite probably does not realize, every
time the Department of Education spends-a dellar, that dollar

‘miist.come from‘the taxpayers in the Territory somewhere.

.“At this time, we consider many other programs of a higher
priority. : : L

.Mr. MacKay: Naturally, I am sure the Minister has made a de-
tailed cost estimate of the additional costs of having one kindergar-
ten class doing French immersion. Canhe give us some indication
of what that cost-is? o

Hon. Mr. Graham: Mr. Speaker., it is not only the cost of one kinder-
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garten class that we are looking at. If we do. in fact, introduce
French immersion courses in a kindergarten class this year. it
would be totally ridiculous to introduce it unless we intended to
continue it for a few years. ‘

Therefore. we are looking at a snowballing effect where this year
we only have one class. next year we have two. the year after we
have three or four and which schools do we introduce it in? There

are so many questions that must be answered that I am afraid it
would take a month to answer, into total. ~

Mr.MacKay: The Minister’s position. of course, isto answer ques-
tions and I have one more question to ask him, withrespect to that.
If. indeed. the Government’s financial position were to improve
dramatically in the coming months, would this then become an
item which he would be prepared to review?

_-Mr. Speaker: Order. please, the question is obviously hypotheti-
cal and: I must rule it out of order. : e ,‘
" Question re: -Trapper Compensation - - . .. . . T
_'Mr. Penikett: . Mr. Speaker. I have a question for the Minister of
Renewable Resources. ’ T

Mr. Speaker, the House was told in the last Session that the
Government had “‘decided that something had to be done’ ‘about

0

the question of compensation to trappers for the lpss of their trap-
lines or parts of them. due fo land development.

“Can the Minister advise the House now what statﬁs_ of negotia-

tions have been reached with the Yukon Trappers’ Association. -

whether any agreement-in-principle has been reached on this
question? L o . ) .

" Hon. Mr. Hanson:: Mr. Speaker. we have only one case on hand
right now of a trapper who has been hurt because of the cottage lots
being built around his trapline. : o

We have been attempting all this winter to negotiate with. the
man. but he has had four different. demands in front of us and we
have not been able to tag him down on what he wants.

I must point out that it is not a legal obligation that we have, but
rather a moral one which we are trying to honour. We would like to

ge't it out of our hair once and fot all, but it is pretty hard to tag '

own. B . ;
. Mr. Penikett: - Mr. Speaker. éven given that the Government has
failed to preclude-any kind of negotiations with this one particular
plaintiff, can we then assume that it is..in fact. government policy
that it will. for moral reasons. compensate trappers in cases where
their traplines may be alienated by land development? ‘
- Hon. Mr. Hanson: Mr.Speaker..I would sa%' not. We will have to
treat-each case as it comes up as a separate thing,

Mr. Penikett: 'Mr. Speaker, I will ask the Minister one last specific
question on the subject. Can the Minister say if he has reason to

believe that negotiations on this one particular ¢laim may be com- .

ing.to a:conclusion very shortly? . S
-Hom. Mr. Hanson: . If you toss a coin up into the air anditlandsonits
head, I can answer-that question. I eannot-answer the question.

Mr. Speaker: There being no further questions we will now pro-
ceed to the Order-Paper under Government‘Bills and Orders.

GOVERNMENT BILLS AND ORDERS

the Honourable Mr. Pearson. i

Bill Number 12: Third Reading ) . o )

Hon. Mr. Pearson: Mr. Speaker, I move, seconded by the Honour-
able Minister of Education, that Bill Number 12, Interim Supply
Ordiriance, 1980-81-be now read a third time. _ B
_ Mr. Speaker: It has been moved b{ the Honourable Government
Leader, seconded by the Honourab.

Bill Number 12 be now read a third time. ,
. Motion agreed to_

. Hon, Mr. Pearson:  Mr. Speaker, Tmove. séconded by the Honour-
able Minister of Education, that Bill Number 12 do now pass and
that the title be as on the Order Paper. - -

Mr. Speaker: It has been moved by the Honourable' Government
Leader. seconded by.the Honourable Minister of Education that
Bill Number 12 do now pass-and that the title be as on the Order
Paper. . .

- Motion agr_eed to . . o
u Mr. Speaker: I shall declare that Bill Number 12 has passed this
ouse B :

Hon. Mr. Pearson: Mr, Speaker, I would beg the indulgence of the

Mr.Clerk: Third Reading. Bill Number 12 standing in the name of

e Minister of Education, that
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Hollllse to receive the Administrator to give Proclamation to this
Bill. '

Mr. Speaker: I would advise the House at this time that we are
now prepared to receive Mr. Administrator. in his role as
Lieutenant-Governor. to give Assent to a certain Bill which has
passed this House. -

Mr. Speaker:: Mr. Administrator. may it please yoﬁr honour, the
Assembly has passed a Bill, to which I humbly request your hon-
our’s Assent. ’ :

Mr. Clerk: Interim Supply Appropriation Ordinance, 1980-81.

Mr. Administrator: - I hereby Assent to the Bill as enumerated by
the Clerk. ' ,

Mr. Speaker: I will now call the House back to order. ‘
May I have your further pleasure?

Hon. Mr. Graham: Mr. Speaker; I move, seconded by the Honoura-
ble Member for Hootalinqua. that Mr. Speaker do now leave the
Chair and the House resolve into: Committee of the Whole. - .

Mr. Speaker: It has been moved by the Honourable Minister of-
Education. seconded by the Honourable Member from Hootalin-
qua. that Mr. Speaker do now leave the Chair and that the House
resolve into Committee of the Whole. L

Motion agreed to
‘COMMITTEE OF THE WHOLE

Mr. Chairman: I shall call Committee of the Whole to order. =~
At this time. we will have a short recess. : K

Recess . v o ' :
Mr, Chairman: I will call Committee of the Whole to order.

This afternoon we will be considering Bill Number 9. Garnishee
Ordinance. Last day we had concluded Clause 23 on Page 13. -

Mr. Penikett: Could I beg the Chair’s indulgence and just ask a
factual question about Clause 23, which someone has raised with
me. In connection with the limit stated there, the $1.000 and so
forth. of the income for the debtor, is it clear in the Minister’s mind
whether that is net or gross, or is there an easy definition in law?

Hon. Mr. Graham: Mr, Chairman. that is net. We. in fact, checked
that after some questions were asked on Thursday. and it is very
clear that it means net pay. B

On Clause 24(1) -
Clause 24(1) agreed to

. Clause 24 agreed to
On Clause 25(1)
Clause 25(1) agreed to
On Clause 25(2)
Clause 25(2) agreed to
On Clause 25(3).
Clause. 25(3). agreed to
On Clause 25(4)
Clause 25(4) agreéd to
Clause 25 agreed to

- On Clause 26(1) " - -

Clause 26(1) agreed to
On Clause 26(2)

.. Clause 26(2) agreed to

On Clause 26(3)

" Clause 26(3) agreed to
On Clause 26(4) »
Clause 26(4) agreed to
Clause 26 agreed to

. On.Clause 27(1)

Clause 27(1) agreed to.
On Clause 27(2)
Clause 27(2) agreed to

" On Clause 27(3)
Clause 27(3) agreed to
Clause 27 agreed to
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On Clause 28(1)
Clause 28(1) agreed to
On Clause 28(2) ’
Clause 28(2) agreed to
Clause 28 agreed to
On Clause 29(1) °

Mr. MacKay: Iam alittle concerned about this. I am not sure just
exactly what the law is and perhaps the Minister can discussit with
me. I always thought that the right of set off was pretty much a
common law thing where you could pretty-much automatically set
off any debt owing lgly somebody to you against a debt owing by you
to another person. This seems to narrow that quite a bit and I am
wondering about the rationale of it.

Hon. Mr. Graham: Mr. Chairman. this section is basically to pro-
tect a person to whom a Garnishee Order has been granted. like a
_creditor. It is to protect a creditor from having the employer enter
“into an agreement with his employee for a demand loan, or some-
thing like that-and then have the garnishee. who is the employer.
the third party. setting off that demand loan.-

It is basically to prevent any.devious arrangement between the
employer and the employee to do anend run on a Garnishee Order.
= The right to set off is still available if the garnishee, the employer,
establishes that claim arose pursuant to a binding commitment
entered into before the service of the Writ. So, in other words. if he
~has just been holding off on setting that debt because the guy was
not in good financial shape, that is all right, we do not have any
" problem with that. It is to prevent end-runs to get around the
Garnishee Order. ‘ ,

- Mr. MacKay: Another example, and you could just confirm it,
~would be a bank which has lent money to somebody and has a
Garnishee Order upon their current accounts could then set off the
loan against a current account if they felt that such a move was
justified, B S DS

.Hon. Mr. Graham: ‘Mr. Chairman. that could. in fact, happen if a

erson whose current account. was being garnished was behind on

is payments to the loan or somethin% like that. They could not, in
fact, pay that whole loan out. for fear that the person was not going

“to make payments in the future. though: They would only be ableto
catchup on arrears or something that was a legitimate debt owed
to the bank; . . . o

:Clause 29(1) agreed to

On Clause 29(2)- - .
Clause 29(2) agreed to
On Clause 29(3)
Clause 29(3) agreed to
Clause 29 agreed to
On Clause 30(1)
Clause 30(1) agreed to
On Clause 30(2)

Mr. MacKay: Again., it is probably just a case of clarification, in
the case, in this section, where a debtor disputes the order. it
appears that that dispute can be lodged and then two months may
pass in which the debtor cannot really free himself of this thing,
while the creditor may or may not decide to pursue it. ‘

Is there some quicker way of bringing it to a resolution than
having it just sitting in the court for two months? :

Hon. Mr. Graham: Mr. Chadirman. we are talking about the gar-
nishee in this case. The garnishee is the person who is the thir
party. the bank or. in some cases. the employer. - _ :

If the %arnishee disputes his liability, he must still pay the
amount of money into the court. under the Garnishee Order. He
pays that money into the court, and if. during two months, the
creditor. the person.who got the original Garnishee Order from the
court. does not, in fact, answer the writ or answer the response
made by the garnishee, who is the employer. then the garnishee
does not have to pay any more money into court and. in fact, all of
the money can go back to the debtor.

YUKON HANSARD

It is just a method by which a garnishee, a ;]);erson who is paying

money into a court. say an employer or a bank, says, ‘‘Héy, we do
not think we should pay the money in. but the creditor has two
months in order to say. yes, you should pay it in because of the
following reasons.” .

So. during that two month geriod, the money is still paid into

court, but it is held in trust by the court until such time as the court
may determine where the money goes. ‘

On Clause 30(2)
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Clause 30(2) agreed to
On Clause 30(3)
Clause 30(3) agreed to
On Clause-30(4): _
Clause 30(4) agreed to
‘On Clause 30(5)
Clause 30(5) agreed to
Clause 30 agreed to
On Clause 31(1)
Clause 31(1>) agreed to
On Clause 31(2)
Clause 31(2) agreed to
On Clause 31(3)
Clause 31(3) agreed to
On Clause 31(4)
Clause 31(4) agreed to
Clause 31 agreed to

. On Clause 32(1) )
Clause 32(1) agreed to

 On Clause 32(2).,

Clause 32(2) agreed to
Clause 32 agreed to
‘On Clause 33(1)
Clause 33(1) agreed to
On Clause 33(2) .
-Clause 33(2) agreed to -
Clause 33 agreed to _ <
On Clause 34(1) B
" Mr. Fleming: Just a little clarification on Clause 34(1). “Where
any money is paid into court under a writ of garnishment, the
creditor shall deliver to the debtor within ten days of the date on

which the creditor learns of the payment into court anotice of the
payment...”". I just cannot quite get that, o

Hon. Mr. Graham: . Mr. Chairman. this is just to make sure that the
debtor. the person who owes-the original bill, knows where his
wages are dgoing in case he getsa pag_fc eque and seesone hundred - -
dollars deducted. It is up to the créditor who is getting the money
eventually. to inform the debtor that he had $100 deducted from his

paycheque: in order to pay a bill that he did not pay back in De-

cember. 1979. : :
" Mr. Fleming: Iam just wondering if the debtor firsthas to find out
that the money has beep paid into the court, in this case I guess it
would be the creditor: The garnishee would be the ane who knows
the money is paid into the court and the court would know. but the
creditor might not know. ' : o
Hon. Mr. Graham: . He would be notified as soon as that money. in
fact, was paid into court. if it was tpaid into court. In some cases, it
is paid directly to the creditor if the debtor did not contest the
original writ of garnishment.
Clause 34(1) agreed to
-On Clause 34(2)
Clause 34(2) agreed to
_Clause 34 agreed to
On Clause ’3,5(1) . :
. Mr. MacKay: I am always little worried about swearing af-
fidavits. In Section (c)(ii), says the creditor can get the money if he
“‘knows.of no person other than the creditor, the debtor and the

- garnishee who is interested in, or entitled to, the money paid into

court....”” That is a pretty onerous affidavit for him to sign.

.1 could think of hardly any cases where you are actuallﬁ garnish- -
ing somebody where there probably is somebody else that wants
the money, too. ' :

Hon. Mr. Graham: Mr. Chairman, it says that the creditor knows o
no other person, so it is just putting an onus on the creditor that he
knowsof no other person that has an interest in'the money, such as
somebody that is attempting to obtain money from him as a third
person. :

I. myself, have a question mark beside that section. It was later
explained to me. It was basically just one of the conditions that the
court must be satisfied that the money is being paid to the right
person and everybody knows where the dollars are going. This is
just one of the conditions necessary to satisfy the court.
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Mr. Fleming: 'To go a little further onthat. though, they expect the
creditor to siﬁn an affidavit. In other words, I suppose. on that
affidavit. he should admit that he owes money somewhere else and
somebody is trying to have a claim on that money.

Mr. MacKay: [ am a little at cross purposes. then. I assumed that

this is where the money has been paid into court by the garnishee.

" The creditor comes along and says, ‘Okay. I want my money.”

The court says. ‘“‘Sure. but you are going to tell us that to your
knowledge: nobody else has a right to that money.” .

I am concerned because our friends over at the RCMP take. as
they should. as everybody should. an affidavit extremely seriously
and a routine affidavit handed over with a blanket assurance like
this could get somebody into an awful lot of trouble if he says,
“Well. did you not know that the bank, a year and a half ago. lent
this guy some money?”’ Suddenly. he is in trouble. ,

Hon. Mr. Pearson: Mr. Chairman, I think possibly I might be able
to clear it up alittle bit. The object of the section is that the creditor
must sign an affidavit saying that he is collecting that mqney for
himself. not for someone else. He is not knowingly collecting that
money on behalf of another person. Really that is what the affidavit
" is going to say. ‘

What it eliminates is a third party acting as the creditor. The
g(lerson owed the money has to be the one that goes to the court as

e creditor and they sign an affidavit to that effect. .

" Mr. MacKay: Then I can see the sense in a section that says that.
but I have trouble, when I read this section, withthe scope. It seems
to infer that he should know. As a pergon reading it without know-
ing what you are trying to achieve, it does not read what you said it
would. Could it be narrowed down to say that he will certify that he
is.entitled to this money as a creditor?

Hon. Mr. Graham: T would be willing to take that section back and
attempt to re-work it.

Clause 35(1) stood over
On Clause 35(2)
Clause 35(2) stood over
On Clause 35(3) -
. Clause 35(3) stood over

. Clause 35 stood over
-On Clause 36(1)

" Clause 36(1) agreed to
~On Clause 36(2)-

Clause 36(2) agreed to

"Clause 36 agreed to
_On Clause 37(1)

", Clause 37(1) agreed to .
On Clause 37(2) -
Clause 37(2) agreed to
On Clause 37(3) v

" Clause 37(3) agreed to

* On.Clause 37(4)
Clause 37(4) agreed to
On Clause 37(5)
Clause 37(5) agreed to
On Clause 37(6)

" Clause 37(6) agreed to
On Clause 37(7) '
~Clause 37(7) agreed to
On Clause 37(8) -

Hon. Mr. Graham: Mr. Chairman, I think that this section satisfies
the point Mr. MacKay made on a day previous about joint bank

.accounts. or where yartners in a business have an account, a.

- business account that both of them must sign or something, these
sections.do cover it. I have a note which informs me of that..

Mr. MacKay: * That does appear to cover that. It does not specify
what kind of joint account, it is general. I think that is good. -

Clause 37(8) agreed to
Clause 37 agreed to

On Clause 38(1)
Clause 38(1) agreed to
"Clause 38 agreed to
On Clause 39(1)

Clause 39(1) agreed to
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On Clause 39(2)
Clause 39(2) agreed to
Clause 39 agreed to
On Clause 40(1)
Clause 40(1) agreed to
On Clause 40(2)
Clause 40(2) agreed to
. On Clause 40(3)

Clause 40(3) agreed to
On Clause 40(4)

Clause 40(4) agreed to
On Clause 40(5)

‘Clause 40(5) agreed to

Clause 40 agreed to
On Clause 41(1)

Clause 41(1) agreed to,
On Clause 41(2)

. Clause 41(2) agreed to -
OnClause 41(3)
Clause 41(3) agreed to
Clause 41 agreed to

: On Clause 42(i) '
Clause 42(1) agreed to
Clause 42 agreed to
On Clause 43(1)
Clause 43(1) agreed to
Clause 43 agreed to
On Clause 44(1) -
Clause 44(1) agreed to '
On Clause 44(2)

. Mr.Fleming: 1have a question on thisone. The Minister could say
whether I am right or not. The garnishee may put up a complaint
and safr that he does not owe that money and then.if. in the dispute
that follows, it is proven that he-does owe the money, then he could
Bt]a, also. charged with the extent of the costs caused because of this

ing. '

Hon. Mr. Graham: That is correct. Mr. Chairman. The garnishee
does not necessarily have to contest any garnishment orders that
are presented to him, but, if he takes it upon himself to contest an
order and loses it and. in the eyes of the court, he should not have
even brought it to the court, he could be assessed costs. It is much
the same as any other court order. T

Clause 44(2) agreed to

On Clause 44(3)

Clause 44(3) agreed to

Clause 44 agreed to

On Clause 45(1)

Clausé 45(1) agreed to_ S

On Clause 45(3) . S ' :

Mr. MacKay: This cost that may be compensated the garnishee, is
he go,mg to just deduct that from his payment? Is'that how it will-
happen? A , ' .

- Hon. Mr.'Graham: . No, Mr. Chairman, the creditor is obliged to pay
him any-costs that he incurs. They would not be deducted from any
garnishment payments. . :

In most cases, if the garnishee wins the case, the garnishee

- would not have to pay any money into court orto the creditor. So,

the creditor would automatically have to pay him.
Clause 45(2) agreed to o
Clause 45-agreed to
On Clause 46(1)
“Clause 46(1) agreed to
On Clause 46(2)
" Clause 46(2) agreed to -
Clause 46 agreed. to
“ On Clause 47(1)
Clause 47(1) agreed to
Clause 47 agreéd to
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On Clause 48(1)
Clause 48(1) agreed to
Clause 48 agreed to
On Clause 49(1)
Clause 49(1) agreed to
Clause 49 agreed to
On Clause 50(1)
Clause 50(1) agreed to
Clause 50 agreed'to
" On Clause 5/(1)
Clause 51(1) agreed to
Clause 51 agreed to
On Clause 52(1)
Clause 52(1) agreed to
On Clause 52(2)
Clause 52(2) agreed to
Clause 52 agreed to
On Clause 53(1)
Clause 53(1) agreed to
On Clause 53(2)
Clause 53(2) agreed to
Clause 53 agreed to
On Clause 54(1)
Clause 54(1) agreed to
On Clause 54(2)
Clause 54(2) agreed to
Clause 54 agreed to
On Clause 55(1)
Clause 55(1) agreed to
On Clause 55(2) ]
- Clause 55(2) agreed to
. On Clause 55(3) .. ,
Clause 55(3) agreed to -
'On Clause 55(4)
Clause 55(4) agreed to . . ..
Clause 55-agreed to- = -
-On Clause 56(1)
: Glause 56(1).agreed’to
Clause 56 agreed to
On Clause 57(1)
Clause 57(1) agreed to
Clause 57 agreed to
On Clause 58(1) :

Mr. MacKay: I am sure the Member for Whitehorse West is just
about toleap to his feet to congratulate the Minister on this section.
so I will do it for him and say that an employeeé should be protected
against his employer taking umbrage at a garnishee by way of
dismissal or demotion. . - - SR ,

I am wvery glad to’see that section in there, because there are
many instances. I think. known to all of us where this may have
occurred. I am happy to see that protection in there, In fact. it is
very good business sense-because that means the employee can
earn wages sufficient to help pay off the debt.: -

Mr. Fleming:- Yes. I am happy to-rise. too, for the same reason.
However. there is alittle apprehension on mdv gart. too. as to where
there may also be some assurance that the debtor. just because he
may be out of employment tomorrow or something, what he may
have done in the interim that really was not because of that judg-
ment that was against him. He could possibly bring this to eourt
and cause some person to be fined, up to $1,000, when there was no
intent of laying him off or firing him because of the actual offense.
in other words. from the court. There is nothing here.

Hon. Mr. Graham: Mr. Chairman, [ have a great deal of faithin the
courts in the country. as well as in the ability of employers to hire
fine lawyers to defend them against unfair accusations made b,
their employees. So. I do not think that I woeuld worry too mucg
about the employers. ’

Mr. Penikett: Mr. Chairman. I did not leap to rﬁy feet because 1
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uess I'am getting less and less excited when the Government does
the good-and the just and the correct thing. It is becoming less
Lnfrequent and therefore. I am less excited about it when it does
appen. .

I do'want to say. Mr. Chairman. it is a good provision. I should
point out that when T was lobbying the Minister in this regard. he
did warnt me to pay for his dinner. :

Tthink'that it has beena problem. I do know one business where it
was a matter of policy that they not keep any employee who was
under garnishee. Their reasons for doing it were not entirely
mean-minded. They had fears for security of their cash with gar-
nished employees but I do not think. given the miserly wages they
paid as arule. that they had any more to fear from their employees
under garnishee than they did from all the rest of their employees.
So. it is really a self-defeating purpose. ‘

- This does impact on this whole tradition, the problem of gar-
nishee: is'a problem. Mr. MacKay just mentioned the banks. I
remember. they were a classic case because when I was first
employed by a bank. if you had shortages under $10. you were

“obliged to return them to the banks if you were a teller. If you had -

overages. the overages'went to the bank and it was not until I made
this painful discovery. after a few weeks as a bank teller, I had
understood not at-all at that point how banks make any money..It
was when I came to the quick realization that they quite literally
made money off their employees then I certainly understood how
the:Canadian banking system worked.: - .
_Thark you. Mr. Chairman. s
-Clause 58(1) agreed to
On Clause 58(2)
Clause 58(2) agreed to
On Clausé 58(3)
Clause 58(3) agreed to
On Clause 58(4)
Clause 58(4) agreed to

Mr. MacKay: Just before we leave this section. because it does
seem awfully hard on the employer when you read the six-months
in jail and the $1.000 fine for this. it is probably worthwhile pointing
out to my Socialist friend here that employers may occasionally do
this. but it is more frequent that an employee will quit as soon as he
knows that his creditor has caught up with him and escape to
another job. Hopefully. this section will never be used by some
mean-hearted debtor to get even with a former employer even
though he precipitated the loss of employment himself. = '

Hon. Mr. Graham: This is an argument between thase twb‘. Mr.
Chairman, so I will just stay out of it. :

Mr. Fleming: Mr. Chairman. I still have a little apprehension
because of the very fact that the Honourable Member just brought
up. Itisfine to protect the employee, and I am all for'it, 100 per cent
because he needs that protection, however, an employee is just
another human being. the same as the employer in many cases.

In some cases it is a little different because it is a company or
something but still. in the Yukon Territory where an employer is
just an ordinary human being that has a business, and if that
{)erson leaves his employee during the time that this is in there, in

hat area. there is really no profection for that emplo?ler if the
person safrs. “*No. I cannot work for him. He will not allow mie to
work.” all the employer can do then is stand up and say, “Well. I
promise to take him back or I promise that he is okay there.”

The fact remains that they are not going to get along. That is my
problem. They are not going to get along anyway and anybody that
1s going to work for myself of anybody individually like that is not
going to work the way he should and I think there should be some
protection for both of them and not just one. :

Mr. Penikett: Mr. Chairman, my remarks will be somethin?_ in
ion

the way of a question-of privilege, because I am sure the Opposi
Leader, when we were referring to his Socialist friend, was, in fact,

‘talking about the Socialists who sponsored this piece of Socialist

Legislation. It is quite right that he be congratulated. I do not know
who Has been responsible for stilling forever the voice of the small
business. and unrestrained. unregulated free enterprise on that
side of the Government, but I am certainly impressed with their
political tehacity. Co -

I do not know whether the muzzle will stay on, but our friend. the
Member for Campbell, may do his best to sort of rip it off.

I want to suggest that this section to which Mr. MacKay has
taken offence, may. in fact. have some problems in it. from his
point of view. Hopefully if there are some people. who are like-

-minded people on that side of the House. they will pursue the

subject.
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Mr. Tracey: Mr. Chairman. I think I better get my two cents
worth in here too. As a member of the small business community. I
am very happy to see an Ordinance such as this come in. It not onlﬁ

grotects the consumer and the debtor, but it also protects the small

usinessman. which is a very important thing.

I would like to comment on another comment that a Member
made about the banks where they are making all their mon%y. Tam
sure that if the Member was a businessman or a bank and every
day his cashier was over. he would soon get tired of giving that
cashier all'that extra'money. It is all right to take the money away
when he is short. or demand payment. but on the other hand. you
certainly do not want to encourage your staff to make mistakes in
their favour so that they go home with a little extra money every
night. I am sure that the Member realizes.that. o

Mr. Chairman: I think that the questions anddiscussion is straying
away from the Clause that we are discussing. so unless somebody
has anything relevant to say to the Clause. I would suggest we

proceed on.

Mr. Penikett: Yes, Mr. Chairman, I did. with respect, want to
bring the subject of discussion back to the topic that in doing so
respond to the Member for Campbell. I. of course. am older and
wiser now than I was when I worked in a bank‘and Iunderstand that
the source of bank profits now are. in fact. the interest rates they
charge to small businéss rather than their own employees.

Iwant to say. Mr. Chairman, [ am very pleased. I just want to say
this‘in sSummary.that the Member for 'lpatc‘hun has realized how
good Socialism is for small business. S
-Mr. chairma_ili‘ I think at this time we shouild proceed on.

" Clause 58 agreed to T o

-On;Clause 59(1) . - .
Clause '59(1) agreed to
Clause 59 agreed to
On Clause 60(1)

. Clause 60(1) agreed to
Clause 60 agreed to
On Clause 61(1)
Clalise:61(1) agreed to

Clause 61 agreed to

~.Hon. Mr. Graham: . Mr.. Chairman. I move that you report progréss
on Bill Number 9. Garnishee Ordinance. and beg leave to sit again.
Mr. Chairman: It has been moved by Mr. Graham that I report
progress 6n Bill 9 and beg leave to sit again. SRR
. ;_‘Mot'io‘n agreéd to” - L ; B o
" Hon. Mr. Pearson: Mr. Chairman. I wonder if I could. beg. the
indulgence of the House and ask that we now consider Bill Number
11, thé Supplementary Estimates, 1979-80, as the first order ‘of busi-
ness in getting into the whole Budget thing in Committee? - * -
- Mr. Penikett: Just on a point of order. I would be happy to do that.
Could we just. Mr. Chairman, though. be permitted a brief recess
in order to obtain those bills from our files? - ‘

Mr. Chairman;.- We shall have a five minute recess. no, longer;
Jplease. at this time. ' o o
.~Recess

* M. Chairman: *We are now going to discuss Bill Number 11, the
Second Appropriation Ordinance, 1979-80. S o
- OnClause 1(1): :

‘Hon. Mr. Pearson: . Mr. Chairman. I gues§=wé better try td get the
discussion of the Bill started. : o

These expenditures reflected in the blue book are simply those
that:were bound-to be changes to our Estimates during the course
of the year and are final, to-the best of pur knowledge. to about
January 30. : .

‘We are hopeful that we will not have to put in another supplemen-
tary. however it is normal that we cannot guess everything dead-on
each year..In.fact: there would be a further supplementary after
‘{heder;d of the fiscal year, whichistoday. to actually bring things up
to.date. - : - :

‘We felt. so that the H‘vou’sewél_s well aware of what hasihap.per:led
during the course of this year.in dealing with next year’s Budget.
}hatt we should table these supplementaries and deal with them
’Mr. MacKay: I made, I think. some generally laudatory com-
ments-in the second reading of this Bill, so I will not repeat them

because I am sure thefy were lovingly cared for and listened to
when I gave them the first time. - .

- Page 81.

1do appreciate the opportunity. though. to see these Supplemen-
taries at the same time as examining the current year’s Budget-
because. often. the real figures spent here are more germane than
the Estimates for last year: So. I do-appreciate that. - :

Ido not have a lot to say on the general topic of Supplementaries.
I recognize them as a hecessity and nobody could have forecasted,
fordex?mple. the Dawson flood last yéar and build that into the
Budget. o

" But. perhaps before I sit down I could ask just one. because it is
such a significant amount. there seems to-be some doubt as to how
muchof that is going to be recoverable. Perhaps I ask the Minister
if it has all been recovered:from-the senior government, have all
%?e'(cil?aims now been settled and are we finished with the Dawson

ood? : o

Hon. Mr. Pearson: No. Mr. Chairman. we are not finished with the-
Dawson flood yet. There are still some recoveries that we feel
confident that we will be getting from the department. A specific
one is in the damage that was done to the Dawson Indian village.
We paid. in'the first instance, for that repair work to be done out of
our Disaster Relief, so that it could be done immediately and not
have to go through the red taFe procedure in Ottawa. That is one of
the recovery items that is still outstanding.

" We were assured by the Department that. if we did that, then

" they could go ahead and get the work done and then we would get
* the'money back in the final analysis. There are anumber of things

thasi have happened like that. but we still do have recoveries to be
made. . : ' »

So. the final bill. as to cbosts of the Dawson flood. are net yet in.
Clause (1) agreedto : o o
Clause 1 agreed to

‘Mr. Chairman: Now we shall start onSchedule' A"~ B
On Vote 01 T

-Mr.-Chairman: _ The first line item: Yukon Legislative Assembly -
$774.200. ;I.m-iEht. ‘before Mr. Pearson, the information is on.page:5
in your blue book, ST Y TR DT

< Hon. Mr. Pearson:. ‘Mr. Chairman, for the'help of the Members:if
they would turn to pages 5 and 6in the blue book then and. the detail
of the changes is on the right-hand page in-each case. It would
possibly facilitate going through these separate items. L
" Mr. MacKay: [ was sitting rather silently waiting for the Mem-
b,ersnpi)osite to rise and congratulate this Department for its way
of handling its finances and actually coming in under Budﬁet inits
operations. [ think that this remarkable achieyement should be
duly recognized when we come to debating the same vote in the
Main Estimates for this year that we should be.unduly penalized
for having been so parsimonious last year by being parsimonious
this year. , . Lo e

“That. no doubt. will give rise to some discussion at that point.

* Suffice it to say that the first year of party politics. which could

have really exploded-this Budget out of sight, has not done that.
While the MLAs on this side may have a few complaints.in the
course of the debate that, in general, the system seems to be set up.
and working quite well. The Members o?osite will find this, I'am
sure. when they sit on this side of the House in a few years.and
hopefully they will not be able to do anything else except quote my
good words today. ,

Mr. Penikett: Mr. Chairman, I do not want to speak at length now
but it seems to be one of the most useful things about dealing with
these Supplementaries like thisis that we can. in effect. give notice
of some questions we may want to.discuss in some detail when we
come to the Mains. Last year, I think, we had some real impedi-
ments to those discussions because Ministers had to go back and
get other information or get some public servants in their depart-
ments to write arguments in defense of their positions for them.
which they did not have readily available. I think it is useful now

probably to say a couple of things about this vote.

Mr. MacKay has raised the question of the Members’ accommo-
dation and 0¥ course he is in an advantageous position, as a
Member of the Members’ Services Board, to be able to do that. Ido
want to say that it is spmething that we ought to talk about pretty
seriously. because while the Cabinet are accommodated in rela-
tive 'splendour. some of the hard working MLAs who are not
privileged to be part of that club, work in re‘latlvelg less satisfac-
tory circumstances. I think the fact that-we have desks and tele-

hones and paper and very good and cooperative staff of the Legis-
{)atiVe Assembqy.-—and in'a small way, some research assistance.
contributes enormously to the work of this House. T think all Mem-
bers would agree that.

I think all of :us. both on this side of the House and the othér.
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especially the Backbenchers. are experiencing some difficulty.
embarrassment, and increasing annoyance at having to work in'a
- sltuation whereby we have absolutely ho privacy. I know for a fact.
the situation where Backbenchers are all people who do not have
offices upstairs. trying to make phone calls to their constituents or
to other people which ought to be private. cannot be private now
because any phone call made in the area in which we work can be
‘heard by anybody in any of the other offices.

. I'think it is an unfortunate constraint on the kind of communica-
tion which Members ought to have with their constituents. The fact
that a Member cannot really have an interview or conduct any
private discussions-about some gerSona»_l problem with the Gov-
ernment with a constituent in. their office back there is a real

" problem. You can quite literally feel the Members in the next
office. you can smell the Members in the next office. you can hear
the Members in the next office. The only thing you.cannot do is see
them due to screens which are provided to block the view of even
some of the more attractive-Members opposite. ' :

This is a situation which cannot be rectified overnight but I. at
least. would serve notice and judging from comments from other
Members.’certalnly want to pursue this matter when we get to.the

ains. - ’ ' R

.- Mr. Chairman. those are really want my comments today. for
the purpose of serving notice that I do.want to have some sort of

serious discussion about that question when we do get to the Mains.
.“Thank you. o SRR RN

Hon. Mr. Pearson: Mr. Chairman. I appreciate the comments
made by the Honourable Member on behalf of those people that are
accommodated in that part of the building. I think, also. it is should
be recognized that any work that is done there to provide accom-
modation, and it is a Eroblem that I undertook as miuch as a year
a%? to look at and look at seriously. will necessitate the moving of
other people out of this building. 3 _

Mr. Chairman. that has become a very, very expensive proposi-
tion. Office space that we would have to rentis very, very expen-
sive now. We are finding that we are having to do it In spite of the
fact that we have made a conscious effort to keep the growth of the
public service to.a minimum, we are still findinﬁ that wehave to go
out-and rent more and more office. space:all the time.

That is not necessarily bad, except that it is very expensive and
we just have a hard time staying within any kind of budget re-
straints doing that. - - R TR

I guess it is just.a fact of life that. when we are looking at space

- allocations and so on and so forth. what has happened during the
ast year is this problem down here has been put to the side orput
o the-back as the least of the priorities each time, because we did
“encounter some major space problems in respect to the rest of the

‘public service; - - ‘
We knew full well that those people that were in that area
downstairs-were there because they were dedicated, liked their
- work and we figured would probably put up with the inconvenience
é(ir efl litg}e while longer. until we were able to get something suita-
e for them.- : : '

Mr. chairman:. Shall the amount of $774.200. in Vote 01, clear?
Some Members: Clear. . o SRR

" Mr. Chairman: * I declare this amount cleared.
Vote 01 agreed to
OnVote 02

Mr. Chairman: The next itein. Administrative Services. which is
Vote 2. the sum of $939.900. The information is found on page 8.

‘Mr. Fleming: 'On 225. I wonder if we could have a little explanation
of the large increase there? - T : - v

_Hon. Mr. Pearson:- Mr. Chairman, when we did our Estimates, we
provided for the same amount of funds that were spent the year
previous and. at that time, pointed out to. Members that this is
really a by-guess figure, because we participate in the Land
Claims negotiations and we did not know how many negotiations
were going to take place. , R L o
- As it transpired, in my proscpective, it was a'very. very success-
ful year. in respect to Land Claims negotiations, but, Mr. Chair-
man, it was successful because there were a number of meetingsof
the negotiating committees and sub-committees of the. various
parties involved getting down to issues-and trying to.get those
issues resolved.

. It.more than doubled ouf actual cost for Land Claims négotia-

tions during the course of the year. . .

Mr. MacKay: This is quite an interesting department. The
number of staff you have in it are three, and I take it you have a
senior 01_211 servant. It is three according to the Main Estimates.

*- . Mr.- Chairman:

“to 50 through. Are you going to throught
an

Page 82

I presume thouéh that you also have included in this Bﬁdgét for
an outside legal counsel. Ts that particular.legal counsel hired as
the Land Claims negotiator or asthe Government’s legal counsel to

‘Land Claims? -

Hon. Mr. Pearson: No. Mr. Chairman. he is hired as the Govern-
ment’s negotiator. Mr. Phelps is under contract with this Govern-
ment and his salary. or his per diem. because it is a per diem

- contract. is reflected in those costs.

_Mr. MacKay: - Can the Government Leader tell me what his per
diem cost was for-last year.

“Hon. Mr, Pearson:  Mr. Chairman. Ibelieve it is $475 a day.Iam not
absolutely certain. _

Mr. MacKay: [ presumé that ﬁegotiator has been retained for the

ensuing period at the same rate. is that correct?
. Hon. Mr. Pearson: - Mr. Chairman. his contract expirés today.:

Mr. MacKay: Without divulﬁing any great secrets, perhaps the
Government Leader could tell us: does he plan to renew that con-
tract with that particularj individualor are you reviewing any other

_.options?

Hon. Mr. Pearson: Mr. Ch‘aii‘man. I am hopeful of being able to
renew that contract with that particular individual. I sawhim this
morming, and he did not mention anything about it so we just might
be able to slip;it by him... . .~ :

: ) We are'considering Vote 02. Is there any further
discussion? e R ‘ '

Mr. Penikett: - I have a question about it but T am just trying to get
some information before I can put the question so if there are any
others. let them go ahead. .

Mr. Chairman: To accommodate you, Mr. Penikett. we Will .sta‘nd

that aside. -
Vote 02 stood over
On Vote 03 ’ .
Mr. Chairman: In the interim we will consider Education which is

Vote 03. $25.683.300.
The information is found on pages 11 and 12.

Hon. Mr. Pearson:  The actual narrative breakdown for each of the
establishments begins on page 13. goes over to 14 and 15. -
Mr, Fleming; I was just wondering onthe ﬁrocedureyou are goin,
e whole ‘establishimen
ask for a vote on'it or are you going down through numbers -
300. 302; so forth? T wlo e
Mr. Chairman: No. no that is there for your information on this
garticular one. We are only clearing the amount that is listed on
Schedule A. They are there for your reference only. We treat this

differently than the Main Budget.

“.Hon. Mr, Pearson: ;I want tovimpr‘ess»updril the Honourable
Member. if he has got any questions inrespect to any of these, now
is the right time to ask those questions. ‘ :

Mr. Byblow:. ‘May I enquire of the Minister in Establishment 303
which salary vacancies under schoel support would have occurred
and why? = o o - .

Hon. Mr. Graham: Mr. Chairman, these are basically vacancies in
janitorial positions at various schools throughout the Territory.
Some of the positions we do not jntend to fill because of the fact that
we are overstaffed in some aréas. In other areas we are giving to
jobs to handicapped persons at reduced work loads on a {)er shift

asis, so that a person who is 50 per cent handicapped gets 50 per
cent of a work load of a person who we consider a normal janitorial
position. That has helped to reduce the overall requirement for
janitors. o
- Mr. Byblow: In Establishment 319, the Festival Canada Twinning
Program, in reference there, is that the New Brunswick Twinning
‘of last year;-or are you engaging in a new Twinning program
presently. within this last fiscal year? .

“Hon. Mr. Graham: - Mr. Chairman, of course this is for last year.
because all of this Budget is for last year. °

~ This is for-our portion of the Festival Canada Twinning Program
‘which I believe amounted to some $7,000. The additional lottery
revenue to be used for the grant purposes were funds that had
-accrued in 1976-77, and had sat in Treasury Department, were not
[dispersed until 1979-80. They then had to be taken out of the Recrea-
.tion Account and.turned over to the newly established Recreation
Advisory Committee or the newly establishd Yukon Lottery Com-
‘mittee. I think that amoeunted to some $12,000 to 15,000 as well. It is
not an actual expenditure; it is money that was accrued to the

‘Government jn past years and just paid out this year.

Mr.MacKay: Yes, Mr. Chairman, last year when we went through
the Budget and all the Supplementaries and so forth, we asked a
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%reat many detailed. perhaps irrelevant questions. I do not know,
here were a lot of questions and I think we gained a lot of insight
into. the process by which the Government spends. or does not
spend its money. . : :

I propose. this year. with the cooperation of the Members oplpo-
site. to,address the major issues as we go through the Budget. he
cooperation opposite I seek. is that we be given a written, “‘state-
ment” is not perhaps the word, but what we would like is. in
writing. at least the day before hand, before we tackle any De-
partment. the explanations of the Minister, what his Eolicy
priorities are, why he thinks he wants to slpend the money, where it
is going and the precedents that perhaps led up to the continuation
of spending money in various areas.

In other words. give the House a general overview of what he
wants todo in his department in the coming year and why. so that
the Opposition has then an opportunity to evaluate that in light of
the figures presented and of the performance on the past year. then
to decide whether to agree or disagree with it. That perhaps makes
the Budget Debate a far more meaningful affair than asﬁunﬁ]out of
. the $41.600 forRecreation. who went to New Brunswick? That re-

-ally doés not add alot to the Government’s philosophy or whereit is
oing. I am making the plea now so that when we get into the Main
“stimates. hopefully we will see some cooperation on that regard.

Looking again at the suf)f)lementaries on Education, without
getting into a lot of detail. I think it is fair to say that the Depart-
ment of Education, in the eyes of the Opposition, and I suspect, of

the public, had a very good ﬁear. A number of problems that

existed in that Department att
any more. .

- I think we have gone through the problem of the schools in Pelly
and Burwash Landing successfully. We have seen a shift of em-
phasis to adult education and vocational training, which. I think. is
very good. : : :

We have seen the continuation of some of the special Hro%ram's.
Frenchlanguage and native language programs. Really, I think
that this.Department has functioned very well under the Minister
in charge there. :

“* '1think the Operation and Maintenance total overrun of $50.000 in
? yeg‘r is really immaterial in the size of the Budget being adminis-
e€red. .’ : : ’

So, 1 will close in saying that I congratulate the Minister on his
tenure. He. nevertheless, has many. many things to improve upon,
as I will be pointing out. hopefully in the next few months. I't ink
that you sometimes should recognize a department which could be
very difficult and which I think we all agree was probably the most
sensitive department. has. infact, gone througha year without any
major problems. '
Mon. Mr, Pearson: Mr. Chairman. once again I very much ap-
grecjate the words from the Honourable Leader of the Opé)os_ition.
ut. in respect to glvm% written statements prior. I.can understand
what is being looked for by the Op(})osition for pr(fram depart-
- ments, but when it comes to service departments. it does become a
bit of a problem because they do not establish program policies.
They do not have programs, other than they provide a service to
the rest of Government. ‘ T

I am wondering whether the Leader of the Opposition has given
any consideration to how we can accommodate what he is propos-
ing there or, if in those programs we simply stand up and. as we did

: {)efore, read what the objects of the department are in that particu-
ar case.

Mr. MacKay: If I could just respond to that before the Member for
Whitehorse West, I can appreciate that comment. I think that even
though. nonetheless, in these types of departments, there are
priorities which have to be decided. For example, the Deﬁartment
of Finance is not one with a policy program. It is one which renders
services. yet. as the Government Leader well knows, there are
many priorities which have to be decided in that Department.

* T'can see the Government Services Department as being some-
tth%that will not provoke a lot of debate unless we get Into the
num

release, that kind of thing, That is nothing the Honourable Leader
of the Government can address in his remarks to begin with. -

" T agree, policy is really what we are interested in, priorities,
perhaps, in the service departments. ,
Mr. Tracey: . Mr. Chairman, I have just got a couple of questions

and that is in regards to the Watson Lake Elementary School and
the Watson Lake Secondary School. I notice a $320,000 and $158.000

e beginning of the year do not exist

overrun. : :

Is this part of the contract or is this in addition to the contracts in
Watson Lake? , ‘

er of newsmen it takes. to handle one pen to wrife a press.
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Hon. Mr. Graham: Mr. Chairman, this is part of the contract. In

“fact. I believe these two schools will both be coming inunder the bid

prices.

Mr. Penikett: Mr. Chairman. I did want to add my remarks to
th()sedof the Leader of the Opposition. on both of the questions he
raised:

The first question. the form of the Estimates, is something I do
not propose to discuss now. since that has been the subject of some
committee work. :

I have expressed privately to the Minister of Education that the
desirability of, perhaps. having some of the excellent narratives
that the Minister last year gave on the point-by-point thing in the
Bill. provided to Members opposite. and I see no harmin that as the
Members opposite are reading them out anyway.

I would join with Mr. MacKay in saying that there are occasions
when those things are non-controverisal. that. in fact, if we were to
have them it would remove the necessity. one. for the Minister to
read them, and two. for us to reply or ask the questions which. in
effect. ended up.producing them. . _

The other useful thing. it seems to me. having gone through a
Budget once. is to be able to compare what the Minister said last
year with what he says this year, in terms of the major programs
and objectives of the department. It is those differences that ought
to. I think. ideally provoke most of the debate in the Budget.

1. in fact. share the views of Mr. MacKay and the Member for
Whitehorse South Centre. who has objected to the kind of discus-
sions that we have had before about whether there should be
another social worker in Riverdale, whether that is really needed
and whether there should be another $20 in Teslin on something or
other, because that seems to me ultimately not very useful, nor
very productive. . . -

The other thing I want to say and add to the glowing praise.of the
Leader of the Opposition is the question of the %erformance of the.
Department of Education. I know Mr. MacKay has felt quite sensi-
tive at times about some of the more effective attacks made by the
Minister. of Education on him in this House and has therefore
wanted to forestall the possibility of any future assaults of this
kind. and has done so very effectively today. I think.

I do want to. though, say that I would to concur with the remarks
of the Leader of the Opposition about the performance of the De-
partment of Education. I think the Department has done splen-
g/}gily :vell in this past year. compared with some of the previous

inisters.

1 think it is a tribute to the liberalism of the incumbent, and L use
the word with a small <1”’. I want to say. like Mr. MacKay. that the
Department is not perfect and there are things that I would
criticize with it. but I think that it is a department that is run fairly
y{/ell. I think there have been some encouraging things come out of
10. . .

Last year. in that connection. we had a lot of discussion about
training. about Yukon curriculum. about the need for training kids
for careers in this Territory. rather than educating them for ex-

ort. which had been the dominant policy of the Department of
sducation in this Territory in the past.

. -.1think, because it ties in the two ;l)oints. that rather than ehding

up repeating the debate that we had last year, if the Minister, when
Ere aring his narratives on those kinds of sections and on those

inds of themes, were to make the general policy statement of the
Department available to the Members of the op;;losition--well. in
fact. all Members of the House, before we go into the Mains, I think
we could probably have much more brief debate, much more effec-

- tive debate and much more relevant debate and. in fact. pass the
‘Estimates much more quickly and. in fact, generally have a more

quality discussion and we would not see Members itching to get up
and have coffee. They would be wanting to stay here and discuss
these meaty issues. :

Hon. Mr. Lang: Mr. Chairman, it is all well and good.‘what I have
heard from the opposite side. but I think there are a couple of points
that have to be made with in respect to many of the departments.

As the Government Leader has pointed out, many of them are
service departments. You look at the Municipal Affairs, youhave a
mosquito program. I guess we could debate for an hour whether or
not the mosquito control should be imﬁlemented throughout the
Territory or whether it should not. You have water and sewer, you
can discuss whether that is a necessity or not.

So. it is going to make it very difficult for the various line de-
partments to decide just exactly what areas are for discussion and
what are not. as far as policy Is concerned.

Mr. Chairman, I would point out that the Members opposite do
have a responsibility and that is the fact that the largest nurber of
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out programs, per se. are tied in by legislation. I spoke to my .

colleague. the Minister of Education, post-secondary grants. there
isa Eiece of legislation that outlines the parameters of how money
can be authorized and spent and subsequently is strictly aline item
in the Budget. L

You takea look, for an example, in reS}f)ect to the Capital Assis-
tance Program within the Department of Municipal Affairs. that
money is available through that. that program is dictated by the
Capital Assistance Program once again, which is legislated:

I think. that Members opposite have to understand that a lot of
these areas that we are discussing in the Budget as line items are
actually statutory. Take my colleague from the Human Resources
and Health. I think, there is ten or fwelve or fifteen programs that
are all under legislation either direct Territorial or joint Territo-
rial and Federal. So. if the Members opposite are looking for policy
discussion. I think they have a res?lonsibility to be reviewing that
legislation to say . well. erhaps there are areas that have to be
rectified or corrected and that is where they would maybe should
be doing some homework inrespect to how it relates to the Budget.

Mr. Chairman: It would appear to the Chair that we are stra?lin
away from Education and getting into general discussion. I will le
Mr. Pearson be the last speaker on the general and then let us get
back to Education. .

~ On Education now. let us keep our remarks to this.

Mr. MacKay: Mr. Chairman. I am sure that the Honourable
Member from Porter Creek East was actually thinking that he was
educating us so he feels he is very relévant. On the topic. I agree,
we will get back to the subject at hand. With respect to the Capital
Budget“as a whole. it is a lot more than was-anticipated, $1.6
million. Perhaps the Minister could tell us if there are any projects
that are running over at the present time.

Hon. Mr. Graham: Mr. Chairman. no. All of these projects are just

projects. that were brought forward into the present year. In'the
case of Watson Lake School, to complete the schools this fiscal
year. In the case of Haines Junction again. too, themajor construc-
tion is now completed. The one such as the Carmacks School reno-
vation, addition to Pelly Crossing. the Vocational School facility
and cafeteria extension are all projects that we have started after
the 1980 Capital Budget was passed last fall. :

Vote 03 agreed to

Mr. Chairman: - Your next heading is Consumer and Corpoféte
Affairs for $1.910.400. . - i .
On Vote 04

Vote 9 agreed to

Hon. Mr. Graham: Mr. Chairman. I imove that Mr: Speaker do now
resume the Chair. '

Rather. Mr. Chairrhén. I move that we do now call it 5:30.

Mr. Chairman: T will not accept your motion. At this time I will
recess until 7:30 p.m. this evening.

Hon. Mr. Graham: I knew that one of us would get it right sooner or
later. Mr. Chairman. ‘ ce L :

Recess : I ‘ )

Hon. Mr. Graham: Mr. Chairman, the overage of $1,249,000 in this
Department is totally as a result of the closure of the Whitehorse
Credit Union; $800,000 in Operation and°Maintenance. $450,000 in
Capital. In actual fact, this Department ran, I think, roughly $900
unger Budget in the last year. AR : S

. Mr. MacKay: I want to address the problem of the Whitehorse

Credit Union in some detail at this point, because I think it is a
necessary exercise for us to go through.

All of us have had some connection with it at some point or-

another. I should not say all of us. but certainly a number of us-in
this House have dealt with the Credit Union as a customer, have
borrowed from the Credit Union, have been an auditor of the Credit
Union. have been director of the Credit Union. In other words, we
have all run into this institution in one form or other thiroughout our
other lives. While it might be sensitive for me to talk a lot about it
because of my involvements as auditor, I do think there are some
areas where the government’s handling of it can be looked at:

I think we should be given some explanation of why the Gavern-
ment was unable to have BC Central or the Credit Union generally,
across the country. come forward with any real financial support
of this thing. I appreciate they lent money, but they lent money, as
it was pointed out in the Minister’s statement, at the going rate and
it was no great favour. It was a mixed blessing, I think was the
phrase that was used. ' -

We have to recognize that the Credit Union movement generally
has a great stake in making sure that Credit Union do not go
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belly-up. It seemed to me there might have been some leverage
there, at some point. Now, whether It was at the point we reached
last fall or whether it was the point when the Loan Stabilization
Fund was set up three or four years ago. it seemed to me there
would be some leverage on that overall movement to come up with-
some dollars to assist'in the liquidation of this problem.

" I guess another question would be the precise details of how the
loan portfolio has been transferred to BC Central. whether there is
any recourse back to us in the future if the loans transpire not to be
as collectable as was thought. I believe there was a discount factor
a%plied across the board of some 20 per cent on the loan portfolio,
:iv l:tch should give a fair margin for collection costs and for bad
ebts.

Iwould like to know whether the Government is vulnerable at all -
to any future call on that. e

The purchase of the Whitehorse Credit Union building was also
an option that you had. You decided to take that and buy it, which
had the effect of creating a profit in the Credit Union on the sale of
the building. which. in fact. mitigated against the loss you would
otherwise have to su(I)port. Nothing wrong with that, provided the
Government, (a) had a need for the buildinf, and (b) the price you
paid is backed.up by some form of independent appraisal. In other
words. we are not looking at bookkeeping device here to reduce the
loss to one side and increase the value of the Government’s assets
on the other. Co \ '

So..I think 'w_e‘would like to.get some reassurance on that.- ,
Perhaps I will leave it-at that and see what the Minister has on
these things. o I ‘ ,

Hon. Mr. Graham: Mr. Chairman, I will start with the negotiations
that we carried on with BC Central Credit Union. When BC Central
originally came here and told us.that we could probably get out.of
this problem with the Whitelorse Credit Union if both BC Central
and ourselves were willing to put up roughly $800.000 in interest-
free loans to the Credit Union for a specified period of time, say it is
just five or ten years. - : ‘ ‘

At that time we felt that we did not-want to put-out that kind of
money unless we were positive that that would save the Credit
Union. We entered into an Agreement with BC Central and the
Canadian Cooperative Credit Society to do a complete investiga-
tion to see if this $1.6 or 1.5 million would save the Credit Union. I
believe that that Report took roughly 3 to 4 months to complete.
When it was completed, the long-term outlook for the Whitehorse
Credit Union was extremeély bleak and the Report concluded that.
even with the injection of $1:6 million in interest-free funds. the

~ Credit Union would not be a viable operation.

Based on that information. the Board of Directors of Whitehorse
Credit Union passed a motion stating that and this could be imper-
fectlY worded. but. in effect the motion said that the Government °
should closé' them down and should pay:out 100 per cent of the
creditors-and shareholders of the Whitehorse Credit Union.

We did not feel that we should pay out 100 per cent of the debts of -
the Whitehorse Credit Union so at that time we entered'into negoti-
ations with the Canadian Cooperative Credit Society as well as BC
Central to determine what our respective liabilities were.

The BC Central Credit Union was, at the same time exgerienc—
ing some problems within their own jurisdiction and decided that
they did not want to become involved in any way in bailing out the
Credit Union in Whitehorse. ' :

g Legallg. they were entirely within their rights: They had no legal
responsibility whatsoever for the Whitehorse Credif Union. They
have, in fact, nolegislative authority outside of their Province and
they did come to the aid of the Whitehorse Credit Union some years
ago strictly at the request of, I believe, the Whitehorse Credit
Union and the Government of the Yukon of the day. -

Our injtial stance with the BC Central wasthat we did not want.to
pay the bills. I believe that the opening stance was that if it was left
up to us there would be a lot of people who lost a lot of moneyin the
Whitehorse Credit Union. As it became more evident how much
money was outstanding with the Whitehorse Credit Union, that
stance became more and more unrealistic. When we found that the
total debt of the Credit Union was some $900.000, we entered into an
agreement with the BC Central where we would pay all of the loss
up to $800,000 and they would share with us for any losses incurred
by the Whitehorse Credit Union to the tune, I think, of two-thirds of
an}athing oxtzer $800,000 but they would assume the loan portfolio at
no discount. o ‘ o a

. There was no discount -on the loan portfolio and the reason this
was a great boon to us was the fact that previous negotiations with
several banks in the Whitehorse area had indicated that if any
commercial bank in the Whitehorse area were to take over that $4
million loan portfolio, we would be looking at & minimum of a 25 per
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cent discount off the top plus additional loan guarantees for any
‘bad debts incurred after the loan portfolio was taken over.
- ‘We estimated that the assumption by BC Central of the total loan
portfolio at no loan discount saved us a considerable amount of
.money. if nothing else in straight administrative costs. .-

We gave the BC Central a guarantee of 20 per cent of that total
portfolio over a period of years. We also ensured that they would
ursue any commercial means necessary to collect defaulted
oans before such time as we would pay them out. We did give
them. I think we put a maximum dollar figure on it. but the number
escapes me at present time. .

The- buildirigiwe either purchased or put on the open market.
allowed the person that came into wind up the Credit Union. we
either allowed him to put it on the open market and sell it for
whatever we could get. or else we assumed it. We felt, at the time.

“that we could use the space in the Whitehorse Credit Union and we

are in the process of réenovating the building when it is completely .

cleared out and will be using it for'Government space.

We decided that we would purchase: the building. after we did a
sampling of the commercial space in town and found that there was
ample commercial space at the present time open, and we did not
feel that the appraised price. which was somewhere in the
neighbourhood of $390.000 would be anywhere near the price that

“we would get for that building on the open market. Based on that
assumption, we did buy-it. T S
I think that answers most of the questions asked. We do not have,
at this time. a firm cost of exactly how much the Credit Union
“‘closure cost us. Fred Graham. the person who is winding up. the
Credit Union, has given an interim report to me and I expect a fipal
report from him sometime within the next two weeks or month.
Mr.MacKay: Mr. Chairman. as] thought might hapy en, there are
number of further qluestions arising from what the Minister said. I
. would just like to clarify these items with him if Imay.- "~ -
.. Theloan portfolio that was assumed. approximately four million
. dollars. was that after an appraisal was made of the collectable
and non:collectable items? In other words. they did not assume a
lot of what had previously been regarded as non-collectable items,
in which case they would probably guarantee that we would have to
pay some of the 20 per cent. Or did they assess the loan portfolio at
Ats‘market value. for collectability today and then-assuming-it at
“that?That is one question. - : R
" The second question was that the 20 per cent gharantee is.pre-
surnablythe last 20 per cent of that loan portfolio whichis collected:
It is not'a pro-rated thing. If you collect 80 per cent of all the loans
“and cannot collect the last 20 per cent. that:comes back into this
Government which would be approximately $800.000 guaranteed. I
guess; if'it is 4 four million dollar thing. R
.- T'wasjust confirming that. The other item I was not sure about
“‘was the sharing about lossses. two-thirds to one-third. BC Cetitral
“is going to share two-thirds of the losses. Is this in respect to the
cost of windup’that we are talking about? That is a completely
" separate arrangement from the loan portfolio assumption I pre-
sure” " ¢ - .7 CL L : R
The final one was that the Minister mentioned the figure of
'$390.000 as being the appraised value of the building. The-item here
-isfor $450.000. Isthat $60.000 for renovationsor did the Govérnment
“deeide to-pay $60.000 more than the appraised value? " - -
. Hon, Mr. Graham: - Mr. Chairman, 1 will go through them point by
.Boint as I'have them down here. The loan portfolio assumed by the
3C Central was the total number of loans outstanding -at, market

value. We accepted absolutely no loans at all. R
.+, In other words. if someone owed the Whitehorse Credit Union
.$100, the B.C. Central took that $100 loan and paid us, as the

liquidator-of the Credit Union, $100 for that loan. The¥ aid $1 onthe

dollar on the loan money outstanding. at the date of dissolution of
the Credit Union.

" Roughly $3 million of the $4 million total outstanding in the loans

are mortgages. and we consider them fairly safe loans, in fact,
_very safe lpans. in the main. Roughly one-quarter are personal
loans. $1 million are in personal loans and those are the loans: in
. effect, that we are guaranteeing. - - -

-~ - T'am not sure what the dollar amount was. we are guaranteeing
up to:a certain dollar amount in bad debts. I understand, at the
present time, there is some discussion between'various Whitehorse
commercial lending institutions and B.C. Central to purchase that
loan portfolio in total. If that, in fact, happens, our guarantee is
good only to the B.C. Central Credit Union. We-are getting legal
opinion on that. but. at the present time:that is our.opinion. That
loan guarantee is good only to B.C. Central. - : :

The two-thirds of the costs over $800.000, were in the lossés‘incur—
red by the Whitehorse Credit Union. I think the most recent esti-
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mate 1 have of losses incurred by the Credit Union were some
$960.000. If that. in fact. holds true, we will pay reughly $900:000.
and the B.C. Central will pay $60.000 in costs. B

They pay two-thirds of all losses over $900.000. it should be. Fam
sorry. So. any losses incurred over $900.000. they pick up two-thirds
of the costs. or at least the Canadian Co-operative Credit Society
will-pick up two-thirds of the costs. and we will pick up one-third.

“The $60.000. I have assumed. is for furniture and all other iterns
which we puréhased in the building. because we purchased the
building as is{where is. We paid them out on an appraisal on all the

equipment and fixtures that they had in the buiﬁ) ing.

. Mr.-MacKay: I think I am just about through. I presume,the
$60.000 includes the magnificent aquarium they had in the lobby.
Has ghe Government got an O&M item for feeding the fish next
year? ) )

- Mr. Chairman. I just wantto clarifgr one item there and that is the
loan portfolio. The Minister said. ‘‘at market value’’. The practice
of the Credit Union or any financial institution is’to keep on the
books all loans whether regarded as doubtful or not. at the end of
the year ‘and then to-offset the doubtful ones by a provision in-a
separate account. - : C e ‘

"1 guess my question is, has the Credit Union takenover all these
1oans withoutany reduction for what has already been written off
s0. in fact. there may be some substantial amount of these. if they
had not already been written off. be non-collectable at this time?

"Hon. Mr, Graham; My. Chairman. any loans that hiad been written
off that were considered nori-collectable or; T would imagine. that
llljad been set up as uncollectablé, were not assumed by the Credit
Union, - ’ s o :

I know the Credit Union was in the process of repossessing one
home on a person-who had defaulted that mortgage and. in fact, the
Government of Yukon Territory is now in possession of that home.
because that loan had been written off as uncollectable. Céllection
proceedings had already been instituted. We are now in possession
of that home, That does not show up anywhere. of course. hiere. but
we. in essence. paid off that loan and we now own the house. Idonot
know how else I can’explain it. : S T

Mr. Fleming: Mr. Chairman. I am interested in what the Minister
was-saying -about acquiring a home.-Does this mean to say that
because I think of this thing as still an ongoing thing:that we mdy
end up with mare areas of properties. and so forth and so on, if
loans do not go?: - - - " S Coee
" Hon. Mr. Graham: Yes, Mr. Chairman. that is my understanding.

.. Mr. MacKay: When the Minister mentioned that he understands
some’ discussions aré going on between B.C. Central and local

financial institutions about assuming the loan portfolio, préesuma-
bly. these same financial institutions were the ones that this Gov-
ernment talked to. so it is:not:unfair to assume that there will he a
discount involved, I guess my.question is. is this.discount. part of
the guarantee, and so does that mean that B.C. Central could go
down the street and sell off the loan portfolio at its face value less 20

: g'eﬁ""cent._ and then come back 1o the Government with a further

' Hon, Mr. Graham: - Mr. Chairman, this has been an item of some

-discussion and we feel that it would not happen. If the B.C. Central

decides to sell that loan portfolio at a discounted price to.any
commercial financial institution, our guarantee is then no longer
valid and we will refuse to pay the 20 per cent loan guarantee,
because of the fact that that guarantee was to B.C. Central. and to

“no other financial institution. Of course. now, the Legal Depart-

ment is-determining whether we would be able to win if, in fact, a
dispute arises-at'some time-in the future. . - S
Mr. Fleming: Yes. Mr. Chairman, the Minister speaks of guaran-

tees. Do you have a'guarantee in writing somewhere. or does the

Government have a guarantee in writing that all these loans that

.are not paid up will not-have to be taken over by the Territerial

Government?

Hon. Mr. Graham: Mr. Chairman, we have agreed to assume 20 per
cent of all losses, or, I mean all losses of the B.C. Central on bad
loans up to 20 per cent of the total loan portfolio. If they find that a
loan s uncollectable they pursue all commercial means of collect-

-ing that loan'and if still uncollectable, then we will assume the loss.

up to 20 per cent of the value of the total loan portfolic. We put a

maximum dollar figure on it but I'am not sure what the maximum

1S. B - . L L
Mi. MacKay: "I always believe that it is geod that if you'have to

_take medicine you have to take it all at once, and get it over with.

Se. I am hoping that next year we will not come up with-another.
“well, this was something else that came up.” That is probably
what it is bound to indicate. but it seems to me that this Govern-
ment is probably exposed for about another $200 to $300 thousand.
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possibly. onthis thing, and that should be the end of it at that point.

Hon. ‘Mr. Graham: That is true. Mr. Chairman, we expect that
there will be losses in several loans over the next few years and we
have estimated a maximum of $400 thousand. probably. Being a
little pessimistic. it is probably easier to take it if it eVentua%ly
winds up to be a quarter of a million dollars. )

- Mr. Penikett: Thank you. Mr.. Chairman, I may as well ask a
_policy question on this subject, which is on my mind. It is. I would
guess, a distinct possibility that when the lang claims negotiations
come close to a settlement that the Indian people of the Yukon
could get to the point where they are looking for a financial institu-
tion to become a vehicle for land claims monies, which institution,
‘under the Canadian Legal tradition, they would want to have some
effective control over. and the only avail);ble kind of model. I think,
that exists under most of the law in Canada. is something called a
Credit Union. Ml%ht I ask this Government. now, should that even-
tuality occur in the foreseeable, future, and given that we have
wound down theﬂen‘ablin%1 legislation. what. the position of this
Goye;‘r_lm_ent would be..or how this Minister would respond to'such
an initiative. I am asking. not a hypothetical question, Mr. Chair-
man. but a policy question. in terms of this. -

Hon. Mr. Graham: Mr. Chairman. it has always been our position
that we would have preferred not to have closed the Credit Union.
We felt thatit served a useful purpose in the community and, given
the chance. it probably would have served a useful purpose in the
Territory as a whole in the future. . ’ : '

- " Unfortunately. it is our opinion that. at this time, a credit union.
«as was set up under the old legislation, was not a viable operation.

-Itis-alsoour opinion that should anyone decide that they would like
to establish a Credit Union in the Territory. it would have to be
established under totally new legislation and different legislation
than is currently in effect, that we will soon repeal, hopefully.

‘It is also our opinion that if a new Credif Union were established
in the Territory. it would have to be proven to us that it could be a
viable operation and that the government would never be put in the
same Eosition. as we were put when. we took over, that of having

.something placed in front of us where it was said there is going'to be
roughly $1,250.000 lost by people in the City of Whitehorse. in es-
sence, unless you do something.

. That is a horrible position to be put.in, Mr. Chairman. I know, I
have fone;through the thing for a year now and I do not think that I
would ever like to see anyone. else put in that position. Con-
sequently, I would have to be sure, in my own mind. thatit would be
.a viable financial institution. or, I am afraid. I would fight estab-

lishment of new legislation.

Mr. Chairman:  On Vote 04, is there any further discussion? Vote 04
agreed to . o e PR
-~+:On Vote 05 _ : : : :
_ Mr. Chairman: The next item.  Human Resources. Vote 05,

©$4:940.600. For information. I refer you to page 22.

- Mr. MacKay: I think, because this leads-to a slightly historical

review, perhaps even hysterical before we are finished, we should

ask the Minister for her impressions of how her Department has
one over the last year and whether she is satisfied with the per-
ormance to date and how she sees the relevant iteris in this par-

ticular supplementary. reflecting well on her caré of this Depart-

ment.. - s L -

* Onthe up-side, I would like'to refet to itém 534, on that, and I will
let her chose the down-side.

Hon. Mrs. McCall: Mr. Chairman, I am very grateful to the Leader

of the Opposition for asking me my olplmon on this. I am very
Pleased with this Department, particularly pleased and particu-
arly pleased with that item, 534. o o ‘

There is $10,000 remaining. unexpended, still available. There
are no capital expenditures.. -

On the'whole; I think that this Department has corne through
very. very satisfactorily. o T

-I'do'not think I have anything else to say abouit 1t."

Mr. MacKay: - I am sure the Minister will understand the words
mea cuipa, in her learned knowledge of foreign languages. Suffice it
to say, it does not apEear to be oneé of her strong suits, blaming
herself for anything that goes wrong.

- Let me point out a couple of things_ that perhaps she could have
mentioneé). The reduction in Establishment 536 of $35,000, could
have been a great deal larger had she heeded earlier the advice of
the Opposition with respect to the Wolf Creéek facility. I ani not
oing to flog it to death, butI think this is an item thére which could
Eave‘been significantly reduced, had you moved a little faster to
look at changing the arrangements surrounding the children.

-and that is in respect to 5
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. There are 23 man years out there looking after these children
with an .average population of something less than half of that.

.apparently. I think that is something that could have been avoided.

Some Honourable Member: (unintelligible) :
Mr. MacKay; I am sure the Minister will get his chance in a

minute.

My friend to the left here is ready to jump to his feet. I am sure,
too. to go on this. I still think that this Department has a probleim of
coordination and putting together its whole act and I am sure that -
you are working on it. I know you are sayingthat, but Thopethat we
will see some positive results’in the coming year. I know. of course.
ge»t will-tdeal with it at more length when we get into the Main

stimates. . ' ‘

Ithink I will leave the floor now to somebody. perhaps. more able
than I.am in this Department, . .

- Hon. Mrs, McCall: - T might justaskthe Honourable Member, did he

have anything specific? As I.said. we have been very concerned
over the Youth Services Centre and we have not solved that prob-
lem. ‘although we are working very. very hard on it. Was there
anything in particular. other than that? - R
Uncoordinated in what way? The Department is really very
coordinated: - - . W o
‘Mr. Penikett: Mr..Chairman, I do not'propose to speak at length
now on this subject, I am, in fact, going to speak at some consider-
able length when we get to the Main Estimates of the Department.

because in terms of the political leadership of the Department. it

has been an absolute mess in-the last year. I think that needs’to be
said and all the pussyfooting of Mr. MacKay. I think, does not

advance the cause of the truth here whatsoever.

T would just like to say. at this point, without going any further.
that even the pittance provided for subsidies on daycare in this
previous year, are under-expended and'if there was.no call in the
rest of today for the $10,000 under Vote 534 or any of the'others, I
would certainly hope that the Departmient, in thé next:year, sees
the wisdom of reallocating it and making some of the human needs

“of‘the Territory a real priority.

. But. as I say. Mr. Chairman, I am going to go into this at some
length in the Main Estimates. P R
“Hon. ‘Mr. Pearson: . Mr. Chairman. before we get off the beaten
track about what Supplémentary Estimates are all about. Mr.’
Chairman, that expenditure, or the lack of expenditure in respect
to 533, converts into an over-expenditure in the Department for the
end of the fiscal year. I do not want the Member opposite. Mr.
Chairman, to be suggesting that that money is somehow left over

- for next year. It is not. it is spent, it is gone.

We are dealing with over-expenditures here, Mr. Chairman.

-Hon. Mrs. McCall:  May I just say that I think our Socialist Member
across the way. I think an assault on the Department of Human
Resources is simply a vehicle.on the part of that Member for an
attack on the Government as a whole. In consultation with' the
Leader of the Government it has become apparant that the de-
velopment of Social Services will be keeping pace with economic
development. as finances permit.

- Hon. Mr. Lang: I would g‘iust like to make a couple of comments,

36, that the Leader of the Opposition was
querying about the Wolf Creek situation. My colleague does have it
in hand, and hopefully a decision will be made fairly soon about it.

~However. if anybody 1s under the impression, Mr: Chairman, that a

great saving is going to take place in that particular area, I think
that Fou better stop and analyze the situation, because you do have
legal obligations, both under Territorial Legislation as well as
Federal Leégislation. Subsequently. if there is any decision made,
you are looking at two areas of two types of individuals, as far as

- juveniles are concerned, and they are going to need the necessary

guidance as well, and. in some cases. surveillance. -

~ So if anybody is under the impression that any major changes
dre going to really save alot of money, I think, Mr. Chairman, that

‘they should analyze the problem alittle bit more, because it is just

not as simple to face. which the Member Opposite intimated. that
there is'a very simple solution to the whole problem. There is not,
because that was my attitude until we started looking at it and I

.cantell you, it is a very complicated area, and it is one that there is

not-only Territorial responsibility, but you have Federal legisla-

- tion governing-exactly what you can do and what you cannot do.
Subsequently. it transcribes into a great deal of public expendi-

ture. .
The other point that has to be ' made, Mr.-Chairman;, is‘that a
reat deal of this is cost-shared. similar tothe Provinces. with the
overnment of Canada. because of their national obligation, vis-

a-vis Territorial 7 Inter-provincial responsibility.
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Mr. MacKay: [ appreciate our Minister’s attempts to pour cold
water on the situation. The point is. I think. that everybody recog-
nizes that the- Wolf Creek facility does need some very serious

re-thinking. and the Minister; himself. has said-that. So. I am

complaining at the speed in which it is being done, not at the fact
that it is not being done. So. I think that clearly there are alterna-
tives to that under the Ordinances, and the laws of Canada. to that
particular facility.

But I would like to say, because we are going to get into general
debate on this. as the time goes by. I never want to hear that
Minister say again that he can justify any expenditure by virtually
the fact that it is cost-shared with Canada. The reason for that. Mr.
Chairman: is that I heard the Member eloguently express. the
other day. that he. too. is a taxpayer of Canada. and so are we all.
and therefore it is of no benefit at all to try ‘and throw in the
jurisdictional, or whatever it is. that entered this discussion. be-
cause money wasted is money wasted. whether it ¢omes fromthe
taxpayer of Canada or the taxpayer of Yukon. I do not want to-hear
this justification again, and-again, about cost-sharing from
Canada-as:making it worthwhile spending the money. ... . .

““Hon. Mr. Lang:

want to make it very clear, that was not the point T was making. 1

am concerned, whether it be Federal or Territorial money because.

itis all our money . but the point I was making is that under Federal
Legislation. we have certain obligations that we have to doinorder
to conform to the laws of Canada. .

.. ‘Fwould be the last one, Mr.. Chairman to be advocating.in this
House, because it-was Federal "moneff, te go ahead and spend it. I
think that the Member opposite would agree with me on that. He
knows - me well enough that I am just as concerned whether it be
Territorial,; Federal or municipal funding. -The point that I was
trying to make was that any solution to this problem. it is still going
- to cost a lot of money from all reports to date anyway.

' Mr, Tracey:  Mr. Chairman, I'would hope that the Member 0ppb4
site. the Leader of the Opposition would go back tolast year-when

we were going through the Budget and read the commments that-

he made about us spending money because the Federal dollarshad
come to us and we would be spending very little. I suggest he go

back and look through Hansard.

Mr.-MacKay: - I am so pleased to see Mr. Traéey on his feet be- .

.‘cause he always says such wonderfully ludicrous things. The point
I was making that obviously went over Mr. Tracey’shead was that
I was talking about money wasted and if he is suggesting that the
money that he was trying to bring into the Territory. or not bring
into the Territory. for programs was being wasted. he stands con-

~ victed by his own mouth. o e
“Vote 05 agreedto. UL SR
M. Chairman: At this time we will take a ten minute recess. -

. Recess S S . ’
© Mr. Chairman:

On_'\_/ote 06 : - :
 Mr..Chairman:  Before recess, we had finished Vote Number 05.
The next item is Municipal and Community Affairs. Vote Number

I call Commiittee to order. |

06. $25.655.300. For information, you will see it on page 26, . . °
_ Hon. Mr. Lang: Mr. Chairman. I just wanted to make a noteto all
Members that'this particulaf budget is under-expended. We have
managed to carry out the mandate that was given to us by the
Legislature during the last Session and I have to give a lot of credit
to the Adminijstration for they worked very hard on-behalf of the
Territory. - - : - .
At the same time. as I indicated earlier. we have managed to
work within the parameters of the dollars:that were voted-last
Budget Session. o S IR
"Mr. MacKay: The Minister is to be commended, Mr. Chairman,
but, and it is a small ‘‘but”, because one should not overlook the
fact that when you flip over the page. the under-expenditure of
$12.9 has turned into a $2.8 million over-expenditure. . - -

. However, lest anybody is listening ouit there-aniywhere, I can see
. that it has been well irivested. It has been spent on land develop-
ment, in the advance of demand for land, which I will be interested
to see, as I think all of us will be interested to see. how that is goin
to work, whether. in fact. building up a .Iar%e bank of develope
land, which, of course, Ithink is a priority of the Government; will
.wind up becoming a real cost-saving to future home buyers.and
builders in the Territory. S : Yoo
Twould suggest. strongly, that it will, but, in fact; when these lots
that we are developing now are finally sold probably two or'three
years.from now, that'the cost of that land will seem ridiculously
cheap, as compared with the cost of lots elsewhere in-Canada at
that time. One only needs to look at the major cities in the south.

I take offence to the Member’s ol}posite words: T,

" payers of the Territory.
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when glou see a 30 by 100 foot 16t being valued at something like
$80.000 in a residential area in Vancouver. This is happening now,
the 60 by 100 foot lots have paved streets and so forth. we will be
selling probably at. I would not'want to second guess the Minister.
but less than $20.000. that these things will appear to be very
reasonable. - R . -

I think it is good that the Government is over-expending in this
Budget. particularly when the money does come from Ottawa to
finance it. Of course, it is by no means wasted and we will have to
pay it back. ‘ i : , ,

I will leave it at that because I have some comments to make
about the Department’s programs in the outlying areas with re-
spect to Municipal Services and I think that it is fair to put the
Minister on notice that there are a number of areas in the Yukon
which would -dearly love to have pavement and some of the
amenities that we have in Whitehorse. While, he is no doubt going
to tell me where the money is not. I will be telling him where it is.
when Foothills pays. that T hope that that kind of very basic service

“can be'looked at as a priority-of this Government when we become

alittle wealthier and that mothers in Mayo will be able to put their
baby in the baby carriage and walk down the streets without tip-
ping into a pothole. - - B SR

" Also. sewage disposal will, in fact, be of sufficient capacity to
handle the load. A number of things like that. problems in the
outlying areas, that I appreciate takea lot of money to solve. but
should be of great concern to the Minister. . : ’ .

Hon: Mr. Lang: -Mr. Chairman. I have totake exceptiontoa couple
of the comments that the Member opposite made. First of all, he’
confused O&M and Capital all in one lump sum: What I was refer-
ring t6 was the Operation and Maintenance, the administration of
the Department and what was voted for the amount of money for
runninﬁ the Department. We managed to do-within those paramet-
ers. and also at the same time, take a further work load on over the
course of the year, in land development, which wasindicated at the.
time which the Budget was tabled, that. we would probably be
over-expending in tha‘t'g‘ar-ti‘cular area, in‘the area of two million
dollars. It was done under that particular Estimate of 1.8. :
At the same time, Dawson water and sewer treatmient is strictly
a re-vote from the previous year, it was not money that was ex-'
pended: In other’'words, the contractor did not get the progress
{)yayments and subsequently, asked for re-vote in these supplemen--
aries. " e ‘ B
. Mr. Chairman, in respect to the outlying communities that the:
Member is referring to, I think the Department attempts to.do the
best.they carn. A lot of our legislation. for the Member’s education,
is designed in such a manner. where, for example: an Electrical
Protéction Ordinance allows for people to do their own work. this tyge'
of thing. as long as they have contacted this Department; either by
shone, or letter, and get the okay to go ahead with the electrical
ig'_stalla-tion"s. as long as it is for their own utilization. this type of.
ing. ' o PR » e e
"As far as the sewage treatment situation is concerned. I'am’
hopeful we'can get at Teast somewhere along the line, this comih,
year, for the sewage treatment situation in Haines Juriction, which:
Is a very major, critical area’I think the Honourable Member
recalls We had a great deal of time clearing the land for:that:
particular installation but. we were successful, over the course of-
the last year, to get the authorization to go ahead. I was in the Best
interest of the people of Haines Junction. .and. in turn, the tax:

We re‘coﬁ?ize the problem in Watson Lake. We have some major
problems there as well; but whether or not we can resolve them in
concert with the Water Board remains to be seen, As the Mernber:
recognizes, we have various .environmental hearings that we
would have to go through which is also tied in with the Inland Waters
Act which, in some cases. sets the priorities for the Government.of
the Yukon Territory. It is questionable whether or not.Federal
Legislation of that kind should. T

Mr. Penikett: 'Mr. Chairman, I; too. think it is'a marvelous thing
that we are going to continue in the future to have a supply of land in
excess of demand. especially as it pertains to residential lots:.

‘While on ‘this subject. though, and since we have dealt with it
rece’ntlgr. I would like, to ask the Minister a couple of questions in
connection with Establishment 601, three questions, in fact.

Very briefly, has he been served notice of a suit from one Ar-

mand Arsenault yet. concerning that gentleman’s mineral claims
in Wolf Creek? R .
. Two. is the Minister preparing any contingency for the future, in
the case of the Hillerest subdivision, against the possibility of being
sile_d by} either miners or trappers up there, who have outstanding
claims? : . . . :
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Finally. I wonder if the Minister could elaborate alittle bit on the
citation in Establishment 601 about. ‘‘decreased activity in the
squatter removal program”? i}

Hon. Mr. Lang:.- Mr. Chairman. the first question is no. The second
question is no. The third guestion, in respect to the squatter re-
moval. we have managed to put land on the market and. sub-
sequently. the need for a lot of expenditures in that area has been
negated somewhat. ‘ B C o

Mr. MacKay: Just to clarify. are we talking about the capital
Budget. as well. at the same time? - Ca

* Mr. Chairman:. -Yes. : : ,

Mr. MacKay: . Okaiy(l. Could the Minister tell us what kind of budget.
per lot. we are looking at as a cost for the Hillcrest lots, which I
think this major land development éxpenditure relates to? Can he
give us some estimate of what it is going to come in at? o
. Hon. Mr. Lang: Mr. Chairman. the expenditure relates in three
areas. If my memory serves me correctly. Crestview. Porter
Creek C. which is the southern extremity of that'nice suburban

area. and Hillcrest. . G e S .
The lots will vary. because they are in various stages of de-

velopment over the course of the last two years. Hillerest would

. gppear. depending on the size of the lot. to be costing in the area of
17.000. . : : : ' C

.I'should point out. Mr. Chairman_ we d.o havea real problem,. an.d»

it is going to be dictated largely to the extent of the economy. and
what is going to take place here in.Yukon. We are optimistic about
Yukon.’and I think that the Member opposite shares our viewson
that. but atthe same time.. a lot is going to depend on the Govern-
ment of Canada’s point.of view, which Lindicated in the reply to the

_Speech from the Throne. in respect to what they see for develop-
ment..and how it is progressing, because we do have inferest
charges on the monies that we have borrowed from the Govern-
ment-of .Canada to put in that particular installation in the
Crestview, Porter Creek and. for that matter, anywhere through-
out the Territory. We are strictly in a third party situation. and we
have to:collect that.interest rate back. - :

But we have taken a.conscious gamble. We recognize. the in-
flationary costs that have overtaken us over the last number of
years. I will give you'a brief indication of what they are like. The
same lot, with the same services. for and example, in Watson Lake,
the 'very basic services of water and sewer and electricity, cost
approximately $6.000 two years ago. The lots that were completed
last summer or last fall in Haines Junction cost $8.000° e

.That was strictly the costs of labour going up. the cost of equip-
ment, the cost of installation. It is a conscious gamble that we have
taken and I respect the fact that both Members of the other Parties
récognize that it is. a gamble and are prepared to support that kind
of thing. I feel that in the long run it is goin§ to gals{‘l off, as the
Honourable Member has indicated, in attempting o keep the lots
down to a price that people can afford within the parameters of
their dollars as opposed to what has happened inoutside locations.

- “Hé cites a situation in Vancouver.I cancite one in Calgary where
the same lot in Calgary, with the amenities that we have in the
Hillerest area, is going for inthe area of $45 to 50 thousand prior to
building of any kind without putting foundations or anything on the

ground. _

It is'a conscious gamble. We can only wait:to see what the future
holds for us::I do believe, personally, that we should have a great
deal of land ahead so that we can provide for citizens as they want
to build their own homes. The other thing I should point out, unfor-
tunately I do not have any authority over interest rates for
mortgages because that is affecting us drastically as well:

Mr. Penikett: Just afinal word, Mr. Chairman. I just decided that
the Minister should have no doubt that this side of the House will
continue to commend him for his pinko land policy. S

“Mr. MacKay: I have a couple of questions that could be asked. In
the Capital Budget. are there an 1
significantly over-budget and perhaps a brief explanation of the
$523.000 on the Community Assistance Program:being warranted.

Hon. Mr. Lang: - Mr. Chairman, that was an advance to the City of
Whitehorse in a number of their projects and therefore, their
amount of money available to them{othe Capital Assistance Prog-
ram this forthcoming year will be pro-rated down. It is in the area
of .$500.000. o ) .

Mr. MacKay: The question was whether any of the projects that
you had under your Department this year in the Capital.area have
gone over what you Budgeted. ]

‘Hon. Mr. Lang: Mr..Chairman, no. I think that we have managed
to stay within Budget. I will double-check with the Department.
There are some areas we have gone over a little bit inrespect to the

projects here which-are run -
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contracts but I am pretty sure that we are within the Budget.
Vote 06 agreed to S

'Mr. Chairman: _ At this particular time I do niot think we will take
Tourism-and Economic Development. We will stand that over
because of the absence of the Minister in charge. I suppose we run
into the same problem on Justice, also. so I shall stand that over.

On Vote 09 L - o

_ Mr. Chairman: I will direct your attention to Highway and Public
Works, Vote 09, $28.306.400. For information I would refer you to
page 39. L : ’ , :

Hon. Mr. Lang: - Mr. Chairman, the Members opposite will note.
once again. on the Operation and Maintenance side we have come
under Budget which I think reflects the management and the

capabilities of the Department. ,

- »I'would like to say that we'are losing an individual in the ‘Depér_t-

ment. a IOnE-vtime public servant who is very well-respected
throughout the:Territory, Mr. Ken Baker. who is leaving.the De-
[)artment' and goiqg into retirement here in the Yukon. He made

hat conscious decision a number of years ago that he was going to
retire and now we have come to that time which'I think is-a great
loss to the Department. - . -

~We will be advertising over the course of the next couple of weeks

for areplacement for Mr: Baker. T must saﬁf onmy behalf I am very

sorry to see him go and I am sure that all' Members will agree.
I should point out on the Capital side. Mr. Chairman, what ap-

‘pears to be a major increase of Capital as opposed tolast year. the

reason for that is a number of Federal %)rojects- that we have
undertaken on behalf of the Government of Canada: The way the
systemhas worked todate'is that we ¢ould not include them into the
Budget-until they had been authorized through the Government of -
‘Canada. for an example. the Skagway-Carcross Road which is 100
per cent Federal fun in%i Itis a case of having to re-vote it later in
the year as-opposed-to the situation where we have straight Ter-
riterial responsibility. That is the reason for the major-increase in
the Capital side of the Budget is the lateness of authorization from
Ottawa. .- - PR : : L e
I'should point out Mr. Chairman: in respect to Highways. prior to
the Territorial Government assuming full authority over a high-
way. there is.a specific-standard that we require so therefore, it
takes a number of years to get.the Highways built. up in such-a
manner that we can take them over directly and thisis the case ina
number of highways at the present time. . »

" Over time, that will be’ finished and completed and. sub-
sequently. transferred. as far as total responsibility goes. .~
~Mr. MacKay: Once again, the Minister is to be commended on his
fiscal adroitness, on handling his Operation and Maintenance.

I would be interested to know how this savings was effected in
Highways Maintenance, whether it was at the cost of doing less
maintenance. or the cost of the budgeted amount at less cost.
Perhaps you could have an answer to that. ' ‘

. Onthe Capital side, the-road equipment.of $365.000, I presume, is
in addition to that which is purchased.out of the road equipment
reserve. I would like to hear how much was puirchased out of that
reserve. ' B S -

The Tagish Bridge. a further $482,000, is that on bud%et ?7’Do’'you
anticipate that all being completed within the budget? | .
. An explanation of why about a million dollars was not spent on
the Klondike Highway reconstruction. Well, perhaps the matter of
reconstruction was done at a million dollars less than you antici-
pated. but it would be very surprising. :

"_Idonof see anything in here for any overrun on the Dempster

Highway. and I presume you would be very willing to let us know
whether or not the half-million dollars that you had in mind for that
has. 'in fact, done its job: I am anticipating ‘a question from my

friend here.

I do think, in closing, that I will comment, on the Capital side, in
the business of being able to speed up the expenditure of some of
these funds from the federal government. was a useful thing in an
economy which was pretty slow last year, so that the million-odd

“dollars spent on the Carcross-Skagway reconstruction are dollars

that have stayed in Yukon. and will benefit us for many years to
come. -

. So. I have got a number of questions inthere. Hopefully, you can
recall them all. If not. we can always look at Hansard tornorrow,
because I am sure we will have an opportunity to do that before this

debate is over. ‘ N . A
_-Hen, Mr: Lang; - Mr. Chairman, I am more than happy to answer

the questions put by the Honourable Member. -
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First of all. in respect to the Dempster. I think we budgeted in the
area of $1.2 million last year. We were under. in respect to the O and
M of that particular highway. in the area of $100.000. I should point
out that was actually reflected in the summer maintenance. and
reflected over into the winter. We were over a little bit in our
estimates for the winter maintenance. »

We are starting to get some utilization of that Highway. We did
run into problems. not of our making. from the Northwest Ter-
ritories. As you recall in the publicity that was generated. they had
trouble getting finances to begin with and. secondly. the question of
ice bridges came to the fore. and it took some time to get those in.

Our understanding is there is going to be major utilization of the
Highway prior to spring breakup by he various oil and gas people
in the area of Inuvik. In fact. they are building a winter roag from
Inuvik over to Tuk for trans ortation. So. I think it is a good indi-
cator that the Highway could well become one of the main links of
our transportation system and. in turn, benefit the people of the
Territory. as far as purchase and this type of thing. '

_Then that translates into jobs. which the Member for Whitehorse
West is always very interested in.

The Operation and Maintenance side, we haveA just had a very

good winter. Mr. Chairman. It is-hard to predict what kind of -

winter we are going to have, as far as our maintenance is con-
- cerned. As I indicated. on the Dempster. as well as some other

areas in the Territory. we have had savings of monies because of

the lack of snow that took place over the course of the winter.

So. we have managed to do that.

As far as the Tagish Bridge is concerned. it is on target as far as
the contract that was let. This is strictly a re-vote.

“On the Klondike Highway. it was not a case of an under-
expenditure. If the Member reads the fine print there below the
large print, there is description of what has taken place. It is just
strictly a transfer of money for various projects on the Klondike
Highway itself. It was not under-expended, it was strictly a re-
allocation of dollars, as far as some crushing being done. et cetera.

The reconstruction of the Boundary Road. we were under-
expended in that area for a very good reason. Inthat area we had a

lot of rain. if you recall. In fact, we just discussed one topic of -

discussion a little earlier this afternoon, which was the Dawson
City flood. We are under by $290.000, which was transferred over to
the purchase of culverts for the South Canol Road, a transfer to get
ready for this forthcoming year on the project on the South Canol.
so that we could have that in stock and. as the Member has indi-
cated. to trK to get the tenders out early and have the necessary
materials.there to be put into place for the contractor. '

‘Thank you, Mr. Chairman.

Mr. Penikett Mr. Chairman. the Minister seems to have forgot-
ten that while he may not have the figures at his finger tips Ifileda
written question last fall. When I was scurrying through the files

‘the other day on Legislative Returns. I found it had been answered.
It had not been tabled in the House yet. but it is on the files here. I
have got it. It is something I wonder at some point probably the

Legislative Returns ou%ht 1o be filed in the House as a matter of

course. But that is a quibbling procedural matter that I will pursue
with the Minister at some other time, In fact, I do notrecall it beinﬁ

‘sent to me. it got sent to the files and it is filed there.: I did find it an
I did get the information. ;

The information is that the road was maintained this winter from
.Dawson to Inuvik for. what. 58 days. There was.a slight overrun, as
the Minister said. and it came to not $500.000 for winter mainte-
nance but $561.000 - I think that is the correct figure. Approxi-
mately $10.000 a day to maintain the road open. for the days that it
was open to Inuvik. :

The Minister and I may argue yet to some len%th as to whether
we got $10.000 a day benefit for each of those days that the road was
open. I frankly doubt it. When we get into the Mains, we are going to
argue some more about priorities and the appropriateness of that
expenditure. ’ '

When the Minister was defending these excesses last year. I
seem to recall that he was defending it because the Feds were

putting up all the money. 8515, right. Mr. Nielsen, Inotice fromthe

Minutes of the Miscellaneous Estimates Committee, was not
aware of that. he seemed to think it was 90/10. subsequently he
corrected himself before the Committee but that is another quibbl-
ing point. The important point is I still think that it. was money
poorly spent.

I would love to have seen the Minister only keép the road open
only 53 days this winter and maybe $50.000 of the money could have

gone into say. daycare. the Child Development Cenire, what do
they need. $50.000. kept the road open for 48 days. I doubt if that

5:30. o
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would have made much difference. we could have spent the money
that way. '

Parents for French. what do they want? I think it is somethingin -
the same order for the first year. Perhaps if we had kept it open
only 38 days we could have had spme money for that.

On the whole though. I seem to recall last year the Leader of the
(I\Blpposition. with much joy. was saying that it was not that the

inister manages his De;}artment so well it. it is that. he success-
fully over-budgeted. And I suspect that is a skill developed by the
Public Service in the Department, not something that can be
blamed on the Minister. : .

It is. I think. as a rule. a Department that runs itself pretty well
and the Department may be fortunate to have a Minister that
leaves the people who know how to run the Highways alone to run
them. He may get carried away with his macho development fron-
tier-dreams every once in a while when it comes to things like the
Dempster but on'the whole. there is not an awful lot in here whic
we can quibble about, Mr. Chairman. »

Vote 9 agreed to '

Hon.- Mr. Graham: Mr. Chairman, I move that we do now call i't‘

Mr. 'chairman: I will not accept your motion. At this time I will
récess until'7:30 p.m. this evening. .

Hon. Mr. Graham: - I knew that one of us would get it right sooner or
later. Mr.-Chairman. : a

Recess

The following Legislative Returns were tabled March 31, 1980: '

80-3-1
Sewer extension in Teslin
(Oral Question, March 24, 1980 - Page 9)

80-3-2 ;
Field Services Unit of Human Resources; Co-ordinated deliﬂfery

of social services to outlying areas

(Written Question Number3)

80-3-3
Study and inventory of alcohol programs
- (Oral Qqestion - March 26. 1980 - Page 40)






