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Whitehorse, Yukon
Monday, April 6, 1981

Mr. Speaker: I will now call the House to order.

We will proceed at this time with Prayers

Prayers .

Mr. Speaker: It gives me a great deal of pleasure to intro-
duce today to you two pages who will be serving the House,
from Haines Junction. They are Happy Brewster and Jill
Guttman.

We will proceed to the Order Paper, at this tlme

DAILY ROUTINE

Mr. Speaker: 'Are' there any Returns or Documents for
Tabling? ' .

'I‘ABI.ING OF DOCUMENTS

Mr. Penikett: Mr. Speaker, I have the honour to present for
tabling the Second Report of the Standing Commlttee on Public
"Accounts.

Hon. Mr. Lang: Mr. Speaker, I would like to table tod'ay a

policy-oriented assessment of sports fishing in Yukon.

Mr. Spei\ker: Also, the Chair has for tabling, pursuant to
65(8) of the Elections Ordinance, the report of the Yukon Elec-
tions - Board on the by-election in the electoral dlstrlct of
Whitehorse Riverdale-South.

Are there any Reports of Standing or Special Commlttees"

Are there any Petitions? -

‘Reading or Receiving of Petitions?

i ’Introductlon of Bills?

BILLS: INTRODUCTION AND FIRST READING
Hon. Mr. Pearson: Mr. Speaker, I move, seconded by the
-Honourable Member for Tatchun, that a bill entitled Petty
Trespass Ordinance, be now introduced and read a first time.

-Mr. Speaker: It has been.moved by the Honourable Gov-
ernment Leader, seconded by the Honourable Member for
Tatchun, that a bill entitled Petty Trespass Ordinance be now
introduced and read a first time:

Motion agreed to - R ‘

Hon. Mr, Lattin: Mr. Speaker, I move, seconded by the
Honourable Member for Hootalinqua, that a bill entitled An
Ordinance to Amend the Lands Ordinance be now introduced
and read a first time. : ) ‘

Mr. Speaker: It has been moved by the Honourable Minis-
ter of Municipal and Community Affairs, seconded by the Hon-
ourable Member for Hootalinqua, that.a bill entitled An Ordi-
nance to Amend the Lands Ordinance be.now introduced and
read a first time.

Motion Agreed to:

Mr. Speaker: Are there any Notices of Motion for the Pro-
duction of Papers? Notices of Motion? Are there any State-
ments by Ministers?

MlNlSTERlAI. STATEMENTS

Hon. Mr. Pearson: Mr. Speaker, the- matter of conflict of
interest guidelines for Ministers, and the development of an
appropriate code of conduct, has been under consideration. A
number of factors were reviewed and two principles emerged.

First, Ministers must be subject to more stringent conflict of
interest guidelines than Members of the Leglslatlve Assembly
must be, because executive decisions through Executive Coun-
cil have a very significant impact on economic factors in
Yukon. Ministers’ duties and their remunerations necessarily
reflect a full-time occupation. ‘

Second, a high standard of ethics must be maintained by
Executive Council Members.

The areas of possible conflict fall into four categories: con-
tracts with Government; business or professional activities in
Yukon; financial interest and positions in corporations and
other bodies operating in Yukon; and assets.
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Mr. Speaker, the position of Government contracts was felt
to be one where no compromise could be condoned. A Minister
should not benefit privately from the application of public
monies. There were, however, a few-exceptions and qualifica-
tions that were reasonable, and these are detailed in the Code
of Conduct. With these reasonable exceptions, a no-contract
rule can be applied to a Minister and his family, without too
heavy a sacrifice.

Under the former terms, all business or professional act1v1ty
was absolutely banned. In view of the fact that a Minister will
have to return to private life after a period of service, it is
unreasonable to force him to entirely extinguish his previous
activities. Providing a Minister attends to his public dutieson a
full time basis and avoids conflict situations, there is no reason
why he should not occasionally attend to his private interests,
to help keep a family business running, or to maintain his
standing in a profession.

We considered that to ask a new Minister to entirely abandon
years of investment in a business or profession was too much of
a sacrifice for him and his family.

The third aspect involves financial mterest and posmons
with companies. The Yukon Council Ordinance provides for
the declaration of companies and other organizations in which
an MLA holds an interest. In this regard, the rules for Minis-
ters will be made more detailed.

The fourth aspect of concern is assets. In his capacnty as an
MLA, every Minister is called upon to disclose his assets, ex-
cept for certain defined private family assets. It was felt that
this would ensure control and scrutiny of Ministers’ ethical
conduct, with respect to their own assets.

With regards to a Minister’s family, his spouse and, depen-
dents living with him inevitably become involved in the con-
straints which have to be accepted to keep private and public
interests apart — and demonstrably so. Provisions have been
made to allow family members to hold jobs with this Govern-
ment, except in the Ministers’ own departments. Ministers will

" file their declaration with the Clerk of the Legsislative Assem-

bly, who will make them available for public inspection,

I am confident that on such an important issue, compliance
by Ministers will be as strict and as careful as if the code had
the force of law.

Iam tabling a copy of this statement and the copy- of. the Code
of Conduct respecting conflict of interest, to place the. matter
on public record. Thank you, Mr. Speaker.

Mr. Veale: Mr. Speaker, I would like to thank the Govern—
ment. Leader for making a copy of his comments avallable
earlier this morning, so that we would have an opportunity to
e€xamine them and comment on them with some precision-at
this time. I personally am shocked at the looseness of the new
regulations. The whole purpose of the Ministers’ Codes of Con-

- duct is to enhance public confidence in the Ministers of the
~ Crown, and to prevent conflicts of interest arising.

The code of conduct that has now been set out by the Govern-
ment does not successfully do this. I would much prefer, -and
our Party would much prefer, to have the Code of Conduct that
Ministers were originally bound by, particularly considering
the small population and the small number of businesses in this
Territory; because the result now is that an individual can run
abusiness in acommunity and maintain the provision of goods
and services to any department of the Government, and that,
Mr. Speaker, I suggest, is going to lead to a great deal of public
disillusionment and distrust.

The objective of having a public disclosure is simply to say
that we are going to ask the citizens of the Territory to provide
the policing necessary. In my submission, that is simply an
inadequate remedy for the difficulties that we are going to face
down the road. '

The other area, Mr. Speaker, that is not dealt with by the new
code, is that of publicly-traded shares in the holdings that
Ministers may have. That should be included as part of a
disclosure, or simply be banned, so that there could be no
conflict of interest in that regard.
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I am very sorry to say, sir, that I think that the Ministers’
Code-of Conduct, as now enunciated, is going to lead to a grea-
ter disillusionment on the part of the public.

Mr. Penikett: On the whole, Mr. Speaker, I would say that

the Minister’s Code of Conduct looks quite good. The possible

problem that I see is in the area of exceptions, which are, of
course, referring to the Code of Conduct, which is an appen—
dage to:this as a requirement of the Yukon Act. .

I would expect that the operation of the Government: Lead-
er’s Code and the Code required under the Yukon Act, will
require, as yet, some time to work out.

We have been through this question in the House a number of

times, both in connection with ML As and with Ministers. It is
my view that we have had to change the rules from the way
they previously operated. The basic fact of life in this Territory
is not that there are a limited number of businessmen or li-
mited number of professionals — which is the argument used
by some people — and therefore we had to loosen them up to
allow more of those people to run. I am not one of those people

who shares the view that only people with those kinds of back- -

grounds are eligible for public office.
It seems to me there is somewhat of a shift inemphasis there,

as we had with the Yukon Council Ordinance, away from-di- -

vestment towards disclosure, and I think. that is: not a bad

thing. It would be absolutely ludicrous to have continued with a -

divestment principle, in-view of the obvious brevity of ministe-
rial careers in Yukon: to force someone to surrender 20 or 30
years’-work for the.dubious privilege of three or four months in
not so high office in Yukon is, I think, a whole new category of
injustice.

What I think we would have had, if we had that kmd of rule
continue, is, as in the colonial days of Upper and Lower Cana-
da, a legislature whose membership -was limited to certain
professions; certain merchants; it would have been a sort of
debating club for the bourgeoisie.

What we now have is a situation in terms of the dlsclosure
Now, I am becoming an increasing fan of disclosure because
here we have the possibility, it seems to me; of dealing, not with
the rumours. about Members’ business activities and their re-
lationship with the Government, but the -facts. I think that
would probably be, on the whole, a healthier arrangement.

I do have some problem with the references in the Govern-
ment Leader’s statement to family members. It seems to me

again this is a very small community. We all have family

members, indirect and direct. The definition of *‘family mem-
bers” is difficult. I would suspect that in many cases some of us
have a closer relationship perhaps with a brother or a father
than we may do with a spouse or an ex-spouse or -a future
spouse. There is a problem in terms of the reference to: Minis-
ters not supervising a member of their own family. Again I go
back to the fact that Ministers change jobs here frequently; I
think it would do an injustice to an employee of the Govern-
ment to force him to change departments or quit just because a
Minister shifted jobs, and that is a possibility that can happen.

In this enlightened age, it seems to me that we ought to .

recognize the fact that a spouse is perfectly entitled to pursue
an independent career, independent of the partner in a mar-
riage, and that career may be in the public service whlle the
partner’s career is in politics.

Again, I think these are the kinds of rules and standards of
conduct in relationships like that,'which have yet to be devised
effectively, and I think we are only gomg to be able to dev1se
them on the basis of experience.

Thank you, Mr. Speaker.

Homn. Mr. Lang: Mr. Speaker I am pleased to have the
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opportunity this afternoon to outline to the Legislature the
details of a program to assist the White Pass and Yukon Route
Railway. The agreement which has been signed culminates a
year of intensive negotiations aimed at maintaining the in-
tegrity of our major transportation system well into the future.

In signing this agreement, the Government supports its be-

" lief that the railway is a viable entity in the longer term, and

strengthéns our commitment to the preservation of the rail-
way as an energy-efficient tool, required to facilitate the order-
ly, economic development of Yukon.

Irecognize, Mr. Speaker, that most Members of the Legisla-
ture are aware of the background behind the negotiations, but I
would like to briefly capsulize these events for the House.
Subsequently, I will briefly outline the main points of the
agreement that has been sngned and the position of this Gov-
ernment on the matter before us today

As you may recall, Mr. Speaker, in May, 1980, the Canadian
Transport Commission, the CTC, after an in-depth investiga-
tion into the White Pass situation, recommended that the White
Pass and Yukon Route railway receive an immediate capital

-infusion of $18 million: to acquire new rolling stock, to upgrade

the Skagway machine shop, and to improve the rail bed. In

- addition, the CTC recommended that Cyprus Anvil Mining

Corporation pay compensatory rates, and that the Carcross-
Skagway Road not be upgraded as an alternatlve route for
Cyprus Anvil.

Following the CTC report, a negotiating team con51st1ng of

: Federal and Yukon Government officials was formed to pur-
* sue an agreement. These representatives met with the Alas-
kan Government, the U.S. Federal Government, representa-

tives of Cyprus Anvil Mines, White Pass and. Yukon Railway,
and its parent company, Federal Industries to formulate a

long-term solution.

In early 1981, Cyprus Anvil, whlle refusmg to invest in the
railway, agreed to a new rate structure for transporting con-
centrate. These new rates represent a 60 percent increase over
the previous rating structure, and will cost Cyprus Anvil $10 to
$12 million over the next three years.

Alaskan Senator Ted Stevens agreed to support attempts at

_ the U.S. Federal level to obtain grants and low interest loans,

and the Governor of Alaska, Jay Hammond, offered the rail-
way access to low interest loan funds available under the Alas-
ka Industrial Development Act, and also committed $750,000
U.S. money over the next ten years for dock improvements for

" White Pass, through grants to the municipality of Skagway.

With these problems resolved, the Federal and Territorial
Governments, throughout February and into March, ham-

" mered out the details of the agreement, to provide the funds we

had jointly committed to provide to White Pass.
Having outlined the background, I would like to now briefly
outline the major terms and condltlons agreed upon. These
terms are as follows:
1. Yukon will extend to British Yukon Rallway Company a
subsidiary of White Pass and Yukon Route, an interest free

"'loan of $1 million, in order to purchase specific capital assets.

Concurrent with this $1 million contribution, the Government *

~of Canada will contribute $5 million towards the purchase of
_ these assets.

2. The loan will be repayable at the rate of $50,000 per year -
for the next 20 years commencing in 1984.

3. Immediate repayment provisions are provided for in -
the event of the failure of the. company to meet its repayment
obligations.

4. The company has agreed to secure the loan by ﬁrst
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charge on all assets of British Yukon Railway.

5. No'company of White Pass and Yukon Railway will pay a
dividend until such time as the loan is repaid..

6. The Government of Yukon has the right to appomt a
member to the Board of Directors of the Railway. .,

7. All financial records of the Railway will be made. avail-
able to the Government of Yukon. For its part, the White Pass
-and "'Yukon Corporation has agreed to fund continuing losses
and working capital requirements. As well the company has
agreed to make an investment of $6 million in the overall
transportation system in 1981. That, Mr. Speaker, is the
equivalent: to the total profit made by White Pass in the past ten
years:

The Governinent of Yukon, Mr. Speaker, feels that thlS
agreement is a fair and equitable means of assistance to a vital
element in Yukon’s transporation network. This agreement
satisfies our objectives with respect to the'railway which are:

1. To preserve the long term viability of the railway.

2. To provide thé minimum level-of assistance required to
allow the railway to achieve this long term viability.

3.To have a measure of control over the future mrectlon of
Yukon’s transportation system.

The agreement, Mr. Speaker, provides for a one time only
loan, which will be repaid. It is not a subsidy, nor is it a grant
intended to obligate this Government indefinitely. This loan
will not be used to offset operating losses; rather it will be. used
to purchase capital equipment necessary to revitalize the rail-
way and to achieve a cost-efficient system over the long term.

..The White Pass and Yukon Railway, Mr. Speaker, does not

*wish to live off Government hand-outs. The company merely
wishes to receive interim financial assistance to cushion them
through this rocky period, and asa responsnble Government it
is our decision to do just that. -

More importantly, Mr. Speaker this agreement accords the
Government of Yukon some measure of control in d_lrectmg the
future of Yukon’s transportation system. The Government will
sit on the Board of Directors of the company; it will-have
immediate access to all records. of the company, and it -will
maintain the option for future railway extension to Faro —
when -such an extension is, considered less 'a dream of Don
Quixote and more a vision-of John A. Macdonald.

I am certain, Mr. Speaker; that there are individuals,
perhaps within the Legislature and throughout the Terrltory,
who feel this assistance is inappropriate. Some will say that the
assistance is insufficient to'solve the problems, and others will
say we are encouraging the creation of a corporate welfare
bum in the White Pass and that we must nationalize the rail-
way. Still others will maintain that assistance of any kind is a
form of subsidy which should be discouraged i ina freely com-
petitive market. :

This Government, Mr. Speaker, re]ectsthese extremes. The
revitalization of the railway is a threeto fivé year process. New
management has already dramatically reduced operating
costs and increased efficiencies; this will continué. New re-
venues will be generated from the recently signed Cassier
Resource Contract and compensatory rates from Cyprus
Anvil.

The funds from this agreement will prov1de for the’ acqu1s1
tion of the most critical capital assets, requiring long lead time
for delivery. The other improvements, such as upgrading the
Skagway machine shop and improving the rail bed, require
shorter lead times, and will be funded through the Alaskar
program and the commltment by the company itself; there
fore, we reject the contention that the funding is insufficient.

As for other. concerns, Mr. Speaker, I must say- that the
Government of Yukon continues to believe that the private
sector can provide the most cost-efficient and effective
methods of operating the railway, but, in the short term; some
financial assistance is necessary to support the system. -

This Government feels we have made the optimum. com-
‘promise which will ensure the long-term viability of the rail-
way, with a minimal investment of public funds.
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In conclusion, Mr. Speaker, I must say that all parties in-
volved, in¢luding the Federal Government, the Alaskan Gov-
ernment, Cyprus Anvil Mines — the major user of the system
— and ourselves have believed from the outset that the prob-
lems of the railway cannot be separated from its operating
relationship with other components of the White Pass system.
All along. there has been general agreement that what was
desired was a long term solution, and not simply the rescue of a
partlcular company having financial difficulties.

In this respect I am pleased to state that, as a result of
commitments of various parties, the White Pass and Yukon
system will be in a position to effectively meet the long-term
transporation needs in Yukon.

Mr. Speaker, I have also available for tabling the agreement

] ‘that was just signed this morning.

Mr.Veale: The generalobjective Ibelieve that the Mlmster
has reiterated is one that is acceptable to most parties, sir. The
concern that I have isin the particular method that the Govern-
ment is taking at this time. I would hope that the amount of
money being contributed by the Canadian Government and the
Yukon Government will go to the purchase of Canadian assets,
and they will be purchased in Canada. I am a little concerned
that the $50,000 a year rate of repayment isnot tied to any other
thlng, such as profits or changing interest rates. When you
consider that the going interest rate of prime plus one or two
results in around 19 or 20 percent in today’s market, the gift of
the taxpayer to the British Yukon Rallway Company becomes
a substantial gift on. an annual basis. My concern is, that if the
profitability of the company actually were to increase or turn

“around markedly, and there aré some indications that it might,

there is nothing built in to ensure that the payments would
accelerate and that interest payments might be added to it.
‘Mr. Penikett: I notice that the Minister who recently .re-

‘turned from Ottawa is wearing an Ottawa suit. It sounded like
it this morning.

Mr. Speaker, reference is made in the Mmlster s'statement,
which we received ten seconds before we came into the House,
to the CTC report: which report I would point out, deveioped a
number of credibility problems shortly after its issuance, with
respect tothe Government Leader’s promises and a number of

»other points.

As I'recall that report, it threatened an apocalypse in a
matter of days if we did not fork over the money. Since that
time, all Members will know, there have been quite a few
interesting events, not the least of which are the statements I
noticed in anumber of press reports, talking about how half the
revenues of the Federal Industries come from White Pass;
that. White Pass had a profit in 1980; that some Senator in
Ottawa was proposing that the Government buy it. There have
also been statements from Mr. Fraser — not the statements
referred to by the Member for Faro, but the one talking about,
‘“‘Are we ready to move forward and buy up some more com-

Ppanies?” and “If you want to make a long term investment,

buy Federal Industries.”’

All of these have coloured people’s percepuons ortnisissue. L
want to say that we have basically bought ourselves a seat on
the Board of Directors with this money. I am pleased to see that
itis part of the agreement that the loan will give us first charge
against all the assets. I think that is good. That there will be no
dividends paid out is good.

I think that the Government’s appointing a member to the
board is also good. I would only hope that the member
appointed is a Member of the Cabinet, so that that Member will
be accountable to this House and so that we can ask him ques-
tions, if we see some things going on which do not meet with our
approval. .

Now the Minister referred to the dreams of Don Quixote and
the visions of John A. Macdonald. I certainly hope that he is not
talking about the visions of Donald Macdonald who is another
popular character nowadays, or having any quixotic dreams,
because I think there are still, as the Minister’s statement
mdlcates a number of problems here.
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Iremain concerned about one important point, and that is the
resolution of this House which talked about full public disclo-
sure. Now, it may be achieved by having a member of the
Government on the Board. The Government Leader, in a state-
ment a few days ago, referred to the fact that there was a piece
of legislation that prevented the Government from abiding by
the resolution of this House of March 14,1979, to this effect: that

we would have full public disclosure’in the finances of White -

Pass. I have been dying to ask the Government Leader exactly
what legislation that is, but, unfortunately, the Member for

Campbell returned to the House, so we have had fewer ques-

tions every day, Mr. Speaker. .
I'want to know when the Government Leader became aware
of this legislative restriction on the resolution of this House:

and I would be very interested in hearing from the Minister of

Railways what it is, specifically, that restricts us from having
access to this information. I go back again to the point again
about the CTC report having a lot of information i init, butI am
sure all Members opposite will recognize that there were

errors in that information, mcludmg references to a $6 million

promise.

Hon. Mr. l.ang. Mr. Speaker, perhaps a number of other

- things should be clarified. Wherever possible; the purchase of

almost the total amount, if not all, purchasmg the required
equipment will be spent in Canada..

“The other point, Mr. Speaker — and I am certainly glad tosee
the Member of the New Democratic Party supporting us in our

~ efforts to keep the private sector involved in the railway, as
opposed to incorporating it as a Crown Corporation — is the
fact that the agreement is outlined in such a manner that, with
' respect to profits and this type of thing as far as the White Pass
and Yukon Railway’s assets are concerned, they cannot pay
any dividends. So the incentive is there for the White Pass and
Yukon Railway to pay back this loan as soon as they poss1bly
can. Every indication has been given that they aregoing todo it
as quickly as they possibly can, while they are getting the
railway back into a position of a viable financial corporation.

I-should point out, Mr. Speaker, that I think that sometimes
when a situation like this arises, we believe we are the only
ones in the country who have confronted it. I think one should
look across Canada, from a national perspectlve to the Gov-
ernment’ to which we all pay Federal income tax, Federal
corporate tax; our royalties go to the Federal Government,
and they authprize use of it according to what they see is in the

“publicinterest. I agree, Mr. Speaker, that the amount of money
that we are making available is substantial, but when com-
pared to funds provided to various railways, both by Federal

-and provincial governments, it really is minimal in c'omparl-
son if you take a look at some of the operatlons presently in
effect

" For example, CN and CP have recelved the amazing total of
$993 8 million and $454.9 million, respectlvely, in grants and
subsidies from the Federal Government between 1975 and' 1979,
in order to keep them operating in the black. That is yours and
mine and everybody else’s, as Canadian citizens’ Federal tax
dollars going into offseting the costs of running those particu-
lar transportation corridors, which are deemed to be in the
public interest.

- The other point, Mr. Speaker that I thmk should be made:
for example, the northern Alberta railway, the Algoma Cen-

- tral, and the Ontario Northlander, are provincial railways re-
ceiving subsidies and grants. Over the last five years, these
comipanies havve received assistance totaling $1.25 mllllon
$14.7 million, and $46.2 respectively.

As well, the provincially chartered British Columbla Rail-
way has received loan guarantees totaling over three-quarters
of billion  from the BC Government, plus an undlsclosed
amount of direct assistance.

Mr. Speaker, these are on-going subsndles that I am talking
about, with respect to many of our sister provincial jurisdic-
tions, and as well from the Government of Canada. The Feder-
al Government, through the taxpayers, is offsetting those costs
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because it is in the public interest that we have these trans-
portation corridors.

In this particular case, what we are doing is we are makmg
money available, but it must be repaid; the incentive is to
repay it as quickly as they possibly can, with certain terms and
conditions attached to it. As was indicated by the NDP Member
as well as the Leader of the Opposition, the Government of

_ Yukon will have a member on the Board of Directors, and will
" have knowledge of the long-term future of the transportation

corridor. ,

Also, Mr. Speaker, the point must be made that this money
will be repaid. The taxpayer of Yukon will get this money back,
and I am assuming it is going to be much quicker than the
minimum that is dictated in the terms and conditions that we

have negotiated.

I must say on the Government's behalf that we are very

" pleased with the cooperation we have received from the Gov-

ernment of Canada on this matter, from White Pass and Yukon

Railway, as well as Cyprus Anvil, and both levels of the U.S.

governments.

Thank you, Mr. Speaker. :

‘Mr. Speaker: Order, please. I am afraid the debate on that
particular Ministerial Statement is now concluded.

Are there any further Statements by Ministers?

Hon. Mr.Lattin: Mr. Speaker, it is my pleasure to report to
the House today that the Government of Yukon’s Department

" of Municipal and Community Affairs will be concluding discus-

" sions with the Association of Yukon Communities, to provide
" for the cost-sharing of a full-time executive director to handle
-the affairs of the Association.

Your Government commends the Association in its foresight
in determining the need for a full-time executive director, and
has proposed to share 75 percent of the cost of mamtammg a
full-time office, up to a maximum contribution of $30,000 dur-
ing the 1981-82 fiscal year.

You may recall, Mr. Speaker, that the Association passed a
resolution at its March 14 meeting in Whitehorse which called

. for such an arrangement. Officials within the Department of

Municipal and Community Affairs will discuss this matter
with the Association’s executive, and both parties hope to final-

" ize the arrangements by the middle of this month, so that the

Association can proceed with its 1981 workload.

The department will provide the funds for the position during
this current fiscal year, and future funding will be taken from
the municipal finance funds available to municipalities.

“Your Government’s decision is conditional on two points of
the agreement being reached with the Association: we have
requested an opportunity to approve the job description prior
toadvertising, and we will request that the Association assume

" some of the duties performed by members of the Municipal and

Community Affairs department.

We are proposing that such duties mclude

1. Responsiblity for developing regular training programs
for elected officials.

2. Providing an information service to member communi-
ties to ensure they are fully briefed on general Yukon Govern-
ment programs that may affect municipalities, and

3. Investigation of the feasibility of bulk purchasing prog-
rams and intra-municipal services which could benefit asso-
ciation members.

Thank you, Mr. Speaker.

Mr. Veale: I am encouraged by this Ministerial Statement,
and] belleve that the contribution of the Government will be of
great assistance to the Association for Yukon Communities. It
is an association that I believe is extremely important in this
Territory, because probably the most important purse level of
Government is that of municipalities. I think the Minister
should be commended for responding so quickly to the request
of March 14 of this year.

_ I'hope, too, that the person hired will be able to do some
research on the inequities of the school tax that the Govern-
ment of the Yukon insists that the municipalities collect.
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1 also would like'to comment, Mr. Speaker, that I believe that
the development of a regular training program for elected
officials will be a very positive step, because generally speak-
ing it is the elected officials in the communities who ultimately
end up sitting in this House. :

Mr. Penikett: I thank the Minister for his stateinent. I just
wish he had given us enough time to read it. I am surethe AYC
will be pleased by this decision. They may, however, in a few
years, find it a mixed blessing. When I saw that the Govern-

. ment’s decision was conditional on two points of agreement, 1
was fearful that this employee was going to-have to be a very
tame one. It will be interesting to see if the funding continues, if
AYC decides they -‘want to take on this Government on some
major issues:

1t is also interesting to-see that in giving the money to the

_organization they have also given them some work to do, -

which, given the nature of things, may turn out to be a profit-
able arrangement for this Government, as well

Thank you, Mr. Speaker. ‘

Mr. Speaker: Are there any further Statements by Minis-
ters?

This then br1ngs us to the Question Period. Have you any
questions?

QUESTION PERIOD

- Question re:
Yukon

Mr. Veale: Mr. Speaker over the weekend a promment
Yukon surgeon and a Conservative Member of this Assembly
took leave of Yukon in a dramatic fashion. The Government
Leader adjourned the proceedings in this Assembly, and I
would ask the Government Leader what stéps he took, on be-
half of the Member of this Assembly, to enforce the Transport
Public Utilities Ordinance.

Hon. Mr. Pearson: Mr. Speaker, 1t is my information that
the Member in question left Yukon over a“week ago today.

Mr. Veale: He did not take his furniture, unfortunately, Mr.
Speaker. : ' -

~Mr. Speaker, does the Governiment Leader condone the Bill
of Sale method, of getting around and avoiding the use of the
local transportation compames as requlred under law of the
Yukon Territory?
Hon. Mr. Pearson: Mr. Speaker,-a most extraordinary
- question. It is like asking me when I quit beating my wife; I
cannot possibly answer it.
Mr. Veale: Mr. Speaker, the only people who took a beatmg
"on the weekend were the businesses of the Territory.

Has the Government Leader made any inquiries as to

whether or not the furniture was actually dellvered to the
.Honourable Member in Quesnel?

Hon. Mr. Pearson: No, Mr. Speaker, Ithmk maybe we had

‘better get the record straight on this.
" Not the Government of the Yukon Territory, or this Legisla-
ture, nor any Member of it, had anything whatsoever to do with
the movement of that furniture. They did not tell anybody
anything; they did not do anything; there was no action taken
by a Member of this Government or a Member of this Legisla-
ture who is presently sitting in it today.

Question re: Yukon Housing Corporation in Dawson
City s

Mr. Penikett:
himself. = -

Can 1 ask the Minister respons1ble for the Yukon Housing
Corporation a fairly easy question? Can the Minister confirm
that the Yukon Housing Corporation does not intend to sell
Corporation housing units in Dawson Clty to the Klondlke V1s1—
tors’ Association?

Hon. Mr. Lattin: Mr. Speaker,~ this is the first time I have
heard about it, and I cannot comment either way. I think what
the Member is referring to is that we probably will be surplus-
ing one particular building; it will be up to the Board of Survey,

Hibberd's Moving Per-onal Eﬁectc from

It sounds to me like the Member was beating
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and if they have no further use for it in the Government, this
building will be up for sale. Other than that, I am not aware of
any other building. '

Mr. Penikeit: Could the Minister confirm, in the case to
which He has referred, that it would be his intention to observe
the long standing practice of sale by tender, if such a unit were
to come up for disposal? :

‘Hon: Mr. Lattin: ‘' Mr. Speaker, I believe in a situation like
this we have two forms of disposal. One would be by tender and
the other one could be by auction if that were the case. Every-
body would have the same opportunity to acquire the assets,
yes

“Mr. Penikett: - Would the Minister then confirm that there is
no arrangement right now that would see such a government
housing unit in -Dawson intended to go to the KVA for the
purpose ‘of housing summer tourist staff?

Hon. Mr. Lattin: Mr. Speaker as far as I am aware at this
particular moment, there is no such deal in the offing.

Question re: White Pass & Yukon Route/Financial
Assistance o ‘

Mr. Byblow: ' I would like to respond to the Ministerial State-
ment by the Minister for Economic Development on the sub-
ject of White Pass. Recognizing that Don Quixote is not-a
member of the White Pass Board, I would like to ask aquestion
on that topic.

" To what extent was there any discussion or guaranteemg of
railroad extension, in the negotlatlons surrounding this fiscal
injection? -

Hon. Mr. Lang: Mr. Speaker, there was no guarantee that
there would be an extension. As we all know, a large part of an
extension would be the responsibility of the Government of

. Canada. 1 have no doubt that they agree philosophically that,

when the time comes, there should be an extension for the
railway. That is the long term approach to the revitalization of
the present transporation corridor, as it now exists.

“I'would like to think, Mr. Speaker, that in the next number of
years some decisions could be made in respect to the extension
of that particular railway, because 1 think it would be to the
benefit of the Terrntory

Mr. Byblow: I did not catch whether or not the Minister
indicated whether the loan on the part of the Federal Govern-
ment was also 1nterest free. Could the Mlnlster also clarify
that? ‘

"Hon. Mr. l.ang. Yes, Mr. Speaker, it was interest-free.

Mr. Byblow: - Recognizing that this agreement does not any
profit sharing built into the repayment schedule, and rather
that it is a fixed amount each year over a number of years — 1
believe twenty — as a matter of policy, is the Minister saying
that it:is not this Government’s intention to support the rail-
road in any way to be a Crown Corporation, or in any part
owned by Government?

Hon. Mr.Lang: Mr. Speaker, 1, for one, as a Member of this
House, do not want to become involved in the direct running of
a railway, if I possibly can help it.

: From all appearances with respect to the White Pass and
Yukon Railway, I think most Members will agree that it has
turned around dramatically over the course of the last couple
of years, and it would appear to us that it will be within the next
three to five years that it will become a viable entity and be
able to pay its own way, as it has over the past 80 years.

Question re: Alcohol and Drug Services Programs

Mrs. McGuire: Mr. Speaker, I wish to question the Minister
of Health and Human Resources, since 1 have, once again,
witnessed a needless tragedy An-alcohol and drug death in its

worst form: suicide. This is the fourth such case in my consti-
tuency in the span of two-and-a-half years. The Minister has
stated in the past that her Department of Alcohol and Drug
Services is working and is effective.

Will the Minister explain how the alcohol and drug service

‘programs are related to outer communities? And to what

capacity? And, if not what are the plans for outer communi-
ties?
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Mr. Speaker: Perhaps the Honourable Mlmster can keep
her statement fairly brief'and concise.

Hon.Mrs. McCall: Well, Mr. Speaker, it is indeed very ‘sad.
I am very sorry to hear of another death as a result of alcohol-
ism. You know, alcoholism and suicide and poverty-and crime
are all things that no one can answer for. They are very hard to
control. As far as the outer areas are concerned, people who
have a problem with alcoholism can come in to Whitehorse and
go through the treatment centre here. We are not a large
enough population to have treatment centres in the outer

. areas, but help is available for those people if they want it.-

However, they have to be motivated to want that sort of help.

Mrs. McGuire: Mr. Speaker, in my judgment, in order to
have a truly effective program, one must involve the experi-
enced. Government does not always know best. I would ask the
Minister if she would seriously consider a Yukon-wide alcohol
and drug conference, to involve people directly affected by the
problem, people who would have valuable input to the
program? .

Hon. Mrs. McCall: Well Mr. Speaker, we can’ certamly
consider a conference of that type. There is no doubt that there
is room for improvement in the alcohol program. It has im-
proved greatly, but there is certainly room to look at further
extensions of the services.

Mrs. McGuire: Mr.Speaker, the Minister has also stated
that her department has been looking into alcohol and drug
educational programs for schools. Would the Minister com-
ment on the progress, and tell us whether these programs are
in place in schools now?

Hon. Mre. McCall: There is not a program, as such, Mr.
Speaker, in the schools, but we are certainly looking at many
different programs. A public awareness program, a media
program, raising public awareness; there are a great many
programs like this in the offing which I can discuss with the
Member. .

Question re: Watson Lake Sewage Treatment Lagoon
. Mr. Veale: Mr. Speaker, I have a question for the Minister
of Municipal and Community Affairs. The Minister stated re-
cently that the Government has spent approximately $100,000
on the Watson Lake sewage treatment lagoon. Would the
Minister tell the House what the expenditure was for, and to
whom it was paid?

Hon. Mr. Lattin: Mr. Speaker, I believe that, when we were
referring to that lagoon, the original proposal was accepted.
The $100,000 is for new designs and engineering on a’ proposal
that will be acceptable to all concerned.

Mr. Veale: If I understand the Minister correctly, Mr.
Speaker, the $100,000 is for a new design which is to be put to the
Water Board in the future. Would the Minister then indicate
how much money was spent on the old design which was re-
jected by the Water Board?

Hon. Mr. Lattin: Mr. Speaker, I am sorry,Idonothave that
figure at my command, but I w111 certainly get it and bring it
back to the Member.

Mr. Veale: ‘Would the Minister also, in taking that question
under advisement, indicate which company is actually prepar-
ing the present $100,000 proposal, and if it is the same company

that did the orlgmal work that was reJected by the Water -

Board.
Hon. Mr. Lattin: Yes, I will bring that information back,
Mr. Speaker. - o oo e
Question re: Tax Rate around Whitehorse

Mr. Penikett: I have a question for the Government Lead- _

er, or the Minister of Finance. The Government has estab-
lished a .8 per cent tax rate for ‘the area around Whltehorse
Can I ask the Government Leader if he is aware that this tax
rate will increase taxes as much as ten tlmes for some of the
residents concerned? .

Hon. Mr. Pearson: Mr. Speaker, there may be some people
whose tax rate is going to be increased that much, but it is not
because of the tax rate; it is because of their assessment. More
thanlikely, Mr. Speaker, it is because they have done consider-
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_able improvement between this year and last year.

- Now, there will be some inequities, but they are few. We tried
to be as careful as we could with this. There will be some
inequities, just because of the change in assessment. The tax
rate is the same for everyone.

Mr. Penikett: It hasbeenmy observation that there seem to
be differing tax rates, but since.the Government is responsible

" for the assessment and the taxation, I wonder if the Govern-

ment Leader or the Minister of Municipal Affairs could tell the

" House — because there are some people whose taxes are going

from in the neighbourhood of $100 to over $1,000 — if there is
going to be any corresponding increase in the level of govern-
ment services to these citizens during the year?

Hon. Mr. Pearson: Mr. Speaker, I cannot let the Member
claim that somebody’s taxes are going to go from $100 to-over
$1,000; I would challenge him to point that one out to me perso-
nally. I would very much like to see it.

Mr. Speaker, the problem of setting a fair and equitable tax
rate, when you change the whole basis of assessment, is a very
difficult one; it is one that we spent a lot of time talking about in
this House, at the time that we changed the legislation to allow
us to go to the new assessing formula.

Now, Mr. Speaker, it was pointed out time after time after
time that the new assessment was going to create ‘what
appeared to be inequities, but they are not really, because what
has happened now is that those people who are getting faced

"with a fairly rapid increase at this point can look back and see

that they had things better before.

Mr. Speaker, we are not increasing taxes, to my knowledge
anywhere, that are going to create a hardship on anyone. It is
one of the reasons, too, that we hope that the Home Owner
Grant may be able to help offset this increase in taxes, for those
who are faced with not only the increase in taxes, but also‘the
change in the assessment as well.

Mr. Penikett: [ would be pleased to respond to the Govern-
ment Leader’s challenge, since it-is a friend of his involved. 1
am, of course, talking about taxes, not the assessments.

In view of the fact that property taxes are, of course, based
on financing to provide services to those properties, could the
Government Leader or the Minister of Municipal Affairs indi-
cateif, inthis year, the residents of this year will be experienc-
ing, or benefiting from, improved. fire protection service?

Hon. Mr. Pearson: Mr. Speaker, we are trying to improve
services, generally, to all of the areas of the Territory, but,
specxﬁcally, I cannot reply as to where the improvements are
going to take place with respect to fire protection. We just dealt
with them in'the Municipal Affairs’ budget a matter of days
ago; surely that was a question that should have been ralsed at
that point.

" Question re: Foster Home Care

Mr. Byblow: Ihave a couple of questlons I will dlrect to the
Minister of Health and Human Resources. It is on the subject of
foster home care. A recent report by the Alberta Ombudsman
revealed that foster children are frequently ill-treated, and
provided with questionable home care, at least in that pro-
vince. Can the Minister, Mr. Speaker, assure me that very
strict measures are taken by her department to ensure the
safety and well-being of the children placed in this form of
care?

‘Homn. Mrs. McCall: Yes, Mr. Speaker, I certamly can
assure the Member opposite that the care of children in foster
homes is very carefully monitored by the department.

Mr. Byblow: Mr. Speaker, as a matter of policy, I would
like to ask the Minister whether all potential foster parents are.
subjected to fairly rigid screening, including RCMP criminal -
checks; before they are considered for this type of care?

Hon. Mrs. McCall: Mr. Speaker, the foster parents are con-
sidered carefully, regarding their suitability as parents.

Mr. Byblow: Can the Minister tell me whether her depart-
ment maintains any child abuse registry?

Hon. Mrs. McCall: Mr. Speaker, records of children who
have been abused are kept; yes.
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Question re: Cabinet Conflict of Interest Guidelines

Mr. Veale: - Mr. Speaker, on November 6, 1980, the Govern-
ment Leader indicated that a Cabinet Minister’s job is 24 hours
a day, seven days a week, and that there was no time for
anyone ih a position like this to have any sort of outside in-
terests. Could the Government Leader tell the Assembly what
has led him to change his mind, and relax the conflict of in-
terest guidelines?

Hon.Mr. Pearson: Oh, I have not, not at all, Mr. Speaker. I
still feel very strongly that any Minister working in this Gov-
ernment is required to work at this job 24 hours a day. Mr.
Speaker, what I was making clear was that the job is a very
time consuming one, and I cannot see anyone running a busi-
ness or being involved in a profession and maintaining that
business or that profession, and: bemg a Minister at the same
time.

But, Mr. Speaker I certainly can see someone being a Minis-
ter yet still having an association with such a busmess or
profession.

Mr. Veale: Does the Government Leader not consider that
there will be some public disillusionment at the fact that a
Minister of the Crown will earn some $45,000, and yet continue

-to maintain a business interest on the outside?

Hon. Mr. Pearson: No, Mr. Speaker, I do not believe that
there will be any public disillusionment at all. I question the
thinking of the people who put that requirement in place in the
first place. Mr. Speaker, those kinds of rules make it very
explicit as to exactly who can and who cannot run for this
Legislature, or who can or cannot be a Minister in this Govern-
ment, because only certain can afford it.

Mr. Speaker, we ran on the basis that we were going to
change those terms and conditions, and we have stood up in the

"House and been counted on that basis. It is also on the basis that
we wanted more people in this Territory to be able to exercise
the right to run. We feel very strongly that they should not be
inhibited or stopped from running or serving this Government
and the people in the Territory because we are requiring them
to give up their whole life’s work. It is just very unfair.

Mr. Veale: Would the Government Leader indicate why
there is no provision regarding either a prohibition or a disclo-
sure of the activities of Government Ministers in publicly
traded shares?

Hon. Mr. Pearson: Yes, Mr. Speaker, that requirement is
there for an MLA. What I have tried to do is not duplicate.
Every Member, Ministers included, is going to have to make
public disclosures to the Clerk of the Legislature. I would like
to remind all Members that they must do it before the end of
this month. Mr. Speaker, that disclosure will be made at that
point in time.

Question re: Motor Vehicle Registration and Insurance

Mr. Penikett: [ have a question for the Minister of Consum-
er and Corporate Affairs. Mr. Speaker, the Ministetr 'has not
replied to a letter I wrote him some weeks ago, concerning a
constituent who was hit in an accident by another person who
had no insurance and no registration. Could the Minister tell
me if and when he is going to reply to the letter, and if he has
had an opportunity to deal with this as a matter of policy?

" Hon.Mr.Lang: Mr. Speaker, I éxpect to be replying to the
Honourable Member probably within 26 hours and 20 minutes
from now. In respect to the policy aspect, that will probably be
covered in a letter that I will send to him. -

_ Mr.Penikett: The Minister is obviously clearly briefed on
this question, so my next question would be appropriate. Has
the Minister ascertained whether there is a flaw in the law as it
now exists, or whether this person is a victim of thelr own
insurance company?

Hon. Mr. Lang: Mr. Speaker, once I have all the informa-
tion, it will be included in a letter tothe Member opposite. As he
well knows, I just returned. I did not have the opportunity of
going through all the work that I have on my desk. As soonas I
get to it, I will get it to him, and I am sure we can have avery
good, lively discussion either here or in the’ Members Lounge.
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Mr. Penikett: I felt sure that the Minister and his tempor-
ary Special Assistant would have discussed the question on the
plane. Could the Minister inform the House, then, what he is
going to do about this problem, if it is not an isolated case —
because one assumes by the indications that it is not — particu-
larly as it affects people suffering. accidents as pedestrians ,
which appears to be a little flaw in the law.

- Hom. Mr. Lang: Mr. Speaker, I am sure that that question
could be addressed as well.

Question re: Mine Inspections

Mr. Byblow: . I too, have a question for the popular Minister
from Ottawa. Last fall the House was informed that the Yukon
Government was negotiating the transfer of mine inspection
services from the Federal Government. Can the Minister
advise how soon this is going to take place?

Hon. Mr. Lang: Mr. Speaker, the possibility exists that it
could happen sometime over the course of this year.

Mr. Byblow: Can the Minister advise, Mr. Speaker,
whether or not his Government has undertaken any prepara-
tory research into the availability of qualified mining person-
nel for inspection services, in light of the fact that at present
the Federal Government is having serious difficulty in recruit-
ing several positions within Inspection Services?

Hon. Mr. Lang: Mr. Speaker, I do not know why the
changes would be ‘any different for this Government, as
opposed to the Government of Canada, with respect to recruit-
ment. I recogriize that this has been a problem. This is one of

“the things that would be discussed.

Mr. Byblow: Finally, Mr. Speaker, in conjunction with this
transfer, could the Minister advise whether or not his depart-
ment is presently reviewing mine safety regulations in anti-
cipation of any change?

Hon. Mr. Lang: Mr. Speaker, I am not too sure where the
department presently is in that particular respect.

Question re: Selkirk Street School Annex Roof

Mr. Veale: Mr. Speaker, I have a question for the Minister
of Education. The Minister indicated last week that her offi-
cials would be looking at the Selkirk Street Annex roof. Now
that the Minister is in a position to have had discussions with
those officials, does the Minister know what the cost would be
to repair that roof?

Hon. Mrs. McCall: No, Mr. Speaker, I did not ask them the
exact cost. I can assure the Member opposite though that we
will not be building-a new school because of that leak.

Mr.Veale: Doesthe Minister confirm thenthat a new roof'is

" required?

Hon. Mrs. McC-ll. No, Mr. Speaker, just a repair is re-
quired.

Mr. Veale:: Would the Minister provide that information to
the House, as to the cost of the repair. And, if it is a substantial
cost, would the Minister indicate that perhaps the Government
policy of having the school on a temporary basis will be
changed to confirm its permanent status?

Hon. Mrs. McCall: Mr. Speaker, if the Member opposite
would really like to know the exact cost of that repair, I will

have those figures for him. I do not think that the leak in the

roof should be the reason that the school ought to be made an
independent or autonomous school.
Question re: Workers’ Compensation Bo-rd Hearing
Mr. Penikett: Mr. Speaker, I would like to ask another

' question of the Minister of Consumer and Corporate Affairs,

who is doing such-a good job of imitating Mr. Trudeau this
morning.

Mr. Speaker, a constituent of mine had a serious problem
with the Workers’ Compensation Board. He went through a

- series of appeals to the Board and was turned down each time,

despite medical evidence of a work-related injury. After he
hired a lawyer, suddenly the Board changed its mind and he

* was given an award, but half of the award went to lawyer’s

fees.
I would like to ask the Minister if he could explain, given the

present operations of the Board, how, in the same case, the
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Board could give one decision at one hearing, and then, when a
lawyer is present, give an entirely dlfferent decision on the
same case?

Hon.Mr.Lang: Mr. Speaker, I do not know of the circumst-
ances the Member is referring to, so I think I would be totally
irresponsible in attempting to answer a question on which I do
not have all the background. If the Member opposite, after
.Question Period, were to give me the information, I will get the
necessary answers.

Mr. Penikett: Never let it be said that I called the Minister
irresponsible.

Inlight of the fact that half the award to my constituent went
tolawyer’s fees, and in light of the previous error by the Board,
could the Minister indicate whether the Government is willing,
in such cases, to pay the lawyer’s bill, so that this injured

. worker could collect his full benefit ; and what procedure would

a person follow to make such a claim?

Hon. Mr. Lang: Mr. Speaker, it is my understanding that
there are a number of programs in effect: namely legal aid,
that could quite conceivably be made available for such a case

" that the Member is referring to. The thing that I would like to
check with the Workers’ Compensation is why is it required a
lawyer to begin with. I have the greatest respect for the legal
profession, but sometimes, perhaps, we can resolve a problem
without having.intervention of high-priced help.

. Mr. Penikett: Ithank the Minister for his announcement of

expansion of the Legal Aid program.

Given that there is apparently no worker representative on
the Workers’ Compensation Board, can the Minister explain
why there is not, why he has not filled the vacancy, and could I
ask if he has consulted the Yukon Federation of Labour and
asked them for a nomination to fill this position?

Hon. Mr. Lang: Mr. Speaker, with respect to no labour
representative, we made the decision some time ago that the
present complement on the Board would serve, up to the time

.we had hosted the national conference; after that time we
would make sure that there was somebody directly ‘from
labour represented on the Board. As he knows, the present
member was representing labour, and subsequently did take
over a management job, very much to his credit.

" Also, Mr. Speaker, with respect to the other side of his ques—

tion, I do not have an answer for him.

Hon. Mrs. McCall: Mr. Speaker, I have an answer for the
Honourable Member for Riverdale South, to a question that he
. asked on the number of single people and families registered in
the health plan. Of approximately 13,500 registrants, 7,500 of
the registrants are single; 2,000 of the registrants are single
withone dependent ; 4,000 are family memberships. 3,700 of the
single registrants pay their own premiums; 3,800 are in a
group plan. 700 of the single with one dependent pay their own
‘premium;. 1,300 are in a group plan. Of the 4,000 family mem-

berships, 1,200 of these pay the|r own premiums; 2,800 are in a

group plan.

Question re: l’ropeﬂv Taxes/Carcross Townsite

Mr. Penikett: I have a question for the Government Lead-
er, or the Minister of Finance. Mr. Speaker, the Government
set property taxes this year on March 27, through an Order-in-
Council. This order carves the Territory’s property into nice,
neat boxes for taxation purposes; one of these is supposed to be
the Carcross townsite.-

. Can the Government Leader explain why the Carcross town- -

site is wrongly identified in map references, in the Order-in-
Council?

Hon. Mr. Pearson: No, I am not aware that it is, Mr. Speak-
er, but I do not profess that this Government is infallible
always; I am quite prepared to take the Honourable Member’s
word for it that it is wrongly identified. I am sure that it is not
going to change the intent of the Order-in-Council, and I will
have it looked into.

Mr. Penikett: The definition for Carcross is glven as the
area east of 133 degrees and 44 minutes longitude, and west of
134 degrees and 99 minutes longitude. Mr. Speaker, I am sure
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the attempt was made to box Carcross in for a higher tax rate;
but the attempt may have failed. Will the Government Leader,
if necessary, seek legal advice as to whether the Order-in-
Council; which wrongly defined the area, would undermine the
validity of your Order-in-Council in any way?

Hon. Mr. Pearson: No, Mr. Speaker, that would not, I am
quite confident, undermine the validity of the Order-in-
Council. As I have said, I will have it checked out; the intent
must be clear to everyone.

Mr. Speaker: There being no questions, we will proceed on
the Order Paper to Government Bills and Orders.

ORDERS OF. 'I'I'IE DAY

GOVERNMENT BILLS AND ORDERS

Mr. Clerk: Second reading, Bill Number 2, standmg in the
name of the Honourable Mr. Pearson.

Bill Number 2: Second Reading

Hon. Mr. Pearson: Mr. Speaker, I move, seconded by the
Honourable Member for Mayo, that Bill Number 2, Interpro-
vincial Subpoena Ordinance, be now read a second time.

Mr. Speaker: It has been moved by the Honourable Gov-
ernment Leader, seconded by the Honourable Member for
Mayo, ‘that Bill Number 2, Interprovincial Subpoena Ordi-
nance, be now read a second time.

Hon. Mr. Pearson: Mr. Speaker, the purpose of this Ordi-
nance is to enable the Territory to participate in the new
mechanisms now being adopted by the provinces to provide, in
civil actions, for the compulsory attendance of witnesses from
other jurisdictions.

- Similarly, Yukon residents could be compelled to go to
another jurisdiction to act as a witness. Federal legislation
makes it possible to subpoena witnesses from other provinces

in criminal matters. In civil proceedings, it is strange that we

can subpoena a witness to attend a trial at Watson Lake, all the
way from Herschel Island, but we cannot compel his attend-
ance from Lower Post. .

The Ordinance is based on a uniform act, and it will be
effective only with respect to other provinces that have
enacted a similar law. The uniform act is now being adopted by
British Columbia, Manitoba, Newfoundland, Saskatchewan
and the Northwest Territories. Our Ordinance will be useful
almost immediately with respect to our closest neighbours.
Under the existing law, evidence can be obtained from persons
who are outside the Territory, by having the witness give his

~ evidence, and submit to cross-examination in his own jurisdic-

tion. The procedure is often expensive and time-consuming,
and, in any event, the court in the Territory receives only a
transcript of the evidence, and never gets a chance to see the
witness in person. Of course, the witness can come to the Terri-
tory voluntarily, but if he is worried about being sued himself
or being prosecuted for a Territorial offence he committed
earlier, he may be reluctant to come.

‘Under the new Ordinance, the witness will be protected from
such proceedings, arising out of matters occurring before he
comes to the Territory as a witness.

Mr.Veale: Mr. Speaker, our Party is in agreement with the

- Interprovincial Subpoena Ordinance in principle. It has been a

great frustration, acting in courts in the Territory, when so
often very important witnesses are not in the jurisdiction and
do not have to respond to a subpoena from this jurisdiction. I
would express one caution, perhaps. That is that the Public
Inquiries Ordinance be considered in the passage of this leg-
islation, to ensure that it is brought under the same principle as
is being applied presently to the Supreme Court of the Yukon
Territory. »

Mr. Penikett: - Mr. Speaker, 1 will go along with this bill,
quietly. - '

Motion agreed to

Mr. Clerk: Second reading, Bill Number 3, standing in the
name of the Honourable Mr. Pearson. :

Bill Number 3: Second Reading
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Hon. Mr. Pearson: MTr. Speaker, I move, seconded by the

Honourable Member for Tatchun, that Bill Number 3, Survwal
of Actions Ordinance, be now read a second time.

Mr. Speaker: It has been moved by the Honourable Gov-
ernment Leader, seconded by the Honourable Member for
Tatchun, that Bill Number 3 be now read a second time.

Hon. Mr. Pearson: Mr. Speaker, in common law, personal
actions for bodily injuries.ordinarily are extinguished by the
death of the injured person. The proposed Ordinance preserves
the actioris for the benefit of the deceased’s estate, since he
may have incurred heavy expenses before his death, as a re-
sult of the injury. The effect of this is to shift the burden of such

expenses from the estate to the person who suffered the injury. -

This Ordmance is based on a uniform act adopted in 1963. The
Uniform Law Conference reports that legislation on this sub-
ject continues to vary from province to province, but New
Brunswick, at least, has-adopted .the Uniform Act without

change. The Committee on the Revision of Uniform Acts has .

recommended that the Uniform Act not be revised. )

The subject of survival of actions is now dealt with in Sec-
tions 36, 37 and 38 of the Trustee Ordinance. The right to main-
tain an action is expressed but, indirectly, as a power of the
executor, an exception is made for libel and slander. Actions
are to be brought within one year after the death of the injured
person, but the provision omits to say whether this extends or
curtails the limitation. period that would apply if the injured
person had not died.

The Ordinance also provndes for the maintenance of actions
against the estate of the deceased.

Mr. Veale: Our Party is in support of this. legislation to
clarify the situation of common law, Mr. Speaker.

Motion agreed to '

Mr. Clerk: - Second readmg, Bill Number 4, standing in the
name of the Honourable Mr. Pearson. .

Bill Number 4: Second Reading

" Hom. Mr. Pearson: Mr. Speaker, I move, seconded by the

Honourable Member for Hootalinqua, that Bill Number 4, In-

ternational Child Abduction (Hague Convention) Ordinance,
be now read a second time. =

Mr. Speaker:. It has been moved by the Honourable Gov-
ernment Leader, seconded by the Honourable Member for
Hootalinqua, that Bill Number 4, International Child Abduc-
tion (Hague Conventzon ) Ordinance bé now read a second
time.

Hon. Mr. Pearson: Mr. Speaker, the purpos'e of this Ordi-
nance is to give legal effect in Yukon to the Convention of the

Civil ‘Aspects of International Child Abduction, which was
enacted by a number of States, including Canada on the 25th of .'

October, 1980, at the Hague.

The Ordinance adopts the Convention by reference Upon ‘

enactment, the Ordinance is due to go into force six months
after the Government of Canada declares that the Convention
extends to Yukon.

The Ordinance provides machinery de51gned to protect Chll-
dren internationally from the harmful effects of their wrongful
removal or retention, and to establish procedures to ensure
their prompt return to the state of their habitual residence, as
well as to secure protection for. their rights of access.

When the Convention becomes law, Yukon citizens and chil-
dren will obtain reciprocal rlghts to all the jurisdictions who
adopt the Convention in their own States.

Mr.Veale: Mr. Speaker, I do not believe that there could be
any greater hardship than the hardship visited upon a spouse
by the spouse who has left Canada and taken a child with him or
her and not revealed the location of that child, and I would
certainly support this legislation in prmc1ple and I hope that it
is going to be adopted by many countries. .

Motion agreed to

Mr. Clerk: Second Reading, Bill Number 14, standmg inthe
name of the Honourable Mr. Pearson.

Bill Number 14: Second Reading

Hon. Mr. Pearson: Mr. Speaker, 1 move, seconded by the
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Honourable Member for Whitehorse Porter Creek West, that
Bill Number 14, Miscellaneous Statute Law ‘Amendment Ordi-
nance 1981 (No. 1) be now read a second time.

Mr. Speaker: It has been moved by the Honourable Gov-
ernment Leader, seconded by the Honourable Member for
Whitehorse Porter Creek West, that Bill Number 14 be now
read a second time. '

Hon. Mr. Pearson: Mr. Speaker, it is very difficult to say
anythmg, in principle, with respect to this bill. It is a bill that is
enacted in order to correct errors of a minor or typographical
nature that appear in existing legislation.

Mr. Veale: Mr. Speaker, 1 wonder if I might just put a
question to the Government Leader. Section 7(1) of the Miscel-
laneous Statute Law Amendment Ordinance does appear to
deal with a substantive issue under the Municipal Ordinance,
or is it'simply a typographical error of age in that?

- Mr. Speaker: Order please; it is not proper for any Member
to discuss the specific items of the bill at second reading. only
the philosophy of the bill.

Mr. Penikett: Philosophy is great, Mr. Speaker.

Motion agreed to

Mr. Speaker: May I have your further pleasure?

Mr. Fleming: 1 move that Mr. Speaker do now leave the
Chair and the House resolve to the Committee of the Whole.

Mr. Penikett: I will second that, Mr. Speaker.

Mr. Speaker: It has been moved by the Honourable Mem-
ber for Campbell, seconded by the Honourable Member for
Whitehorse West, that Mr. Speaker do now leave the Chair, and
that the House resolve into the Committee of the Whole.

Motion agreed to

Mr. Speaker leaves the Chair

COMMITEE OF THE WHOLE

. Mr. Chairman: I will now call the Committee of the Whole
to'order. I would like to inform the Members that we will be
considering the Budget of Yukon Housing, and Consumer and
Corporate Affairs in that order.

Twould like to call a short recess.

Recess

Mr. Chairman: " T call the Committee of the Whole to
order. We will be discussing the Yukon Houising Corporation.
The information is on Page 264 of the Budget. »

Hon. Mr. Lattin: Mr. Chairman, the 1981-82 Budget for
Yukon Housing Corporatlon represents, mainly, this Govern-
ment’s position of maintaining the status quo in the area of
housing involvement. Last year, some 44 additional housing
units for senior citizens were added to the portfolio of the
Corporation, to meet the needs of the seniors in Yukon. This
year, we expect to construct approximately three units of staff
accommodation. Other than this, Mr. Chairman, this Govern-
ment intends to continue the operation of its present housing
stock, and continue its five-year program of upgrading the
energy efficiency of the existing housing stock.

Mr. Chairman, the increase attributed to the first full year’s
operation of the 44 units of senior citizens’ accommodation,
and the forced price increase for fuel, power, maintenance,
and salaries are the main components of change in this Budget.
These increases are offset by the closing of an old tri-plex
apartment in Mayo, the closing of the bulk of our housing in
Destruction Bay, and the termination of the provision of staff
housing in Whitehorse to new employees.

Mr. Chairman, there is not much more I can add to this
without bogging everyone down in details; however, 1 will be
happy to answer any questions that are asked.

Mr. Veale: Mr. Chairman, let me express my concern —
and the Minister has indicated it quite clearly —that the Yukon
Housmg Corporatlon is simply going to maintain the status quo
in the Territory..It is the view of our Party that the Yukon
Housing Corporation has a far greater role toplay in the provi-
sion of housing, particularly housing outside of Whitehorse. 1
do not believe that the Housing Corporation has really been
given the benefit of being a truly independent housing corpora-
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tion that can go ahead and make initiatives in those areas.

It is my general impression that the funding for the Yukon
Housing Corporation comes from Federal Government — 50
percent or 75 percent, depending on this particular program —
and I believe that itis something that this Territory should take
advantage of. _

I am particularly concerned about the lack of facilities for
senior citizens outside of Whitehorse. There has been some
initiative in this area in the past, but in my view it was simply

inadequate, and has resulted in older people having to move :

into Whitehorse to obtain the kind of accommodation where the
Housing Corporation, to its credlt has recently built quite a
number of units.

I would also indicate that I am critical of the fact that there

seems to be provnsnon of housing of a certain style outside -

Whitehorse; that is, it'ends up with two orthree bedrooms. It
does not provide the one bedroom accommodation that is so
important for many people, and the result is that people who
could be in one bedroom accommodation are taking up two or
three bedroom accommodation.

The other area, Mr. Chairman, that I would just llke to com-
ment on, is the Rural and Remote Housing Program-that is
cost-shared with the Federal Government. The Yukon Housing
Corporation, and perhaps I should say the Territorial Govern-
ment, has not taken a very active role in either implementing
this program or, in fact, actively pursuing it and making the
program known to the citizens of this Territory. It is a program
that is extremely useful in almost every area of the Térritory
outside Whitehorse. To me, you are losing a great advantage
when you allow people to get the kind of beneficial mortgage
financing that allows them to build their own homes in the
communities. I think that is very unfortunate, and I would ask
the Minister whether or not they are going to be entering into a
new agreement with the Federal Government, as I assume

that that agreement will be commg up for 51gnature some tlme ‘

in this fiscal year.

Mr. Chairman, the other concern I have, which I will just put
the Minister on notice of, is the issue of the Manager; I under-
stand that the Manager is leaving at the end of this month. My
question to the Minister.is whether or not they will be rehiring

or hiring a new Manager, or whether there is going to be'some -
demotion in the status of the Yukon Housing Corporation by .

simply putting it underthe Minister’s Department of Municip-
al and Community Affalrs as opposed to keepmg it on an
independent basis.

Hon. Mr. Lattin: Some of the remarks of the Member I
think, were of a Capital nature, like building new houses. That

isa Capltal program and at this time we are interested only in .

the O&M ‘Budget.

In the Rural and Remote Housmg we have not been overly
active in this field. We have not had very much demand from
the people to whom this applies. Just recently we had some
discussion with CYI on this aspect; we are reviewing the prog-
ram, but at this moment that is as far as it went.

I might say that in that program we‘have constructed four
homes, I believe it is. I think there were two in Haines Junction
and I think the other two were in Watson Lake.

Inregardsto the hiring of anew Manager for Yukon Housing;"

at this ' moment, Mr. Chairman, there is some consideration
that we might make it a part of Municipal Affairs, but we are
reviewing it very carefully. We will be having meetings with
the Board of Directors and our department, wherein we will
decide exactly how we will treat the Housing Corporation; I am
sure I will make everybody aware of what we have decided.

Mr. Byblow: The ‘entire philosophy of housing under the
mandate of the Yukon Housing Corporation is something that,
particularly with the previous Minister, we have debated on
numerous occasions in this House, and out of this House. Now,
to the new Minister I would like to query a couple of general
policy matters pertaining to the Corporation.

One deals with whether there is any change or anticipated
change in the policy of the Government to step up the rural
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housing program. Recognizing that that is of a capital nature, I
shall not pursue it too far. The Minister certainly knows what I
am leading to, and that is the degree to which this Government
now feels that they should participate in the smaller communi-
ties where housing is an abnormal situation. As frequently
debated in the past, Yukon housing has undertaken the obliga-
tion to provide staff accommodation. It has undertaken the
obligation to participate, where possible, to encourage the de-
velopment of housing by individual citizens. I would like to
hear from the Minister, whether, because of the Federal cost-
sharmg arrangement which has not imposed an undue
hardship on this Government, they will be stepping up that
program in light of those considerations. That is one area.

The’second area I would like to hear from the Minister from
deals with the actual maintenance of units. In the past, we have
brought to the attention of Government a very weak system of
adequate maintenance. In many cases it was not so much an
orgamzatlonal problem, as a problem of just deficient units
that are nearly impossible to work with. That may relate to the -
first matter I raised. To what extent has this Government -
committed itself to encouragement of public housing, particu-
larly in the outlying areas where you do have this abnormal -
situation?

So I would like to hear from the Minister whether he feels that
his maintenance program has improved to his satisfaction,
and if he is addressing those problems brought to his attention
by people accommodated in the units.

Those are the two main areas where I wanted to hear from
the Minister. ‘ ,

Hon, Mr. Lattin: Well, Mr. Chairman, we follow the phi-
losophy that we want people to own their own homes, but, Mr.
Chairman, we realize the problem in some of the outlying
districts, and however desirable this may be, it is not going to
happen overnight.

Ibelieve, from the questions that the Member was raising, he
was probably thinking of his own particular town. In places
like this, Mr. Chairman, we realize that it is a private market;
and the people do not have the wherewithal to have their own
accommodation, and therefore it is our function to provide the
necessary housing for them. But our basic philosophy is that
we encourage the people to own their own homes.

The maintenance that you refer to is an ongoing problem. In
the constltuency that the Member represents, we have experi-
enced quite a lot of difficulty. I believe that the other people
who have the housing — I am thinking of Cyprus Anvil — also
experience it to a degree. We have made contracts with local
people, but due to the fact that they are fully employed and
have other priorities, the availability of qualified trades people
isnot there. We have experienced a lot of problems. As much as
we try, in the future we are still going to experience a certain
amount of difficulty, but it is something we are addressing. It is
not very practical to take somebody from Whitehorse all the
way there because of the distances, but it is of concern to us,
and we are addressing it and trying either to eliminate it or to
correct the deficiency to the best of our ability.

Mrs. McGuire: I just want to ask the Minister: how does a
community or area qualify for a senior citizens’ home? Is it
done in numbers, or how is that done?

Hon. Mr. Lattin: 1did not quite get the whole question. Did
you ask how it is for a senior citizens home?

Mrs. McGuire: I asked how does a community or an area
quallfy for a senior citizens’ home. Is it done in numbers, or
how is it done?

H_qn. Mr. Lattin: As arule, Mr. Chairman, the need is iden-
tified. As soon as the need is identified, if it is for one person, we
have a problem. If we realize that we have, say four or five
people, then we would address that particular problem, iden-
tify the money for it and spend it. I think it was in Mayo that we
just had a small one there, and as the needs are shown to us in
the various communities, we address them as such, put them
into their appropriate priorities, and then take steps to imple-
ment our decisions and put the various homes where they are
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. needed, or the various foundations where they. are needed.
Mrs. McGuire: But there is a minimum number? Is there a
minimum number to qualify? ‘
Hon. Mr. Lattin: . I would not llke tosay a “mlmmum num-
ber’’ per se. But there is, because, as a rule, these projects are
apartment-type complexes and so, for one person, it would be a
single home. It would appear to me that the smallest practical
number would be in the vicinity of four. Below that; T do not
think it would be very practical. :
Mr. Fleming: Mr. Chairman, I have had a llttle problem
. with Yukon Housing Corporation for many years. On the Re-
coveries, for instance, you have: Rental/Purchase Housing,
Indian and Northern Affairs, Canada Mortgage and Housing

Corporation, Staff Housing and, of course, Other..On those .

recoveries, are you speaking there of the rental.of -those
houses? Is that what that is in that section? )

Hon. Mr. Lattin: May I ask the Member which one is he
addressing?

Mr. Fleming: Well, I may be a page ahead, Mr. Chairman.
What page are we on now?

Mr. Chairman: Page 266, sir.

- Mr, Fleming: Well, ] am a page ahead. I will wait.for that.
However, I do have some comments to make first, if [ may?

Mr. Chairman: Yes.

Mr. Fleming: It seems, somewhere along the lme in the
Yukon Housing Corporation, that it costs, in my estimation,

almost as much to maintain and operate those houses as is ’

receiving in reént.

Aswegoalong, I think you will poss1bly ﬁnd that out, and that
‘is what I want to get clear. It seems that most of it is mainte-
- nance, and, from what I have seen of many of the houses that

were built not too many years ago, they are not up to scratch—
in Watson Lake, I can say for sure, and Ross River, and there
are a few in Teslin. Of course, it is not always the fault of the
building ; sometimes it is the fault of the tenants, too. However
they do not really seem to be paying their way.

I'will wait, Mr. Chairman, until we get to the other page for
my specific question.

Mr. Veale: The Minister has not really responded to the
question about Rural and Remote Housing. It, in fact, seems to
fit in very well with the basic philosophy that he has espoused
that he would encourage private ownership. Although you are
making some initiatives with CYI, my question is: what is the
Government going to do this year, with respect to its agree-
ment with the Federal Government for éveryone in Yukon,
particularly in the rural areas, under that program?

Hon. Mr. Lattin: Mr. Chairman, as I mentioned before, we
are addressing that. Rural and Remote Housing is housing that
is applied mostly to native people, and we are discussing the
implementation of this program with CYI. This program has
been used all over Canada in different provinces. In some
cases, it has been very successful; in other cases, it has not
been so successful. That is one of the basic reasons, Mr. Chair-
man, that we are discussing it and consulting with CYI on this
problem: to see how we can best suit this type of home for the
native people.

Mr. Veale: It is my understanding that the program is far
broader than an Indian housing program. I am not sure
whether the Minister understands that? If he does know better
than I, I would appreciate clarification,but my understanding
is it is available for all Yukoners who qualify. My question is:
why are we not taking advantage of it?

Hon. Mr. Lattin: Mr. Chairman, basically I understand
that this program is mostly for native people. That.is my
understanding of the program. I think that we have not had the
need for this particular program, but if we are not taking full
advantage of the program, I will sit down with my department
and review it.

Mr. Penikett: Mr. Chairman, as the program was
announced five or six years ago, under Section 40 of the Nation-
al Housing Act, it was designed for non-status Indian people
and non-native people, in pockets of intense poverty through-
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out rural Canada.

‘Mr. Byblow: The Minister made reference, Mr. Chairman,
earlier, to a policy respecting Government employees being
provided with accommodation. Could he clarify that policy? In
other words, is it policy to provide staff employees with hous-
ing for a certain period of time or indefinitely, and does it vary
from Whitehorse to rural areas?

-Hon. Mr. Lattin: Mr. Chairman, we recognize. that if we

. want people to work in various communities, we have to pro-

vide the housing, if there is not other adequate housing avail-
able.

" Now, the housing for staff, Mr. Chairman, is geared to their
income. Qutside of Whitehorse, as far as I am aware, we have
no limitation. There is no limit on how long they be there. Mr.
Chairman, because the availability of units on the private mar-
ket is such, we do not have to maintain a block of staff housing
in Whitehorse; but if you look at some of the outside communi-
ties, I think you will see that some of those people have been in
our housing for quite a number of years.

Mr. Byblow: Inreference tothe Employee Buy-Back Hous-
ing Plan, there was discussion last year of the possibility that
that program may expand beyond the employee buy-back

-scheme. That is, it might become possible for people other than

Government employees to acquire accommodations that are

- YHC-owned, and thereby take ownership and possession. Can

the Minister clarify if this program is expanding in that re-
spect? I guess I am strictly referring to outlying areas.

- Hon. Mr. Lattin:’ I know Mr. Chairman, we have looked at
it, but at this particular time, no. I think the Member might be
confusing it with muncipalities, who, in connection with the
housing of their.own employees, have asked us whether they
could enter into such a plan with us. We have had a certain
amount of discussion with them but at this particular moment,
while we are still in the throes of discussion, it would appear

- that if the municipality did wish to get into it, there are some

areas where we could probably work together, but nothing has
definitely been decided at this particular time.

Mr.Byblow: Ihave juist one question. The Minister may not
have the answer and perhaps we could pursue it outside the
House. Is he aware of whether or not YHC has released by sale,

_ any units to other than Government employees, in the outlying

areas, in the last year? Has YHC sold any units to other than
Government employees in the last year?

Hon. Mr. Lattin: Mr. Chairman, I would like to bring the
answer back because I am not sure. It is a fairly definite
question and I had better just check to make sure.

Mrs. McGuire: '] would just like to ask the Minister: you
have 14.5 person-years; does that include the contract people
who work in the outer areas, or is that just administrators?

Hon. Mr. Lattin: No, Mr. Chairman, that would be the
administration; that is the people in our administration here.

-Mr. Chairman: Any further general debate on the Housing
Program? '

" . Therebeing no further discussions, shall the program clear?

Some Members: Agreed.

Mr. Chairman: I declare Yukon Housing Corporatlon
cleared. ‘

Any more discussion on the supplementary information?

Mr. Byblow: [ would be curious as to how that Dawson
sewer and water charge applies. Is that because of the in-
creased rate that will be applied on YHC units?

Hon. Mr. Lattin::  No, Mr. Chairman, that is not correct. We
have quite a few houses in the City of Dawson, and when they
put the new sewer and water in, we had to put in new services.
We, just as any other individual, are responsible for putting the
services in ourselves. That entailed that expenditure.

Mr.Veale: Mr. Chairman, could the Minister indicate if the
maintenance costs have decreased from 1980-81 to 1981-82? It
appears to be in the amount of approximately $200 per unit.
That is under Maintenance Costs on Page 267. I am not clear
whether that is an indication that there is less money for
maintenance or whether houses, apparently, need less mainte-
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nance.
Hon. Mr. Lattin: No, Mr. Chalrman one of the factors that
makes that amount less is the fact that this year we do not have

that Dawson water and sewer hook-up, which was $100,000 in .

last year’s Budget. Therefore this year will be less, for that
reason: _ :

Mr. Fleming: As I said earlier, on Page 268 you have the
Recoveries: Rental/Purchase Housing, Indian and Northern
Affairs, Canada Mortgage and Housing Corporation, Staff
Housing, and Other for a total of $1,468,500. Is that a figure for
all of the housing and is that the rent that you collect from
them?

Hon. Mr. Lattin: Mr. Chairman, that is a combination of
various amounts of money. Some of it is for rental. Some of' it
we receive where we share housing operation costs with Cen-
tral Mortgage & Housing. Some of it would be the rent for staff
housing and other rents. It is a combination of all, and that is
how much we recover on our housing. Our whole O&M housing
bill for this 1981-82 year, you will note, is $2,825,500. The re-
coveries for this year amount to $1,468,500; the difference is the
amount of our operating budtget.

Mr. Fleming: Mr. Chairman, I am interested in knowing —
- unless this is all Fight over here — on the previous page they
have, I am not sure how many units. I assume it is 7,150. They
have a ““4” in there and then a ‘520"’ and I do not know what
that is all about, but whatever it is, I would like to have an
explanation of it, because I do not understand how many units
there are. Is it 7,150 units? Is that the figure?

Hon. Mr. Lattin: No, Mr. Chairman. On Page 267 you are
looking at the total number of housing units. Of the total num-
ber of 7,150 housing units in the Yukon, the Yukon Housing
Corporation had 520. Now, this total is an estimate only. The
figure ‘4", you will notice, refers to item 4 below in the Foot-
notes, saying “‘Estimated only’’. Of the estimated 7,150, Yukon
Housing Corporation has 520 units.

Mr. Fleming: If the Yukon Housing one is only 520, what are
these other figures here for? Does that include the 1,700 and
something, or is that just for 500 of them here in recoveries?
" Hon:Mr. Lattin: Mr. Chairman, perhaps what we should do
is go right up to the top heading, Yukon/YHC. Let us go right
through it, Mr: Chairman. On the residential construction, we
estimated last year that there were 150 Yukon-wide construc-
tion — Yukon Housing had seven. Residential sales: we say
that Yukon as a whole had,375; Yukon Housing had 5. The
vacancies, Mr. Chairman, were the same thing. Annual tenant
turnover was the same thing. Revenues, as you notice there we
have none, because we do not know the revenues that the
private sector would have, but we have identified our revenues
to be $722,400. Maintenance cost: we do not know what the
private sector maintenance cost is, but we do know that ours
has come out to $1,701. Of the total number of housing units,
again as I said before, we estimate that there is 7,150 through-
out the Yukon of which there are also 520 Yukon Housing units.

Mr. Fleming: Then we are speaking of those 500 units. We
are not speaking of 1,700 units. It sounds like we are speaking of
only 500 units in our recoveries and the amounts of money that
we put forth, which is $1,357,000, to operate and maintain these
homes. I cannot really believe that. I think this book does not
explain things very well.

Hon. Mr. Lattin: Mr. Chairman, I have a little problem in
seeing where the Honourable Member is getting the 1,700 from.
That is where I am having a problem. Maybe he can explam
where he is getting this particular figure?

Mr. Fleming: Pardon me, 7,150 is exactly what I meant to
say, because that figure is in here. The problem is that I cannot
believe they only have 500 units. If this is a fact of life, okay, we
have 500 units. If that is the case, I would certainly like to know
what the operation and maintenance is per unit. I would say it
is coming out-to a lot more than what we divvy up for. It is
coming out to, ohmy God, in the neighbour of $1,357,000, that is

Hon. Mr: Lattin: Mr. Chairman, if you would go to the line -

above, you will notice the maintenance cost is $1,701; that is
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our maintenance cost per unit. It is right there, Mr. Chairman.
Mr. Byblow: Referring to one of my earlier questions about

-sales, under the groupirig of information that we were just

looking at on Page 267, residential sales indicate five sales on
the part of the YHC. Does the Minister have at his fintertips
just what those five sales constituted, and whether they were in
Whitehorse or in the outlying areas?

Hon. Mr. Lattin: Mr. Chairman, I am sorry, I do not have

that here but I will certainly bring it back for the Member.

Mr. Fleming: Is that $1,701 after recoveries or before?

Hon. Mr. Lattin: Mr. Chairman, recoveries have nothing to
do with it. Really, what this $1,701 is, is the maintenance of the
units; that is the actual cost of maintaining that unit. Now,
what we recover is somethmg altogether different, Mr.
Chairman. ‘

Mr. Fleming: I will not belabour the subject. The fuel alone

~ would cost $1,700, in every one of them, and you talk about the

operation and maintenance that way, and over here we put up
$1,357,000 on top of that again. When you split that up into 500
units, you have got that much and more again, two or three
times. It does not fit.

Mr. Chairman: There being no further discussion on the
Program schedule, is the Committee prepared to carry the
total amount of $1,357 million for this program?

. Some Members: Agreed.

Mr, Chairman: ' | declare that amount carried.

I'would like to refer Committee now to Consumer and Corpo-'
rate Affairs Department, Page 54.

Hon. Mr. Pearson: Mr. Chairman, while other Members
are finding the new page, I would like to answer a couple of
questions that were put to me in the Finance Budget.

There were two questions from Mr. Penikett, with respect to
Workers’ Compensation and how the administrative fee is
worked-out. Our Yukon Government charge, Mr. Chairman, is
the result of an equation whereby the dollar value of Govern-
ment of Yukon claims for the year is divided by the dollar value
of all of the Workers’ Compensation claims for the year, and
multiplied by the Workers’ Compensation admmlstratlve
costs for the year. It varies somewhat from year to year, with
respect to the number of accidents that take place in the Terri-
tory. In 1978, our actual cost was 5.5 percent of the administra-
tive costs. In 1979, it was 6 percent. » ‘

He also asked why the fairly dramatic jump this year, from
an estimated expenditure in 1980-81 of $102,000 and then in
1981-82 of $182,000. I have a sheet, Mr. Chairman, that I will
give to the Honourable' Member that shows that, in fact, in
1979-80, our cost was $172,000, so we had a dramatic decrease
last year. I have figures back to1977-78, when the same thing

-happened. For some unexplainable reason, all of a sudden

every third or fourth year there is a dramatic decrease in the
administration, and then it jumps back up again. I will give
these papers to the Honourable Member and surely they will
clear it up.- 4

Mr. Veale asked about insurance, and I undertook to provide
him, in writing, with the details of our insurance policies; I
havethem here and will be happy to give them to him via one of
the Pages now, Mr. Chairman.

Hon. Mr. Lang: Mr. Chairman, I presume we are discus-
sing Vote 4, are we not?

Mr. Chairman: Yes, under Consumer and Corporate
Affairs Department. The Chair would like to entertain general
debate at.this time.

Hon.Mr.Lang: Mr. Chairman, the Department of Consum-
er and Corporate Affairs estimates expenditures totalling
roughly $1.3 million in the year 1981-82, representing an in-
crease of roughly 27 percent over the revised appropriations
for the previous year. A large portion is a one-time increase

which is largely due to the winding-up of the Whitehorse Credit
Union. The decision was made approximatley a year and a half
ago to wind down the Credit Union, in view of the financial
difficulty that they had been involved in; subsequently, if the
Government had not stepped in, as I indicated in answer to an
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earlier question, there would have been a major recession, if
the Government had not seen fit to ensure that those people
who had their hfe savings there would: not lose them:

As you can see, the Estimates of revenues generated by the
Motor Vehicle Registration has increased, largely due to the
fact that there has been an 1ncrease in motor vehlcle registra-
tion fees.

I should inform the House, Mr. Chairman, about the integra-
tion of the Manpower Planning Unit from the Department of
Education; it was transferred to the Department of Consumer

and Corporate Affairs to form a Manpower and Labour

Branch. The Branch is functioning effectlvely towards the
number of objectives that were stated in the previous Session,
for 1981-82. That is: a revision of the Labour Standards Ordi-
nance; Fair Practice Ordinance; preparation of an Occupa-
tional Health and Safety Ordinance; examination of delivery

mechanisms for occupational health and safety services; de-

velopment of an employer/worker awareness program to en-
sure both are aware of their respective rights and responsibili-
ties under the applicable legislation; assessment of manpower
needs in the Tourism industry; further training programs to
assist women to prepare themselves for entry into the work-
force; and the very important function that has to be per-
formed over the course of this year, which is the negotiation of
a revised Adult Occupational Trammg Agreement with the
Government of Canada.

Other initiatives on behalf of the Department include* 1mple-
mentation of a simplified registration system for personal
property securities; eliminating registration -of -actual con-
tract documents in providing faster and more positive re-
search capacity; the implementation of a system to examine
applicants for licences to transact insurance in the Territory ;
as well as expansion of the Consumer Education and Informa-
tion Program now in the initial stages of implementation.

Mr. Veale: Mr. Chairman, I would just.like to give the
Minister notice of some issues that I think he could deal with.
One of the major problems, I think, in the past, and perhapsit is
being rectified now in Consumer and Corporate Affairs, has
been that there has been a great deal of, for example, consum-
er protection legislation, but the enforcement has never been
undertaken by the Government. I would appreciate hearing
whether or not there is enforcement taking place under the
Fair Practices Ordinance and Consumer Protection Ofdi-
nance.

The Budget also indicates a doubling of the expendlture of
public boards. I would like to hear which boards are receiving
it, and what their increased work load is going to be.

Of course, one of the major concerns is food price monitor-
ing, and I'would be interested in hearing what the Minister is
going to be doing in that area, if it is any different than what has
been done in the past year.

I would also like to give notice of a concern in the Whitehorse
Credit Union area to have some explanation of the history of
the loss and the outstanding balance of that loss at this time,
and what the estimate for 1981-82 is based upon, and whether or
not we are likely to see that in future budgets.

Finally, Mr. Chairman, I understand that a study of the cost
of insurance and the idea of going on a government program
was considered by the Department last year or in previous
years. 1 would appreciate hearing what the decision of the
Government was at that time, and whether.there is any cause
to review it, at this time.

Hon. Mr. Lang: Mr. Chairman, he is asking some very

general questions; once we get into the Budget, I guess we can

get into debate on the specifics of them.
With respect to the Whitehorse Credit Umon all I can say is
that there was a paper tabled, I believe, during the last Session,

with respect to the Whitehorse Credit Union. As indicated in -

the Budget, I believe $250,000 was allocated to try to wind up the

Whitehorse Credit Union building; I would like to think this

would be the end of it. As you know, one portfolio is outstanding
and we are doing everything we possibly can to collect the
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outstanding debts, as per the arrangement with BC Central.

In respect to whether or not the Government is going into the
insurance business, I think at this time that at least I can say
no. I understood there was a study done some time ago; I
believe it was done by another department, if I remember
correctly, with respect to the insurance business; the Econo-
mic Development Department, I believe — I am just going on
memory. It is not my intention to become the insurance broker
for the Territory, and I would be very surprised if that were to
come about. -

With respect to the other aspects of the Budget: On the food
pricing, we are monitoring the spatial index. I believe that is
the title of the quarterly report, or it was, at least, this morn-
ing. It is available for all Member to peruse, and I will see that
the Members get copies of the Report. Perhaps I should have
tabled it this. morning; it slipped my mind.

With respect to other aspécts of the Budget, I think we can
just wait until we get into it, and we can discuss specifics as
money is being discussed.

Mr. Penikett:  Mr. Chairman, just to refresh the Minister’s
memory about insurance, he will discover if he checks the
record that there was a commitment to me to pursue or to get
answers to the questions I asked last year, in terms of con-

“tractural arrangement with one or the other provinces. The

original undertaking to do this, I gather, was a fairly superfi-
cial inquiry, which found the obvious: that none of the pro-
vinces that now have public automobile insurance has specifi-

. cally-had a provision in their act which permits their going
beyond their borders.

Ifthe Minister checks back far enough. he will find that it was
an unfulfilled commitment of the department in the previous

Legislature to investigate this, and I gather the investigation

was fairly light-hearted. In fact, I gather the Deputy Minister
of Consumer and Corporate Affairs has managed to—I will not
say “‘sluff it off”’ — pass the project on to the Deputy Minister of

‘Economic Development.

There was some investigation done, but 'the problem re-
mains, of course, that there is still a significant- category of

- people in this Territory who cannot get private insurance. The

question has always been posed as to whether this Government
could move in and provide some protection for these people.
Obviously it would not be economic to do it entirely for high-
risk clients, so obviously the logic would inevitably lead to the
conclusion that the correct thing to do there would be to create
a public corporation to. provide this much- needed service for
Yukon citizens.

The Minister was earlier saying that he did not intend to get
involved in the running of a railroad. That is a great pity,

- because I had thought that if Mr. Pearson found himself too

busy, there might be at least one Member of the Cabinet on the
board -of the railroad. He is now not going to get involved in
insurance. Well, I hope he will at least get involved tothe extent

- of providing me with answers to the questi_ons he has been

asked in previous years.

Rather than taxing the Minister’s abilities beyond their
limits at this point, I would like to give him a couple of ques-
tions now which.I do not expect to have answered today, and 1
do not even. mind if he takes a couple of months, if that is what
he needs, but I would like the answers to some questions here.

There is — and I say this in a complimentary way — a lot of
very interesting information in these estimates. In fact, I think
this may be the best example of the use of this new form of the

-estimates so far. Some of the information, I expect, in future

years will become more interesting, and enable us to plot
trends in the department. I think what all of us begin to
appreciate is that there are significant performance indicators
provided to us for the first time in a Budget, and that we will be
able to discuss the merits, the Minister’s performance, and his
officials’ performance based on much more factual informa-

. tion rather than deep personal feelings of impression or what-
. ever it is that now colours our comments.

.Lam pleased to note a significant increase under Occupatlon-
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al Health and Safety in the Minister’s Budget. There is a break-
out now, which did not previously exist, for Labour Services,
which are not well descrlbed yet, but perhaps the Minister will
get into that.

Under the supplementary mformatlon on Societies, I am
fascinated — and I give the Minister notice on this — I notice
there are 121 applications rejected. Now, I donot know whether
Mr. Spray was getting very picky about these things, or
whether there were in fact people just drafting very sloppy
applications for registration. If that is the case, I would still be
interested in knowing.

Some Member: ' Perhaps because there are lots of lawyers.

Mr. Penikett: If it is the lawyers, Mr. Chairman, then cer-
tainly the Government should be doing something about the
lawyers. The Minister is often promising to do something about
the press: maybe he can do something about the lawyers too.

There is also, in the final pages of the supplementary in-
formation, a fascinating piece of information. It is a line which
says, ‘‘Occupational health surveys’ — star — *:28"" ds
opposed to 24 forecast last year and 9 in the previous year. And
then the star refers down to *‘occupational health surveys co-
vered asbestos, ventilation, noise, dust (silica and wood) and
anaesthetic gas in operating theatres (Whitehorse General
Hospital).”” Now I am very interested in these questions and I
am going to be asking the Minister, if not now, then later, for
some tabling of some of these reports, because I am sure they
would be interesting reading. °

The Minister may decline now, but if he does we will just keep
after him in Question Period.

‘1dowant to express my personal interest in this question, so
that it is clear. When in comes to anaesthetic gas in operating
theatres, I recently had an experience of being gassed at the
Whitehorse General Hospital and the last words of the anes-
thestist, or whatever he is called, as I was going under: did 1
think the Liberals would win the by-election. I thought prob-
ably he was referring to the by-election in my own riding, and 1
think my heart stopped there for a couple of seconds. I have a
lot of personal experience about the political prejudices of
doctors, but I did not expect to have such a personal experi-
ence. Obviously he was referring to some other event and it did
not mean anything to me, because I am still here today.

The Member for Mayo says ‘‘Unfortunately.”” Mr. Chair-
man, really I do not know how he could say that after all.I have
done for him, by continually bringing his constituents’ con-
cerns to this Legislature, helping him get up to Mayo and back
on long weekends; providing an escort service for him when he
is in Mayo and continuing to help rectify some of the deep and
grievous social schism that has developed in that community
since his election. So on a minor point of perllege I -‘would
object to the Member’s remarks.

I wonder if the Minister, on an entirely serious point, could
undertake to provide for the House by tabling, some of these
surveys on these particular and very serious occupational
health problems that he has identified here. We did not know of
their existence before, but now that we know of their existence,
we look forward to getting some of this information. .

Hon. Mr. Lang: - All the Member has to do is ask the proper
question and I will see what I can do to comply with it.

Mr. Penikett: Mr. Chairman, I have been asking proper
questions of the' Member all the time, but he has usually re-
sponded by insisting that one had to phrase them in terms
understandable to ‘‘Joe Lunchbucket’’, and since I am normal-
ly used to speaking in sentences; it is a real creative leap for
me, Mr. Chairman, to have to do as the Minister does, and
speak in dangling participles and disconnected phrases.

Mr. Chairman: Is there any further general debate? The
department has five programs. We will begin with Consumer
and Corporate Affairs on Page 56. Is there any discussion on
this program?

Hon. Mr. Lang: On the questions that were asked, I will
ensure that I get responses back to the Members. I hope it does
not hold up the Vote, because a lot of them are major policy
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questions, as opposed to financial questions. As the Member
indicated, he does not even mind waiting a couple of months. I
could possibly get hold of him while he is on the road by phoning
him collect later on in the month.

Mr. Veale: Mr. Chairman, would the Minister explain the
decrease in budgettary allocation for Consumer Services on
Page 56? Specifically in relation to the enforcement issue, does
that indicate that there is going to be no enforcement of the
Consumer Protection Ordinance?

Hon.Mr.Lang: Justone minute, Mr. Chalrman He is quite
correct, there is $104,000 estimated for this particular expendi-
ture. I think it is fair to say that we intend.to continue the same
standard of enforcing the legislature. I cannot find the reason
for the $20,000 decrease, and I will bring that back to you, Mr.
Chairman. ) :

Mr. Penikett: [ wonderifIcould give one other very serious
question to the Minister. Last year I asked him, following the
publication of an advertisement in the Whitehorse Star, which
invited complaints of sexual harassment to be directed — I
believe it was to the Women’s Bureau in the Minister’s depart-
ment. I asked if the Government could provide some report on
the number of these complaints received and the number in-
vestigated, and if this Government has yet worked out some
method of resolving or dealing with such complaints. I would of
course be interested in knowing whether there were any gener-
ated from inside the Government.

Hon. Mr. Lang: [ will take the question under advisement.

Mr. Veale: 1 have one question about the Policy and Plan-
ning function - $139.000. This appears to be a completely new
budgetary item. What is it going to be? Perhaps that is where
some of the monies have gone from Consumer Services. but
what is Policy and Planning actually going to.entail?

Hon. Mr. Lang: Mr. Chairman;, this is largely along with
the transfer of the Manpower responsibility from Education to
the Consumer and Corporate Affairs. On the policy side, other
than for the major increase in the Collective Agreement, there
is an increase there for the provision of the salary of an‘Em-
ployment Development Officer, attached to this particular
unit. Also, casual assistance is required in the Motor Vehicles,
Consumer Services, and Manpower and Labour during peak
periods.

Mr. Chairman:
Program clear

Some Members:

Mr. Chairman:
Program cleared.

I would like to refer the Committee now to Page 62, under the
Medical Profession Ordinance program.

Hon. Mr. Lang: Mr. Chairman, this is just a common line
item with respect to the Medical Profession Ordinance. The’
provisions are there for various things to happen with respect
to the medical practitioners; therefore, we do not know what
we will be spending over the course of the year — it depends on
circumstances and how they evolve. :

Mr. Veale: Mr. Chairman, I just have one item in the pre-
vious issue that perhaps the Minister could also take under
advisement. On Page 59 there were a number of consumer
complaints and landlord and tenant complaints. Could the
Minister advise how many complaints resulted in action lead-
ing to prosecution?

Hon. Mr. l..-nﬁ:
advisement.

-Mr. Chairman: There being no discussion on the Medical
Profession Ordinance, shall the program carry?

Some Members: Agreed.

Mr. Chairman: [declarethe Medical Profession Ordinance
program cleared.

The following Page is 63; the next program is Legal Profes-
ston Ordinance. Are there any questions in that department?

Mr. Penikett: Mr. Chairman, on a number of occasions in
this House there have been some very intelligent suggestions
about means to make these boards more accountable to the

Shall the Consumer and Corporate Affairs

Agreed.
I declare Consumer and Corporate Affairs

Mr. Chairman, I will take that under
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Legislature. Suggestions were made as to how to cut down the

number of members on these Boards by giving some Members
of this House some additional responsibility. Has the Minister
got any plans in this regard that he would like to announce at
this time? . .

Hon. Mr. Lang: No, Mr. Chairman.

Mr. Chairman: Just for your information, Mr. Penikett, we
are dealing with Boards in the next program We are on the
Legal Profession Ordinance now.

Shall the Program clear?

Some Members: Agreed.

Myr. Chairman: I declare the Legal Profession- Ordmance

program clear.

.Iwould like to refer Commlttee to’Public Boards, on Page 64.

Mr. Veale: There appears to be a tripling of the budget for

the Electrical Public Utilities Board, and, while Labour Stan-
dards is doubling and Transport Public Utilities is going up in
the order of four, could the Minister give some explanation as
to what .each Board is going to be doing, in addltlon to its
present functions, to justify the expenditure?
. Hon. Mr. Lang: Mr. Chairman, it is a forecast that you are
looking at, here, in the Main Estimates. Our experience is that
it appears that the Yukon Electric and Public Utilities Board;
through its responsibility, is going to be meeting that much
more, and subsequently more monies are going to have to be
made available to the Board members who do the work on
behalf-of the general public.

Mr. Ve-le. ‘Actually, then, Mr. Chalrman there is gomg to
be no change in any of the Jurlsdlctlons of these Boards; it is
just- an anticipation of increased meetings because' of in-
creased applications.

Hon, Mr. Lang: Mr. Chalrman a lot of it is dlctated by
external forces, for example, in the case of Yukon Electrical
and NCPC, when forced rates come about that have to be
reviewed and this type of thing. Subsequently, when they are
put forward, the Yukon Public Utilities Board hasno choice but
to review them. ]

Myr. Penikett: Mr. Chairman, last year the Government
introduced legislation to convert the Electrical Public Utilities
Board into the Public Utilities Board and expand its terms of
reference, the passage of which bill might have explained the
increase in the estimate there. ) .

Could the Minister responsible indicate to the House now
whether such legislation again will be commg forward or if it is
a dead duck?

Hon.Mr.Lang: Mr. Chalrman, asyou know, we are lookmg
at the whole area of energy. Not only with respect to energy in
the short term, but also in the long term, as to where the
Government of the Yukon is going to participate, and, if so, to
what extent. Until we resolve these outstanding issues with the
Crown Corporation presently involved in this particular area,
namely NCPC, I cannot see the legislation coming forward,
unless, perhaps, a portion of it could. But it is not commg
forward this Session, if that is the question.

 Mr. Veale: On Page 65, Mr. Chairman, there is an ltem
which appears to be a breakdown of, I assume, Public Boards.
Correct me if I am wrong, but Other Expenses are increasing
by-157 percent; from 97,000 to 250,000. Could the Minister indi-
cate what that expenditure item is for?

Hon. Mr. Lang: 1 am sorry, Mr. Chairman, could you,
please, tell me where he is referring? : 8

Mr. Chairman: Page 65, Other Expenses. .

Hon.Mr. Lang: Mr. Chairman, the Other Expenses have to
do with the Whitehorse Credit Union.

Mr. Chairman: Shall the Public Boards program clear"

Some Members: Agreed.

Mr. Chairman: I declare the Pukiiz Boards program
cleared. ' '
~ I'would like to inform Members that we do not have a page
here for the Whitehorse Credit Union, but we have to clear it. So
if you have any questions on that, we will proceed with them
now. "
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Mr. Penikett: What are you tellmg us, Mr. Chairman? That
we do not have a page in our estimates but we have to clear an
item?

Mr. Ch-lr-nn- Yes, there is Whitehorse Credit Union for
$250,000, and we do not have a page for information or explana-
tion -on-that subject. -Is there any further discussion on
Whitehorse Credit Union?

. Mr. Penikett: Yes, Mr. Chairman, if you w1_sh us to pass an
item, we should have the page in our —

Myr. Chairman: Perhaps the Chair should ask the Minister
responsible if he has any information avallable for Members

on that? .

Hon. Mr. Lang: Mr. Chairman, there have been a number
of questions asked about the Whitehorse Credit Union, which I
have committed myself to bring forward. The $250,000 should,
perhaps, have been outlined as Credit Union expenses, as
opposed to the forecast. That is the vote authority in that re-
spect.

Mr. Byblow: I have .a question on the supplementary in-
formation on Page 66. What is the specific authority of the
recovery under the Yukon Tourism Agreement for that
$46,0007

Hon.Mr. Lang: Mr. Chairman, this has todo with the man-
power component of the Department of Consumer and Corpo-
rate Affairs. We have a person on staff there working with
Tourism and we recover their salary through the Tourist Sub-
sidiary Agreement, for various Manpower programs that
could come into effect as they relate to the Tourism Sudsidiary
Agreement. , _

Mr. Chairman: I would like to clear-the Whitehorse Credit
Union item before 1 go into the supplementary information. Is
the Committee prepared to clear it?

Mr. Penikett: Mr. Chairman, the Committee will, of

.course make its own decision on that, but I do want an under-

taking from the Minister that we will have, in future, a prog-
ram page for any item like that. It seems to me it is not adequ-
ate to simply have an item in the summary without any de-
scrlptlon or narrative whatsoever.

Hon, Mr, Lang: Mr. Chairman, it was an overs1ght on my
part because I felt that the subject had been gone over for
approximately a year-and-a-half in this House, with respect to
the situation that developed with the Whitehorse Credit Union
and how we resolved it: I am sorry. Perhaps in Standard Ob-
ject, rather-than Other Expenses, it should have read
Whitehorse Credit Union expense.

Mr. Chairman, that was an oversight on my part..

Mr. Veale: On page 56, the Consumer Association grant of
$3,000; what did that relate to? .

Hon. Mr. Lang: Mr. Chairman, on a point of order. We
would like to clear Page 65 and then proceed to the following
page, in order to keep on track here so that everythmg is
cleared properly.

.- Mr.Chalrman: Mr. Lang is quite correct. Is the Committee
prepared to clear Whitehorse Credit Union; $250,000? .

Some Membeérs: Agreed.

Mr. Chairman: I declare the Whltehorse Credit Union
cleared.' I would like to now turn to Pages 65 and 66. Do you
have any questions on the supplementary information? )

Mr. Veale: Just to repeat it for the record, Mr. Chairman:
what is the Consumer Association of Canada $3,000 grant?

Hon, Mr. Lang: . It is the grant to the local association here
in the Territory which performs certain functions on behalf of
the Government.

Mr. Chairman: Is the Commlttee prepared to carry the
amount of $1,332,500?

- 'Mr. Fleming: The $250,000 we just passed, is there nothmg
on the Whitehorse Credit Union in recoveries anywhere?

Hon. Mr.Lang: Mr. Chairman, it is going to be an expendi-
ture on behalf of the Government, to attempt to wind up the

:Credit Union in a manner that was outlined, I believe, two

Sessions. ago.
. Mr. Fleming: Yes, but I understood that the Government
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did have the building or something. Did they not sell the build-
ing or do something with it; is'there not somethlng in recover-
ies in that area somewhere?.

Hon. Mr. Lang: I think that that would be put in recoveries

probably — I do not believe it is in this particular Budget, .

because a decision was made just a number of weeks ago so it
could not be put into the Budget in time. |

Mr. Veale: Mr. Chairman, just to clarify that last point of
Mr. Fleming’s, would it be the case, then, that the expense of
$250.000 would be covered by the recovery of about the same
amount from the sale of the building?

Hon.Mr.Lang:
the costs that are going to accrue to the Government. It looks to
us asifthe direct costs to the Government are going to be in:the

area of $1.3 or $1.4. It is hard to say until it is totally wound up. -

Mr. Chairman, with respect to the recoveries that we get from
the building. it will offset those costs that we put forward, there
is no question about that, and it will be reflected as a Budget
item somewhere; I am not too sure where.

Mr. Chairman: Shall the total amount clear, at thls pomt"

Some Members: Agreed.

Mr: Chairman:
sumer and Corporate Affairs carried.

The Chair would like to have a short recess, and then proceed
with the Tourism and Economic Development Department.

Recess

Mr. Chairman:
this time. -

Page 122, for Department of Tourism and Economic De-
velopment. General debate.

Hon. Mr. Lang: Mr. Chairman, since last year in the pre-
sentation of the Budget, there have been significant changes
and increased activity within the Department of Tourism and
Economic Development. I would just like to highlight a-num-
ber of the plans for the forthcoming year.

A major re-organization was commenced over the course of
the last year, and the re-organization reflects the department’s
consisting of five branches, reporting directing to the Deputy
Minister. The branches are easily identified : Tourism Market-
ing, Tourism Planning and Development, Economic Research
and Planning, Special Programs, and Administration.

"I call the Committee o,t‘ the Whole to order at

Over the course of 1980, Mr. Chairman, the tourism industryv

experienced a very good year, which was contrary to what
people were predicting in the late fall of 1979 and early 1980. We
held our own, if not exceeded it, in comparison to other parts of
Canada.

During the course of 1980-81, we launched a marketmg prog-
ram in a cooperative venture with the State of Alaska, called
‘“‘Worlds of Alaska and Canada’s Yukon'’ program. Participa-

tion in this program enables Yukon to reach qualified tourist

prospects on a much wider base than we have ever been able to
do before.

It also has provided us with access to extensive and sophisti-
cated tourism marketing research analysis; we are in the
process of evaluating and discussing with the State of Alaska
for the forthcoming year, as to what our participation will be.

During the past year, Mr. Chairman, I think it has been :

indicated that this Government supports the tourism industry
and is very supportive of the Yukon Visitors Association, which
we feel is a very major organization as far as Yukon is con-

‘cerned and is a spokesman for the industry, which in turn is

responsible for our successful industry, as well as the employ-
ment of a great number of our citizens.

With the Cooperative Marketing Program that was extended
from the year previous, we have penetrated special markets in

California, in Arizona, and the further development of the

European market. I should note that with the advent of British
Airways into Western Canada, and also the possibility of the
granting of landing rights to Lufthansa in the West, many new
marketing opportunities are gomg to be made available to
Yukon.

It should be noted also, Mr. Chairman, that the Members of

The recovery from the bnlldlng isoffsetting »

I declare the total amount awarded to Con-.
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the Government, as well'as members of the private sector,
attended travel expositions in London and Berlin, and as a
result, there should be an increase in the number of tours from
Europe in the forthcoming year.

The department has undertaken a conversion study of the
1979-80 marketing program. This study determined what per-
centage of people requesting Yukon travel information actual-
ly arrived in Yukon, and their expenditure levels. The results
of the study will be tabled, hopefully tomorrow, Mr. Chairman,
and during 1980-81 the advertising account for the Tourism
Marketing Branch was transferred from a non-resident firm to
a local advertising agency. This was in keeping with the Gov-
ernment policy and Conservative policy, to hire local contrac-
tors and services wherever possible.

In the area of Special Programs, the department reorganiza- '

tion resulted in the formation of a branch that coordinates and

implements the department’s economic development and
energy conservation programs with two cost-sharing agree-
ments with Energy, Mines and Resources which were signed in
May of 1980. Under the Conservation Renewable Energy De-
monstration Program, nine projects have been approved. In
future it is anticipated that a higher priority will be given to
projects which provide wider community benefits, and hope-
fully we will see the participation of NCPC and Yukon Electric-
al, so that we can get a wider utilization of the finances that
have been made available through this program.

The Energy Conservation Incentive Proram was late getting
started, due to the difficulties in recruiting an energy analyst.
Despite the late start the program has been well received. and
over 27 applications for.energy audits have been submitted to
date. There appears to be a great deal of interest bythe private
sector in.this particular program; and I think it is one that the
media should continue to take note of, because it is very benefi-
cial to people in private enterprlse and as well, in turn to
consumers.

The Special ARDA Program- was active with 21 pr0]ects
being funded, and, in turn, the creation of 44 jobs. The coming
year will see a greater priority assigned to the area of Manpow-
er. Development-and other training programs. During the
course of the Session, I intend, on behalf of the Member for -
Campbell, to table a comprehensive and detailed report on the

" Special ARDA Agreement to date we have got that informa-

tion together. -

Departmental officials have been working with the Govern-

ment of Canada, with respect to an agreement for the Business
Development Assistance Program. It appears that it may be
on the horizon. We are presently negotiating with the Govern-
ment of Canada, with respect to that particular program;.
hopefully, we can have somethmg in place by no later than
mid-year.

Also, this branch is currently involved in discussions with the
Government of Canada'concerning the development of a
Yukon-energy policy. It is anticipated that the discussions will
culminate into a formal policy paper later on this year, hope-
fully nolater than fall. There is a lot of work that has to be done,
but we are trying to put as much pressure as we possibly can
on,to get it done. Towards this end, we have commissioned a .
firm to prepare a total energy demand forecast for Yukon for
the year 2001, and this will be cost-shared between the Govern-
ment of Yukon, the Department of Energy, Mines and Re-
sources, and the Department of Indian Affairs and Northern
Development. This study will be integrated with that of NCPC,

.. which is presently updating its electrical energy forecasts.

In the area of the Branch of Economic Research and Plan-
ning, we have expanded our statistical service to the public by
producing a new and expanded publication, entitled ‘“The
Yukon Economic Review’’, which I told you you would get
copies of. It does look fairly favourable for the forthcoming
year. The publication is designed to bring all the existing sur-
veys together, plus a wide range of additional information
which will be of value to industry and people involved in Gov-
ernment.
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1t should be noted that we have a Contract Survey Coordlna-
tor onstaff, and, as well, the Economic Research and Planmng
Branch has persuaded Statistics Canada to.take the Canada
Labour Force Survey and Consumer Price Index for 1981.

F‘urther to that, Mr. Chairman, as indicated through various
press reports, and I think I discussed it once or twice in the
House during the Session, the fact is that we are very much
involved with_the mining industry and. the formulation of a
broad Yukon mineral policy. We have had a number of,, I think
it was three or four, meetings with industry and the Federal
Government in this respect, and things to date look pretty
favourable. Industry is very happy that they have a forum, and
that they can talk to two levels of Government. I would like to
think that we.are, going to come to some decisions on broad
policy statements which are required by Government,

Exploration and development expenditures in 1980 were, a
total of $78 million. This represented an increase of over 45 per
cent over 1979, which I think bodes well for the. Territory. It
appears that for 1980 this figure is going to be well exceeded.
These figures for exploration development in cap1ta1 expendi-
tures reflect confidence by our mineral industry, and also the
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fact that the Yukon mineral potential is among the hlghest m.

Canada.

. Asl indicated to you, the Machllan Pass task force has been
formed, and we expect to see various stages of development in
this particular area by the three major mmmg properties
which are active in stages-of exploration and dévelopment.
And as indicated, this department and I think a lot .of credit
has to go to it, was very much involved with the negotiations
with White Pass.and Yukon Railway, which was announced
earlier today..I think the department needs a lot of credit for
_the work that they have done, and the long hours that they have
put in, trying to come to a resolution of the problem that has
confronted Yukon in this partlcular area.

.Also I should indicate, Mr. Chairman, over the course of this
year, in consort with, Renewable Resources we will be initiat-
ing negotiations for the Government of .Canada.for a new
general development agreement to prov1de for new develop-
‘ment programs for the Territory, which will be broader and
much more comprehensnve than the existing cost sharing
agreements

In the area of tourism, Mr. Chalrman there has been an
upswing, as I indicated, during the past financial year. The
estimated cost of construction activity related to the tourism
industry for 1980 is roughly $8% to $9 million. These figures
include construction activity in the areas of transportation,
accommodation, food services, attractions, recreation and re-
tail outlets. As indicated, there has been major progress made
under. the terms of the Canada-Yukon Sub Agreement. ‘One
project that comes to mind, of. course, is the Ski Chalet. Other
programs were announced in the House: the Dawson down—
town improvement, and stabilization of the historic bu11dlngs
that we have along the Yukon Rlver as well as the Dawson
historic facades.

A program, also in the maklng, workmg with the C1ty Coun-
cil, to improve the commercial viability and attractlveneSS of

. downtown Whitehorse, is in the planning stages.

We have invited the. City of Whitehorse and the downtown
business people to get together to submit proposals for cost-
shared initiatives. At this point, we have not received .any
proposals, but I understand they are speaking to one another
and hopefully we can get something offthe ground in the course
of this year.

I am also happy to relate that there are a number of prOJects
underway in respect to the wilderness adventure travel sector

. of the. tourism industry. The first involves an assessment of the
lndustry s potential and recommendations for. spec1ﬁc policies
and programs. The second is aimed specifically at the need for
training and standards for wilderness guides in the Yukon.
.These projects have been undertaken and will be done in close

. cooperation with the private sector.

Mr. Chairman, of interest to Members will be the f‘act that
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the department is hosting the federal-provincial Ministers of
Tourism Conference in Dawson in September of 1981 and this
will bring people from all across-Canada and, of course, pro-
vide additional revenues to the Community of Dawson.

Inconclusion I would say that the department has had a very
rewarding year in many areas where we began various pro-
jects and have seen the completion of them.-All I can say is that
we are expecting this forthcoming year to be prosperous as
well.

Mr. Penikett: 1 thank the'Minister for his recitation of the
activities of his department. There have been a number of
commendable developments in the past year. One of the most
interesting things, from my point of ‘view, having added my
signature to a critical comment in'last year’s Public Accounts
Committee Report, how very pleased I was to see the market
information that is now going to bée available to this Govern-
ment through the cooperative program with Alaska. As long as
we'share that tourist market with Alaska, I think that informa-
tion will be invaluable from a planning point of view.

‘I must say, at the same time, though, I continue tohave some

‘nervousness about the definition of ‘‘tourist’’ as it is presently

used: anyone who travels more than 50 miles to come here,
which of course includes many of the MLAs in this House,
people like Mr. Byblow who come from Faro to Whitehorse. I
am not siire that that definition s a very useful one, but I do not
think it can be changed overnight. I think, when we are analyz-
ing the market data in coming years, we are going tohave to be
much more realistic or honest about what tourists are.

'Last year, the Minister will remember that he talked about
thé Conservative pollc1es at one point I think he used the word
in its flattering sense: I think if he is fair to-himself though. he
will admiit that he has not become a total right-wing ideologue,
because he did introduce a socialist housmg pohcy for tourlsts
in Dawson City last year

I am sure that the Mmlster is all in favour of private housmg
for citizens whether they can afford it or not, but tourists are
going to get public housing assistance. That was an interesting
example of the Minister’s flexibility on it, and we all noted it.

Rather than go into a long reply to the statement by the

. Minister, let me ask him three questions. He may want to

elaborate on his answers to them now, or he may want to walt
until later.

"The first one concerns the basic activity of his department at
least one part of it: the Economic Research and Planning Unit.

.Now, at this point in time, it does not seem to me that the
:Department is doing very much of what I would call planning. I
. ‘mean long range economic planning. I realize that it is difficult

to do, because we do not have very many of the economic
development levers available to us. However, the Government
is trying to conclude various agreements with the Federal
Government and is talking about some of the mineral develop-
ments and so forth. I would like the Minister to say something
about what his Department is doing in terms of long term
economic planning.

. Secondly,ona. spec1ﬁc question arising from that, I would be

.mterested in knowmg a little more of what is happening in the

MacMillan Pass. We had a previous Minister of" Economic
Development i in this Government who, quite rightly, expressed
strong objection to having amine site in the NWT with workers
from NWT, with taxes going to NWT, but being developed
around a Yukon ore body. I would be interested in knowing at
]ust what stage the discussions are on that’ pl‘O]eCt and from
that point of view — because obviously I think it is a concern
shared by all Members that we not have. Yukon ore profitting
our sister Territory, much as we loveit, with no’ proper return
to us by way of jobs or tax revenues.

The third question arises out of the whole busmess of tourist
development Isawthe dlsplay that the Minister arranged with
Alaska. I was impressed with it. I would be interested in know-
1ng, though: what is the next step? How much further are we
going to be going with them, and what kind of costs are we
looking at? I ask the question because it seems to me that right
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now we are sharing a market with them, and-it makes a lot of
management sense to be piggy-backing on their research and
their advertising and so.forth. But I would be interested in the
- Minister’s views as to whether we are, at some point'in the near
future, going to be developing our own market that may not be
cost-efficient? If it is. what kind of impact does this piggy-

backing with Alaska have on our own advertising projects and-

so forth? Not the ones we are sharing with them, but the other
promotional things.

Perhaps the Mlmster would care to say a word or two about”

that.

. Hon, Mr. l.ang. Mr. Chairman, I cannot accept the princi- -
ple that the Economic Research and Planning component of -

the department is not looking not only in the immediate future,
but in the long term future. The department is involved, as you
. know, with the MacPass Task Force which is looking at broad
government policies as far as public infrastructure, and this
type of thing, are concerned. As indicated, we were involved in

respect to the negotiations of a general development agree- -

ment with the Government of Canada for renewable resources,

as well as the tourism industry. We: were also involved with"

NCPC and the Department of Indian Affairs in dealing withthe
question of long-term power requirements and what:should

transpire as far as Yukon.is concerned. So. there are quite a -
number of areas that the department is 1nvolved innow in the -

long-term

Irecognize, and agree w1th him, that we perhaps donot have -

the legislative or the executive authority in many of these
areas, but we are involved and we.are’ getting the ability,
through this department, to become involved in long-term de-
cisions that are going to affect the Territory. This is what we
have been requesting in our evolution of constitutional de-
. velopment of Yukon and we are attaining that, through persis-
tent work, I might add, on behalf of the department, with the
mandarins in Ottawa and the various Federal employees here
and with industry.

As far as I can make out, 1ndustry is very pleased with the

initiatives taken by this department. Take. for-example, the’

Tourism Sub-agreement; that was an initiative by the depart-
ment. We did come to a successful conclusion for that prog-
ram, which I think holds Yukon in good stead and the depart-
ment should get full credit for it.

In respect to tourism development, we are in the process of

* discussing the forthcoming year with the Alaska Visitors Asso-
ciation and the State of Alaska, in respect to the responses we
got over the course of this year and whether or not we will -

continue. 1 would say that we will probably continue for the

forthcoming year, anyway, until we get a good evaluation of -

what effect our be1ng involved in that marketing program is
going to have as far as the Yukon tourism industry is con-

cerned. I will be dlscussmg it with various directors of the

Yukon Visitors Association in trying to do an evaluation.

One of the problems with the program, as. you know, is that
we started pretty late last spring. I do not think a lot of people in
the private sector who are involved in the tourism industry are
aware of the benefits that are available to them through that
particular program: primarily the information that is made

available, through their in-depth marketing program, of peo--.

ple who are in certain age categories and of certain incomes
who can be directly contacted by businesses themselves. They
make these people, for example, who are making. between

here and what is available to them. So, there is the question of
making the small businesses in the Territory aware.of the
exact advantages to them, but there has to be a certain amount

of incentive on their part to become involved.and get that -

information and try to get these people to come to the Terri-

tory, not just through the work of the Yukon Visitors Associa- -

tion and the Department of Tourism.

That is a long term decision now, so, as far as I can see, in the
respect, Mr. Chairman, as I indicated, that we are actively
discussing the forthcoming year with the Alaska Visitors’
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Association. We have somewhere between 13,000 and 14,000
direct responses from the World of Alaska/Yukon. and more
are coming every day. Also, it should be indicated, with the
complete advertising program that we have with the major
newspapers and magazines, as well as the marketing program
done by both Alaska and Yukon in Europe, that we should see a
great influx from that particular market as well.

1 agree with you. I think we should be sharing our expertise
with the State of Alaska. As was indicated at the presentation
that was given by thie Alaska Visitors’ Association, on the pros
and cons of the tourism marketing program, I thought it was

N very interesting: the various aspects that one could take part

in, and also benefit from, if he or she were going to get involved
w1th or was already involved in, the tourism industry.

" Mr. Penikett: Mr. Chairman, the Minister did not respond
tomy question about Mac Pass, but perhaps he could do that in
the next round here.

Let me deal with the question about economic planmng for a
second. I do not want the Minister to think this is an entirely
philosophical discussion. Let me state briefly to him what I

- would see as an economic plan. A couple of years back we were

given some insight into the computer model of the Yukon eco-
nomy, which was developed at some cost. I expect. Was it two
or three years ago? Maybe it was a little more than a year. I
would anticipate that an economic plan for the Yukon would
include’ some kind of analysis of each of the sectors of the
Yukon economy. Some of the basic information for such analy-
sis could come from that economic model. Given that analysis,

- over whatever period of time, whether it is ten years or what-

ever planning period the Minister was looking at; some kind of
targets’in each of the sectors, targets in terms of employment,

‘investment, both public and private, the kind of generation of

capital formation, the kind of generation of product in dollars
— all those kinds of indicators, some of which we are now
starting to measure, some of which we are starting to record.
But we are not yet, it seems to me, beginning to do the kind of

: plannmg which allows the Minister of Economic Development

to come into this House and say, in the mineral sector, **“We are
not just looking at just another couple of mines, but we are
looking at this level of production, in this range, with this kind
of dollars, this amount of employment and these kind of trades,
and: this is the planning and training to match that:’ And,
“Now in the tourism sector, we are looking at this many hotels,
this many of rooms, and this is what we are going to do to
achieve those goals.” .
Thére is not, I would guess, Mr. Chairman, a plan llke this in
placeorin development right now. Could the Minister: conﬁrm

“that?

" Hon. Mr.Lang: Mr. Chalrman, he makes it sound soeasy.l
donotdisagree with the pgint that he is making in respect to the
planning process. There has been a number in that area: for

- example, the decision to go ahead and try to develop a program
for the Dawson City area, in respect to, as he refers to it, the

socialistic housing program for tourists. We felt that it was
important, in view of the number and influx of tourists to

" Yukon and primarily the Dawson City area, that there be an

incentive for private enterprise to become involved. We looked

“atit, and we felt that if we had approximately another 100 hotel

rooms in that area, it could well take the numbers of tourists
going there. As it turns out, ‘there has not been that many

- -applications. Contrary to what the Member would like to think,
$35.000 and $50,000 a year, aware of what products they have - . -

it was not a major windfall, obviously, but there are a number
of applications under consideration.
There are areas that we are looking at. 1 do not totally agree

‘in saying that in your planning process, you are going to get

that specific where you are right down to the kitchen helper in
saying how many jobs are going to be madé available. It is a

: question of working with industry, as far as I am concerned. I .

look at them as the investors and, as long as they are prepared
to go along with Government and the various aspirations that
we have to ensure that local people are employed and trained
and whatever; I think it can be done in conjunction. So, work is
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being done for the long-term benefit-of the Territory. You can
plan all you want, but the key to Yukon’s future, of course, is
energy and until we resolve that, it is the chicken and the egg
situation. All you have got are committee meetings and you
have not got any reason for anybody to make any major invest-
. ment, as far'as the mining community is concerned and, for
that matter, any other major industry in the Territory.
‘'Mr. Chairman: There being no further general debate on
the department, I would like to go on to the programs. As the

Minister stated, there are five programs; we w1ll begin with

Administration on Page 124.

There being no discussion, shall the program clear"

Some Members: Agreed.

Mr. Chairman: I declare the Admmstratlon program
cleared.

1 would like to refer Committee to the next program whichis
Special Programs on Page 126. You have your explanatlons on
Page 127.-

 Mr. Veale: Mr. Chalrman, the estimate for the 1980-81 in
Special Programs was about, as I understand, around $285,000.
The actual forecast, now, is coming in at $133;000. Would the
Minister explain the reason for the low actual forecast com-
pared to what was estimated? What plans and pr0]ects did not
take place?’ :

s Hon. Mr. Lang: Mr. Chalrman for clarification, that i is not
the case. For the 1981-82 year, certain professnonal and special
services and contract staff, applicable to the cost-shared
agreemients, will be charged against the Capital Estimates, as
opposed to the Operation and Maintenance Estimates. That
will reflect in some of the expenditures for this coming fall.
Previous-to this they were in the direct O&M costs to the Gov-
ernment. It was felt that it should be reflected in the Capital,

because these programs are contingent.upon the fact that we

continued cost-shared arrangements with the Government of
Canada. -

So, Mr. Chairman, in clarification, the same programs are in
effect asthey were last year; itis just aquestion of reallocation
of dollars that we are taking out of the Capital; which will be
presented to you this fall, as opposed to the: Operation and
Maintenance side of the Budget, which you have here.
-'Mr.Veale: Justtomake sure I have it clear, Mr. Chairman,
I was referring to the 1980-81 Estimates ‘as opposed to the
1981-82, and the fact that there was a substantial drop last year.
That is because, you are saying, what you estimated in 1980-81
was actually put into the Capital Budget as opposed to this
O&M Budget?

Hon.Mr.Lang:
for some discrepancy, because the Branch Director’s salary
and related costs, which are not cost-shared by ‘the Govern-
ment of Canada, were included in the Economic Research and

Planning Branch Estimates for the Department, in the fore-.
cast aspect of it. Subsequently, that would cost in the area of
$50.000; that could'have caused the dlscrepancy that the Mem- .

ber is trying to point out.

Mr. Chairman: Is the Committee prepared to clear Spec1al
Programs? Shall Special Programs clear?

Some Members: Clear. i ‘ ' _

Mr. Chairman: I declare Special Programs cleared.’

We shall now proceed with the Tourism Marketing program.
Your statistics are on Page 129. Is there any discussion on thlS
program?

‘Mr. Byblow: Is my mterpretatlon correct on the man-
years, that there is a reduction of four man- years oris that
perhaps, a transfer? '

Hon. Mr. I..ng'
reflects a re-organization in which three positions were moved
to the Tourism ‘Planning and Development Branch, and one
position transferred to the Administration Branch.

Mr. Veale: Isthe Minister still considering the feasibility of
some sort of game farm or assnstance toa game farm in the
Territory?

Hon. Mr. Lang: No, Mr. Chairman; the Government was

For the 1980-81 year, there could be a cause’

Mr. Chairman, yes, you are correct. That,
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not looking at acquiring or buying into a game farm. There has

been some discussion in the Renewable Resource Branch, of
utilizing the game farm that now exists for some experimental
purposes, if:the proprietor wishes to enter into serious discus-
sions on things of. that nature. We have some contractural
arrangements for birds of prey and this type of thing with the
present. game farm, but it is not our aspiration to purchase a

~ game farm, no, Mr. Chairman. *

Would the Minister explain how much of the marketlng is

.actually. transportatlon That may be broken down, but I am

not clear on where the breakdown is in the Estimates.
"Honm. Mr. Lang: Mr. Chairman, basically I think that the

_ Member is looking at the cost of marketing, roughly $869.000.

Approximatley $116,000 is for printing literature, posters and
brochures and that type of thing. The Worlds of Alaska and
Canada'’s Yukon cost approximately $180,000. There is approx-

_ imately $65,000 in a printing of the follow-up manual for the

Worlds of Alaska and Canada’s Yukon program, which'is done
in conjunction with the Yukon Visitors Association.

Also there is a certain amount of marketing done with the
Yukon Visitors Association in the area of about-$120:000. Fami-
liarizationtours for travel agents and seminars and this type of
thing amounts to about $76,000. We will centinue to cost-share
marketing with the Canadian Government Office of Tourism
and Canada Weést which is roughly $20,000.

Last year we had to respond to approximatley 45,000 en-

_ quiries for 1980 and that cost us in the neighbourhood of $60,000.

Also Canadian advertlsmg and publicity and other promotlons
is roughly $42,000.

. Mr, Veale: Mr. Chairman, that does not precisely answer
my question, though. How much of the marketing is in actual
transportation costs of people who run the department actually
visiting and promoting, going out to tourlsm conferences and
that sort of thing.

Hon. Mr. Lang: Mr. Chairman, in respect to the budget
before’ you, there is really not much money actually being
spent in comparison to the total amount of money being autho-
rized here: I do not have the exact figure with me, I do not
believe, but I can provide the Member with that as far as staff
travel is'concerned. We had, for an example, this past year,
one person go over to both Germany and England and a num-,
ber of other European countries. Another attended the CGOT
in concert with the European countries marketing program’
from government as well as from the Yukon Visitors Associa-
tion. So as far as the European market is concerned there are
only two or three trips involved.

There is a great deal of travel down to the lower 48 States in
presenting familiarization shows and this type of thing. I'do not
have the specific amount of dollars that would be put into
travel.

Mr. Veale: The Minister has indicated that maps are now
going to be distributed privately. I am not clear on why that
move was made because it seems to me that that is quite an
opportunity for the Government to include all sorts of other
advertisément in Government mapping and then produce:it
free and use it-ds a'promotional device. Perhaps the Minister -
could indicate whether there is going to be any major change in
the use of mapping and whether or not the distribution is'going
to be as wide ‘and successful as previously. :

Hon. Mr. Lang: Mr. Chairman, I just got a response to the
first question, I am sorry. I got, roughly, a ballpark figure that
was for travel outside of the Yukon and it was approximately
$30.,000 for-the various programs we are running, of that total
budget. With respect to the distribution of the maps, through a
private firm; to our local businesses in one of our-.information
booths, it is our contention that it is costing more and more"
money as every year goes by. More for printing and more for
distribution. It was felt that we should at least . be in a position
where it is not costing taxpayers’ dollars_totally ‘We are pro-
viding ‘a map service, where they will be sent to people who

- make enquiries about the Territory if they request it. With

respect to people who get here, they will have to purchase a
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map. That is not uncommon in some other provincial jurisdic-
tions. I think that on thé east coast they do charge in certain
cases. I think the charge is roughly a dollar for a map of the
Yukon. I think this gives small businéss people some further
encouragement to tourists, to stop in their establishments and
also to make a few dollars out of it for providing these partlcu-
lar services.

Mr. Veale: Did the Minister’s Department make any sur-
vey during the World Cup, or come to any conclusions about the
usefulness of that sort of thing from a tourism potential? ]

Hon. Mr. Lang: Well, no, Mr. Chairman. I guess one could
assess the publicity that we have received. free of charge,
which was international. The fact is that quite a numbeér of
people did come into the community. I think it would be very
difficult to put a dollar figure on either the publicity or the

money that was spent locally in the community. I think it was

good for the Yukon, and good specifically for Whitehorse as far
as the community is.concerned. That is all that I can add to it. 1
do not have any specific figures on this.

Mr. Byblow: Does $96.000 for the lnformatlon centres re-
flect primarily the personnel?

Hon. Mr. Lang: That is correct, Mr. Chairman.

Mr. Chairman: Any further discussion onTourism Market-
ing? Shall the program clear?

Some Members: Agreed.

Mr. Chairman: I‘declare Tourism Marketing program
cleared.

I refer Commlttee to page 130. We shall now discuss Econo-
mic Research and Planning. The explanation is on page 131
Discussion?

Mr. Veale: Can the Minister indicate the precise expendi-
ture that will be -going into the preparation of the mineral
policy. and when we are likely to see that? And, ‘also, the
amount of expenditure that goes 1nto the Mac Pass Task
Force?

Hon. Mr. Lang: Mr: Chairman, that would be very difficult

to break down. What you are asking me is to break down

certain staff time: how much time has been involved in the

Mac Pass task force. how much time has been involved with

NCP, and down the line. All I can indicate to you is that, with
the monies we are asking authorization for, we are looking at

three or four facets of the economy, and we are confident that’

we can come up with something fairly solid over the course of
this year. A lot of it and I must emphasize this, Mr. Chairman,

depends upon the cooperation we get from the Government of ‘

Canada, as well as from industry, so that we can come up with
somethirg that is going to be long term as far as the Terrltory
is concerned.

Is the mineral policy going to come out with broad pollcy‘

recommendation, in terms of this Government taking over
functions presently held by Federal Government? Right now,
a great deal of this will be out of the jurisdiction of this Govern-
ment, but will the policy be a very wide ranging one?

Hon. Mr.Lang: 1donot know if it will get to the point where
it is recommending certain responsibilities be turned over
from the Government of Canada. I do not really think that is the
forum for that. That is a government to government discus-
sion, not necessarily with industry. I think basically what it is
going to be doing is recommending whether or not we should
have further townsites, or we should be flying workers in and

out of mining areas. These are very basic policy decnslons and’
guidelines that I feel should be in place prior to anything major ‘

taking place. All these questions are being addressed, and, as.I
indicated, depending on the ability of people to make meetings
over the course of this summer, I am hopeful that we can come
up with something relatively conclusive. Then at that stage in
the game, I would expect that the two Federal Ministers re-
sponsible would be invited to the Territory to discuss these
various issues at that time. v

Mr. Veale: Just following that up then, isit the case that the
mineral policy is following closely the Mac Pass Task Force,

particularly if it is going to talk about housing locations for that -
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new mme" 1 presume then that the mineral policy is going to
come out after the task force reaches some conclusions about
how it is going to proceed.

Hon. Mr. Lang: There is no questlon that that is the way lt
should work, from my perspective. Major decisions made in
that area are going to be pretty well general government
guidelines, as far as the total Territory is concerned. Wehave a
forum, as I indicated some time ago, with people from the
various mining interests who are fairly high up in their
prospective companies, working with the two levels of Govern-
ment, and once we come fo some conclusions on this, then we as
a Cabinet will have to consider the various recommendations
in these various areas, to see whether to accept, reject, or
modify some of them, and at that stage, we are in a position to
say this is the policy as far as we are concerned as a Govern-
ment, :

Mr. Veale: Is it ant1c1pated that the Government at the end
of this Task Force and perhaps the publication of a mineral
policy — that the Government will enter into arrangements
with mlnes on an individual basis, to provide certain services
and have the mining company make certain commltments and
obllgatlons" )

Hon. Mr. Lang: That p0551b111ty is not really that remote 1
think there is going to have to be flexibility in any policy that
comes forward, because the sizes of mines vary, as does their
location. Their c1rcumstances are always different. Therefore
there are going to have to be general guidelines with some
ﬂexnblllty built in. v

Mr, C]nalrman‘_ Shall the program clear?

Some Members: Agreed.

Mr. Chairman: I declare that the Economlc Research and
Planning program cleared.

The final program in this Department is Tourism Plannmg
and Development on Page 132. There is supplementary in-
formation on Page 133.

Shall the program clear?

‘Some Members: Agreed.

Mr. Chairman: . I declare. the. Tourlsm Plannlng and De-
velopment. program cleared.

There is further information on Pages'134 and 135. If there is
no further discussion based on that information, I would like
the Committee to-carry the total amount of $1.819.600 for the
department Shall the total carry?

Some Members: Agreed.

Mr. Chairman: I declare the total carried.

We will now proceed with the next department which is Re-
newable Resources to be found on Page 236.

Hon. Mr. Lang: Mr. Chariman, I would like to take a mo-
ment of the Committee’s time to look at some of the highlights
of the department. As you know, the department consists of
four branches: Wildlife, Parks and Historic Resources, Re-
source Planning and Administration. This Budget reflects the
administration branch, which has been reorganized to achieve
more efficiency as well as further control of finances; budget;
personnel and other related administrative duties. This was
primarily brought about by transferring the positions from the
Parks and Historic Resources Branch.and two positions from
the Wildlife Branch. During the up-coming year the Parks and
Historic Resources Branch will continue three projects cost-
shared under the Canada/Yukon Sub- -agreement; which are .
developmg shelters and signs for campgrounds and the expan-
sion of campgrounds along the Dempster Highway. In addi-
tion, three new campground projects will be initiated at Million
Dollar Falls — which I am sure the Member for Kluane will be
happy to hear — Watson Lake — I.am sure Mr. Speaker will be
glad to hear — as well as Carcross. Further restoration work
will be carried out at Fort Selkirk as well as on the Tutshi, and
we will also be looking at a number of park proposals for the
coming year.

The highlight for the Territory will be the hosting of Federal/
Provincial Parks Conference in September. This will include
Parks officials from across Canada who will participate in a
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national conference, bringing about 100 to 150 people to the
Territory on the shoulder of the tourism season. ~

The Resource Planning Branch will continue to direct the
bio-physical inventory of natural resources under the Canada/
Yukon Sub-agreement. Field studies this summer will concen-
trate in the MacMillan Pass and North Canol area, which we
indicated was a priority in the Tourism and Economic De-
velopment Department. We expect two ongoing regional stu-

_dies to be completed, which are the east Kluane as well as the
Dempster Highway over the course of this year. The resulting
maps and reports will beé used as a guide to allocation of re-
sources as well as land use. As indicated earlier, we tabled a
discusssion paper on agriculture and I am confident and opti-
mistic that we can bring forward an agrlculture policy prob-
ably in the fall.

Earlier today I tabled a techmcal report with respect to fresh
water fisheries responsibility. As you know; I aminthe process
of discussing the transfer of this responsibility to the Govern-
ment of the Yukon.

. I am hopeful that something can come of this transfer».'smce
the report definitely indicates that it is an area that has not had
that much attention by the Government of Canada, and I feel
that if it is under the Department of Renewable Resources, and
with the necessary legislative authority, we can'administer it
in a much more practical way, and one for the long-term of the
Territory.

The Yukon R1ver Basin Study, which is a ]01nt program
between the Government of B.C. and Canada, is in its initial
start.year. It is expected that some of our staff will be involved
in the 1mplementatlon of the study agreement. The program is
designed to provide information relative to Renewable Re-
sources, and can be of great use to the people who have to make
dec1snons for the long-term of the Territory.

With respect to the Government'’s position in the area of
.enforcement within Wildlife, you will note in the Budget we
have created a man-year for the Old Crow district, and also

four previous contract positions have been converted to
» permanent positions; these are a regulations ofﬁcer and three
wildlife technicans.

Ithinkitisimportant that I emphasize here that we are going
to be putting extra emphasis on public information regarding

wildlife management, in concert with the Public Affairs' -

Branch of Government Services. We have established a unit
within the Department, which is referred to’ as an Informatlon
Education Officer.

1 should also indicate to Members that a major emphasis on
wildlife management for the forthcoming year is going to be

directed towards establishing better inventories, especnally in:

the area of the moose population, which is of concern-to the
Department and, I am sure, the public, due to the fact that it is
a major meat animal for most hunters in the Territory.
As indicated, it will be my intention over the course of this
- year to bring forward a new wildlife ordinance-, and, at that
time, we can have alively dlscussmn with respect to the game
laws of the Territory.
Thank you, Mr. Chairman.
~ Mr.Veale: Iwishtoexpressa great deal of concernregard-
ing the Wildlife Branch. Firstly, the placement of an enforce-
‘ment officer in Old Crow strikes me as being somewhat un-
usual. The RCMP has been handling that extremely well, and
bearing in mind that most of the population of Old Crow is not
subject to Game Ordinance regulation, it just surprises me
that, whenwe have so many areas inthis Territory wherethere
is a great deal of pressure on wildlife populations, we would be
seeking to place an officer in Old Crow, who probably will have
-a'great deal of difficulty in finding something for himself to do.

The other area of the Wildlife Branch that gives cause for
concern is the substantial reduction in the entire department.
There is a decrease of 9.3 per cent overall, and the marage-
mert aspect, which of course is extremely crucial to the Terri-

tory, is one of the areas that is being cut and being reduced by
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some 27 per cent. It seems that the expenditure is going to be
put into information and education. I am not just clear on why
such a diversion of funds would be taking place, and I would
like to hear what information and education programs are

- going to be planned, speciﬁeally 1t does not seem to me that it
in any way compensates for the substantial reductlon in the

wildlife management aspect.
There was also a great deal of discussion in the Fall Session
by the Member for Whitehorse West regarding the Game Man-

agement Paper that was prepared by the Government, and I

am interested in hearing what the Minister ‘has planned on
that, and when it will be produced. It appears that some study
will go on regarding the Dempster Highway, and I would ask
the Minister-about the Dempster Highway Management Com-
mittee, in terms of is composition and what role it is going to
play in the new study, and particularly what plans the Minister
might have regarding the placement of local people on that

Committee, such as people from Dawson City, Old Crow and

MacPherson.
I am a little distressed to hear that the agricultural policy is

" off until the fall. I have asked before whether or not there could

not be some limited implementation of an agricultural policy
for Whitehorse North and Whitehorse South, where the agri-
cultural potential of those areas is very defined and limited to
marginal markét gardening, and perhaps grazing and raising

- of stock. It seems to me that it would not be out of line to expect

something from the Minister on that later this Spring, rather
than waiting until the Fall, particularly as 100 country residen-
tial lots are going to be released this Spring.

Hon. Mr. Lang: Mr. Chairman, with respect to the agri-
cultural policy, we are not talking about rural residential. We
are talking about a policy for those people actually interested
in agriculture and large tracts of land. As he knows. we have a
Government of Canada which has indicated, at onetime, it did
not want any land disposed of until there was a Land Claim
settlement, and then after that indicated it was because there

- -was no agricultural policy in place, so subsequently we are

trylng to get an agricultural policy in place that would address
specific problems with respect to the area of agrlculture 1tself
— not rural residential.

As Lindicated to the agricultural organization, we would be

-working with them, hopefully, as I said, no later than the Fall. I
expect our department to be meeting with the livestock asso-

ciation over the course of'the hext month or so, and perhaps it
may be much sooner than that. I would like to thmk ‘we could
have it done in the Spring.

In respect to the cost of wildlife management no it is. not an
‘accurate statement that less money is being put into this de-
partment. What has happened, if he had been listening to my
opening remarks, a number of man years have been putoverto
the administration aspect, where it actually was before, but we
wanted to clearly delineate those people actually involved in
administration. We have actually increased the man years,

‘which were for contract people, to-permanent staff. We have

also have a conservation officer who, in discussions with the

‘ Member for Old Crow, would be stationed there. It has to be

understood that he or she would not be totally justin Old Crow
itself, but would have responsibilities for the total northern
Yukon. ‘As you know, we have had a number of outstanding
game issues with the Northwest Territories, which I think we
have resolved, but we have certain laws to enforce.

- The Member probably will get an opportunity to put his
position forward in the Legislature tomorrow when we discuss
the resolution that is on the Order Paper. '

1 would also point out, Mr. Chairman, on the Dempster High-
way Mangement Plan that is being developed, the possibility
exists that perhaps there could be some people put on a board
once that has been completed. Now, we have to look at the
récommendations from the information we have and at that
time a decision would be made. I do not know whether it is
necessary or not. I think we are jumping the gun on that.
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So, I think I have answered all the questions put forward by

the Member opposite. I think it is fair to say that this is-a
Department we have highlighted over the course of the last
number of years because we recognize our responsibility in
this area and I feel that, with the co-operation of the various
organizations involved, and the formation: of the Wildlife
Advisory Council, that we can go about managing the responsi-
bility for wildlife in a manner acceptable to.all parties.

Mr. Chairman: Is there any further general debate on the
Department? If there is no further debate, I would like to call a
two hour recess. )

Recess

Mr. Chairman: I call the Committee of the Whole to order.

Just before the recess, we were-engaged in general debate on -

the Department of Renewable Resources. There aré four prog-
rams for this department. We will now proceed with the Admi-
nistration program on Page 238. Is there any discussion on this
program? -

Mr. Veale: Mr. Chairman, the Minister indicated that his
administration is taking over some administration from Wild-

life. Is that the reason that his administration is going up 60 -

percent?

~ _ Hon.Mr.Lang: Thatis correct, Mr. Chalrman. If you com-
pare this to the Budget of last year, you will see that there have
been three man-years transferred over to administration from
Parks, and two from Wildlife. This consolidation within the
department is for the purpose of increasing efficiency, and also
to strengthen the administration of the total department.
Actually there will'be more money spent in Wildlife, as is true

in all departments, as compared with last year. Itis a questlon

of reorganization.

Mr. Chairman: There bemg no further discussion of the
Administration program, shall we clear the Admlmstratlon-
program? Is the program cleared?

Some Members: Agreed.

Mr. Chairman: [ declare the Admlmstratlon program
cleared. -

I now refer Committee to Page 240, Parks and Historic Re-
sources. :

Hon. Mr. Lang: Mr. Chairman, in the Parks and Historic

. Resources, I should indicate that there has been.a mistake
made, in the information under the heading ‘‘Branch ngh-
lights’’. It should read:

“Three new campgrounds will be established at Carcross,
Watson Lake, and Million Dollar Falls. Existing campgrounds
throughout the Territory have been upgraded and the camp-
ground at Congdon Creek has now been eliminated. except that
the expansion of that particular campground has been de-
ferred.” . . ‘

Mr. Penikett: Mr. Chairman, I would like to ask the Minis-

ter: how many parks does the Parks Branch have?
" Hon.Mr. Lang: Mr. Chairman, I donot have the total num-
ber offhand, I am sorry, but I can get the information for him. 1
could sit here and start naming them off; if you could add as I
name them, we could probably come up with a round figure.

Mr. Penikett: Itisaveryroundfigure, Mr. Chairman, zero.

Mr. Chairman: Is there further discussion on this particu-
lar program? There being no discussion, shall the program
carry? Does the Parks and Historic Resources programclear?

Some Members: Agreed?

Mr. Chairman: I declare that Parks and Historic Re-
sources program is cleared.

We will, therefore, go on to Page 242 and discuss Resource
Planning. You have statistics on Page 243.

Mr. Veale: Just an information question, Mr. Chairman: 1
suppose the two last year were Whitehorse North and
Whitehorse South?

Hon. Mr. Lang: No, Mr. Chairman. As indicated earlier, 1
was referring to East Kluane, as well as the Dempster. In this
forthcoming year you have completion of the East Kluane and
the Dempster Management Plan and, also, you have the Mac-
Pass, which is a new start for this year.
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Mr. Chairman: Further questions on this program? There
being no further discussion on this program, shall it carry?
Shall it clear?:

Some Members: Clear.

Mr. Chairman: [ declare Resource Planning cleared.

I refer Committee to Page 244, under the Wildlife Program.
You have your informatién on Page 245. Discussion?

Mr. Veale: Mr. Chairman, it seems that, despite what the
Minister has said, there has in fact been a transfer of adminis-
tration from Wildlife over to the Administration Department,
yet it seems to me quite clear that there is still a 27.7 decrease
in Wildlife management itself. That would seem to. me that
each particular managément area, by species, or however it
goes, is going to be decreased, in terms of the amount of field-
work that will be done. Is that correct?

Hon. Mr. Lang: - Thatisnot a fair statement, Mr. Chairman.
The reflection that you see in the Budget has been a transfer of
two man-years to the Administration. but also you see the fact
that there has been four contract employees who have been
converted to permanent man-years, and also a new conserva-
tion officer for the Old Crow area. Subsequently. I would sug-
gest that the complete reverse is true with respect to this

" branch of the department. It is the philosophy of this Govern-

ment that we have to give ample support to the Wildlife Depart-
ment in order to do the job.

Mr. Veale: Perhaps the Minister could tell me what the
Conservation Officer in Old Crow is going to do to enhance

" wildlife management.

Hon.Mr. Lang: The Conservation Officer will be in charge,
not only of Old Crow, but will be involved in the whole Northern
area. As you know, and I indicated earlier in discussion. we
have done a number of things in order to accommodate the
people of the NWT and that area to be able to come over and
hunt and this type of thing, and there is going to have to be
certain enforcement provisions made. This would be one of the
responsibilities of the individual you are questioning, as well as
to be involved in the management of the Dempster Highway.
" Mr. Veate: Mr. Chairman, it seems to me that what.the
Conservation Officer in Old Crow is, is precisely what you said:
enforcement. He will not enhance the effectiveness of wildlife
management. Is that correct?

Hon. Mr. Lang: Mr. Chairman, I was always under the
understanding that enforcement was an integral part of game
management.

Mr. Veale: The two functions are separate and there is a
different amount of money allocated. The enforcement func-
tion has increased, and I presume that is the addition of the
Game Officer. But the wildlife management has actually been
decreased by 27 percent.

Hon. Mr. Lang: Mr. Chairman, there are two functions
within the department: (a) there is enforcement and (b) there
is wildlife management, which is the biological studies and
surveys done by the professional expertise that we have on
staff, and all this type of thing. So there are two distinct. compo-
nents in the Wildlife Department, if you want to dlstmguxsh
within the branch internally.

Mr. Veale: Well, not to belabour the point, Mr. Chalrman
but it seems quite clear that the Conservation Officer has
added to the enforcement section, and wildlife management
has a reduced amount of money to use for all the studies that
they are going to do. '

I' would ask, also, a question regarding the man power in
information and education; how many person-years are there,
and what precisely is that going to accomplish?

Hon. Mr. Lang: Mr. Chairman, right now, and I am going
on memory, I believe there is one person actually responsible
for that area, and he is involved with the schools; he is involved
with'the various organizations throughout the Territory. The
whole idea is to set up an information awareness program,
most importantly within the schools, and also for the general
public. I'think it is a very important task that the department

has been actually involved in for a number of years. We are
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putting more emphasis in this area because we feel that as long
as'we, as Government, are prepared to go forward and let the

' general public know the importance of the wildlife, the respon-
sibility each and every individual has _with respect to that
wildlife. is going to do a lot more than, say, hiring ten or fifteen
more conservation officers to try to cut down on some of the
abuses that have occurred.

Mr. Veale: Mr. Chairman, my suggestlon isnot that one put
the $160.000 which is going into information and education into
enforcement, but rather that it go into wildlife management, so
that it will enhance the plannmg that the Government is going
to be doing and the policy it is going to announce regarding
outfitters, for example.

Hon. Mr. Lang: * Mr. Chairman, this is all part of it. It is an
integral part: of the total department. as far as the aspect of
renewable resources whjch is involved'in the wildlife area. If
the Member reads, on the right hand side of Page 245, with

“respect to the information and education part of it, there is
'firearm safety involved. conservation education instructor
manuals, and, of course, to enable persons to become familiar
with various aspects of firearms, safety and conservation of
wildlife. Is the Mémber indicating that we should not have that
component within the department" If so, say so.

Mr. Veale: ltisprecisely what I am'saying, Mr. Chairman.
It seems to me that it should be put into wildlife management
whlch is the major concern that we have.

* There is going to be, I gather, a policy emanatmg from the
department regardlng outfitters. When can-we expect that
policy? -

Hon. Mr. Lang: Mr Chairman, I have been meetlng with
the Qutfitters Association on a number of occasions — in fact,
just last night. I was hoping tohave it available the first week of
April; it does not appear that I am going to have it ready until
towards the end of April, because 1 have to meet with the
Wildlife Advisory Council. Once it is completed and has been
accepted by Cabinet, I will make an announcement at that
time, but, due to various things beyond my and other people’s
control, I have not been able to reach the deadline of April 1,
and it will probably take another month.

Mr. Chairman: Isthere any further discussion on the prog-
ram? There: belng no further dlscussmn shall the program
clear?

Some Members: Agreed,. :

‘ ‘Mr. Chairman: I declare the Wildlife program cleared

Is there any discussion on the information provided on Page
2477 There being no discussion on that, I would like the Com-
mittee to carry the total amount of $4.086,900. Does that carry"

Some Members: Agreed.

Mr. Chairman: I declare the amount carried. .

I would like to refer Committee to the next department whlch
is the Department-of Government Services on Page 250.

Hon. Mr. Lang:. Mr. Chairman, as you know, this is the
department that is responsible for the purchasing throughout
the Government. I have some interesting information here
that I think should be highlighted. Over the course of the year,
up to February 28, 1981, the percentage of purchased products
in the North was 73 percent, as opposed to the previous year of
59 percent. I think it will give you an idea that the department is
following the wishes of this Government, and in turn the Legisl-
ature, that there be more emphasis placed on the local purch-
ases, where possible and economically feasible. I think it is of
great benefit to the various businesses that are involved with
Government, and it is very much needed within our com-
munity.

Over the past year we completed a study on word processmg,
and an IBM 4331 computer has been installed which has meant
conversion from the old IBM System Three, and that is under-
way at the present time. With the hew computer system that
we are instituting within the Government, we are able to clear
up much of the system’s back-ldg that has occurred over a
number of years in various departments. Also, we have the
caability of establishing remote computing capabilities which
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includes. word processing within the various departments. I

- guess that is about it for now, Mr. Chairman.

‘My. Veale: Mr. Chairman; I cannot let it go in passing that

this is also the Public Affairs Department, which is going to

increase information services by $150,000, and I note that it is
not going to be the area of facts, booklets, and building guides
which is going to decrease. It is going to be, prlmarlly, the
press release category.

1 think it is significant that at the same time as we have a

.tremendous increase in the Executive Council Office. Inter-

governmental Affairs, of course, the Ottawa office; we are
going to have an increasing barrage of paper on thé public.
Hon. Mr. Lang: Mr. Chairman; I just want to make a point
that I think has got to be made. As you know, I was in Ottawa
and appeared before the Standing Commiittee on Natural Re-
sources and Public Works, dealing with Bill C-48. It was very
interesting. I will get the Debate and Proceedings for the Mem-
ber opposite, with respect to the argument for or against set-
ting up an office in Ottawa. It was very interesting that both
sides of the House, the Conservatives and the Liberals, con-
cluded by recommending to me that we should be setting up an
office in Ottawa, so that we can be made aware of the various
pieces of legislation and government policies emanating from
Ottawa, as opposed to being caught by surprise. You may
smile when I say this. but when I get the Debates and Proceed-
ings, you will see it is there in black and white. I explained to
them the discussion that was going on back home with respect
to the concept of, I think it was expressed by the Member for
Whitehorse West, forming a Yukon Embassy. It was further to
that that one of the members of the Standing Committee, who
had served at a provincial level prior to enterlng into Federal
politics, indicated that they had gone many years without set-
ting up any type of formal administrative connection with
Ottawa, but once they had done so, it seemed to clear up a
number ‘of the major problems they had had. Now only time

- will tell.

. Now, that is an aside, Mr. Chalrman The Member has ralsed
a point and I sorry that I do not have the answer directly. I did
not realize that we would be on Government Serv1ces this
evening.

We have had a significant increase in the Public Affairs
branch, primarily, for the purpose of working through the
various departments. I indicated Renewable Resources as one
area that we intended to highlight, for the purpose of getting
more information out to the public. We have been criticized

- because people have no knowledge of some of the programs

that are available. If I recall correctly, over the course of the
past couple of years, various Members have, at different
times, raised the fact that people within their area were not

. ‘knowledgeable on what Government programs were avail-

able, and subsequently were not taking advantage of them.
This is a prime Teason for the increase in the Public Affalrs
Branch.

We talk about $150, 000 but the fact is that printing is very
expensive. I will get copies for the Members who might need it
and for the Member opposite who is new to the Legislature; we
did a one-page brochure called ‘‘Bare Facts’'. That document
cost us in the neighbourhood of $7,000 by the time it was all
finished. This just gives you an indication of the expense of
printing and disseminating information as opposed to what it
was three or four years ago. It goes back to the argument that
the Member opposite was raising regarding the cost of printing
maps. It is so expensive now that you are starting to deal with
big dollars as opposed to what it was five years ago. The whole
principle behind that aspect of the Public Affairs Branch is to
attempt to disseminate more information to the public so-they
are aware of what the various Government departments have
to offer, and can take advantage of those programs that they
are perhaps eligible for.

I think it.is a worthwhile effort on behalf of the Government

. to do this, because they are the people who should be aware of

what Government is all about and what we have to offer.
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Mr. Penikett: I am sure that if the Mlnlster was perfectly
frank with the House, he would admit that the reason why the
members of the Committee he was addressing last week
wanted an office in Ottawa was to save them the trouble of
coming North to find out the facts of C-48..

Hon. Mr. Lang: Mr. Chairman, everybody knows that this
is an open Government, and I am attempting todisseminate as
much information as I possibly can; I will get the Votes and
Proceedings for the Honourable Member for Whitehorse West
and the Honourable' Member for Whitehorse South and they
can read them through. It is there in Hansard.

Mr. Penikett: Yes, Mr. Chairman, a very, very Conserva-
tive Premier of Alberta, by the name of the Reverend Ernest C.
Manning, once used to observe that an open mind was an
empty mind. I would just say that to the Member when he
brags about his openness.

Mr. Veale: [ think itis notable, as well, Mr. Chairman. that
no one has missed anything, despite the lack of an Ottawa
office. There seems to be a great deal of communication, and
the $176.000-odd dollars it is going require to staff it and run it
seems to be quite excessive.

Hon. Mr.Lang: Mr. Chairman, I am not here to argue Vote
2, but if you are prepared to argue it, that is fine.

I just want to make a correction. I have been told by the Clerk
that they are referred to as Debates and Proceedings,but I will
get the necessary information for Members opposite so they
can see the situation and the way it has developed for them-
selves.

Mr. Penikett: 1 am certainly glad the Member is apologiz-
ing for misleading the House, but he should be corrected on the
one point about the press releases. As we recall from a year or
two ago, it was established that they were costing us about
$1,000 per press release, and I must say, with all honesty to the
Member, that some of them really were not worth anything
like that. We got six of them today, I think. =

Hon. Mr. Lang: Mr. Chairman, I am sure the Member
opposite is a lot more mformed than he was before he got up
this morning.

Mr. Penikett: From listening to the CBC.

Mr. Chairman: There being no further debate, I would like
to inform the Committee that there are four programs that we
have to clear. We will start with Administration.

If there is no discussion on Administration, shall we clear the
Program"

Some Members: Clear.

Mr. Chairman: [declare that the Admmlstratlon Program
is cleared.

Irefer Committee to Page 254 under Systems and Computing
Services. Your ‘information is provided on Page 255.

Is there any discussion on this program? Can the program
clear?

Some Members: Agreed.

Myr. Chairman: ]declare Data Systems and Computer Ser-
vices Program cleared. We shall now go on to Supply and
Services on Page 256. The statistics are on Page 257, Shall the
program clear?

Some Members:
. Mr. Chairman:
cleared. :

I refer the Committee to Public Affajrs Program, Page 258.
Discussion?

Mr. Veale: Mr. Chairman, just an information question.
Some of the paper released by the Government now comes
under the name of Don Sawatsky. Is he in this Public Affairs
Départment" Is he on contract or is he employed"

Hon. Mr.Lang: He ison a contract for one year, Mr. Chair-
man, to do a total review of the public affairs, as well as to
attempt to get this program underway within the departments,
and to get the necessary information out to the public.

Mr. Veale: Will there be a report coming forth from the
Government on the revamping of this department?

Hon. Mr.Lang: Mr. Chairman, I expect to see some recom-

Agreed.
I declare Supply and Services Program
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mendations to myself; as for a full-fledged report, no, I cannot
see a total full-fledged report being prepared. They are totry to
give some advice to the Public Affairs Branch, as well as other
departments to start getting information out to the public.

Mr. Chairman: Shall the program clear? :

Some Members: Agreed.

Mr. Chairman: [ dec¢lare the Public Affairs Program
cleared.

Is there any dlscussmn on the information provided to you on
Page 260-and 2617 There being no questions on-that, I would like
the Committee to carry the total amount of $2,735.000 for this

department. Shall the amount carry?

Some Members:  Agreed. o
Mr. Chairman: [ declare the amount carried.
At this point in time I would direct the Committee to address

~ Loan Capital on top of Page 271.

Hon. Mr. Pearson: - Mr. Chairman, there seems to be some
question as to what this is all about. Loans to third parties. Mr.
Chairman, are estimated at $4.5 million, that we are making
available to municipalities for general purposes loans: that is

‘reflected in a bill that will be considered along with Bill Num-

ber 5. The $500,000 is land development. The total amount is $5
million.

In addition, Mr Chairman, we have to vote our loan amor-
tization, $5.033.000: $2,082,300 of interest and $2,950,700 of prin-
ciple. This money, by the way, Mr. Chairman, is 100 percent
recoverable.

Mr. Chairman:' Any questions on the Loan Capital? Shall
the figure, $5 million, clear, for Loan Capital?

Some Members: | declare the figure, $5 million. carried.
Shall the expenditure to be. voted for Loan Amortization,
$5 033.000 carry?

. Some Members:. Agreed.

. Mr. Chairman: [ declare that amount carried. I would like
torefer Committee to Page 2, Schedule A of Bill Number 5: The
normal procedure is to carry each amount for the respective
departments. Shall the amount of $989,000 for Yukon Legisla-
tive Assembly carry? .

Some Members: Agreed. :

Mr. Chairman: [ declare that amount carrled The amount
of $820,800 for the Executive Council Office, shall that carry ?

Some Members: Agreed.

Mr. Chairman: ' I declare that amount carried. The amount
of $24,035,900:for the Education Department, shall that clear?

Some Members: Agreed.

. Mr. Chairman: [ declare that carried. The amount of
$l 332,500 for Consumer and Corporate Affairs Department
shall that carry?

Some Members: Agreed.

Mr. Chairman: I declare that amount carried.

The amount of $22,177 200 for Health and Human Resources,
shall that carry?

Some Members: Agreed.

Mr. Chairman: I declare that carried.

The amount of $5,540,000 for the Municipal and Community
Affairs Department, shall that carry?

Some Members:' Agréed.

Mr. Chairman: [ declare that amount carried.

" The amount’ of $1,819,600 for [Tourism and Economic De-
velopment, shall that amount carry?

Some Members: Agreed.

‘Mr. Chairman: I declare that amount carried.

The amount of $7,984,000 for the Department of Justice, shall
that carry?

Some Members: Agreed.

Mr. Chairman: [ declare that carried. '

The amount of $24,165,900 for Highways and Public Works,
shall that carry?

. Some Members: Agreed.

Mr. Chairman: [ declare that amount carried.

The amount of $1,293, 000 for the Public Service Commission,

shall that carry?



April 6, 1981  YUKON HANSARD

Some Members: Agreed.

Mr. Chairman: I declare that amount carried.

The amount of $962,400 for Intergovernmental Relations,
shall that carry? v

Some Members: Agreed.

Myr. Chairman: [ declare that carried.

The amount of $3.533.000 for the Department of Finance,
shall that carry?

Some Members: Agreed.

Mr. Chairman: I declare that amount carried. :

The amount of $1,665,400 for the Department of Library and
Information Services, shall that amount carry? -

Some Members: Agreed.

Mr. Chairman: I declare that amount carrled .

The amount of $4.086,900 for the Renewable Resources De-
partment, shall that carry?

Someé Members: Agreed.

Mr. Chairman: I declare that amount carried.

The amount of $2,735,000 for Government Services. shall that .

carry?

Some Members: Agreed.

Mr. Chairman: I declare that amount carried. .

The amount of $1,357.000 for the Yukon Housmg Corporatlon
shall that amount carry?

Some Members: Agreed.

Mr. Chairman: 1 declare that amount carrled ¢

‘The amount of $5.000,000 for Loan Capltal shall that clear ?

Some Members: Agreed.

Mr. Chairman: I declare that amount carried.

The amount of $5,033.000 for Loan Amortization, shall that
carry?

Some Members: Agreed.

Mr. Chairman: I declare that carried. :

Shall the total Appropriation of Bill Number 5, amounting to
$114,529,600 carry? ) ; .

Some Members: Agreed.

Mr. Chairman: I declare that total carried.

I would like to refer Committee to Clause 2 at this time.

On Clause 2

Clause 2 agreed to

On Clause 3

Clause 3 agreed to

Mr. Chairman: Shall the title of the Bill carry"

Some Members: Agreed.

Hon. Mr. Pearson: Mr. Chairman, I move that you report
Bill Number 5, Second Appropriation Ordinance (1981-82), out
of Committee without amendment.

Mr. Chairman: It has been moved by the Honourable Mr.
Pearson that the Chairman do now report Bill Number .5,
Second Appropriation Ordinance, (1981-82), without amend-
ment to the Assembly. .

Motion agreed to

Mr. Chairman: . I'would like to mform the Members that this
bill is now finished and we will now proceed with the _followmg
Bills in the following order: Bill Number 6, Bill Number 7, Bill
Number 10, Bill Number 11, Bill Number 12, Bill Number 13
and Bill Number 8 in that order. Bill Number 6 is Loan Agree-
ment Ordinance (1981) No. 1.

Bill Number 6: Loan Agreement Ordinance (1981) No. 1

On Clause 1 ' )

Hon. Mr. Pearson: Mr. Chairman, this series of Bills, Bill
Numbers 6, 7, 10, 11, 12 and 13 are simply the specific pieces of
legislation that now flow from the Budget. Each of these Bills
must be passed individually in order to give credibility to the
Budget.

The first one that we are dealing with here, Mr. Chairman, is
the Loan Agreement Ordinance (1981) No. 1 which gives this
Government permission to borrow $10.2 million. This money is
used in its entirety for development of land. It is a composite
number, Mr. Chairman, of monies voted in previous years but
not yet borrowed. We are required to do this each year. We are
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required to re-vote that following each year. In actual new
money there is $5 million, that $5 million that we were just
talking about in the Budget under Loan Amortization. So it is $5
million of new money, the $5.2 million is in fact a re-vote of
money that we have not yet borrowed. .

Mr. Byblow: [ have one specific question to the Finance
Minister. In reference to the money or that portion of the
money under this bill that is appropriated for third party bor-
rowing, which in essence.is debenture monies for municipali-
ties, can the Minister of Finance answer whether or not $4.5
million-that has been identified for third party borrowing. is
adequate to cover the identified needs of the mun1c1pa11t1es as
requested..

- Hon, Mr. Peanon: Yes. Mr. Chairman, but I must pomt out. :
to the Honourable Member that that is the subject on another
bill. Bill Number 10, Mr: Chairman, is the $4.500.000 for a
municipality. . -

Mr. Chairman,-that $4,500,000, I would like to assure the
Honourable Member, is the best information that we. have
currently from the municipalities.

Clause 1 agreed to

On Clause 2

Clause 2 agreed to

On Clause -3

Clause 3 agreed to

On Clause 4

Clause 4 agreed to

Mr. Chairman: Shall the title of the bill clear"

Some Members: Agreed.

‘Mr. Chairman: I declare the title of the bill cleared.

Hon. Mr. Pearson: Mr. Chairman, I move that you do now
report Bill Number 6, Loan Agreement Ordinance (1981 ) No. 1
out of Committee without amendment.

Mr. Chairman: It has been moved by Mr. Pearson that the
Cairman do report Bill Number 6, Loan Agreement Ordinarice
(1981 No. 1, out of -Committee w1th0ut amendment

‘Motion agreed to

Bill Number 7: Financial Agreement Ordinance, 1981

Mr. Chairman: | refer Committee to Bill Number 7 at this
point. I would entertain general debate.

On Clause 1 :

Hon. Mr. Pearson: Mr. Chairman, this is the: Financial
Agreement Ordinance, 1981. This is the Ordinance in which we
receive from the Government of Canada what we now call eur
transfer of payments, what used to be horrendously known-as
deficit grant. OQur transfer payment this year, Mr. Chairman,
asreflected in the Budget, is $39,913,000. We also must vote the
amount of money that we are going to receive from the Federal
Government in capital grants for this current year. This is the
money - that' we voted at the fall Session. That amounts to
$22,233.000.

So we are dealing, in this Bill, with those two flgures.

Mr. Chairman: We will study this bill clause by clause at
this time.

Clause 1 agreed to

On Clause 2

Clause 2 agreed to

On Clause 3

Clause 3 agreed to

On Clause 4

Clause 4 agreed to

On Clause 5

Clause 5 agreed to

On Clause 6

Clause 6 agreed to

Myr. Chairman: Shall the title to the blll carry?

Some Members: Agreed.

Mr. Chairman: :I declare the title to the bill carried.

Hon. Mr. Pearson: Mr. Chairman, I move that you report
Bill Number 7, Financial Agreement Ordmance 1981, without
amendment.
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- Mr. Chairman: It has been moved by Mr. Pearson that the
Chairman do now report Bill Number 7, Financial Agreement
Ordinance. 1981, without amendment.

Motion agreed to

Bill Number 10: Municipal General Purposes Loan Ordi-
nance, 1981 - ) .

Mr. Chairman: [ refer Committee to Bill Number 10, Muni-
cipal General Purposes Loan Ordinance. 1981..

On Clause 1 ’

Hon. Mr. Pearson: Mr. Chairman, to answer the Honour-
able Member for Faro. this is the bill that allows us to make
available, for borrowing purposes to the municipalities,
$4.500.000. We have indications that this will: be a sufficient
amount of money for this forthcoming vear.

Mr. Veale: Just an information question, Mr. Chairman:
how do you arrive at the figure of $4.500.000? Is it through
negotiation with the municipalities?

Hon. Mr. Pearson: Yes, Mr. Chairman, the municipalities
inform us what they anticipate they are going to want to bor-
row from us during the course of the year.

Mr. Veale: Could the Government Leader indicate which
communities and which facilities will be involved in this?

Hon. Mr. Pearson: No, Mr. Chairman, I do not have that
information. Again, it is estimates provided to us by the muni-
cipalities. It is an on-going general purposes loan. I could get it
for the Honourable Member, if he wanted it.

Ishould also say that this does not restrict the mumc1palltles-
to borrowing only this money during the course of the year. We
will always make further funds available if it is necessary. as
we did a couple of years ago in Faro.

Mr. Byblow: For the Honourable Member’s information, I

believe Faro has applied for $1.2 million; Dawson and
Whitehorse are getting the rest.

Hon. Mr. Pearson: Mr. Chairman, I mightbe ableto get the
answer for the Honourable Member right away. How much did
Dawson apply for this year?

Mr. Chairman: Sorry, no witnesses allowed

Clause 1 agreed to

On Clause 2

Clause 2 agreed to

On.Clause 3 . :

Mr. Veale: Are there any terms on the loans, Mr.
Chairman? '

Hon. Mr. Pearson: Yes, Mr. Chairman, they are deben-
tures and the loans-are made by by- law passed by the munici-
palities.

Mr. Veale:
ment?

Hon. Mr. Pearson: Yes, Mr. Chairman, they are 100 per-
cent recoverable, with interest, from the mumcnpalmes

Clause 3 agreed to

On Clause 4

Clause 4 agreed to

On Clause 5

Clause 5 agreed to

On Clause 6

Clause 6 agreed to

On Clause 7

Clause 7 agreed to

On Clause 8

Clause 8 agreed to

On Clause 9

Clause 9 agreed to

Mr. Chairman: Shall the title carry?

Some Members: Agreed.

Mr. Chairman: I declare the title carried.

Hon. Mr. Pearson: Mr. Chairman, I move that you report
Bill Number 10, Municipal General Purposes Loan Ordinance.
1981, without amendment.

Mr. Chairman: It has been moved by Mr. Pearson that the
Chairman do now report Bill Number 10, Municipal General

Are they repayable with interestto the Govern-
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Purposes Loan Ordinance. 1981, without amendment.
Motion agreed to

Bill Number 11: An Ordinance to Amend the Tobacco Tax
Ordinance )

Mr. Chairman: [ refer Committee to Bill Number 11. An
Ordinance to Amend the Tobacco Tazr Ordinance.

On Clause 1

Hon, Mr. Pearson: Mr. Chairman, we have just considered
a Budget which hinges, to some degree. on our being able to
raise some additional funds via the method of an increased tax
on cigarettes.

The effect of this bill is to raise the tax-on cigarettes from
three-fifths of one cent per cigarette to one and six tenths cents
per cigarette.

Mr. Byblow: Mr. Chairman, I cannot help but note that the
Government chose to-raise the tobacco tax by 20 percent, and
health eare premiums by 50 to 100 percent.

Clause 1 agreed to

On Clause 2

Clause 2 agreed to

Mr. Chairman: Shall the title of the bill carry?

Some Members: Agreed.

Mr. Chairman: I declare the title of the bill carried.

Hon. Mr. Pearson: Mr. Chairman, I move that you report
Bill Number 11, An Ordinance to Amend the Tobacco Tazx
Ordinance without amendment.

Mr. Chairman: It has been moved by Mr. Pearson, that the
Chairman do now report Bill Number 11, An Ordinance to
Amend the Tobacco Tax Ordznance without amendment.

Motzon agreed to

Bill Number 12: An Ordinance to Amend the Home Own-
ers’ Grant Ordinance

Mr. Chairman: [ would like to refer the Committee to Bill
Number 12 at this time, An Ordinance to Amend. the Home
Owners’ Grant Ordinance.

On Clause 1

Hon. Mr. Pearson: Mr. Chairman, once again as'reflected
inthe Budget. the effect of this bill will be to increase the Home
Owners’ Grants from $300 per eligible appllcant to $350 per
applicant.

Clause 1 agreed to

On Clause 2

Clause 2 agreed to

Mr. Chairman: Shall the title to the bill carry?

Some Members: Agreed.

Mr. Chairman: [ declare the title to the bill carried.

Hon. Mr. Pearson: Mr. Chairman, I move that you do now
report Bill Number 12, An Ordinance to Amend the Home
Owners’ Grant Ordinance, without amendment.

Mr. Chairman: It has been moved by the Honourable Mr.
Pearson that we do now report Bill Number 12, An Ordinance to
Amend the Home Owners’ Grant Ordinance, without amend-
ment.

Motion agreed to

Mr.Chairman: Before we goonto Bill Number 13, the Chair
would like to call a brief recess at this time.

- Recess .

Bill Number 13: An Ordinance to Amend the Fuel Oil Tax
Ordinance :
Mr. Chairman: [ call the Committee of the Whole to order.
We will now consider Bill Number 13, An Ordinance to Amend
the Fuel Oil Tax Ordinance, and proceed with general debate.
-On Clause 1
Hon. Mr. Pearson: Mr. Chairman, the effect of this bill is
that the tax on fuel oils — on motor fuel oils only — will increase
by one cent per litre. Now, Mr. Chairman, I want to reiterate
that we are not increasing the tax on heating fuels or on air-
craft fuels, but only on motor fuels: gasoline and diesel fuel.
Mr. Veale: Are they exempted under the main ordinance,
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Mr. Chairman? : :
Hon. Mr. Pearson: No, Mr. Chairman. That is in other

sections of the legislation that we are not affecting here at all. .

Mr. Veale: Mr. Chairman, in the main legislation then,
those two are exempted?

Hon. Mr. Pearson: No, Mr. Chairman. We have a tax on
them, but we are not increasing those taxes. We are not in-
creasing those taxes under this legislation. I just wanted to
make that clear to all Members. The only taxes-that we are
increasing are those on gasoline and diesel fuel.

Mr. Veale: - Could the Government Leader indicate the anti-
cipated number of litres that are likely to be expended in the
Yukon Territory. in the next fiscal year? '

Hon.Mr. Pearson: [will have to goback tothe Budget, Mr.
Chairman. That figure is in the Budgét. It means about a half a
mllllon dollars in revenue to us.

Mr. Byblow: I may have missed some earher questlonlng,
and therefore might be asking a redundant question. The fuel
that is used for the generation of electricity would also be
affected. Is that correct"

Hon. Mr. Pearson: MT. Chairman, that fuel is spec1ﬁcally

exempted. That fuel is specifically exempted in this leglsla-

tion. There is no tax on it.

Clause 1 agreed to

On Clause 2

"Clause 2 agreed to : '

Mr: Chairman: Shall the title of the Bill carry?

Some Members: Agreed.

Mr. Chairman: I declare the title of the bill carried.

Hon.Mr.Pearson: Mr. Chairman, I movethat Bill Number
13, An Ordinance to-Amend the Fuel Oil Tax Ordinance be
‘reported without amendment.. i

Mr. Chairman: It has been moved by Mr. Pearson that the
Chairman do now report. Bill Number 13, An Ordinance to
Amend the Fuel Oil Tax Ordinance without amendment.

Motwn agreed to .-

Bill Number 8: 'l'hird Approptlatlon Ordlnance. 1980-81

Mr. Chairman: [ refer the Committee to Bill Number 8, the
Supplementary Estimates,- Third Appropriation Ordindnce,

*-1980-81. Do you have your yellow book for that? '

On Clause 1 :

Hon. Mr. Pearson: Mr. Chairman, this is always the most
unpopular bill to introduce in any legislature, as far as I am
concerned. Supplementary Estimates I believe are a poor
thing to have to deal with, but deal with them we must. It is
virtually impossible for us to estimate the exact amount of
money that we are going to expend during the course of the
year. No matter how carefully or how hard we try. we always
end up having to deal with Supplementary Estimates.

The object of the exercise of course is to try to keep the
Supplementary Estimates to a point where you do not go broke
entirely. In these Supplementary Estimates we are going to be
voting some $4.800,000-worth of additional expenditures for the
fiscal year that we have just completed. But, Mr. Chairman, as
will become evident during the course of the discussion, our
revenue picture was also considerably higher than what we
anticipated.

Mr. Penikett: Mr. Chalrman this is the bill, every year,
which gives us an insight into the-workings of the Cabinet. We
had the Department of Education, as it then was under the
control of the Member for Porter Creek West; you could see
that he was given a fat budget, $2 mllllon more than he needed.
We can even now, depending on our ‘state of mind, compliment
the Administration for the excellent restraints they exercised
during the course of the year, or compliment the Minister on

the skills in obtaining this unnecessary money in the previous .

Budget.

But it should be noted at the same time that the departments-

for which Mr. Lattin is now responsible, and Mr. Lang was
responsible, managed to over-spend themselves in excess of $3
million, the largest single part of this Budget I do not know
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whom we have to thank for that, Mr. Blackman or Mr. Lattin.
Perhaps we should blame Mr. Lang, but that is an lnterestlng
thing to note, too.

I am also curious and mterested to see if the Government -
Leader can offer us some explanation of the following figures:
Tourism and Economic Development was under-spent by’
$622,000, while, at the same time, Renewable Resources re-
quired another million dollars, some of which, of course, we
know about. Those seem to be the major departures from the
previous year’s Budget, and I think they would warrant some
explanation.

-Hon. Mr, Pearson: Mr. Chalrman I would respectfully’
suggest that what we do is go through the Supplementaries
page by page, vote by vote, and deal with them onan md1v1dual
basis. : v

I am quite (':onf'ldent, Mr. Chairman, that each Minister that
is now responsible for those departments will be able to give
highly plausible and quite believable reasons for the variance
between what was estimated and what actually has been ex-
pended. - : : ' ’

Mr. Chairman,; it should not always be assumed that because
one department or another happens to be a couple of million
dollars below their estimates that that was all efficiency.
Sometimes, I respectfully submit, that can be lnefﬁc1ency
because things did not.get done.

' Mr.Veale: Mr. Chairman, the $4,855.000 that is going to be
approved, is that: entirely going to be paid out of increased
revenues from 1980-81; if not, where does the short-fall come
from? e T

" ‘Hom. Mr. Pearson: No, it is entirely paid, Mr. Chairman,
out of working capital. That is where it.comes from. It affects
our working capital balances. As all Members will recall, this
'was, infact; a deficit budget to start with. We weré digging into
the working capital. We are digging in some more, but we are
notdigging in to the tune of the $4 million that is there:. To start
with that $4 million is both capital and O&M; they are both
combined in the bill. If Members would turn to Page 1 in the

“ Yellow -Book, our revenue is up by $2.738,000, our recoveries

are up by $1,027,000 and our expenditures are up by $3,389.000.

- Intotal, what we are doing is ending up with a deficit of $38.800.

That is the difference from our total voted amount we are
ending up with — $38,800. if you take into conSIderatlon re-

- venues and expenditures.

Mr.Veale: Couldthe Government Leader explain the Oper-
ating Capital Fund that he has referred to and where it sits
now?

“Hon. Mr. Pearson: Operating capltal. Mr. Chairman. is a
figure that we, as a Government, feel that we must maintain in

* order todobusiness. It is entirely dependent upon cash flow. It
-is our perception that in order to be in a most comfortable

position, this Government, on March 31 each year, should try to
have about a $2 million capital working capital and about a $5
million operation and maintenance working capital: a total

- working capital of about between $7 and $8 million. That has

got to be our objective as far as we are concerned. If we get any
lower than that, Mr. Chairman, we run the risk of cash flow
problems during the course of the year, just with money going
back and forth, and so on and so forth. We pretty well have to
have, particularly for O&M, about $5 million worth of working

- capital all of the time.

Mr. Veale: Is that the precise amount then, of working
capital — the total of $7 million that is available now?

Hon. Mr. Pearson: Mr. Chairman, it varies from day to
day. It can vary so much. I might be able to give the Honour-

- able Member something here. Our O&M working capital, Mr.

Chairman: at March 31, 1981, we anticipated it was going to be

- $4.,684,900. We do not know for sure whether that is what it was,
" ‘but that is what we were budgeting for it to be: $4,684,900.

Myr. Veale:  Where was the Government Leader readlng

- from for that.figure?

Hon. Mr. Pearson: Mr. Chairman, working papers that I

have in front of me. Working capital is not voted money; that
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money we do not vote, at all, It is money thatis really taken into
consideration very very seriously by the Federal Government,
when we are talking about how much money they might give us
as anoperating grant next year. Virtually all of the discussions
hinge around what we anticipate .our working capital to be.
Cash flow has become a very. very important part of financing

in this Government now, and that, Mr. Chairman, comes with

responsibility.

Mr. Veale: Was there aninitial time period, Mr. Chalrman.
where the working capital was a fixed sum that developed
from a surplus from a budget? Or is it somethmg that has been
built up over a number of years?

Hon. Mr. Pearson: Oh, yes. The working capltal is a sum
that has been built up over a number of years. In fact. during
the mid-60s sometime. Mr. Chairman,:I recall the Federal
Government giving us another grant, at that time, of about $2
million; something like that. specifically for working capltal
because it got down so terribly low.

Now when we prepared last year's Budget, — I am talking
about the Budget we just finished, the one that was a $3 million
deficit — we anticipated that if we did not budget a $3 million
deficit we were going to end up with working:capital in the
neighbourhood of $8 million — too much money as far as we
were concerned. That is why we budgeted the deficit budget.

Our forecasts for this year were that we were required. in
order to maintain our working capital at an acceptable level. to
budget a $700.000 surplus. That is where that extra $700,000,
that is not spent in that budget, goes. It goes to working capital.

Mr.Veale: Well, it would seem, Mr. Chairman, that there is
going to be a substantial amount of overrun again in this
Budget. if we consider the Legal Aid supplementary vete and
probably some RCMP money. Does that then bring the work-
ing capital of the Government well down below the $5 million
that it likes to have? - . SR

- Hon. Mr. Pearson: Yes; Mr. Chairman. Again, we tryto be
as honest and straightforward as we can when we are estimat-
ing revenues. But, just because there are more licence plates
sold that we anticipated; or there is more liguor sold than we
thought was going to be sold; we end up last year making.an
additional $2.738.000 in revenue. That is above and beyond
what we had estimated we were going to make.

Normally. in this Government, with the kind of fiscal con-
trols that we have, the kind of spending.controls that we exer-
cise over the administration, it is extraordinary for expendi-
tures toreally get very far out of line from revenues. What does
happen during the course of the year, is that we have extra
expenditures such as the two that the Honourable Member has
just mentioned, which our revenues seem to be able to pick up
for that kind of thing. As long as we are careful and we do not go
overboard on some specific thing, normally these things are
picked up. . : ;

Mr. Veale: Just to pursue that a little, Mr. Chairman, 1
presume then that any substantial disruption in the economy,
such as a strike or anything of that nature, will have adevastat-
ing impact on-that revenue picture.

Hon. Mr. Pearson: Yes, Mr. Chairman. that is absolutely
correct. Mr. Chairman; our major reduction in working capit-
al. we can attribute to the Cyprus Anvil strike, which was
indeed devastating. That kind of a loss of revenue isreally hard
for us to recover from, because we have so few people in the
Territory to pick up that slack.

Mr. Veale: - Mr. Chairman, bearing in mind then that we are
inthe midst of two strikes that are affecting the economy now,
United Keno and to some extent Cantung, has the Government
Leader included that in the revenue estimate for 1981-82?

Hon. Mr. Pearson: No, Mr. Chairman, the one that we real-
ly have to be worried about and concerned about is the United
Keno Hill strike. Hopefully it is not going to.go on for that much
longer that it will impact too severely upon this current budget
that we are dealing with now.

Mr. Chairman, due to the size of United Keno Hill, it does not
have anywhere near the impact of Cyprus Anvil, when there is
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a strike. There is virtually no comparison between the two in
the impact upon the people of the Territory. ‘

Clause'l agreed to

Mr. Chairman: [ refer Committee to Schedule “A” and to
Page 4 of your Yellow Book, Supplementary Estimates, Yukon
Legislative Assembly, a reduction of $1.300. --

Hon. Mr. Pearson: Mr. Chairman, the reduction is due
mainly to reduced travel paid to Members, because of the short
duration of the Sessions. That is one thing about short Sessions,
they do save the taxpayers money.

I might, Mr. Chairman, point out that this reduction is re-
flected even though we did have the by-election that there was

no money voted for. We have been able to pick up that money
and pay for the by-election out of what was saved in the depart-
ment. So; they have done very very well durmg the course of
this year.

Mr. Veale: The statement that the funds are available due
to reduced MLA travel, offset by the costs of a by-election. you
are referring to the fact that there was a shorter Session in the
fall. shorter Sessions, last year, period?

Hon.Mr.Pearson: Ineffect what hashappened. Mr. Chair-
man, . there. is. about $24.000 in reduced travel to Members:
about $8,000 in reduced supplies to the Clerk; and then $25.000
in additional costs for the by-election. In round numbers that is
the way the thing works out.

Mr. Chairman: There being no further discussion on the
Yukon Legislative Assembly Department, shall the reduction
of $1.300 carry?

Some Members: Agreed. :

Myr. Chairman: I declare that carried.

We will go on to Page 7 of your yellow book. where we will be
discussing the Executive Council Office; an.increase. of
$214,800. . . ,

. Hon. Mr. Pearson: Mr. Chairman, you will find, I believe,
virtually all of the way through these Estimates, an increase.
Part of that is attributable to the negotiated settlement with
the Public Service Alliance of Canada. In other words. the
wagesettlement that was finally agreed to was greater than
the amount that we had estimated and built into the Budget. So,

in each department, especially those departments where there
are a number of people.involved, you will find that there is an
offsetting figure just in respect to salaries.

. The rest of the money, all of it in this department, Mr. Chair-
man, is for the additional costs that we incurred during the
year for land claims. At the beginning of the year when we
voted the Estimates, we had no idea that land claims were
going to-go along the way they have. That is the reason, of
course, that we voted so much more money this year, because
we are very, very optimistic now. We supplied, in our Esti-
mates, the same amount of money as we had spent the year
before, and we ended up $200.000 short. We actually spent that
amount of money, and it is simply because of the way land
claims negotiations went. They have been so intensive and so
frequent that it has made qulte a difference, but it does cost us
money.

Mr. Veale:  Mr. Chalrman was there an increase also in
travel, by the Government Leader, for purposes of constitu-
tional committees and meeting Premiers?

Hon.:Mr. Pearson: No, Mr. Chairman, I did not spend as
much money as was provided in the Estimates for my travel
this year, I am very happy to say. But as far as I am concerned,
Mr. Chairman, I would just love it if this Government could not
afford to'send me anywhere for the next six months. I am sure
my family would too. But, no, in fact my travel expenses were
not as high this year as they were last year. This is all attribut-
able to Land Claims, Mr. Chairman.

Myr. Chairman: If no further discussion on: the: Executlve
Council Office, shall the figure $214.800 carry?

Some Members: Agreed.

Mr. Chairiman: I declare the amount carried. Now we will
go to the Department of Education on page 9 of your Yellow
Book, a reduction of $2,030,000.
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Hon. Mrs. McCall: Well, it speaks for itself. Obviously this
department overestimated a little, and we were able to save
this for the Government.

Mr. Byblow: Iam wondermg if thls shortfall was the result
of efficiency or inefficiency,.but I do.have a serious.question.
Under the arrangements by which the Porter Creek Acecess
Road is being constructed, how does lt ﬁt lnto an O&M Budget,
being a capital project?

‘ Hon. Mr. Lang: - Mr. Chairman, there are two aspects of it.
Under the vocational wing of the department, the rental of the
equipment through Highways is one, and-there is a cross over
with respect to recoveries and that is where your cost gets into
the Operation and: Maintenance side. If you will recall; the
actual capital was picked up through nghways and the De-
partment of Education rents that equnpment from the Depart-
ment of Public Works under the ausplces of the, 1 believe,
occupational training.

" Mr. Chairman: Shall the reductlon of $2, 030 000 clear"

Sonie Members: Agreed. ‘

Mr. Chairman: I declare it carrled We shall proceed in
your Yellow Book on page 11, in the Department of Consumer
and Corporate Affairs, an increase of $263.700.-

Hon. Mr. Lang:
lieve the breakdown is $97,000 for the Credit Union; the remain-
der is for the transfer of monies from the Department of
Education to the Department of Consumer and Corparate
Affairs, for the Manpower and Labour Branch that-was insti-
tuted at the request of some of the Members of the Leglslature
here.

Mr. Chairman: Shall the Department of Consumer and
Corporate Affairs Supplement of $263 700 carry"

- Some Members: Agreed. =

Mr. Chairman: I declare that one carried.

We will proceed now to Page 13 in your yellow book, under the
Department of Health and Human Resources; a figure of
$821.300 '

Hon. Mrs. McCall: ‘Mr. Chairman, the funding on Page 13 is
due to increased case loads for social assistance. That is an
actual increase in social assistance case loads and increased
costs. The other figure comes to us from the Federal people as
a statutory figure.

Mr. Veale: Is the $732,000 capital, or is that operating?

Hon. Mrs. McCall: Yes, Mr. Chairman, all capital.

Mr. Chairman: Shall the figure of $821.300 clear?

Some Members: Agreed.

' Mr. Chairman: I declare that one carried.

Proceed to Page 15 of your yellow book under the Depart-
ment of Municipal and Community Affairs. Is someone going
to speak on behalf of Mr. Lattin?

Hon. Mr. Pearson: Yes, I shall, Mr. Chairman. s
= Mr. Penikett: -Mr. Chairman, onapomt of order, the Minis-
ter has just gone to his office to get some information, so that he
can speak to the question.

Mr. Chairman:. All right, would you llke to proceed then to
Page 17:of your yellow book?

Hon. Mr. Lang: Mr. Chairman, we are underspent in two
areas: in the area of professional and special services on the
O&M side. and there was.an underexpenditure due to vacant
positions, which accrued about $34,000. In the area of advertis-
ing there were als6 monies that had not been spent, and had
been transferred to the “World of Alaska and Canada’s
Yukon’’ program.

Also, the cost-sharing agreements thh Canada providing
the funding for special service in the ‘cost-shared Canada-
Yukon Agreements was not utilized, because funds. provided
for expert analysis of energy demonstration and setting up
programs was not required. As well, the Tourism Agreement
O&M research and analysis project was charged agamst
Capital, as opposed' to the O&M side. -

On the Capital side, the surplus, in the amount of $530 000,

was the result of a delay in the design implementation of some
of the Canada-Yukon Agreement projects.. The net result of

‘Mr. Chairman, if I recall® correctly I be- :
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O&M and Capital expenditures is a surplus of $621,500 for the
Department of Tourism and Economic Development for the
financial year 1980-81. if you take both the O&M and the Capltal
side-of the Budget

.Mr. Chairman: Shall the reduction of $621,500 carry?

Some Members: Agreed.

Mr. Chairman: [ declare the figure carried. -

We shall now proceed to page 19 in your yellow book. the
amount of $329,400. .

Hon. Mr. Pearson: Mr. Chairman, the $163.000 is O&M and,
once again, funds were required to offset the wage agreement.
We did some moving of court reporters. The unanticipated
amount; as I'explained when we were voting the Budget. with
respect to criminal injuries, is something that we just canriot
estimate, as well as some psychlatrlc help that we employed
for correctional inmates. :

The $166.000, Mr. Chairman, was work that we felt that had to

be done to.the Whitehorse Correctional Institute and we have,
with this work, at least brought the Correctional Institute up to
the:standards demanded by our Fire Marshall.
‘Mr. Veale: There being no psychiatrist for the general
population, I am surprised to see that psychiatric help was
available for inmates, unless it is done by court order or some-
thing .of that nature.

‘Hon. Mr. Pearson: Yes, Mr. Chalrman that is exactly why
it-is done. Again, we have no choice in the matter, really. If the
judge says that we shall do it, we must do it.-

Mr. Chairman: Shall the figure $329.400 carry?

. Some'Members: Agreed. -
Mr.Chairman: Ideclare the amount carried. I would like to
refer Committee to Page 23.

Hon. Mr. Pearson: Mr. Chairman, during the course of the
year, in order to complement our training program, we did
transfer oné man-year. That increased the Budget. Then the
‘rest of the $33,000 was just salary increases whlch were not

,antncnpated at the time of negotiation.

‘Mr.. Chairman: Shall that figure carry?

Some Members: Agreed.

Mr. Chairman: I declare that figure carried. We shall now
turn to Page 25. ) .

Hon. Mr. Pearson: Mr. Chairman, once again this was a

transfer of funds the other way. During the course of the year,

we determined that we no longer needed the financial exper-
tise that we had had in the Pipeline Branch. That person-had
been seconded to the Pipeline Branch from Finance, and: we
moved him back into Finance, hence the money was transfer-
red at the same time. As well, we did not use all of the profes-
sional and special sérvices money that was voted durmg the
course of the year.

Mr. Chairman: For the matter of Hansard. we are now
discussing Office of the Pipeline Coordmator a reduction of
$51,800. Further. discussion?

Mr. Penikett: Mr. Chairman, I have been getting a l]ttle
puzzled by these explanations of man-years being transferred,
and the money: I wonder if the Government Leader could just
explain for a second. It occurs to me that if, in the course of a
year,'you transfer a person-year from one office to another,
presumably their salary or their wage packet goes with them.
But in some cases here we are getting explanations as.if the
person-year goes, which presumably is a chunk of money, not
just a person;.and, in addition, money is going, too. I wonder if

‘the Government Leader can explain that, because it seems to

be a bit of a double entry. . : R
- Hon. Mr. Pearson: No, Mr. Chairman, these sup-
plementary estimates only deal with money: that is all we are
talking about here. Now it is quite conceivable and it-is possi-
ble, depending upon the negotiations that take place usually
between the two Ministers. in the case.of a person-year, and the

. Public Service Commissioner, in the case of a person-year, to

be transferred from one branch or department to another.
That is all that happens. Just that person-year is transferred.
-The other instance is, not only is the person-year transferred,
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but the money for the person-year is transferred as well.

Now of course, the program manager that is losing that

person-year is going to start off the negotiations by saying,
“Well. that is fine. I concede that I do not need the person-year

anymore and you can have it, but I need the money, because I

want to buy another five typewriters,”’ or something like that.
So he is going to negotiate for that money. The manager who is
getting the person-year will say. ‘‘I need the person-year but I
also need the money.” It is conceivable, so those transfers,
especially in the smaller branches, like Pipeline, where you
only have half a dozen people — if you transfer one person, and

the money for that person, during the course of the year, and-

particularly if it happens fairly early on in the year, it shows as
a fairly big factor, whereas if it happens in the Department of
Education, where they have 350 employees, for instance, it is a
nothing thing; it does not really show and is not reflected.

Itis highly possible, in the normal course of doing business in
the Government in the year, for a person-year to be transfer-
red from one branch or department to another, but the money
stay where it was. or vice versa, and- also, the other alterna:
tive, for both to go.

Mr. Penikett: Justsol understand that orcan be sure that I
understand it, Mr. Chairman, if a person-year is transferred,

as in some of the cases we have heard described, then the "

salary for the year, from the time that the person is transfer-
red. is picked up by the new department, whether or not they

have any money budgeted for that purpose. In most cases they

may have to invade contingency or slack. The mongy, then,
that is left behind, can be converted or diverted, or whatever

the correct word is, into some other purposes, whether the

legislative authority existed at that time or not.

Hon. Mr. Pearson:
That is why, Mr. Chairman, the presentation of the Budget in
respect to programs, I consider to be a much more realistic
way to deal with the Budget. Then we are dealing with prog-

rams and we are leaving the management of those programsto

the program managers.

Mr. Chairman: Shall the reductlon of $51,800 carry?

Some Members:  Agreed.

Mr. Chairman: [ declare the amount carried.

I see the Minister for Municipal and Community Affairs is
now present. I would like to refer Committee to Page 15 of the
yellow book. Mr. Lattin, the Department of Municipal and
Community Affairs, an increase of $1,598,300.

Hon. Mr. Lattin: ' You will notice that there are two amounts
in this. One is for $475.500, a transfer of ambulance, and the
other one, on the captial side, Mr. Chairman, is for the Dawson
sewer and water system.

Mr. Chairman: ' Any further discussion on this Depart-
ment? Shall the figure $1,598,300 carry'7 '

Some Members: Agreed. :

Mr. Chairman: I declare the amount carried.

I refer Committee now to the Department of nghways and
Public Works, on page 21.

Hon. Mr. Lattin: Mr. Chairman, again, on the O&M side,

they are funds required for the increased work on the Alaska

Highway, for $700,000. The other is funds required for various
capital projects and road equipment, for $1,121.100, making a
total of $1,821.100.

Mr. Chairman: There bemg no further discussion, shall the ’

figure of $1,821,100 carry?
Some Members: Agreed.

Mr. Hanson: ] move that we report progress on Blll Num-

ber 8 and beg leave to sit again.

Mr. Chairman: It has been moved by the Member for Mayo
that the Chairman do now report progress on Bill Number 8
and beg leave to sit again.

Motion agreed to

Mr. Penikett: I move that Mr. Speaker do now resume the

Chair. .
Mr. Chairman: It has been moved by the Honourable Mem-
ber for Whitehorse West that the Speaker do now resume the

Yes, Mr. Chairman, that is correct.

- 2)
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Chair.
Motion agreed to
Mr. Speaker resumes the Chair
Mr. Speaker: I now call the House to order.-
May:we have a report from the Chairman of Committees?
Mr. Njootli: Yes, Mr. Speaker, the Committee of the Whole

~ has considered the following bills and directed me to report the

same without amendment: Bill Number 5, Second Appropria-
tion Ordinance, 1981-82; Bill Number 6, Loan Agreement Ordi-
nance (1981) No. 1; Bill Number 7, Financial Agreement Ordi-
nance, 1981; Bill Number 10, Municipal General Purposes

" Loan Ordindance. 1981; Bill Number 11, An Ordinance to Amend
~ the Tobacco Tax Ordinance; Bill Number.12, An Ordinance to

Amend the Home Owners’ Grant Ordinance and Bill Number
13, An_Ordinance to Amend the Fuel Oil Tax Ordinance.

And further, Mr. Speaker, the Committee has considered Bill
Number 8, Third Appropriation Ordinance, 1980-81, and
directed me to report progress on same and beg leave to sit
again. : , _

Mr. Speaker: Youhaveheard the report of the Chairman of
Committees. Are you so agreed?

Some Members: Agreed.

Mr. Speaker: Leave is so granted.

May I have your further pleasure?

Mr. Tracey: Mr. Speaker. I move that we now adjourn.

Mr. Byblow: | will second that, Mr. Speaker,

Mr. Speaker: It has been moved by the Honourable Mem-
ber for Tatchun, seconded by the Honourable Member for

. Faré, that we do now adjourn. .

" Motion agreed to
Mr. Speaker: This House now stands adjourned untll 1:30
p.m. tomorrow .

The House adjourned at 9:28 p.m.

The following Sessional Papers were tabled Honday. April
6, 1981: =

81-4-8
A pollcy orlented assessment of sport fishing. in Yukon

81-4-9 : '
Report of the Yukon Electlons Board By-election,
thtehorse Rlverdale South, March 9, 1981

© 81-4-10
Report of the Standmg Commiittee on Pubhc Accounts (Vol.

81-4-11 :
Mlmsterlal Statement Mmlsters Code of Conduct

81-4-12
Executive Council Code of Conduct Regarding Conflict of
Interest

81-4-13 :
Financial Assistance: British Yukon Rallway Company



