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Yukon Legidative Assembly
Whitehor se, Yukon
Monday, May 11, 2009 — 1:00 p.m.

Speaker: I will now call the House to order.

We will proceed at thistime with prayers.

Prayers
DAILY ROUTINE

Speaker: We will proceed at this time with the Order
Paper.

Tributes.
TRIBUTES

In recognition of Police Week

Hon. Ms. Horne: | rise today to pay tribute to Police
Week in Canada. This year Canadians will honour those who
serve to protect the community and ensure safety from crime
by celebrating Police Week from May 10 to 16.

Police Week is dedicated to increasing community aware-
ness and recognition of policing services while strengthening
police-community ties. Police Week encourages community
involvement and initiation of activities through media aware-
ness and community-sponsored events.

Police Week is governed by four specific objectives: to act
as a vehicle in which to reinforce ties with the community; to
honour police officers for the public safety and security they
provide to their communities; to promote the work police do in
their communities; and to inform the community about the po-
licerolein public safety and security.

| personally want to thank the police for the efforts they
are making in reducing drug-related crime from the streets of
Y ukon communities. This has happened primarily through the
street crime reduction team. This government is proud to con-
tinue to fight street-level crime by funding and supporting this
successful team. The street crime reduction team is a special
unit that has been established by the RCMP M Division with
support from our government. This team is dedicated to street-
level drug- and alcohol- related crime enforcement and preven-
tion. It consists of six police officers, a criminal analyst and a
communications strategist. Between 2007 and February 2009,
the team has made 224 Criminal Code arrests, executed 74
warrants, undertaken 324 curfew checks on prolific and priority
offenders, taken 105 intoxicated persons into custody, laid 34
charges under the Controlled Drug and Substance Act and exe-
cuted seven search warrants.

Currently there are 182 full-time employees in Yukon M
Division. These consist of 122 regular RCMP members, 24
civilian members, including specia constables, and 36 employ-
eesin the public sector.

Many RCMP members work in communities throughout
the Yukon, and form strong bonds with local citizens and
community leaders critical to improving public safety over the
long term. The work of the RCMP is aided by the many volun-
teers who are actively involved in crime prevention in their
neighbourhoods. These volunteers work as criminal assistance

volunteers, auxiliary police officers and as citizens on patrol, or
COPS. This is a true partnership between the police and the
public.

The Government of Yukon will continue to support Y uk-
oners and the RCMP in their efforts to make our communities,
neighbourhoods and homes safe and healthy.

| ask all members of this Legislature to join me in express-
ing our sincere appreciation to al police officers, support staff
and volunteers at RCMP M Division.

Gunilschish. Thank you.

Applause

Speaker: Are there any further tributes?

In recognition of Yukon Mining and Geology Week

Hon. Mr. Cathers: | rise on behalf of the government
and of the Official Opposition today to recognize Y ukon Min-
ing and Geology Week.

Mining and Geology Week celebrations are taking place
from May 11 to 17 and occur in conjunction with National
Mining Week this year. Across Canada, events are being held
in recognition of the importance of the Canadian mining indus-
try to Canada’s economy.

Nationally and internationally, Yukon's positive mining
investment climate is attracting recognition, interest and capital
for investment. In 2009, investment in Yukon mine develop-
ment is expected to exceed $200 million, creating jobs and
business opportunities for hundreds of Y ukon people.

Y ukon continues to be one of Canada’s mining hotspots,
with a fifth-place ranking in the Fraser Ingtitute’s global review
of mineral potential and policy best practices. The Fraser Insti-
tute ranks the Yukon well ahead of British Columbia, North-
west Territories and Nunavut in all key areas including taxa-
tion, socio-economic agreements, elimination of regulatory
duplication, and certainty around land claims, administration,
regulations and protected areas. Our strong commitment to the
Y ukon mineral industry in the Y ukon economy is evident in the
considerable growth we've experienced in the last seven years.
Over the last year alone, there has been progress made on a
number of initiatives and legidative changes designed to sup-
port mining in the Y ukon.

The Yukon is actively supporting exploration this year by
providing an additional $1.1 million in the Yukon mining in-
centive program. This will enable prospectors and mineral ex-
ploration companies to continue grassroots prospecting while
continuing investment on more advanced projects.

Last fall, we brought forward changes to the Yukon's
Quartz Mining Act and Miners Lien Act, which were passed by
this Assembly. The updated Miners Lien Act enables investors
and project proponents to better assess and quantify financial
risk. The changes to the Quartz Mining Act range from claims
administration to royalty rates.

Changes to the claims administration streamline and mod-
ernize claims administration in the Y ukon and directly address
some of the administrative and financia barriers to exploration.
Changes to royalty rates later this year will establish a more
competitive royalty regime, sending a strong signal of Yukon
government support for investment in the mining industry.
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The Yukon Geological Survey also makes a significant
contribution to the long-term development of the mining indus-
try. Exploration decision-making depends on up-to-date, qual-
ity information, and | am pleased to say we have one of the best
geoscience information bases in Canada.

Over the past four years, the Y ukon Geological Survey has
been undertaking new geophysical and geochemical surveys
with funds from Indian and Northern Affairs Canada’s strategic
investments in the northern economic development program,
and much of this new datais now aready in the public domain.

These broad-based efforts to support the mineral sector in
Yukon are yielding results. Capstone Mining Corporation has
invested over $100 million to develop the Minto mine, and
with an expanded reserve, the mine operates now at 3,200 ton-
nes per day and provides a significant boost to the Yukon's
economy. The Minto mine employs 200 people, and about 67
percent of those people are Y ukon residents with 35 to 40 per-
cent of on-site staff being Y ukon First Nation members.

Construction is continuing this year at Y ukon Zinc's Wol-
verine project in the Finlayson district with more than 100 peo-
ple working there. Again, almost 70 percent are Y ukon resi-
dents. Located 180 kilometres southeast of Ross River, Yukon
Zinc anticipates the bulk of construction activities for this new
mine to be completed with construction starting in 2010.

Similarly, Alexco Resources continues to work toward re-
storing silver mining in the Y ukon. Seeking to unlock value in
one of the world's highest grade silver districts, Keno Hill,
Alexco understands the value and importance of working in
cooperation with Y ukon First Nations.

In May of 2008, Alexco and the First Nation of Na Cho
Nyak Dun entered into a cooperation agreement. The agree-
ment establishes the framework for wide-ranging collaboration
as Alexco continues its exploration and remediation activities
in the area and advances the Bellekeno deposit toward produc-
tion. While Keno has a silver mining heritage, new high-grade
gold interceptsin this project are also very encouraging.

The focus of this year's Mining and Geology Week is
gold. Gold mining, of course, Mr. Speaker, is woven into the
fabric of Yukon's economy, culture and history. The eager
prospectors who sought to realize their dream of gold fortunes
during the Rush of 1898 have left an indelible mark upon the
Y ukon. That work — the Klondike Gold Rush — is alarge part
of the reason why the Y ukon even exists as a territory.

Over 100 years later, gold mining in the Y ukon continues
to contribute significantly to the territory’s economy, with an
estimated $50 million being contributed by the placer mining
industry each year.

This year, Energy, Mines and Resources is hosting Mining
and Geology Week in partnership with Yukon’s Chamber of
Mines and the Klondike Placer Miners Association. A host of
activities and contests are underway, including displays and
activities throughout the week at the Elijah Smith Building,
with chances to win prizes while learning about minerals and
the importance of maps and geological mapping. Carmacks and
Dawson City schools will enjoy visits by Yukon Geological
Survey staff where students will learn about Y ukon’'s geology
and experience gold panning, mapping, soapstone carving and

other fun activities, and mining awareness contests that are
open to participants of all ages.

To conclude, the mineral industry has provided immense
opportunities for Y ukoners historically, and that continues to-
day. Despite facing uncertain times due to the global economic
situation, here in the Y ukon the mining industry is creating jobs
and business opportunities. Yukon has a diverse mineral en-
dowment with a range of base and precious metals and a num-
ber of projects at various stages of development. They will con-
tinue to contribute to our strong economy that benefits all Y uk-
oners and, in closing, | encourage all Yukoners to participate
and celebrate this year' s Mining and Geology Week.

Thank you, Mr. Speaker.

Mr. Hardy: Mr. Speaker, | rise on behalf of the NDP
caucus to pay tribute to Mining and Geology Week. It is my
hope and the hope of my caucus colleague that mining in the
Y ukon will continue as a productive, safe and environmentally
responsible industry for a good many years to come. Mining
has long been one of the mainstays of the Y ukon economy, and
it will continue to fulfill that role. Our job aslegislatorsisto act
on behalf of all people of the Y ukon — present and future gen-
erations — to ensure that any mining activity in the Yukon
meets three principal goals. One, it must be economically vi-
able, with Yukoners deriving the best economic benefit possi-
ble from the operation; two, it must reflect and respect the so-
cial values of the Yukon people and our communities; and
three, it must pass the litmus test of environmental sustainabil-
ity.

We cannot focus only on the positive economic impact of
mining, as important as it is. The other two considerations can-
not be ignored. Put quite simply, the greatest test is that any
economic activity by the current generation must not compro-
mise the ability of future generations to meet their needs and
goals— and that is any economic activity, Mr. Speaker.

We have no reason for thinking that present and future
mines will not live up to their environmenta responsibilities.
We expect they will and that this government will make sure
that they do. It's their solemn obligation to future generations
to make sure the Y ukon is never again subjected to the kind of
environmental travesties we have seen at places like Faro or
Mount Nansen.

Canadian taxpayers will be on the hook for millions of dol-
lars every year for decades to come because previous govern-
ments did not take action to prevent the destruction of our envi-
ronment. We should never again alow our environment to be
held hostage for the sake of economic gain.

It doesn’t matter if future resource development is under-
taken by investors from China or B.C. or right here in the
Y ukon; this territory welcomes investment and royalties. We
welcome jobs, training and development for First Nations and
opportunities for local suppliers. All of these things mining can
bring.

We're not against mining; we are not afraid of its conse-
guences, if it is regulated with concern for al Yukon's future
and our environment. But we will not welcome anything that
threatens the health and well-being of future generations or
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diminishes the quality of our plant and animal life, the water,
the land and the air. These vital elements sustain all life in the
territory.

Speaker: Are there any further tributes?
Introduction of visitors.

INTRODUCTION OF VISITORS

Mr. Elias: | ask al Members of the Legidative As-
sembly to join me in welcoming some young leaders from my
community of Old Crow who have travelled down to the capi-
tal city to tour some of our high schools here.

In the gallery today we have Clifton Nukon; we have Mi-
lissa Lord, Brianna Tetlichi, Liannah Tizya-Charlie, April
Kassi, Rhianna Kyikavichik and their chaperones, Kim Rum-
ley, the education support worker for the Vuntut Gwitchin First
Nation and Kerri Ceretzke, a teacher from the Chief Zzeh Git-
tlit School. Welcome to the Legidative Assembly today.

Applause

Speaker:
tors?

Are there any returns or documents for tabling?

Are there any reports from committees?

Are there any petitions?

Are there any bills to be introduced?

Are there any notices of motion?

NOTICES OF MOTION

Mr. Nordick: | rise today to give notice of the follow-
ing motion:

THAT this House, at its rising, do stand adjourned until
Friday, June 12, 2009, when it shall hold a specia sitting in
Dawson City, Yukon, the original home of the Assembly, to
celebrate the 100" anniversary of the first wholly elected Terri-
torial Council of the Yukon Territory; and

THAT the Speaker set the time at which the House shall
meet on June 12 and give notice of that time to all members;

THAT the Speaker cause an Order Paper for the special
sitting on June 12 to be produced and distributed to all mem-
bers;

THAT the House shall meet prior to June 12 if it appears
to the satisfaction of the Speaker, after consultation with the
Premier, that the public interest requires that the House mest;

THAT the Speaker give notice that he is so satisfied, and
thereupon the House shall meet at the time stated in such notice
and shall transact its business as if it had been duly adjourned
to that time; and

THAT if the Speaker is unable to act owing to illness or
other causes, the Deputy Speaker shall act in his stead for the
purpose of this order.

Are there any further introduction of visi-

Mr. Speaker, | also give natice of the following motion:;

THAT this House urges all Members of the Y ukon Legis-
lative Assembly to not interfere politically in due process in
relation to:

(1) thetendering and ordering of government contracts;

(2) freedom of speech for Y ukon government empl oyees;

(3) hiring of Y ukon government public servants and staff-
ing of departments;

(4) the operations of the Public Accounts Committes;

(5) the operations of the process mandated under YESAA;

(6) the operations of the Workers Compensation Health
and Safety Board,;

(7) the operations of land use planning commissions in the
territory; and

(8) matters before the court.

Mr. Mitchell: | give notice of the following motion
for the production of papers:

THAT this House do issue an order for the return of the
invoices and contracts showing the total cost to taxpayers for
the advertising campaign related to the 2009-10 Yukon gov-
ernment budget, and these costs should include, but not be lim-
ited to:

1) radio advertisements; and

2) newspaper publication advertisements.

Mr. Fairclough: | give notice of the following motion:

THAT this House urges the Yukon government to enter
into discussions with the Village of Carmacks and the Little
Salmon-Carmacks First Nation to build a bypass road in the
Community of Carmacks this summer.

Mr. Inverarity:
lowing motion:

THAT this House urges the Yukon Party government to
ensure that Y ukon drivers' licences are up to the standard ac-
cepted across North America as a valid form of identification
to:

(1) drive acar;

(2) rent acar;

(3) confirm age; and

(4) confirm place of residence.

| rise today to give notice of the fol-

| also give notice of the following motion:

THAT this House urges the Yukon government to start
public service announcements reminding Y ukoners that they
will require a passport to enter into the United States at Skag-
way, Haines, Top of the World, Beaver Creek and all other
points of entry by June 1, 2009.

Mr. Hardy: | give notice of the following motion:

THAT this House urges the Y ukon government to honour
its commitment to the substance abuse action plan by immedi-
ately establishing a proposed community harm reduction fund
and implementing policies of harm reduction for addiction pro-
grams, which will:

(1) minimize harmful consequences for addictions;

(2) provide humane and practical help for addicted per-
sons;

(3) reduce high-risk behaviour; and

(4) assist in reducing long-term costs of health care.
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| also give notice of the following motion:

THAT this House urges the Y ukon government to expand
our capacity to generate electricity through wind power to meet
the Yukon's future energy needs, particularly looking at wind
power generation as an option to replace the burning of costly
diesdl fuel in off-grid communities.

Speaker: Are there any further notices of motion?
Isthere a statement by a minister?
This then brings us to Question Period.

QUESTION PERIOD

Question re: Dawson City sewage project

Mr. Inverarity: The minister clearly refused to clear
up some confusion surrounding the Dawson City sewage pro-
ject last week. This government is expected to ensure an open
and fair public tendering process and what we have witnessed
seems inconsistent with that obligation. The minister has said
that thisis avery complicated process and that thisis one of the
largest contracts this government has let.

Under the circumstances, Mr. Speaker, Y ukoners should
be concerned about the minister’s comments. A lot of anger has
been stimulated over the disqualification of one of the bidders
on this contract. In fact, letters are starting to arrive that raise
serious concerns about the government’s handling of this pub-
lic tender process.

Will the minister do the right thing and put the brakes on
this project until the confusion is sorted out?

Hon. Mr. Lang: For the member opposite, we cer-
tainly are going to follow the process through. There are very
highly qualified people overseeing the waste-water project in
Dawson City. We're only one of a partnership between our-
selves and the City of Dawson and certainly the process will
proceed as laid out. All individual companies and all individual
stakeholders understand how the process works, and we're
waiting for that to be concluded so that we can move ahead
with managing and building a waste-water treatment plant for
the City of Dawson.

Mr. Inverarity: The smart thing to do under these cir-
cumstances is to clear up the confusion around the public bid-
ding process before awarding the contract — something this
minister does not appear prepared to do.

The minister has received aletter from a company that was
part of the disqualified bid. | have a copy here for filing. The
letter cites a number of reasons provided by the government as
to why the bid was disqualified. Allow me to quote: “The pro-
ponent lost points because they agreed to meet the requested
project’s schedule.” Yet it is my understanding that the other
bidder has already asked for atime extension.

Mr. Speaker, as the minister has said, this is a very com-
plicated process.

The minister needs to pay attention to these concerns that
are being raised by the bidding process. Will the minister
commit to addressing these concerns?

Hon. Mr. Lang: The process will certainly answer
the questions the member opposite has. Again, | remind the
member opposite that it's a partnership between ourselves and

the City of Dawson. There is a process in place. Hopefully, on
the floor of the House here we're not going to question the
qualifications of the individuals who are working on this pro-
ject. They are highly educated and trained individuals. I'm go-
ing to wait for the decision to come and, at that point, proceed
with the installation of a waste-water treatment plant for Daw-
son City.

But, again, Mr. Speaker, this is a process. Everybody un-
derstood the process when it started. This has been a long, long
process and certainly no contract has been issued to date. So
let's wait for the process to take the appropriate steps. Hope-
fully, in the near future, we will have a waste-water treatment
plant for the City of Dawson. That's what we're working to-
ward. That's what the City of Dawson requires, what the court
has deemed that we have to do and we're going to work toward
that goal.

Mr. Inverarity: The letter addressed to the minister
has some serious allegations that have been levelled against
this government’s handling of the public tender process. In
fact, the proponent says this about the government’s technical
evaluation committee and their conduct in this public tender
process, and | quote from the letter, Mr. Speaker: “1 personally
have been involved in many bids around the world, including
such places as Venezuela, which is not renowned for its de-
mocratic process, but | have rarely seen such blatant bias
and/or incompetence as evidenced by this committee.”

If something is not done to address the concerns that have
been raised by this proponent, this government runs the risk of
being sued yet again. Will the minister do the smart thing here?
Will he have this specific bid reviewed by an independent body
with an independent technical expert and an independent chair-
person?

Hon. Mr. Lang: | remind the member opposite that
we have full confidence in the individuals in the government
who are working on this project, the firms that are overseeing
the engineering of this project, so whatever the Liberal Party
says in the House against those individuals, we defend them.
They’ve done a stellar job in putting this project forward. As
far as a review of the project, the doors are open to any indi-
vidual company that feels that they’ ve been treated in any way
negatively by our contracting process — there is the opportu-
nity to do just what the member opposite asked.

Question re:  Government accountability

Mr. Mitchell: Mr. Speaker, in 2006, the Y ukon Party
asked Yukoners to imagine tomorrow — a tomorrow where
government would be “practicing open, accountable, fiscally
responsible government” — admirable rhetoric, Mr. Speaker,
admirable indeed. Unfortunately, asit is turning out, it's noth-
ing more than that, just rhetoric. | refer to things such as the
annual state of the environment report, where government de-
tails its efforts in protecting our environment. But this govern-
ment never gets around to releasing it on time to the public.
Another example that we've heard of is this very less than
transparent, tendering process on the Dawson City waste-water
treatment facility. When will this Yukon Party government
start living up to its promise of being open and accountable that
it made to Y ukonersin 20067
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Hon. Mr. Fentie: Obvioudly, the Leader of the Offi-
cial Opposition has presented to the House an opinion, and all
Y ukoners, including the member, are entitled to an opinion.
But the statements about open and accountable government —
let us reflect on what we're dealing with. A contracting process
that is a due process, if srictly followed, is very open and ac-
countable. What the members opposite would have this gov-
ernment do — obviously that’'s exactly what they would do —
isinterfereinit.

WEell, we recall how they interfered in the matters for
Dawson City when they were in office. When the Liberals were
in office, not only was the sewer project a complete debacle,
not only was the public facility — the arena— a complete de-
bacle, they allowed the City of Dawson to overextend its debt
limit under the law.

So, Mr. Speaker, we'll continue to do our work as we
committed to Yukoners. That is why today’s Y ukon is so much
better than it was under the Liberal watch those few short years
ago.

Mr. Mitchell: Words and more words. Unfortunately,
they do not address the issue of openness and transparency of
this government that has been there for some six years plus.

Now there was a study commissioned to report on the con-
dition of a shell of a building in Watson Lake being done by
Kobayashi & Zedda, an architectural firm. That report would
go a long way to revealing the state of that building and the
proposed new $25 million hospita. It will be released only
after the House rises.

Then a second report was ordered by the Y ukon Hospital
Corporation. A company called Resource Planning Group will
conduct yet another study of the project — this one done at
arm’s length from government and, again, not made public.
Millions of taxpayer dollars are on the line here and yet secrecy
and non-answers are the order of the day. So in the name of
practicing open and accountable, fiscally-responsible govern-
ment, will the government release these reports before this sit-
ting ends?

Hon. Mr. Fentie: You know, al the reports in the
world, released or otherwise, aren't going to solve the Leader
of the Official Opposition’s problem, nor the Liberals in the
House — the problem that they have. They don’t understand
the content of the reports, as released. They don’t even under-
stand the budget as tabled and released, and we deal with that
on adaily basis.

However, to suggest that the government isn't open and
accountable — | would challenge the member to then reflect on
how this government has presented to the public any and all
information that we can possibly make available. The mem-
bers, just moments ago, challenged the government to provide
Y ukoners information on investments that the government is
making across thisterritory.

| think the member opposite is incorrect in his assertions
and, once again, it's an opinion and it's only the member’s
opinion.

Mr. Mitchell: The problem lies with the government,
not the Official Opposition, and it's only their opinion that
they’ re being open and accountable.

There are other instances where “mum” is the word of the
day — the long-awaited economic forecast in the midst of an
economic recession. The sounds of silence are deafening. Y uk-
oners are losing their jobs and no forecast is provided. Teach-
ing positions are being taken out of schools — no announce-
ments. Parents and teachers are being kept in the dark. There
are these: the Southern Lakes flood report; the Yukon Devel-
opment Corporation chair contract information; the Building
Canada fund information; the decisions on the $50 million
housing funds, and; the What We Heard report and the sum-
mary of the Y ukon public’s response to the Y ukon health care
review and survey.

The government needs to explain how holding back all this
information is being open and accountable. | suspect that May
15 is going to be a banner day in Yukon with the amount of
reading material that will be released.

Will the government, in the name of openness and trans-
parency as promised in the 2006 election campaign, release this
information?

Hon. Mr. Fentie; WEell, Mr. Speaker, as we committed
— not only in 2002, but in 2006 — to build a better quality of
life for Yukoners, the government continues to do that — not
by reports, but by real action with real investment into the terri-
tory, with building Y ukon’s future, its economy, strengthening
its social fabric, reforming its education system, reforming its
corrections system, expanding our borders to attract interna-
tional investment to the Yukon. Is the member surprised that
the biggest growth in the Y ukon in terms of GDP isin the pri-
vate sector and the corporate field and the corporate invest-
ments here in Yukon? The member shouldn’'t be surprised at
that. That is not done by reports; it is done by hard effort, plan
and vision for the territory. That is what we committed to Y uk-
oners, that is what we are délivering; that is why Yukon has a
much better quality of life today than it did when we took of-
fice.

Question re:  Health care review survey

Mr. Hardy: It's really nice to be back in the Legisla-
tive Assembly for the last week of this wonderful spring sitting.
| see everybody is still eager to continue, and | will continue
with the questions from the NDP caucus.

Now, this government has taken the pulse of our public
health care system, focusing on the sustainability and afforda-
bility of the system, but it ignores good ideas on how to use its
resources more effectively and efficiently. The government
released a health care review and appointed a steering commit-
tee to do research and hold hearings. It asked the public to
complete a survey. The government promised the steering
committee would complete a What We Heard report for an all-
party oversight committee to review before this sitting ends.

Unfortunately, we're going to be out of the Legidative As-
sembly before we can even respond to it. And following the
previous question, it's the same situation we're facing here as
well. Could the minister stand up and tell us what is the over-
sight committee’ sreal value here, and what’s following it?

Hon. Mr. Hart: The committee that is going out to
hear from Yukoners, | would say, has had an outstanding
amount of response to their questionnaire. It has been substan-
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tial. The secretariat is currently compiling the information to
present to us. | did indicate, during the health review, that we
would be in a position to present to this House, at least a draft
report, prior to its closing and | intend to do that, Mr. Speaker.

| anticipate that | will receive the draft copy sometime this
week, and | will present it to the committee for them to review
at the same time | review the responses that come from Y ukon-
ers. As mentioned, al we're doing is presenting the informa-
tion of what we've heard from Yukoners, and the oversight
committee is there to ensure that al the information that is
compiled is in the report and demonstrated in the report that’s
presented to the House.

Mr. Hardy: Does the minister realize that the on-line
survey can befilled in dozens of times by the same person? Are
there any checks and balances to ensure that it’s representative
of a multitude of people across the territory and not just a few
people trying to sway the government in a certain direction?
Mr. Speaker, there are serious concerns about the direction this
government is taking on the delivery of health care. On the one
hand, this government sows seeds of fear by talking about how
fast the cost of delivering health care is rising. They did this
before the review went out. It was a set-up, Mr. Speaker. But
then it asked the Y ukon Hospital Corporation to look at estab-
lishing two new expensive hospitals — one in Watson Lake
and one in Dawson City, which doesn’t seem to be part of the
review. We're talking about expenses here.

Was there any cost analysis done on establishing these two
new hospitals by the minister and by the department? Have
there been any other studies done with regard to this?

Hon. Mr. Hart: Mr. Speaker, just to remind the
member opposite that the facility in Watson Lake is a hospital.
It has been a hospital since 1979, and it has been in that proc-
ess. There's nothing new with the hospital in Watson Lake.
WEe' ve asked the Yukon Hospital Corporation to look at man-
aging that facility to ensure that they have the ability, the ex-
pertise in managing a hospital and they demonstrated they can
do it. We've asked them to do that for us on their behalf. They
are investigating that process currently and we are waiting the
response from them and their consulting company as to what's
required and what footprints are going to be required in doing
the assessment, not only in Watson Lake, but also in Dawson
City.

Mr. Hardy: | am asking about cost anaysis —
whether it has been established — has it been around since
1970s or not? Has there been any cost analysis done around
this project? Also, does the survey ask the question: should we
be going to acute-care facilities both in Dawson City and Wat-
son Lake and what would be the benefits — the pros and cons
— of doing it? Does the survey address that? Also, what role
does the oversight committee redly play in this? What role do
we have? | am on that oversight committee; | haven’t seen any-
thing. I’m not sure what | am supposed to do with the informa-
tion | get. The minister hasn’t given me any direction whatso-
ever in what our role actually is. So what isit?

Hon. Mr. Hart: For the member opposite, as it was
stated previously, we do have a hospital in Watson Lake. It has
been there since 1979, and it has been operating as a hospital

since then. So the actual cost of the hospital with regard to the
member opposite has been on our records since that period of
time.

With regard to the oversight committee and the review, |
have not seen the results of the information myself. As | men-
tioned during the debate on the budget for Health, we will be
getting that information this week.

It will not be complete. We will still be accepting com-
ments from the general public after the House is out, and that
final report will be provided to us through the chair. The good
doctor will provide us with a finished copy of the results of
what the public has stated their aspects are and their response,
not only to the report but to the actual questionnaire itself.

As I've said previoudly, I've been advised that we had a
substantial number of responses to the questionnaire and a very
good response to the review itself from the rura areas, as well
as what we' ve had publicly.

Question re:  Community development

Mr. Hardy: Now, 25 percent of Yukoners live in
communities spread out over large distances. In the communi-
ties, we find poor housing conditions, high unemployment, and
the reliance of importing expensive food produced down south.
Many communities are still using costly diesel fuel to generate
electricity, as well. But there are progressive communities in
other northern countries. The first eco-municipality, Overtor-
nea, was started in Sweden in 1983. It's located above the Arc-
tic Circle in Sweden and set the goals of reducing dependence
on fossil fuels, reducing encroachment upon nature and meet-
ing human needs fairly and efficiently.

This has led to amazing improvements in planning, hous-
ing, aternative energy, public transit, and in agriculture, as
well. Their path to self-sufficiency was mapped out in 1983. It
was a long-range plan with a vision. What is the government’s
vision and long-range plan for creating communities in the
Y ukon that are self-sufficient and sustainable?

Hon. Mr. Lang: We are certainly working toward —
with our hydro energy, we are working toward trying to be-
come more independent in our smaller communities. Of course,
we see that with Pelly coming on-line and further expanding it
to encompass Stewart Crossing, so that we have a manageable
grid right from northern Y ukon to southern Y ukon.

We certainly have a gas tax that’s coming forward that al
of the communities can look at to, again, address some of the
issues the member is talking about. Infrastructure money —
that money itself will be invested on the ground in our commu-
nities, whether it's a First Nation or small communities in the
territory.

So, as we work forward, | certainly see the communities
— certainly, our hydro expansion, which is huge investment
for the territory. We're looking at four or five of the communi-
ties still being left on diesel, which, again, is something we
have to look at.

But it's certainly a massive improvement over where we
were five years ago.

Mr. Hardy: Mr. Speaker, I'm talking about long-range
vision and a cohesive look at what communities need to be
self-sufficient, not just about energy. But energy is a significant
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part of it. The solutions, ingenuity and resources are out there
to become more self-sufficient and sustainable. We don't have
to create anything new. What's desperately lacking is any kind
of long-term vision from this government.

Take the example of wind power in the territory. The other
day, a former Y ukon Energy Corporation engineer was quoted
about the Haeckel Hill wind turbines, and he said and | quote:
“You would think that this demonstration project which is put
in at considerable cost would be operated seriously. Many off-
grid communities are till using costly diesel fuel to generate
electricity though they have the right conditions for alternative
energy solutions like wind, like micro-hydro and solar.” | ha-
ven't heard the minister mention any of those projects.

Does this government have any long-term plans and vi-
sions for helping off-grid communities in this territory to
switch from diesel to alternative energy?

Hon. Mr. Kenyon: For the member opposite, the mat-
ter of wind power is always controversial here. The Yukon
Development Corporation/Yukon Energy Corporation have
looked at several sites and have only identified two sites that
would be suitable on Mount Sumanik in Whitehorse and Mount
Ferry in Stewart Crossing, communities that are both on the
grid. But they are long-term projects to monitor.

| would remind the member opposite that the huge wind
farms that you see down south that generate up in the range of
20 megawatts are costing, per tower, about $4 million per
megawatt production. They have almost 20-percent efficiency.
They only run 20 percent of the time, so if there’s no wind, we
can’t run it. If there’s too much wind, we also can’t run it, be-
cause of the possibility of breaking it. We can never really say
it's going to be there when we need it. It's maybe there when
we don't need it.

There is 40 percent in the summer, for instance, when we
don't need it, and then in the winter, much of that production is
to deal with the rime ice buildup on the blades. So, while wind
power down south is a viable alternative, studies have conclu-
sively shown here that it simply is not the best solution. Good
political decision to put it up. It looks good, but it really doesn’'t
solve any problems.

Mr. Hardy: Mr. Speaker, | actually believe we can do
something up here; | don't just dismiss it. Since I’ve had two
ministers up, I'll go after the third one now.

Local food security is a serious issue and in the Y ukon we
are extremely dependent on trucking food from the south. In
terms of climate change, the Yukon's greenhouse gas emis-
sions are overwhelmingly generated by the transport of goods,
but it doesn’t have to be that way, Mr. Speaker.

On Earth Day the NDP caucus tabled a motion calling on
the government to invest in community greenhouses in rural
Yukon, and we would like to see an agricultural curriculum
taught in our schools so that children learn about where their
foods come from. | saw that when | was a child, and this is
similar to what was recommended by the Member for Old
Crow in regard to sports. We would like to see a day where
Yukoners can eat a variety of food grown in Yukon in their
communities.

What is this government’s long-term plan to build self-
sufficiency in terms of food production?

Hon. Mr. Cathers: | am very pleased to hear that
guestion from the Leader of the Third Party. | am pleased to
see the recognition of the potential of the Y ukon’s agriculture
by him and his party. | would like to tell the member that a
number of formats include the multi-year development plan,
the new Growing Forward agreement with the federal govern-
ment and the very significant increases in the resources made
available to the Yukon in agriculture, both in terms of federal
money and territorial money. The federal money, for example,
went from $321,000 per year under the old agreement, which
this is replacing, to $592,000 per year in investment, coupled
with the Yukon government’s increased investment, making a
total amount of investment in Yukon agriculture of $987,000
each year throughout the life of this agreement.

That will be used to do things, including greenhouses,
which is one thing that is eligible. The Growing Forward guide
lists a number of eligible activities. Our focus will be on sup-
porting opportunities, increasing marketability, increasing prof-
itability, increasing food security for our operators, both large
and small, creating potential, not only for large — of course
“large” in the Y ukon context — operators to improve, farmers
to improve their access to markets and what they can produce,
but also for smaller people. | would be happy to discuss that
further with the leader, but | see | am out of time, Mr. Speaker.

Question re:  Yukon Housing Corporation programs

Mr. McRobb: Let’'s follow up on the Yukon housing
issue and the minister’'s refusal to provide sufficient funds in
the mortgage loan programs to help Y ukoners build their own
homes. Only a few months ago, the Premier assured Y ukoners
they could depend on his government to help them out this
spring; however, we've now discovered that funding for the
mortgage loan programs was sufficient to last only three weeks
and the minister said he was rather pleased about that.

Since raising this matter, we've heard from several more
Y ukoners who feel let down by their own government. Their
stories are the same — they were repeatedly assured that fund-
ing would be available in the spring, only to now be turned
away.

Can the minister tell us the amount actually spent this fis-
cal year on the mortgage loan programs?

Hon. Mr. Kenyon: In taking a look historically at
mortgage portfolios, it's interesting to take this all the way
back to 1993, a year when five mortgages were let or 1995
when in fact there were zero mortgages let. Look at it in terms
of the short 22 months that the Liberal government had — the
shortest lived majority government in the history of the Com-
monweal th of Nations — seven in 2000 and 12 in 2001. Under
this government, we have let up to 16 in 2005, 16 in 2006, 27
in 2007 and in 2008 — 25. The value of the portfolio currently
stands at nearly $30 million.

Mr. Speaker, our emphasisis redly at this point to look at
affordable housing, to increase social housing — and thisis an
emphasis — when bank rates are at historic lows, thisis not the
place that we should be putting our money.
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Mr. McRobb: Mr. Speaker, the question | asked the
minister was to tell us the amount actually spent this fiscal year
on the mortgage loan programs? Y ukoners need to know how
much of the $7 million alocated in the budget was actually
spent as intended. This information should not be kept secret.

Mr. Speaker, this government campaigned on being open,
accountable and fiscally responsible, but it obviously won't
deliver. There is something else that Y ukoners are saying —
something to the effect that the government has removed funds
from the $7 million budgeted for the mortgage loan programs.
Is this true, and why won't the minister give us the actua fig-
ure for thisfiscal year?

Hon. Mr. Kenyon: As | mentioned before, the current
value of the portfolio is actually $29,783,866. The mortgage
portfolio is dynamic. It moves al the time. It is something that
we do not consider that we spent; we consider that we invested
it, and invested it well in Yukon Housing Corporation pro-
grams.

But at this point, what | hear the member opposite saying
is that we should be putting resources into $400,000 homes and
not put them into affordable housing for middle- and low-
income families — that should be the priority of Y ukon Hous-
ing Corporation. In a time of the lowest mortgage rates histori-
caly in many, many years, we are not that far ahead of the
banks. And if the member opposite is saying that we should be
dealing with bank-refused clients, some of whom we have been
able to help out in the future, isn't that how we got in the finan-
cia problemsin the first place?

Mr. McRobb: The minister still has not answered the
guestion. How much money was spent in this fiscal year for
these mortgage housing programs? | wonder why we're not
hearing the answer. | put on the floor the prospect that money
has been siphoned out of this budget allocation, yet the minister
is pleased there was only three weeks of funding available for
people in the territory who were promised there would be suffi-
cient funds this spring. We're trying to get to the bottom of this
matter, Mr. Speaker, and this is the government that cam-
paigned on being open, transparent and fiscally responsible.
WEell, why can’t we get this information? Will the minister tell
us how much was spent in this fiscal year, for these mortgage
loan programs?

Hon. Mr. Kenyon: Thank you, again, the portfolioisa
dynamic portfolio. To suggest that anyone is siphoning funds
off any program, | think is borderling, in this House, at best.
Our job at this point in time is to work with people who are in
need of housing, not necessarily to compete with the banks, not
to take on clients who could potentially have other problems or
have access to the other lending institutions within a point of
interest. You can do 3.89 percent through some of the banks
right now and do it quite nicely. For the member opposite to
suggest that we should be in the mortgage business as opposed
to the housing business for affordable housing, for socia hous-
ing, | would suggest to the member opposite that thisis perhaps
why, globally, and certainly in North America, we are in the
financial problemsthat we are.

For the exact amount, it is in the budget. If the Official
Opposition, the Liberal Party, would get into the debate of the

budget, it is there, but they really don't want to talk about it;
they would rather sit there and heckle across the floor off mi-
crophone, like they are right now.

Speaker: The time for Question Period has now
elapsed. We will proceed to Orders of the Day.

ORDERS OF THE DAY

Hon. Mr. Cathers: I move that the Speaker do now
leave the Chair and that the House resolve into Committee of
the Whole.

Speaker: It has been moved by the Government House
Leader that the Speaker do now leave the Chair and that the
House resolve into Committee of the Whole.

Motion agreed to

Foeaker leaves the Chair

COMMITTEE OF THE WHOLE

Chair (Mr. Nordick): Order please. Committee of the
Whole will now come to order. The matter before the Commit-
teeisBill No. 69, Miscellaneous Satute Law Amendment Act.

Do members wish a brief recess?

All Hon. Members.  Agreed.

Chair: Committee of the Whole will recess for 15
minutes.

Recess

Chair: Order please. Committee of the Whole will

now come to order.

Bill No. 69 — Miscellaneous Statute Law Amendment
Act, 2009

Chair: The matter before the Committee is Bill No.
69, Miscellaneous Satute Law Amendment Act, 2009.

Hon. Ms. Horne: | would like to talk a few moments
about the changes to this act. The act corrects inadvertent errors
in several statutes. This set of amendments does not make sub-
stantive changes to the statutes. This legislation makes techni-
cal corrections to the following acts.

There is a drafting error in the Electoral District Bounda-
ries Act. Subsections 22(2) and (3) of the Electoral District
Boundaries Act are not necessary as subsections 39(2) and (3)
of the Legidative Assembly Act, to which they relate, were re-
pealed in 2007. To clear up any possible confusion, this
amendment repeals subsections 22(2) and (3) of the Electoral
District Boundaries Act.

There is a numbering error in the Environment Act. The
cross-reference to section 151 and subsection 151(1) is incor-
rect. We are going to replace the incorrect cross-reference with
the correct cross-reference of section 152.

We are going to clarify wording in the Executions Act. The
judgement amount that the Territorial Court can enforce under
the Executions Act is outdated and no longer consistent with the
amount under the Small Claims Court Act. The monetary juris-
diction of the Small Claims Court used to be $1,500, but was
increased in 2006 to $25,000 and may be changed from time to
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time by Commissioner in Executive Council. The solution isto
clarify that the Territorial Court can deal with enforcement of
judgements issued by the Small Claims Court against personal
property, up to the monetary limit of the Small Claims Court by
repealing reference to the dollar amount that used to be in ef-
fect and use an expression that it may change from time to time
in accordance with the Small Claims Court Act.

We are making changes to the Interpretation Act. Theterm
“treasurer” is defined to mean the treasurer under the Financial
Administration Act, when that term is no longer used in the
Financial Administration Act. We are going to redefine the
term “treasurer” to mean the deputy head of the Department of
Finance to be consistent with the Financial Administration Act.
The term “treasurer” is ill used in 13 different regulations
under 10 different acts, so eventually the term could be deleted
if those regulations are amended.

We are going to modernize the wording in the Liquor Act.
We are going to redefine the term “treasurer” to mean the dep-
uty head of the Department of Finance to be consistent with the
Financial Administration Act.

We are modernizing wording in the Public Lotteries Act.
We are going to redefine the term “treasurer” to mean the dep-
uty head of the Department of Finance to be consistent with the
Financial Administration Act.

We are clarifying wording in the Retirement Plan Benefi-
ciaries Act.

The act does not make reference to the new tax-free sav-
ings plans recently introduced by the federal government. Our
solution is to amend the definition of “plan” to clarify that a
tax-free savings plan is another type of plan that may be in-
cluded as part of abeneficiary package.

We are amending the Securities Act, because there is a
language error with the wording of the word “if” instead of
“that” in subsection 60(1)(m).

We are going to amend by replacing the expression “if”
with the expression “that” to increase the clarity of the subsec-
tion (m) and to be consistent with the French version and other
subsectionsin this section.

There is a numbering error in the Smoke-free Places Act.
There are two sections — inspectors and compliance order —
numbered as s.(11). We will renumber the two sections so there
is delineation between the two sections.

We are correcting two drafting errors and also clarifying
wording in the Wildlife Act. Wording that was in the old Wild-
life Act under section 6, should have been included in the new
act. We are adding the missing wording back into the section to
correct the omission.

Paragraph 9(3)(a) of the Wildlife Act requires that a minor
be accompanied by an adult when hunting, but it is not as clear
as it might be as to whether the adult, as well as the minor,
must have the appropriate seals. We are amending the wording
to clarify the origina intent that the adult only need have a
valid Y ukon resident hunting licence and not the seals.

Subsection 24(2) of the Wildlife Act prohibits the hunting
of an animal within 48 hours after it islocated by aircraft, but is
not as clear as it might be on how that time period is measured
and what persons are subject to the restriction. We are going to

repeal paragraphs (b), (¢) and (d) of section 24(2) and replace
them with two reworded new paragraphs, which better express
the objective that both the hunter and the person in the aircraft
are subject to the 48-hour restriction from the time the animal
islocated by aircraft.

Finally, subsection 93(8) of the Wildlife Act uses the ex-
pression “must” when the expression “shall” is used throughout
the rest of the section. We are going to repea the expression
“must” and substitute the expression “shall” to clarify the intent
of this subsection and to use a more appropriate word in this
charging provision.

Mr. Chair, these are housekeeping amendments. Thank
you.

Mr. Mitchell: Mr. Chair, | thank the minister for her
explanation. As the minister has said, these are largely house-
keeping amendments. As | said at second reading, and I'll be
equally brief, we fully support these amendments and changes.
Small errors or individual words in legislation can sometimes
have unintended but significant consequences, so we would
just like to thank the officials within the Department of Justice
as well as all the officials in the other departments who have
worked on this bill and brought these errors or necessary
changes to the drafters’ attention. We will be supporting this
act, and we have no further questions. Thank you.

Chair: Is there any further general debate? Seeing
none, we will proceed clause by clause.

Mr. Mitchell: Mr. Chair, pursuant to Standing Order
14.3, | request unanimous consent of Committee of the Whole
to deem all clauses, including the title of Bill No. 69, Miscella-
neous Satute Law Amendment Act, 2009, including all sched-
ules and the preamble, read and agreed to.

Unanimous consent re deeming all clauses and title
of Bill No. 69 read and agreed to

Chair: Mr. Mitchell has requested unanimous consent
of Committee of the Whole to deem all clauses and the title of
Bill No. 69, entitled Miscellaneous Statute Law Amendment
Act, 2009, read and agreed to. Are you agreed?

All Hon. Members: Agreed.

Chair: There is unanimous consent.

Clauses 1 to 11 read and agreed to

On Title

Titleagreed to

Hon. Mr. Cathers: Mr. Chair, | move that Bill No. 69,
entitled Miscellaneous Satute Law Amendment Act, 2009, be
reported without amendment.

Chair: It has been moved by Mr. Cathers that Bill No.
69, entitled Miscellaneous Satute Law Amendment Act, 2009,
be reported without amendment.

Motion agreed to

Chair: The Committee of the Whole will proceed to
Bill No. 15, First Appropriation Act, 2009-10, Department of
Finance.

Chair:

All Hon. Members:

Do members wish afive-minute recess?
Agreed.
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Chair: Committee of the Whole will recess for five
minutes.

Recess

Chair: Order please. Committee of the Whole will

now come to order.

Bill No. 15 — First Appropriation Act, 2009-10 —
continued

Department of Finance

Chair: The matter before the Committee is Bill No.
15, First Appropriation Act, 2009-10, the Department of Fi-
nance.

Hon. Mr. Fentie: | would like to begin my remarks by
expressing, on behalf of the House and especially the govern-
ment side, our appreciation for all the work and effort the De-
partment of Finance does during the course of the year and
specifically during the budget cycle. It takes a tremendous
amount of capacity and indeed talent to produce budgets the
size of which the Yukon is now experiencing on a regular ba-
sis. | will have a few brief, introductory remarks, and then we
can get on with debate.

The 2009-10 estimates for the Department of Finance total
$7.2 million. The total consists of $7.16 million for operation
and maintenance and $42,000 for capital expenditures.

The O&M budget is spread among four program areas as
follows: the largest program and the program to which all de-
partmental FTEs are assigned is the treasury program at $6.7
million. Salary costs account for approximately 78 percent, or
$5.2 million, of the treasury budget. Banking services, supplies,
telephone, travel, contracts, et cetera at $1.3 million account for
approximately 19 percent of the program budget. The public
utilities income tax transfer accounts for the remaining program
budget of $213,000 or equivalent in percentage — three per-
cent.

The workers compensation supplementary benefits pro-
gram is $426,000, and is legislated under an act of similar
name. It provides supplements to benefits paid to workers who
were insured by private insurers prior to the Yukon Workers
Compensation Health and Safety Board coming into existence.
These supplements bring the benefits these workers receive up
to the sums that would be paid had they been covered by the
territorial board.

The alowance for bad debts is $48,000. It covers the an-
nual provision that is expected to be required of uncollectible
accounts receivables. The actual amount that is charged to this
account each year is the result of a formula calculation that
takes into account — among other things — the age of our ac-
counts receivable.

The capital budget for the Department of Finance com-
prises the following: computer systems of $10,000, computer
workstations of $17,000, printers and photocopiers of $15,000,
for atotal of $42,000. Now, Mr. Chair, on the revenue side of
the ledger, growth is once again occurring. While there are
increases and decreases in various revenue categories, overall
revenues are expected to increase by 5.5 percent over 2008-009.

We all recognize that Canada continues to make an impor-
tant, significant investment in the Y ukon. We've had this dis-
cussion many times. It is to ensure comparable services for
Yukoners as other Canadian citizens have access to. The
mechanism to ensure that is the territorial funding agreement,
which, as members opposite can see, is an increased grant from
Canada of $48 million. So, Mr. Chair, these are the basic high-
lights of the Department of Finance's budget and | welcome
any questions.

Mr. Mitchell: Thank you. The Premier has thanked
the officials and | would like to start by doing much the same.

There is a tremendous amount of work, as the Premier has
noted, in preparing a budget of this size — both its physical
size, in terms of the number of items and pages in it, and be-
cause it's a $1.3-hillion budget. That is a lot of money and it
takes a lot of work to put it together. So, again, | do thank the
officials.

We do have some questions. The grant from Canada is up,
as the Premier says. Transfer payments are up — | think some
$48 million this year. Although the Premier and | seem to dis-
agree over this — he will cite own-source revenues and say
they’re going up because there is more money, and | say that
they go down as a percentage of budget. It's the figures in the
budget book that we use. We're not computing them ourselves.

The Department of Finance has very kindly indicated that
only 11.4 percent of the budget revenue is generated locally. |
would just point out again for the record that after six years of a
Yukon Party government, we are more dependent on these
transfer payments than ever before.

| know that the Premier had said when he was first elected
that we needed to move away from that, and he criticized his
predecessors for that. So | just want to point that out. On a per-
centage basis, less and less of the revenue we're spending is of
our own economic development, one might say.

| know the Premier is eager to respond and ask if | under-
stand. Well, what | understand is that that’s the figure in his
budget book and it goes down every year. There are some ques-
tions | would ask that are general questions. The Premier may
choose to say some of those will be answered in departments,
but we're never sure which departments are going to be called,
so | will put afew questions on the record and the Premier may
answer some of them.

First of all, Mayo B — because the Premier has, generally
speaking, been the minister talking about that even though it is
not necessarily his portfolio. He does a lot of the negotiating
and indeed, lobbying, with the Government of Canada, so |
would ask if he can provide us with a progress report on how
that’s happening, because it’s clear that the only way in which
that particular expansion of our hydro capacity and associated
grid expansion to distribute it is going to occur will be if we
obtain extraordinary funding from Ottawa — although ironi-
caly, then as a percentage of course — the percentage will go
down even more. How is that going and how isit intended for
that to be funded?

The dollars for the Building Canada fund are, | believe, re-
ceived into Finance, although they then are advanced to de-
partments. | want to ask the Premier about the decision made to
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not advance any of these dollars or to be trying to move them
into the economy sooner as other provinces have done. Was
that because we didn't have the capacity to get projects in
place? Isit strictly a matter of consultation? We' ve seen the job
numbers recently and the unemployment numbers are going up
in Yukon. In fact this last weekend with the figures that were
released on Friday, we were bucking the national trend in that
our unemployment numbers went up; whereas in Canada, they
were going the other way, so we are now moving in the wrong
direction, and we are getting back to levels not seen since 2003.
It would be unfortunate if al the Premier's hard work that he
has been talking about all these years, got back to ground zero.

The Other revenue on page 10-10, is down from $4.8 mil-
lion to $1.6 million. I’'m wondering if that is strictly reflective
of banking and investment, of lower interest rates, or is some of
that related specifically to the restructured asset-backed com-
mercial paper investments?

There are some other questions | have of the minister, and
I’m rolling them up into one time on my feet, because we are
getting near the end of the sitting and | don’t know how much
time we'll have to debate the Department of Finance.

Other questions would relate to the $50-million housing
fund. There are the two funds. There is the northern housing
trust of $50 million, of which $32.5 million was distributed to
First Nations, leaving us $17.5 million, | believe, for Yukon,
for public government. Initially there were funds from that that
were going to go toward the single-parent housing in Riverdale.

Now we've heard that that will be funded out of the new
affordable housing money. So | would ask: just what is the
status of the original $17,500,000 — what’s remaining of that
fund — and how much has been expended? | think I'll stop
there, because I’'ve given a number of questions and | know
that the officials are taking notes. I'll let the Premier answer
those and then we can move forward.

Hon. Mr. Fentie Thank you. | think I'll answer the
question around the investment earnings. I’ m sure the member,
the Leader of the Official Opposition, will clearly understand
this. Interest rates over the last period have dropped from 3.15
percent to 0.5 percent. That is certainly indicative of where the
banks have gone with their interest rates these days. So that
explains that. Now the member, once again, has stated that
there is this ever-growing dependence on the federal govern-
ment. You know, Mr. Chair, in 2001-02 under the former Lib-
era government, the percentage of total revenue for the Y ukon
Territory from Canada was 69 percent. In 2009-10, the per-
centage is 64 percent.

So the member is incorrect in his assertion that there is a
growing dependence. In fact, there is a decreasing percentage
and balance of our total revenues when it comes to the federal
government transfer. But let's do some comparisons. Even in
the Province of Alberta, with the massive own-source revenue
power that the province has, the Province of Alberta still re-
ceives from its total budget 12 percent from Canada. In On-
tario, it's 17 percent; in Prince Edward Island, it's 41 percent;
in Nova Scotia, it's 36 percent; and, in Nunavut, it's 93 percent
of itstotal budget.

So, Mr. Chair, | would encourage the member to recognize
that | think it isfair to say that, across the country, increases to
federal transfersto the provinces and territories has taken place.
Let usdelve into why that is. It was the federal Liberalsin 1995
that, in their so-called managing of the national deficit, cut the
transfers to provinces and territories significantly.

What has been happening since then is that the federal
government has been forced to put back into what they cut
from the system — significant dollars, especialy in health care.
So, again, the member is entirely incorrect.

Now, yes, we do have an increase in transfers from Can-
ada. Is the member not aware of the fact that, during the last
census, 1,000 more Y ukoners have been accounted for, which
generates an increase in our transfer? And the provincial and
local expenditure base mechanism, which is measured in rela
tion to comparable services, increases in an upward trend.

But we've also experienced growth in own-source reve-
nues, especially when you use the most relevant factor, which
is our income tax. With those measurables, one can clearly see
what is happening in Yukon in relation to the rest of the coun-
try, and that is to do with personal income tax. It shows real
economic growth and it's a significant increase from the actu-
als from the year-end 2007-08.

But if the Leader of the Official Opposition is ever carry-
ing the responsibility of these financial decisions, he could al-
ways send this money back. That would be a matter of choice if
the member has issue with what we receive.

Furthermore, Mr. Chair, I’'m going to take some issue with
the Leader of the Official Opposition’s view of this wonderful
Canadian federation of ours and what comparable services
based on comparable levels of taxation mean. Is the Leader of
the Official Opposition suggesting that approach, on balance in
this country, where every region, province and territory has by
principle the right to comparable services, based on comparable
levels of taxation? The member should be alittle clearer on his
position. If the member doesn't agree with that position, he
might want to state it for the Yukon public — being so open
and accountable as the Official Opposition claims to be — on
what their position on the matter of comparable services based
on comparable levels of taxation is all about.

So, Mr. Chair, if you look at what has transpired since this
Yukon Party government took office, a great deal has tran-
spired — less dependence on government and a solid fiscal
agreement that puts Yukon in a position where we are able to
provide, to the extent possible, to provide comparable services
to Yukoners based on comparable levels of taxation — where
we are able to deal with health care, education and social ser-
vices.

| know that the member has problems with this transfer, so
he might want to explain to Yukoners how much he would re-
duce health care, social services and education — how many
government employees he would lay off to deal with sending
all that money back to Canada. The Leader of the Official Op-
position has stated now numerous times and demonstrated an
aversion to that transfer for comparable services.

So, Mr. Chair the Department of Finance and the work it
has done in part —a great deal of where we are today is due to
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that work in negotiating the fiscal arrangement we have. It is
not something that was just smply dreamt up. It came out of a
lot of work by a national committee who travelled across this
country to deal with what the former federal Liberal govern-
ment created in their cuts.

It was called fiscal imbalance, and addressing the fiscal
imbal ance became priority one for our national government. A
great deal of appreciation is due to the committee that travelled
the country receiving input to dealing with the fiscal imbalance
issues. So, the member is really short on the facts of the matter
and tends to state that one position, so we can only draw the
one conclusion — too much money from Ottawa, it should be
returned, and the member would figure out a different way to
pay for health care, education, social services, and so on.

Now, Mr. Chair, on the issue of Mayo B, I'm hoping the
member understands that there is a federal program newly in-
stituted in this year's budget called the green infrastructure
program. It is a program that has a two-year time limit and it is
the area through which we applied to Canada for the building
of the Mayo B project. Now the Mayo B project is a continu-
ance of the connection of our WAF grid. It makes no sense to
have that particular grid in this region of the Yukon discon-
nected. WEe' re not maximizing the use of our hydro.

The second part of thisisto increase our hydro capacity at
the existing site in Mayo by adding a second turbine. All of this
investment, in partnership with Canada, will result in increased
hydro, a connected grid, a reduction of dependence on diesel,
the removal of thousands of tonnes of carbon from Yukon's
atmosphere, and it takes us to the next level of dealing with one
of the most important issues in the Y ukon today, tomorrow and
long into the future — energy and/or the availability of green,
affordable energy in thisterritory.

The issues of the northern housing trust — that is a
mechanism that was set up some time ago and is quite different
from the new housing initiative. The new housing initiative is
the responsibility of the Canada Mortgage and Housing Corpo-
ration, and it is this corporation that the money has been pro-
vided to. We have to get agreement, concurrence and approval
from CMHC before one dollar of the new housing monies will
be spent, and that’s what we’ re working on with Canada Mort-
gage and Housing.

Other than any other questions that may come forward, it's
going to be difficult for the Leader of the Official Opposition to
convince Y ukoners that our increased fiscal position — which
includes increased own-source revenues and increased invest-
ments from Canada for comparable services — iswrong, that it
is not providing and it serves no purpose for Yukoners — be-
cause a great deal of benefit is being provided to Yukoners
these days, unlike that time a few short years ago when we
were even more dependent on the federal government transfers
in our total budget.

Mr. Mitchell: You know, Mr. Chair, it never ceases
to amaze me how many minutes the Premier can stand on his
feet and not answer any questions and spend his time respond-
ing but not answering.

So let’s go back to some of these. With Mayo B, yes, | was
aware of the green fund and we've discussed it previously. The

guestion was this. what’s the progress? Has the minister heard
anything back — either a provisiona answer or timing of when
we might hear? We hear alot of announcements about Mayo B,
but it boils down to requiring those approvals.

It isasimple question. The Premier can either stand up and
say we have meetings in June or in July where there is a round
of decison-making scheduled for August or September and
that is when we hope to hear, or he can stand up and simply
speechify. That is up to him.

On thisissue of own-source revenues and the transfers, the
Premier is very fond of stating again and again and again — he
spends most of histime, when he is on his feet, saying that the
Liberals would want to send all the money back to Ottawa, that
we don’t want the money; that we don't think Y ukon requires
the money. Let's be clear here. | will say it once, and if the
Premier doesn’t understand me, he will show hislack of under-
standing when he is next on his feet and then | will say it again.
| think it is going to be clear to other ministers, because | can
see the rapt attention, so I'll be clear here: receiving the appro-
priate transfers from Canada and developing our own economy
are not mutually exclusive. Yes, we are truly deserving of the
necessary funds to provide equivalent services in health care,
education and other areas to Yukoners. As in any other juris-
diction, Yukoners are entitled to the same level of services that
they would receive if they lived in British Columbia, Alberta,
Ontario or New Brunswick or anywhere else in Canada, and we
would like to believe perhaps better.

So to be clear for the Premier, we don’t want to send the
money back. When we say that the own-source revenue as a
percentage of the whole goes down under this government,
we're not saying that the answer is to accept less from Ottawa;
we're saying develop more here as well. All of the money that
comes in transfers and the good negotiations that have been
done by the officials over the years to establish a better system
for these payments and to establish the principle that per capita
in and of itself is not going to be the way in which we can pro-
vide those services — we agree. We support it.

So the Premier can save dozens of hours in this Assembly
by not standing on his feet any longer to say, “The Liberals
want to send the money back, and they don’t think Y ukoners
should be getting good services.” That's not our position. Per-
haps it’s the position he would like to be taking. | don't know
why he saysit. It's not ours.

Secondly, the percentages that | refer to — if the Premier
had looked in his own budget speech in the other information
on page 6, for example, it says, “Subtota territorial revenue,
11.4 percent; 2008-09 forecast, 12.6 percent; 2007-08 actuals,
12.2 percent.” Now, those are the percentages that the officials
have prepared. We accept them. We are not here to debate
whether that’s what it says on the page but simply that the trend
is the wrong trend and it's the wrong trend not because we
should receive less funding from Ottawa to provide the pro-
grams that Y ukoners need and depend on, but rather, because
we should simultaneously be developing a stronger economy in
Yukon. That seems to be a very straightforward principle, and
ironically enough, it's one that this Premier made frequently
when he sat in opposition. How quickly he forgets. The subto-
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tal of the transfers from Canada, in this year’s estimates, are 71
percent of the total and then there are third party recoveries
which add up to another 17.6 percent of the total, so | am aware
of where the numbers are coming from and | don’t know why
the Premier wants to dispute the numbers in his own budget
speech. He should have confidence in the work done by his
officials. We do. So that should be enough on that topic.

| can see that the Premier doesn't think so. Well, the Pre-
mier can stand up and frame it any way he wants, but the fact
of the matter is, in opposition, we too believe that Yukon
should receive the funding necessary from the federation to
provide the services that Y ukoners require.

Asfor what was done under previous governments — be it
Liberal or Conservative under previous Canadian governments
— the Premier wants to make the case for the budget cuts that
put Canada in the strong fiscal position it's in. He says they
were destructive. Well, he can make that case. | suggest he run
for Parliament and go to Ottawa and make the case there. We
don’t need to be debating it here.

Regarding the housing fund, the question that | asked was,
since the project is being moved from the previous trust fund to
the new funding, | asked how the funds would now be shown
on the books in the future from the previous fund and whether
there were any decisions on spending for them. | aso was in-
terested in whether or not this project was actually considered a
qualifying project — whether the government has heard.

| don't expect to get answers to these questions, but it is
good to put them on the record. We know we will hear re-
sponses, not necessarily answers. The government banking
contract expires this year. Is the government looking at other
banks or is it smply a negotiation that is ongoing with the cur-
rent provider? What is the status of that in terms of what ser-
vices the banks need to provide in Y ukon as part of that con-
tract? It isa straightforward question.

| have asked previously, but as time goes forward, again
the expiry of the territorial health access fund — whether there
can be an update on negotiations that are ongoing. The Premier
asked for all-party support for that and other issues with fund-
ing having to do with health care, and we provided that support
inthisHouse, so it issimply arequest for an update.

The corporate tax is down some $2 million, or 16 percent.
Could the Premier explain that? I'll leave him with those ques-
tions, since he has indicated a great desire to go back to the
earlier questions.

Hon. Mr. Fentie The first point to be made is the
statement by the Leader of the Official Opposition that the Of-
ficial Opposition has confidence in officials. That is redly a
wonderment, considering what we' ve experienced over the last
number of years in this House — wanting to use the Public
Accounts Committee to investigate officials, Googling gov-
ernment employees who exercise freedom of speech; interfer-
ence in the contracting process — and actually today, categori-
cally stated that the people involved in the contracting process
are incompetent. “Confidence in officials,” the member says —
the issues at the Workers Compensation Health and Safety
Board, the issue at the Yukon Hospital Corporation, and the
long list of issues that the members opposite have been held

accountable for in elections and beyond demonstrate zero con-
fidence in officials, and it sreally too bad.

Now, Mr. Chair, | did answer questions regarding Mayo B.
It's in the hands of the federal government. Progress will be
reported when there is progress; it’s their decision to make. On
housing, it’'s the same issue. Nothing happens in moving any-
thing anywhere in regard to the new $50-million housing fund
until Canada Mortgage and Housing Corporation makes deci-
sions based on approvals. The bank services contract, as al-
ways, is tendered out. The member expressed the issue of cor-
porate tax revenues. Well, the reduction is really representative
of national events, because the share of national income from
national regional corporations — the rea true and indicative
measurement of our economy’s strength — is personal income
tax and that is certainly something that is very much in the
positive. The member continues to discuss the percentages. |
think it's clear the member has the capacity to read a budget
document, but the capacity to understand how that relatesto the
realities of today’s Y ukon, where we've come from and where
we're going is certainly void.

So again, Mr. Chair, dependence on the federal govern-
ment — even though we’ ve had dramatic increases in our fiscal
position when it comes to tota — the total revenue for the
Yukon has been reduced. I’'m going to challenge the member
then to explain that, since 2003-04, the federal government has
been increasing transfers to all provinces and territories. Yet in
the same period, Y ukon's own-source revenue has grown by an
impressive 50 percent in the same period. So that’s the problem
with the member’ s position.

The member aso in his attempt to be clear has further
muddied the water, because once again there has been a change
of the Official Opposition’'s position. The Leader of the Official
Opposition cannot have it both ways. It's as simple as that. At
the end of the day, Mr. Chair, the comparable services and in-
vestment, how we've managed the finances in the Yukon and
where we're investing our monies have shown a dramatic turn-
around and are demonstrating a dramatic turnaround in Y ukon
— indeed, the positive direction we are now going versus
where we were.

So, overall, there is much more to this than reading a cou-
ple of linesin a budget document. There has to be a clear un-
derstanding of what was, what is and what will be. The chal-
lenges that the global economy faces today are unprecedented
and we all know that.

The member brought up a trend of unemployment. Well,
overall, the trends for Y ukon, when it comes to unemployment,
are very positive. But, again, the member is void of all of the
facts — the full context of the issue. Unlike the past Liberal
government that dealt with a double-digit unemployment rate
with an exodus of the population and a shrinking workforce,
today’s Yukon has single-digit unemployment, we're till be-
low the national average and we have a growing population and
a growing workforce.

Now, what is going on in today’s Yukon was to be ex-
pected. That is why the work that has been done over the last
many months resulted in a $1-billion, $3-million budget. The
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real question here is the member’s position. This budget is
heavily weighted to stimulus.

This budget is job creation in many, many areas. This
budget is a budget to meet the challenges of today while con-
tinuing to build the Y ukon that all Y ukoners want to see in our
future. The real question is. does the member opposite, at |least
this time around, support benefits for Y ukoners; jobs for Y uk-
oners and Yukon families; growth in the Yukon’'s population
and workforce; growth in our infrastructure on the ground con-
tributing to long-term economic development; increases in hy-
dro capacity; reducing dependence on diesel; taking communi-
ties off diesel and putting communities like Pelly Crossing on
hydro; and attracting investment to the Y ukon from the private
sector? How can the member dispute a 5.2-percent growth in
GDP for 20087

It is astonishing that the Leader of the Official Opposition
puts on the floor of this House the information that he does.
How does the member justify his comments about dependence
on the federal government when Y ukon’s corporate profits saw
an 84-percent increase from last year?

There is an 84-percent increase in 2008, Mr. Chair, so it
doesn’'t make a lot of sense and I’m sure Y ukoners recognize
that. So, Mr. Chair, on and on and on it goes. I'll just recap the
best | can. By the way, the territoria health access fund nego-
tiations are ongoing. When there is progress to report, we will
report progress.

I'll recap, Mr. Chair: the Yukon's fiscal position since
we've taken office has doubled. The Yukon’s investment ca-
pacity has dramatically increased. Our dependence on the fed-
eral government has been reduced and we' ve demonstrated that
with fact and, furthermore, in our territorial funding arrange-
ment with Canada, we've addressed the perversity factor and
we now have 30-percent retention of own-source revenues that
we keep herein Y ukon for future development. But we do send
back to the federal government 70 percent of those own-source
revenues. So the member is going to have a hard time arguing
about more dependence on the federal government when we
return 70 percent of what we've earned in thisterritory.

Mr. Chair, al of this has resulted in a growing territory, a
growing population, a growing workforce, a growing private
sector, investment coming now from international companies
such as China, a number of economic sectors running in this
territory for mining, tourism, research and development, agri-
culture, trapping, arts and culture — the list goes on and on and
on.

WEe've provided tax incentives for small business. There
are tax breaks for Yukoners. We are helping seniors in many
ways. We are addressing affordable and social housing needs.
We are improving health care across the territory, which by the
way, goes back to that issue of confidence in officials. The
members have stated categorically in this House that they have
no confidence in the Yukon Hospital Corporation and take
great issue with the Yukon Hospital Corporation fulfilling its
mandate in delivering health care to Yukoners. | could be here
for hours demonstrating the error of the Leader of the Official
Opposition’s way, but | think the public has aready demon-
strated that on a number of occasions.

So, Mr. Chair, the Department of Finance’'s budget —
which is essentially what we're debating today — as I've ar-
ticulated is small in nature. The majority of it goes to the treas-
ury budget. Much of that is for salaries for those officials for
whom the Leader of the Official Opposition has continually
demonstrated, along with his colleagues, that the members op-
posite in the Official Opposition have absolutely no confidence
in. They'd rather investigate them.

So, Mr. Chair, the total budget for the Department of Fi-
nance is as stated. It has very few changes, other than the nor-
mal increases, as we go forward. The capital investment is
strictly to do with equipment where needed within the Depart-
ment of Finance. Our government has a great deal of confi-
dence in the Finance officias, in the Department of Highways
and Public Works officias, in Community Services officials, in
Health and Socia Services officials, in the Department of Edu-
cation officials, in the Department of Justice officials, in the
Department of Economic Development officials — who are
leading the charge in this increased investment and growth in
our economy in Yukon — and a great deal of confidence in
Tourism officias.

| hope | haven't missed anybody — Women's Directorate,
Department of Justice, and the list goes on and on and on.

It's too bad that the Official Opposition continually dem-
onstrates — even though what they say — by their actions they
have no confidence in the Yukon government employees. In
fact, they even go so far as to Google government employees
who exercise their right to freedom of speech.

That said, Mr. Chair, there is not alot else we can add with
the Department of Finance for the fiscal year 2009-10. The
total budget in the estimates is $7.2 million; there's $7.16 mil-
lion O& M and $42,000 for capital expenditures.

Mr. Mitchell: WEeéll, you know, Mr. Chair, the Pre-
mier talks about the perversity factor, asit used to be known, in
terms of our transfer payments. What is perverse is that this
Premier doesn’t understand the concept of ministerial account-
ability. Every time we ask a question of this Premier or one of
his ministers — ask why a department that they are responsible
for and why a department that this Premier is responsible for
has a problem, he says, “Oh, you're blaming the officials. It's
the officials.”

He doesn't get accountability. It’'s probably why one of his
first acts was to repeal the ethics and accountability act, Mr.
Chair; he didn’t like accountability.

| think Yukoners understand that when we're standing in
this House, we're looking directly across at the members who
are sitting opposite us. We're asking questions of why they
failed in their due diligence or why they’'re not getting their
jobs done. It's about ministerial accountability. The minister
should have more courage than to continue to deflect that on to
officials who don't get to answer. He should understand who
we're talking about. He can look in the mirror and he'll know.
Thisisthe Premier who isin charge of a government.

He talks about Googling. Well, speaking of computers, he
investigated every last one, all 4,000-plus of his officiasin the
computer-use investigations. We won't use the more common
term that was assigned to it. He caused some 4,000 Y ukoners
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to feel that their neighbours were looking at them as suspects.
For what? How many people were prosecuted? How many
people were found to be at fault? He investigated every last one
of the Y ukon government’s employees — made them feel like
their actions were improper. Where is the whistle-blower legis-
lation, so that government officials can talk about the things
that they see without fear for their jobs? So don't tell us on this
side of the House about wanting to investigate officials.

In terms of investigating asset-backed commercial paper,
you bet, Yukoners would like to know what happened to that
$36 million. This Premier loves to give lessons and talk about
how frightening it would be if the members on this side would
ever be in charge of government. Well, | can tell you, he likes
to refer back to his predecessors. Which one of his predeces-
sors — Liberal, New Democrat or Yukon Party — or Yukon
Progressive Conservative Party as they were once known, be-
fore we sucked the “progressive’ out of the name — which one
of them were found by the Auditor General of Canada to have
improperly invested money that’s now tied up for eight years,
to have failed to follow the Financial Administration Act.
Which one of them? The Premier has a record al right — the
one and only — so don't talk about officials, Mr. Chair.

Mr. Chair, this Premier said that overall — he made refer-
ence to the unemployment numbers and that they’re very posi-
tive. Well, tell that to the additional 700 Y ukoners from last
April 2008 to April 2009 who are unemployed. In April 2008,
the figure is 700 unemployed; in April 2009, it's 1,400. That is
an additional 700 Y ukoners — 700 families who have lost a
wage earner. The change from April 2008 to April 2009 is the
Y ukon Executive Council Office Bureau of Statistics, 100 per-
cent. Congratulations, Mr. Chair, the Premier got an A — 100
percent — 100 percent more people unemployed this year than
last year. March 2009 to April 2009, two-hundred more people
are unemployed. The number of people employed from April
2008 to April 2009 is down 500.

So if these are exciting numbers to this Premier, then so be
it. They’'re not exciting to Y ukoners. Now, the Premier likes to
talk about the previous government. Well, | will quote from the
Hon. Mr. Fentie. He wasn’t the Hon. Mr. Fentie then; he was
Mr. Fentie.

Chair’s statement
Chair: Members have been in this Assembly long
enough. Y ou can’t refer to members by their names.

Mr. Mitchell: Thank you. The Member for Watson
Lake. Sorry, Mr. Chair, it was written on the page when it
comes out of Hansard and | forgot to trandate it into “the
Member for Watson Lake”.

His words, from March 6, 2001 — the Member for Watson
Lake: “Well, that wasn't my question. | asked the Premier:
given the evidence in this outlook, which isavery bleak picture
— bleak picture of which the Liberal government members
opposite are the architects — what is this minister and her gov-
ernment prepared to do now to avert this desperate situation
Y ukoners find themselves in economically? Now, whether the
Y ukon Party tabled a document eight years ago or not is irrele-
vant in this situation. This is the government; this is the minis-

ter responsible; we have a serious problem. What is the minis-
ter prepared to do now?’

So, in his own words, Mr. Chair, Y ukoners aren’t asking
what happened six, seven, eight years ago under former gov-
ernments. They are saying, “What is happening now? When
my next-door neighbour on this side or that side has lost his or
her job, when my husband or wife has lost his or her job, what
isthis Premier doing about it?”’

That's what they want to know. So the Premier can talk
about former governments all he likes, but Yukoners want to
learn what the current government is going to do about their
record. What are they doing about the figures that are going in
the wrong direction now? The Premier wants to talk about what
the unemployment figures were seven years ago. Yukoners
want to talk about what the unemployment figures are today
and they don’t want them to get worse. People are losing their
jobs. The Premier may not be losing his, but alot of Y ukoners
are losing theirs. Maybe if the Premier attended Association of
Y ukon Communities meetings or got to some of these commu-
nity functions, he’'d hear directly from the people.

So here is another question for the Premier. | am eagerly
looking forward to the Premier’s convoluted explanation of
why — when the newly restructured funds that were sold last
week into the markets sold for 35 cents on the dollar, both
MAV1 and MAV2 — this Premier is fully confident that in
eight years all of the money is going to be there. The Premier
says, well, we're not selling ours now. Well, investments are
valued based on what people get when they try selling them.
This Premier would have us believe that these derivative-based,
collateralized debt obligation instruments — these securitized
investments that aren’t even backed, in many cases, by real
assets, but by vehicles that are meant to mirror and track assets,
as if they were there. This Premier would have us believe that
it's al going to be there in eight years. Well, the Premier can
have that approach, because he knows he has no plans himself
to be herein eight years.

But there is $36 million tied up, and the most recent exam-
ple of a sale is that aimost two-thirds was lost. What did the
Premier say, back on November 7, 20077 “Secondly, we're not
talking about a loss here at al. This member is actually stand-
ing on the floor of this House informing Y ukoners that we've
lost $36.5 million. That is incorrect. We have merely extended
amaturity date.”

WEell, he's extended a maturity date, and those people who
are trying to get some value out of those investments are seeing
abigloss, Mr. Chair.

Did the Premier decide in August of 2007 that he wanted
to make an eight-year investment? Was that part of his plan?
We won't need any of this money for eight years, let’sinvest it,
long term. I'm sure there were some very secure long-term
investments we could have made.

The Minister of Economic Development — the minister
responsible for the Housing Corporation — was on his feet
earlier this afternoon stating that we don’t want to put any more
money in mortgage funds for Yukoners so they can build
houses. He seems to think everyone is an €litist. He talked
about more $400,000 houses. Well, why is the government
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selling lots in Mount Sima and in Whitehorse Copper only to
tell people they don’'t deserve a mortgage? The inference was
that they wouldn't be paid back; they would be deadbeats.
WEell, we've seen some examples in this House of loans that
weren't being paid back, Mr. Chair, but they weren’t loans to
Yukoners in the mortgage programs building houses. Those
weren't the loans that the government was having trouble re-
ceiving back. As the Premier correctly pointed out to me the
other day, that money is not gone that’s in those programs, the
money is simply invested and it still shows up on the books.
Suddenly we can't get a straight answer for those Y ukoners
that need the money now to build their homes.

The Premier and the Minister of Economic Development
say, “We don’'t want to compete with the banks.” Well, Mr.
Chair, it has been a long-standing policy of the Y ukon Housing
Corporation to provide money as the lender of last resort.
That's not what is happening today. Maybe that's where the
money could beif it wasn't tied up in restructured asset-backed
commercial paper that’s going to be worth something someday
— we hope, we pray. But we can’t use it now, can we, Mr.
Chair?

And another thing: the banks are not too eager to make
loans in small Y ukon communities. So let’s just not talk about
Whitehorse. Let’s talk about how people can borrow money to
build homes in Carmacks, Haines Junction, Dawson and Wat-
son Lake, because they might want to borrow money from the
Housing Corporation because the banks won't make the |oans.

Just to remind the Premier, | look forward to hearing him
answer exactly how much of a writedown we are anticipating
having to take — and | know that it was in the interest of the
investments — but basically when the principal deteriorates as
much as these have, it's going to be a very interesting negative
interest rate, Mr. Chair. The Premier can answer that.

Hon. Mr. Fentie: At the risk of sending the Leader of
the Official Opposition into a complete tailspin, yes, I’'m going
to have to try to answer these questions. You know, the mem-
ber points out who was involved in this asset-backed paper
situation and who provided the information that the govern-
ment followed. Mr. Chair, it was the Auditor General. The
Auditor General even told that member a number of things;
told the member when the notes to the financia statements
were presented that the government had invested $1.7 billion in
asset-backed paper since the fiscal year 1989-90. | don’t know
where the member thinks he can go with this, but that is a mat-
ter of fact. Thisisin — if the member wishes to look at it —
the public accounts, duly audited. That's the member’'s prob-
lem.

Even the Auditor General’s statements are something that
the member seems not to recognize as valid. The statement of
accounts also says that this is not a writedown; it is an interest
adjustment — an adjustment that will be eliminated over time.
Now the member has listened to the news — and, by the way, |
would caution the member that using the news and what’s in
the news media at any given time is not a good demonstration
of leadership. One should have their own vision and plan and
not have to use what isin the mediato help develop one.

The Leader of the Official Opposition says that the wheels
have fallen off; it is a 35-cents-on-the-dollar sde; it's a fire
sale. Out of $33 hillion, the member is talking about someone
who has decided to sell one of their bonds at $170,000 and an-
other one at $70,000. Out of $33 hillion, what kind of leader-
ship would we have if the member would succumb to such
things and decide that we have lost it al? Where is the mem-
ber’s staying power in dealing with issues that happen?

After all these years of investment in asset-backed paper
— $1.7-billion worth — the member has hit the ditch over one
instance where the banks decided that they would not honour
their conditional guarantees, which are allowed for by a policy
change by OSFI, or the Office of the Superintendent of Finan-
cia Institutions, who is the regulating body for these matters.
None of that means anything to the member. The member has
had a compl ete disastrous event, because somebody sold some-
thing for 35 cents on the dollar. You know the salient point,
Mr. Chair, is we're not selling. We are, as many other govern-
ments involved, working on the issues of maturity and that's
what thisis about.

Now, the member talked about the issues of investigation.
WEell, yes, the government did have to go through a process
here given what was on our computers but we certainly haven’t
investigated Y ukoners who exercise freedom of speech, so |
would hope the member can see the difference, but you never
know.

Mr. Chair, there was quite an eruption from the Leader of
the Official Opposition and | can understand why. We refer-
ence past governments. You have to reference past govern-
ments, because you have to know where you have come from
to know where you are going. Is the member suggesting that
you just ignore all that, that didn't mean anything back then?
Isn’'t the member aware of the impacts that are being experi-
enced by Y ukoners even today because of what was happening
back then? Does Dawson City ring a bell? The situation that
the municipality found itself in? The issues around the infra-
structure and so on — the debt limit. All those are from the past
and they are being dealt with today. The difference between
our government and past governments is we actualy have a
plan and avision for the future, so what we do today is going to
ensure that we are continuing to build and grow tomorrow.

Now the member brought up the unemployment rate. You
know, Mr. Chair, the government did expect impacts, and we
have stated it many times — publicly and here in the House —
that, given the global situation, unprecedented in nature, we
would be experiencing impacts. That is why we went to work
with economic stakeholders, municipal governments, First Na-
tion governments on the matter. That is why we garnered so
much input into what is the largest budget in the history of the
Yukon Territory. That's what the intention of the government,
through that process, was all about — addressing what we
knew would be the impacts that would be coming.

The question for the member is this: does the member sup-
port a $1.3-billion investment in Y ukon, of which $240 million
is capital investment creating jobs for Y ukoners? The member
shouldn’t lose sight of the fact that even on the operation and
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maintenance side, there is a great deal of job creation for the
Y ukon public and for Y ukon families.

So the member has to make a decision on whether — |
would caution the member not to be too presumptuous about
the statistics, because we have a lot of work forthcoming and a
lot of Yukoners will be going to work — does the member
support the investment or not?

Mr. Chair, the Yukon Housing loans — the programs con-
tinue. It's fully subscribed this year. We have a tremendous
amount of investment for the Yukon Housing Corporation. |
can tell you that the actua figure for 2007-08 — duly audited
and accounted for in Public Accounts — was $26.6 million. If
the member is interested in supporting anything — here's an-
other example where a decision is going to have to be made.
This year’s budget has gone from $26.6 million to $38.4 mil-
lion. That's a dramatic increase in Yukon housing. That's
something that we recognize requires more than just building
new homes. It requires renovations, retrofits and the need to
deal with socia housing stock. | believe Yukon Housing is
even now providing housing for doctors where we are starting
to compete on a much more level playing field with other juris-
dictions of Canada who have been doing this for quite some
time.

So, Mr. Chair, all these challenges that we face in today’s
Yukon are part and parcel of where we've come from. The
challenges that we face today and into the future are challenges
that must be met. The Y ukon public will judge on the basis of
who is best able to meet those challenges. Regarding the per-
formance of the Official Opposition, | think Y ukoners are in-
deed in a situation where they're quite concerned and have
demonstrated that.

The member referred to some statements made here in the
House and what we did about the economic situation back in
2001-02. We didn't do it; Yukoners did it. They voted the then
Liberal incumbent government out of office in a very dramatic
way, and elected a Y ukon Party government to govern this ter-
ritory. The rest is history, because there has been a marked im-
provement in the Yukon. | think the member opposite recog-
nizes that, so alot of what we are discussing here certainly isn’t
the Department of Finance's budget for 2009-10. It's an oppor-
tunity to see clearly how lost the Official Opposition redly is;
how disconnected the Official Opposition is from the realities
of today’s Y ukon; how they haven't been able to get their fin-
ger on the pulse of the Yukon Territory and where it wants to
go. That is being demonstrated by its public. Its public wants to
go in this direction, the direction that we embarked upon when
we charted the course for the Yukon back in 2002 when first
elected to office, and we have alot of work yet to do.

Again, the member shouldn’t be too presumptuous about
who is going to be here, in what year and when. The member
should focus on what's happening over there in the Official
Opposition. | can understand why the member gets so upset,
because it's certainly a situation that the Official Opposition
finds themselves garnering very little support in the public.
They’re having great difficulties; they don’t get along.

We experience things where food for an isolated northern
community is secondary to a motion on the Canadian Broad-

casting Corporation. That was really an eye-opener, I'm sure.
Many Y ukoners have expressed that aready to us — about
what was really going on there.

Mr. Chair, this could be a needless discussion, which it has
been to date, or we could get into the Department of Finance's
budget and move along. The members don’t have a lot of time.
There are some sizable investments being made for Y ukon and
the members haven't even made a comment on some of these
investments.

The Department of Finance is a very small percentage of
this budget — very small. | think it represents 0.7 percent of
the total budget. What the members have left to debate —
Highways and Public Works represents 19.4 percent of the total
budget. The Department of Education — there is lots to say in
Question Period about education, but 12.8 percent of the total
budget is the Department of Education. That's another area that
the members might want to debate. And the list goes on and on.

But | can understand why they don't want to debate the
budget in a meaningful way, because the budget is addressing
the challenges of today and because the budget reflects a great
deal of input from Y ukoners — input that the members have
already opposed, such as marketing for tourism in the European
market. The Member for Porter Creek South was quite clear in
his opposition to that investment. That investment came from
the tourism industry itself, where they felt in their deliberations
with government that this was a very positive initiative to em-
bark upon to try to address some of the impacts we know we'll
be facing.

So the member opposite has another problem. The gov-
ernment side listened to Yukoners, received that input, and
constructed a budget that is the largest ever to meet the chal-
lenges of today and continue to build the Y ukon of tomorrow.
I’'m sure that the Official Opposition will vote against and op-
pose these investments creating benefits and jobs for Y ukoners
and Y ukon families, building infrastructure, building Y ukon's
future. The Official Opposition obviously will be opposing it.

Mr. Mitchell: Thank you, Mr. Chair. Well, that was a
very interesting presentation by this Premier. You'd think we
were on the campaign trail with all of the grandiose statements
that we're hearing here today.

I'll point out to the Premier, since he talks about what a
small infinitessimal percentage of the budget actually appears
under the Department of Finance, that thisis our only opportu-
nity to question this Premier. We spent less than one hour —
less than an hour, Mr. Chair — in general debate on the main
estimates by the decision of the Premier. He called it after 4:30
p.m. of a particular afternoon. He spoke twice. | spoke once.
That was our debate. That is the whole budget of $1.3 billion.
Apparently that is al the stomach the Premier had for debating
his budget. In the past, al previous premiers have spent daysin
general debate. They didn’t run from it. They looked forward to
it. So that is what happened in the past, Mr. Chair. We spent
less than an hour there.

Since the Premier wants to quote from the Auditor Gen-
eral, here is what the Auditor General did say under “What we
found” on page 1, Mr. Chair. | would think that the Premier
would have this memorized by now, “The asset-backed com-
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mercial paper in which the Government invested was not one
of the three types of investment permitted by Y ukon’s Finan-
cial Administration Act — was not guaranteed by the Govern-
ment of Canada or any provincia government, was not issued
or guaranteed by a bank, and was not issued by a company in-
corporated federally or provincially and given the highest rat-
ing by at least two recognized security rating institutions.” That
ison page 1.

It gets better on page 2, the Member for beautiful Kluane
says.

“That is her opinion”, quoting the Premier's previous
dismissal of the Auditor General’s comments. “In addition to
the investmentsin question, we also found that the Government
has made prior investments in asset-backed commercia paper
issued by trusts set up by both banks and non-banks, which also
did not meet the conditions set out in the Act.” She said that.
She also said, Mr. Chair, “The Government has yet to quantify
the financial impact on its investment, as the financia terms of
the restructuring have not yet been made available.” Well, it
was along time before they became available, Mr. Chair.

Since the Premier wants to suggest to me what the Auditor
Generd said to PAC, let me tell the Premier what the Auditor
General said to the entire Assembly. In his briefing for this
Assembly, Mr. Chair, perhaps the Premier wasn't listening
attentively that day. When asked, “Who is responsible?’ she
said, well, ultimately the Minister of Finance. That is what she
said, Mr. Chair.

| have yet to hear this Premier say it. Not once has he said,
“Ultimately, itisme.” Instead, by claiming that we're attacking
officials — that we are blaming officials — he infers that he
believes it is the officials' fault. But the Auditor General said,
Minister of Finance. That is what she said, Mr. Chair.

Now, regarding officials, Mr. Chair, who blames them and
who goes after them, the Minister of Economic Development
had some things to say about that today, but just a few years
ago in 2005, here he was sitting side by side with the Premier,
offering an apology to the government officials. In this article,
which is from the Whitehorse Sar, Tuesday, January 18, 2005:
“When it was pointed out to the minister ...” I'm having to
substitute the words “the minister” for the name, Mr. Chair,
“that it is virtually unheard of for a minister to publicly call a
department to task, he replied, ‘Don’t you think they should
sometimes? If somebody screws the pooch, kids, come on, it's
time they be held accountable.””

Unparliamentary language

Chair: Order please. The Chair shouldn’'t have to ex-
plain to members that what they say, they are responsible for
saying. It doesn't matter if they are reading from articles, it is
their words being said. The member, for one, isn't even on
topic. All day, people have been debating everything besides
the Department of Finance, and thisisjust really the straw that
broke the camel’s back. In the Chair’s opinion, the member is
quoting language in this Assembly that is not parliamentary —
language that isn’t even on topic. | encourage members to get
back on topic, get back to Vote 12, Department of Finance, and
be responsible for what you say. Mr. Mitchell.

Mr. Mitchell: Thank you, Mr. Chair. The Premier
spent agood portion of the last time on his feet —

Chair’s statement

Chair: Order please. Order please. Order please.
When the Chair makes a statement or aruling, it's not really up
to members to debate and challenge the Chair. The Chair has
allowed the Assembly to have a wide-ranging debate today.
I’m encouraging members once again to debate the Department
of Finance, Vote 12. So if members are going to stand up and
debate Vote 12, feel free.

Mr. Mitchell.

Mr. Mitchell: Thank you, Mr. Chair. I'm presuming
that's all members — that we no longer can talk about offi-
cias?

Chair’s statement

Chair: Order please. Mr. Mitchell, this kind of con-
duct to the Chair is unacceptable. When the Chair makes a
statement, it is for all members. It's not pointing out one indi-
vidual. Challenging the Chair and insulting the Chair like that
doesn’t benefit this community.

Some Hon. M ember: (Inaudible)

Chair’s ruling
Chair: There is no point of order. We will now pro-
ceed with Vote 12, Department of Finance.

Some Hon. M ember: (Inaudible)
Chair: Isthere any debate on Department of Finance?
Some Hon. M ember: (Inaudible)

Chair’s statement

Chair: Order please. Wereally have two ways to han-
dle this. One, we can continue discussing Vote 12, Department
of Finance, or the Chair has no dternative but to cal the
Speaker in for disturbance. Which way do we want this?

Mr. Mitchell.

Mr. Mitchell: Thank you, Mr. Chair. | apologize for
straying off topic. | respect your rulings and | was only making
sure | understood for clarity where we were going. So | thank
you for the clarification, Mr. Chair.

Chair: Order please. Committee of the Whole will re-
cess for 15 minutes.

Recess

Chair: Committee of the Whole will now come to or-
der. The matter before the Committee is Bill No. 15, First Ap-
propriation Act, 2009-10, Department of Finance. We will now
continue with general debate.

Mr. Mitchell: Mr. Chair, as | look at my notes on
what the Premier has said this afternoon in debate, about 95
percent of it is off topic and the other five percent doesn’t re-
spond to the questions anyway. | am not sure about what the
point is of debating with the Premier, because there really isn't
any debate. We don’t get answers to the questions; we get lec-
tures. | would be, however, still interested to hear the Premier’s
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view, because | certainly have lots of things that he has said in
the past about the investments. | could spend the rest of the
afternoon reading quotes from the Premier and the Deputy
Premier about those investments, how they were guaranteed by
the banks, how there is no loss, how we're going to get all our
interest back, who provided the guarantees and that they are
backed by the banks. That is not what the Auditor General
found. That is not what she found at all, Mr. Chair. She said, in
paragraph 13 of her report, “We found that the investments in
the two trusts were not obligations of, nor were they guaranteed
by, the Government of Canada or by any provincia govern-
ment.”

She also said in paragraph 14: “We also found that the in-
vestments in the two trusts were not issued or guaranteed by a
bank.” She also said in conclusion: “Yukon's Financial Ad-
ministration Act prescribes the investments that the Govern-
ment of Yukon can make. We found that the government’s
investment in summer 2007 in two asset-backed commercial
paper trusts that were set up by non-banks (total value: $36.5
million) did not meet the requirements of the Act.” She said,
“When this report was written, the Government had not yet
received any payment of principal and interest from these two
trusts, and it has not determined the financial impact this may
have.” Well, we have received some interest, Mr. Chair — not
all the interest we were due, but some. We haven't received the
principal, and it looks like we won’t for some time. I’'m sure
that the Premier will stand on his feet with his tremendous in-
vestment experience — private sector and public sector — and
provide me with all kinds of advice on what’s going to happen.
I'll just leave the debate by saying that the Premier was respon-
sible, not officials.

The Premier signs the cheques, the Premier is responsible
for investments and the Premier should be overseeing the in-
vestments. That is what ministerial responsibility is all about.
This is the Premier who is responsible for tying up the money
for eight years. This is the Premier who is responsible for
whatever losses we incur. Thisis the Premier who is responsi-
ble for the $6.1 million in interest revenue adjustments we have
seen to date. Thisis the Premier who will be responsible for the
losses that we will see when the public accounts next come out.
The Premier can cite us all he wants. He can obfuscate al he
wants. It is his legacy. It will be his legacy. He is the one and
only Premier ever to do it.

Unparliamentary language

Chair: Order please. The Chair was kind of hoping
that after the break people would use polite terminology. |
know the meaning of the word “obfuscate”, and it is not in or-
der.

Mr. Mitchell: Thank you, Mr. Chair. | hadn't seen
that on the list of words, but we won't use it, and it will be
added to our thesaurus of words not to be used.

Chair: Order please. Just to clarify for people, there is
not a detailed list of words.

You can use words in different contexts, different mean-
ings, so please continue with debate on Vote 12, Mr. Mitchell.

Mr. Mitchell: Very politely, | will congratulate the
Premier on the legacy of the bad investments that didn’'t com-
ply with the act and thank you, Mr. Chair.

Hon. Mr. Fentie Well, thank you, Mr. Chair. | want
to extend my heartfelt appreciation to the Leader of the Official
Opposition for recognizing that there is indeed a legacy by this
Yukon Party government. It is this: a legacy of economic
growth; a legacy of improving the quality of life; a legacy of
building infrastructure; a legacy of some $20 million in in-
vestment earnings; a legacy of strengthening our social fabric;
a legacy of correctional and educationa reform; a legacy of
practicing good government; a legacy of being open and ac-
countable; and a legacy that resulted in, for the first time in
seven years, an incumbent government being re-elected to of-
fice. So | want to thank the Leader of the Official Opposition
for recognizing that there isindeed alegacy.

Back to the Department of Finance, as | stated, there is a
total of $7.2 million in the 2009-10 estimates. The breakdown
is$7.16 million of O&M and $42,000 in capital expenditures.

Mr. Chair, | think it's important that we recognize that the
majority of the program dollars is to the treasury program at
$6.7 million and out of that, salary costs account for approxi-
mately 78 percent or $5.2 million of the treasury budget. Then
the banking services, supplies, telephone, travel and contracts,
et cetera— at $1.3 million — isonly 19 percent. We should be
aware always of the public utilities income tax transfer that is
till ongoing as part of the program budget, and this year will
be $213,000, or, three percent.

We have to also recognize the workers compensation
supplementary benefits program at $426,000 and, aways, the
allowance for bad debts — a mere $48,000 — which really
refutes what the Leader of the Official Opposition has been
saying. Computer systems, work stations, printers, photocopi-
ers — the regular needed type of equipment for offices — will
receive atotal of $42,000.

Mr. Chair, the Department of Finance budget is certainly a
very small portion of the stimulus budget that we have tabled.
Thank you.

Mr. Hardy: It is wonderful to actually be able to stand
on the floor and enter the debate. | don’t have a tremendous
amount of preamble. | think there has been enough preamble
already, and | definitely don’t want the Chair to rule me out of
order. | am going to try to avoid repeating a lot of the rhetoric
that has been presented so far. | am going to go quickly into
guestions and move along. If the Premier doesn’t mind, he an-
swers the questions and then, hopefully, we can deem all items
carried at the end of this.

Under O&M, is the government planning to hold a 2009
€conomic review?

Hon. Mr. Fentie: | am not sure in what context the
Leader of the Third Party is presenting this. We are reviewing
our economy constantly. | would like to hear further from the
Leader of the Third Party what his intention was with that
guestion because, of course, the overall review of the direction
of the Yukon's economy is very important under the circum-
stances, and we want to make sure by measure that what we are
doing with this budget which, as | stated, is very heavily
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weighted toward stimulus, is actually producing results for
Y ukoners. | think alot of the reviews that we do are ongoing. It
is the collection of data, the production of statistics. | know the
Department of Economic Development will monitor closely;
indeed the Department of Finance is another area of review as
we monitor our corporate and personal income tax revenues
and other own-source revenues. These are the types of things
that we will continue to do on an ongoing basis.

Mr. Hardy: | will broaden it just slightly. Unemploy-
ment has gone up for the first time in afew years. Construction
has slowed down, and most people recognize that in those ar-
eas, as the Premier has indicated, this is a stimulus package to
try to stimulate the economy. The only reason you bring for-
ward a stimulus package is if the economy is slowing down a
little bit. You wouldn't be doing that if the economy was cook-
ing as it has in the last few years. So construction in that area
has gone down dlightly. Corporate tax income is down. There
are more Y ukoners on El.

Maybe this is a question for Economic Development, but
maybe he can answer as the Premier of the territory. The ques-
tion is also based upon global recession that has washed upon
our shores to some extent both in the mining industry and other
industries — tourism and that. Will the government be holding
not just a continuous review that the Finance department and
Economic Development may be conducting on a regular basis
but they will be taking a look at, in a more collective manner,
an economic review for the year 2009, possibly with the idea of
bringing forth a supplementary budget for the fall that may
address some of the shortfalls that this budget may not have?
How's that?

Hon. Mr. Fentie: Mr. Chair, in the broader context,
there are two deputy minister committees that have been estab-
lished that | do chair. The one committee is to continue to work
with stakeholders in a broad sense with respect to the economy
and also the impacts that we may experience from the global
situation. The other is a deputy head committee that is going to
monitor, as the member said, infrastructure construction pro-
jects. That's important too, because we want to maximize the
retained benefit for Yukon. So those are two examples of a
broader approach.

You know, the issue, right now of the unemployment sta-
tistics has to include the fact that it is quite clear that we have a
number of Y ukoners now returning to the territory looking for
work who were recently working outside of the Yukon, and |
think that’ s indicative that the impacts are much more severein
provinces like Alberta and British Columbia. That's one factor.
The other is the fact that we do have a growing population and
a growing workforce overall. That speaks to some degree that
there is recognition of opportunity in Y ukon. The member had
mentioned corporate tax. Well, the issue of corporate tax right
now for us is the fact that the impacts experienced outside of
our borders have reduced our share of the corporate tax col-
lected nationally. A real good indicative measure, though, for
us and our economy is persona income tax, which has risen
and is projected to rise even further in the coming fiscal year.

| hope that captures most of what the Leader of the Third
Party was seeking. | just want to emphasize the fact that we

have taken some unique and new steps with these deputy head
committees to stay firmly engaged with the Yukon business
community, with the Yukon public and with other orders of
government.

Mr. Hardy: | will get to the corporate tax and personal
income tax shortly, but | just want to finish up in thislittle area.
This is a very general question. We often talk about when a
mine opens and Faro would be a good example: the economic
impact it has, how many jobs it creates directly and indirectly
— we've talked about that. There have been many studies
based upon the benefits we get from mining activities and such.
Does the Finance department have a study on their own budget
on how many jobs their budget creates directly and indirectly?
Does the department have job creation numbers that aid in their
planning — some targets set or some goals to achieve? For
instance, if we see the economy slowing down, and increased
unemployment levels, does the department set some job goals
in order to guide their investments?

Hon. Mr. Fentie: Not the Department of Finance, per
se. It would be line departments who are the lead in the expen-
diture. And | can tell you that if you look at the $240 million in
capital, that does equate into hundreds of jobs here in Y ukon.
It's certainly strategic in the areas of investment. For example,
on the seasonal front, there is a continued investment in high-
way construction, bridge reconstruction and maintenance over-
all, which creates alot of work seasonally. But we've also stra
tegically created construction projects for public infrastructure
that will be ongoing into out-years. And then if you factor that
into our fiscal framework — and | just want to bring the mem-
ber to that particular point, because it's very important to rec-
ognize that the Department of Finance has, in measuring the
overall investments for capital, for example, and how that re-
sults in job creation — we will see that we are maintaining in
the out-years a level of capital investment equal to what we
have this year.

| would remind the member that this is net numbers in the
fiscal framework. It does not include the total dollar values of
recoverables that we receive. We are also going to have the
benefit of some more strategic investment. We are negotiating
through the green energy infrastructure fund, which is a sizable
capital project in Yukon. The infrastructure stimulus program
— Yukon will receive about $7 million through that program.
We are negotiating through the process for eligible projects
there and, of course, the $50 million of housing dollars.

We have to remember that the aforementioned programs
are all very time limited — two years. Simply put, it is a use-it
or lose-it principal-based investment by the national govern-
ment. | can assure the member that we are doing everything we
can so that we do not experience the use-it or lose-it scenario,
but are maximizing what we get for Y ukoners.

Overdl, in measuring the number of jobs — and that is
happening — but not necessarily at the Department of Finance,
except for the fact that in long-term planning we are recogniz-
ing that keeping that stimulus and those job levelsin an upward
trend requires this kind of long-term fiscal framework to be put
in place.
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That was done by the Department of Finance in work with
the departments.

Mr. Hardy: | thank the minister for that response. He
touched on some of the funds. I'll touch on those in a bit.

With taxes, | just want to kind of go through the Finance
budget book here. You have a mineral exploration tax credit
and a research and development tax credit. Has the department
been exploring any other tax credits for the future? | have
asked this question over the years, so it should be no surprise
— tax credits for investment in green technology, and | am
talking territorially, not what the feds are doing.

Hon. Mr. Fentie We have explored the tax regime
overall and, recognizing that we want to make sure that what-
ever we do in the area of taxes resultsin a net benefit to Y ukon,
we have been careful in how we proceed with that. Some of the
tax initiatives we have undertaken include small business and
single families — the issues around, | believe, daycare — and
the supplements there.

Frankly, the increase in the income supplement is part of
what we're dealing with here, and that has been done. We've
also gotten into the issue of revised tax brackets for such things
as medical credit, personal exemption and pension exemption,
new child credits, Yukon child benefit, lower small business
tax rates as part of this, and, of course, the ongoing Y ukon min-
eral exploration tax credit extension wrapped up. That tax
credit is no longer available. But we were successful in getting
the super flow-through shares regime by Canada extended for
one more year, considering the global circumstances. So that's
part of the overall tax initiatives, but that’s not to say we're not
going to look at more. The total ongoing cost with our tax
benefits to Yukon on an annual basis is approximately $5.43
million — money back into Y ukoners' pockets.

Mr. Hardy: Can the minister explain for me the public
utilities income tax transfer? It's not a lot of money. As a mat-
ter of fact, it's consistent across the board. Could you give me a
briefing on that, please?

Hon. Mr. Fentie: It's an initiative that came into being
some time ago — we call it PUITT — public utilities income
tax transfer. This year, there's a $200,000-some tax initiative
— | think $223,0007? It was in my budget speech. Sorry, it is
$213,000, or, three percent of program dollars.

Now just as an explanation on this particular program, the
federal government used to refund to provinces and territories
95 percent of the income tax they collected from private utility
companies. This program was terminated by the federal gov-
ernment effective April 1, 1995 in the 1995-96 federal budget.
You will al remember, as| pointed out earlier, the then-federal
Liberal government’s position on addressing the national defi-
cit and how they transferred or off-loaded that to the provinces
and territories.

Provinces and territories were free to do as they wished
with this money, but the idea behind the refund was to permit
the province or territory to, in turn, refund the money to private
utilities to reduce power rates and thereby put their customers
on the same basis as tax exempt public utilities whose custom-
ers do not have corporate income tax built into their electrical
rates.

The Yukon government also refunded territorial income
tax received and continues despite the termination of the fed-
eral portion of the program. So even though Canada ended that
program under the federal Liberals back in 1995-96, the Y ukon
has continued on to date, and there is a dollar value in the pro-
gram as it exists, which is somewhere in the neighbourhood, in
total dollars in PUITT, the public utilities income tax transfer,
of around $500,000 existing in that program right now.

Mr. Hardy: Mr. Chair, | thank the minister for his an-
swer. | have one more question about taxes. | have others, but
I’m just going to ignore them. Tobacco tax of course. It'sanew
increase that was brought in when we aso brought in the
Smoke-free Places Act.

The Premier also introduced a substantial increase to the
tobacco tax. The revenues have increased dramatically in this
area. | think it is a good thing. Hopefully it has been a deter-
rent. The Premier may have some information in regard to
tracking the usage of tobacco. Has it dropped because of this
tax? It could have dropped for other reasons. Has there been a
noticeable change in the amount of purchasing of tobacco
products?

Hon. Mr. Fentie: Mr. Chair, | don’'t have with me any
detailed statistics on the impact. | can say, though, that if we
look at the forecast for 2008-09 and 2009-10 and the length of
time that the tax increase was in, given the date it was imple-
mented, we can then comfortably say that there has been adrop
in consumption. | think we have to look at this when we passed
the legislation itself. The discussion and the debate then were
all inclusive, not just the taxation issue. It’s the prevention, the
education factor and anything else that we can do, not only to
get individuals to stop smoking, but to ensure that we do every-
thing that we can to stop young people from starting to smoke.
We have about a nine-month window right now, and | think as
we go forward there will be a better historical database to be
able to determine what kinds of reductions we are getting in
consumption of tobacco, specific to the tax increase.

Mr. Hardy: | look forward to that information in the
future so we can track the impact of the changes the govern-
ment has made in regard to the consumption of tobacco prod-
ucts, which we do know increase costs to health care. It can be
quite a savings even broader than just people smoking less, |
hope, and young people not starting.

| was looking at the outstanding economic loans and what
is still outstanding. Dana Naye Ventures, | believe, is till han-
dling the collection for some of these outstanding loans. There
was quite a flurry of activity initially, and a substantial amount
of money was paid back once the government turned it over to
Dana Naye Ventures to start collecting, but there are still some
businesses and individuals who owe a substantial amount —
especialy one. It's over half the amount left owing among all
of the loans. What is the status of this right now? Does Dana
Naye Ventures still have a process in collecting a lot of these
loans? Some of them are quite small, but a few of them are
very, very large. What process is being used now? Or, has the
policy changed and Dana Naye Ventures is not pursuing them
any more?
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Hon. Mr. Fentie: First, we have four loans valued on
our books at $520,000 that are considered to be in good stand-
ing — therefore, not delinquent and aren’t part of the Dana
Naye Ventures process. To date, Dana Naye Ventures has col-
lected approximately $1.354 million. There is a remaining de-
linquency of $1.661 million that is, as | said, considered to be
delinquent. There is probably going to be a write-off at some
point, Mr. Chair, but | think that will be determined once we
get to the conclusion of the Dana Naye Ventures collection
process.

We have made progress, but | would remind the member
that we created another initiative with Dana Naye Ventures,
which is arisk capital, if you will, or small business loan fund
through Dana Naye Ventures for Yukon small businesses to
access with a good portion of the dollars collected. That went
back into this fund to be loaned out to Y ukoners in a more con-
trolled manner. The total contribution of that, to date, from the
collections has been $1.15 million.

Mr. Hardy: The minister indicated that there is going
to be a wind-down of this and probably writing it off, which
makes sense. At some it just becomes ridiculous, trying to col-
lect any more. Are there any timelines around that?

Hon. Mr. Fentie: | can’t give the member atimeline at
this juncture. We would take advice, though, from Dana Naye
Ventures should they deem any further collections fruitless and
unnecessary. That's the point at which we would have to deal
with the writedown.

Mr. Hardy: I only have a few more questions. Y ukon
beverage container recycling program — it's my understanding
that this program is based on consumers paying a deposit when
they purchase beverages from retailers and receiving a refund
when they return the empty containers to a registered recycling
depot in the territory. Many of us participate in that and have
for many years. Will the government increase the amount for
refunds, which has been known to increase recycling efforts
and definitely supports our recycling depots? Will the govern-
ment explore expanding the range of products and packages
that arefund will be paid on?

Hon. Mr. Fentie; At the risk of being seen as avoiding
this question, | have to inform the member that this particular
fund, its overall operations and administration is now under the
Department of Environment.

| am sure the — actually we have debated the Department
of Environment, so | can't go there, but | can assure the mem-
ber that the process for recycling continues — always looking
to ways to improve it. That includes our overall process of as-
sessing waste management sites across the territory. We have
provided some interim assistance, | believe, for Raven Recy-
cling. There are challenges for such materias that are being
received for recycling that are non-refundable, and finding a
place or a distribution network to handle those. We are dealing
with some challenges. At this time, though, the rates for recy-
clables are status quo.

Mr. Hardy: | thank the minister for that clarification.

Housing is $50 million. It has been brought up many,
many times. What has happened with the money? When is it
coming? What plans and proposals have been brought forward

to the federal government in regard to accessing the $50 mil-
lion?

The Premier has indicated that it's a two-year lifespan.
Can the Premier inform the House what the actual proposal was
to CMHC — | believe it's CMHC that’s administrating the $50
million — and some idea of what kind of spending projects
we're applying for to try to maximize that money within the
next two years?

Hon. Mr. Fentie: The one thing we have to recognize
is that regardiess of the list of projects we may have brought
forward, or indeed have brought forward, we do not have the
final say, and CMHC will approve or not. There is a broad
range of investment that we presented to CMHC and it includes
areas of affordable and social housing. Depending on CMHC's
view of things, it may include the family-focused units and the
Watson Lake seniors complex. But al of this is dependent on
what CMHC believesto be digible.

Our job isto present to them what we believe to be essen-
tially projects that we could proceed with. That was one of the
issues right up front — what have we got that is on the shelf or
on the books, ready to go. | know the Y ukon Housing Corpora-
tion did a very good job in trying to put all that together. They
did work with the Department of Finance on this also. So, we
are awaiting now Canada Mortgage and Housing Corporation’s
view of that and we'll see where we go from there. We're not
ignoring the fact, however, that we still have significant dollars
from the original northern housing trust that we must also ex-
pend and invest in affordable housing. The majority of that was
directly allocated to First Nations for housing in their commu-
nities. So with this new $50 million, the objective here is to
ensure we maximize what we can make digible with Canada
Mortgage and Housing Corporation so we can access those
funds now. That will contribute, by the way, to our fiscal ca
pacity in out-years.

Mr. Hardy: Just a clarification — hopefully, the min-
ister can respond to this. Do we have to have those projects
accepted within a two-year span or do we have to have those
projects actually working?

| guess | will try to clarify alittle better. At the ninth hour,
can we still have an application being accepted although we
don't have everybody on the ground working at that in that
period — that money will still be guaranteed for a third year
and a fourth year, as those projects move forward? Does this all
have to be done within that two-year period?

Hon. Mr. Fentie First off | want to just clarify that
the northern housing trust monies are not subjected to that type
of condition. The $50 million with CMHC is, however, condi-
tional on firm commitments and physical work within the two
years undertaken.

That is why it is a bit of a challenge to present projects to
them, because these projects must commence immediately and
there must be firm commitments on the projects themselves. It
is a positive for the federal government to come up with this
housing initiative, but it is a bit of a challenge to work with the
conditions as presented by CMHC.

Mr. Hardy: | have to agree with the minister on that.
That is actualy a huge challenge, especially with the small
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Y ukon population base and the projects that we have and the
projects that we need. There are always tons of projects, but
sometimes they take a long time to develop and it is, from my
perspective, alittle unfair. If the project is going to go — if you
have everything ready to go — | mean two yearsis pretty tough
to work under, because there are alot of other things. | mean, it
can redlly sretch this territory. Hats off to the department for
trying to put things together and to the Y ukon Housing group
as well for the work they are doing, and all of the other depart-
ments that are really contributing to try to maximize the money
to stimulate the economy, training and infrastructure for every-
body. | just realy think that the federal government has really
put a restriction on this that is going to make it hard, not for
just thisterritory, but for other territories and even provinces.

One simple last question — | know everybody wants to get
into education as well — on capital — we're on capital. The
very simple question is furniture purchase. Are we still trying
to purchase as much furniture localy to stimulate the furniture
and cabinet shops around the territory?

Hon. Mr. Fentie To the extent possible, in general,
across government, we do that, but we do also have to recog-
nize that on the IT side, what we budget for every year, which
is in the neighbourhood of $5 million to $6 million, is realy
earmarked for the local I T business herein the Yukon. So there
isadirect relationship there. On the furniture itself, it might be
somewhat more of a challenge to buy locally, but to the extent
possible, across government, that’s what is attempted.

Chair: Isthere any further general debate?

Seeing none, we will proceed line by line with Vote 12.

Mr. Hardy: Mr. Chair, | would request the unanimous
consent of Committee of the Whole to deem dl lines in Vote
12, Department of Finance, cleared or carried, as required.

Unanimous consent re deeming all lines in Vote 12,
Department of Finance, cleared or carried

Chair: Mr. Hardy has requested the unanimous con-
sent of Committee of the Whole to deem al lines in Vote 12,
Department of Finance, cleared or carried, as required. Are you

agreed?
All Hon. Members.  Agreed.
Chair: There is unanimous consent.

On Operation and Maintenance Expenditures

Total Operation and Maintenance Expenditures in the
amount of $7,160,000 agreed to

On Capital Expenditures

Total Capital Expenditures in the amount of $42,000
agreed to

Department of Finance agreed to

Chair: Committee of the Whole will now proceed with
the Department of Education. Do members wish a brief recess?

All Hon. Members.  Agreed.

Chair: Committee of the Whole will recess for five
minutes.

Recess

Chair: Order please. Committee of the Whole will
now come to order.

Department of Education

Chair: The matter before the Committee is Bill No.
15, First Appropriation Act, 2009-10, Department of Educa-
tion. We will now proceed with Vote 3, general debate.

Hon. Mr. Rouble; | risein the House today to present
the 2009-10 budget for the Department of Education. I'm
pleased to say that, thanks to this year's budget, we will con-
tinue to build on the good work we have done during this gov-
ernment’s mandate, while bringing forward a number of excit-
ing new initiatives.

The Department of Education is presenting a budget that
will be responsive to the education needs of all Y ukoners. Edu-
cation is alifelong journey, and this year’s budget will support
the territory’ s diverse and changing needs for education.

On April 28 of this year, we had an opportunity for an ex-
cellent discussion on education, the vision, the objectives and
severa of the key initiatives undertaken by this government.
The Liberal Party did not put any comments on the record that
day, and if the member would like to engage in a debate about
that today, | would entertain that.

But | will continue with providing some opening com-
ments. | will apologize — there are about 23 pages of com-
ments. |I've anticipated many of the questions that may be
asked and have tried to ensure that the budget speech addresses
many of the issues to clear up any questions that the members
may have prior to them being asked.

Before | begin, 1 would like to extend my thanks to the
Department of Education officials for their ongoing excellent
work not only putting this budget together, but also for the sup-
port that they provide to the Department of Education. I'd very
much like to extend my thanks to them and to all of our admin-
istrators and teachers in the education system. Indeed, it’s their
work that makes a difference in the lives of our students.

Mr. Chair, the total budget for the Department of Educa-
tion is $128,172,000. Before | speak to the number behind the
2009-10 budget, I'd like to thank al Yukoners for their con-
tinuing commitment to education. The planning and consulta-
tion phase was an integral part of creating the budget that I'm
here to present today. Mr. Chair, our vision is for all Yukon
people to see al of their lifelong learning needs met. Through
this year's budget, the Department of Education continues its
commitment to providing for the knowledge and skills that
Y ukoners need to live meaningful, productive and rewarding
lives.

I would like to begin by addressing the capital portion of
this year's budget. The capital budget for 2009-10 is
$8,390,000. This budget reflects the planning that we have
done over the past year and the recommendations that have
come out of that process.

Under the 2009-10 Department of Education capital
budget, the government is requesting the following funds:
$400,000 is being requested to establish the planning commit-
tee that will work on the program and design needs of a new
F.H. Collins Secondary School. The new high school will be
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designed to take advantage of the program opportunities that
were outlined in the secondary program review that was re-
leased in October 2008. This request confirms our commitment
to improve options for secondary education programming in
Whitehorse secondary schools to address student needs. The
first step in this process is to establish a building advisory
committee to ensure that the community and educational stake-
holders are involved in the project. The department is also re-
guesting $315,000 to repair a roof at F.H. Collins Secondary
School. Even though we are planning to replace this school, the
roof on the gymnasium and old wing are in poor condition and
will require some work to avoid leakage.

In order to accommodate the cost to complete the Wood
Street roof replacement, the department is asking for $368,000
to replace the roof over the main wing.

There is $578,000 also requested for the Vanier Catholic
Secondary roof replacement. This is the last of severa phases
to replace all older roof systems.

To complete paving of the parking lot and driveway at St.
Elias Community School in Haines Junction, the department is
requesting $115,000. This project was started during the sum-
mer of 2008; however, paving could not be completed before
the snow fell. Paving will be completed during the summer of
2009.

For general site improvements and recreation devel opment
throughout Yukon schools, the department is requesting
$335,000. For ongoing routine projects, such as soccer field
replacements and upgrades, school-initiated renovations, spe-
cia needs infrastructure, various school facility renovations,
indoor air quality improvements, energy management projects,
capital maintenance repairs and school painting, the department
is requesting $1,780,000.

Also, under our capital budget, the Department of Educa-
tion is requesting funds to support our instructional programs.
Mr. Chair, $40,000 is requested to support our distance educa
tion program. Due the relative isolation of many Yukon
schools, we see video conferencing technology as an excellent
way of increasing education opportunities for Y ukoners.

Mr. Chair, | think we've had discussions with people in
your community also about extending this for summer school
opportunities. So it's great to see that many people throughout
the territory are taking advantage of these great technological
innovations in order to continue their education.

Continued investment in this kind of technology is key to
providing the best possible classroom environment for our stu-
dents. Video conferencing keeps the students and staff better
connected and increases our programming capacity. Video con-
ferencing is a very important component of our distance learn-
ing system at the department, as it connects teachers and stu-
dents in the communities and also gives schools access to ex-
perts from Outside, including Canadian astronauts.

The department is requesting $132,000 for return replace-
ment of the EDUNet system. The department is requesting
$807,000 to improve and enhance school-based information
technology. | believe that investing in this kind of infrastructure
is money well spent. There is $415,000 requested to purchase
school-based equipment; $315,000 is requested to continue the

replacement of our school vans; $70,000 is requested for spe-
cia education equipment; and $50,000 is requested for school
furniture of local manufacture.

The government is also committed to continue its support
of advanced education through the 2009-10 capital budget. The
department is requesting $1.5 million to continue the commu-
nity training funds at their previous levels and to support local-
ized training initiatives throughout the Yukon. This initiative is
a successful and proven means of addressing the training needs
of Yukon people. This funding provides Y ukoners with train-
ing opportunities to succeed in the ever-changing local and
global economies. The training is an important investment in
our people, in our workforce and in our communities. These
funds will provide a variety of training opportunities for Y ukon
residents by supporting training in trades and technology, liter-
acy, basic employment development skills, heritage and cul-
tural devel opment.

To provide for maintenance of the student financial assis-
tance on-line system, we are requesting $35,000. To continue
our support of the Yukon Work InfoNet, also known as Yu-
WIN, we are requesting $35,000. As |I'm sure you are aware,
Mr. Chair, this Web site is a great help for employers seeking
staff and for anyone seeking employment in the territory. Itisa
portal that can be accessed from anywhere in the world, which
can help address current labour market shortages. Not only
does the portal function as a clearinghouse for al jobs adver-
tised in the local media, it provides information on career plan-
ning and job search tips.

In order to provide funds for youth-at-risk initiatives, we
are requesting $200,000. This will be used to support a number
of initiatives, including assisting Yukon College to run the
Y ukon employment strategy, also known as YES program, at
various campuses throughout the territory and fund other
youth-at-risk initiatives. Developed in partnership with Human
Resources and Skills Development Canada, the program en-
ables Yukon College to host an 18-week program that targets
youth at risk between the ages of 15 and 30. These youth are
considered at risk, because they have previously had difficulty
obtaining work experience necessary to enter the workforce.

The government is also committed to continue its support
of Yukon College through the 2009-10 capital budget. Y ukon
College is the territory’s primary delivery agent for post-
secondary education and has now the Climate Change Research
Centre of Excellence.

Mr. Chair, our total support for Y ukon College this year is
just over $20 million. Thisis a significant increase of what was
a $14-million budget for the college when we originally took
office.

This clearly demonstrates the support for Y ukon College.
Our support has also been demonstrated by the recent changes
made to the Yukon College Act, which were endorsed by all
members of the Assembly and which provide Y ukon College
with the opportunity to grant degrees. Yukon College is a
leader in trades education in the territory and offers a full com-
plement of academic courses, as well as certificates and diplo-
mas. They also offer degrees through articulation agreements
with other post-secondary ingtitutions in Canada and Alaska.
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As | am sure you are aware, Mr. Chair, many Y ukoners have
already started to take their first two years of either an arts or
science program through Y ukon College and having their cred-
its transferred specifically to B.C. ingtitutions.

Also, Mr. Chair, we have recently made announcements
regarding the master of education program that is being offered
through Yukon College in association with the University of
Northern British Columbia. This is already on top of the other
programs, such as the bachelor of social work and the bachelor
of education program and the master of public administration
that are offered through Yukon College in partnership with
other institutions.

In order to continue our support for Yukon College, Mr.
Chair, $750,000 is requested to support Y ukon College’s capi-
tal expenditures. This sum represents our annual base support
for Yukon College and under the 2009-10 capital budget, the
department is seeking a further $99,000 for Yukon College
trades education infrastructure improvements. This project be-
gan during the 2008-09 fiscal year to develop a housing main-
tainer and an oil burner technician program. Theinitial delivery
of this program is scheduled for the upcoming summer. In ad-
dition to promoting the skilled trades as a very smart career
option, and working with Y ukon employers to a develop skills
trades training opportunities in the workplace, we are also
working with Y ukon College to ensure that they have the sup-
port they need to provide the best educational facilities possible
for our apprentices. Apprentice-level classroom enrolment at
Yukon College is now at capacity for some programs. Enrol-
ment has increased 90 percent over the last four years and our
government wants to support this growth.

We believe that by ensuring Y ukon’s labour market has an
adequate supply of skilled tradespeople, we are also taking an
important step in ensuring the long-term health of our econ-
omy. That's a very encouraging statistic. | would suggest
we've seen enrolment in the trades program increase by 90
percent over the last four years. Monthly, | receive the stats
outlining the number of apprentices enrolled and | am always
amazed at seeing the numbers grow. In fact, each month we
continue to have arecord level number of apprentices.

Mr. Chair, on the operation and maintenance side of
things, there are a few additional announcements | would like
to provide to members. The 2009-10 operation and mainte-
nance budget includes a number of new initiatives as we move
forward in response to the many recommendations received
during our planning and consultation. Our most important work
at the Department of Education is to ensure that all Y ukoners
have the skills and education they need to support their families
and to participate fully in their community and workplace.

The $119,782,000 that is dedicated under this year's op-
eration and maintenance budget for the Department of Educa
tion will help us to support Y ukoners on their journey of life-
long learning.

First, I would like to address the funds the department is
seeking on behalf of advanced education. We are working dili-
gently to expand every available labour pool in order to assist
employers to fulfill their labour force needs. I'm pleased that
the federal government has extended the program for the tar-

geted initiative for older workers another three years. Research
demonstrates that older Canadian workers will be the fastest
growing, domestic-born labour pool over the next 10 to 15
years.

Funding of $286,000 is being made available for projects
to improve the employability of older workers by assisting
them through activities such as prior learning assessments,
skills upgrading, and experience in new fields of work. It is
anticipated that the targeted initiative for older workers will
provide the opportunity for 73 individuals between the ages of
55 and 64 to develop employment skills to find and retain em-
ployment.

There is $210,000 also being requested to complete the
development of alabour market framework for Y ukon that will
guide Yukon government’s labour market activities over the
next 10 years. This framework will generate several strategies
that will further identify and attempt to address labour market
needs. These strategies are being developed by multi-
stakeholder working groups, including employers, federal gov-
ernments, Yukon First Nation governments, non-governmental
organizations and, of course, Y ukon government departments.

We are now in our third year of a funding agreement with
the federal Department of Citizenship and Immigration Canada
for the immigration web porta — $200,000 continues to be
available for the immigration web portal. This portal provides
information and links for perspective immigrants, information
and forms for the Yukon nominee program and promotes
Y ukon as a destination of choice.

The Department of Education also continues to work in
partnership with the federal government under our existing
labour market development and immigration agreements. Un-
der a contribution agreement, Education co-manages $4 million
that isinvested annually in adult education and skills programs.
Mr. Chair, these are all proactive initiatives that we continue to
work on in partnership with others. These initiatives confirm
this government’s commitment to addressing labour market
issues and skills development in Y ukon.

Mr. Chair, | can see I'm pretty close to running out of
time. | would like to continue.

I'll sit down, and if the member would like me to continue
I'll get back up and continue sharing some of the other signifi-
cant parts of this budget with the Assembly.

Mr. Fairclough: I thank the minister for his opening
remarks and introducing the Department of Education. We do
have questions for the minister. There has been alot of interest
in this department over the last 10 years or so, but particularly
since the review of the Education Act, which began in 2000 and
was completed in 2002-03.

We are getting a lot of phone calls and we are meeting
with a lot of people about this department. There is a lot of
frustration out there, and | know the department does work
hard to try to make improvements. There is till a lot of work
that needs to be done, and good direction needs to be given by
the minister and by the governing party. They are looking for
that; they are looking for that leadership.

Recently at the annual general meeting of Association of
Y ukon Communities, the Minister of Education — always does
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an address, and this year the minister was not there. Yukon
Teachers Association — sorry, not AY C — sorry about that —
the Y ukon Teachers Association annual general meeting.

The minister said that he had other ministerial duties, but
that was it. There was plenty of time given to the minister to
attend this meeting. No one showed up as a substitute from the
government side. We're till getting calls from teachers on this
matter. | thought | would give the minister an opportunity to
clear the air, to state his reasons for not being there and perhaps
show some commitment that a minister or a representative of
government should be there at these annual general meetings.

Hon. Mr. Rouble: Mr. Chair, when the member op-
posite first rose to his feet, he said that there was a lot of work
that needed to be done. | would like to share a lot of the work
that is being done with the member opposite. There are many
significant changes that have happened and are taking place
within the Department of Education — many changes that are
going on.

In fact, | did talk to some folks who are very involved in
Y ukon school councils. They commented to me that there were
so many good things going on that they really didn’t under-
stand some of the questions being asked in this Assembly.
They said that either people don't want to know what’s going
on, or they’'re just not paying attention. So | guess that is a
choice that members make out there. They can either find out
what’s going on and ask questions related to the budget about
initiatives that are happening or shy away from it and clam
ignorance over knowing what's going on. So | would like to
provide some more information about what’s actually happen-
ing in the Department of Education.

| found in the past that when | provide information to
members opposite, it usually clears up many of their questions
and their misperceptions or misunderstandings, and | think this
is a very good opportunity to do that here in budget debate,
when we can really talk about the different initiatives that are
underway.

For example, when looking at the support for post-
secondary students and the importance that the Government of
Yukon puts on the role of people continuing their education,
members will realize that the government is committed to in-
dexing the Y ukon student grant to the actual cost of living. In
order to accomplish that, Mr. Chair, we are asking for $107,000
thisyear.

People have seen the student grant — which is a non-
repayable contribution to assist people with their post-
secondary education — grow by a considerable amount in re-
cent years. Currently we have over 1,000 Y ukoners who re-
ceive the Y ukon student grant, and it is used to offset the cost
of education whether they attend Y ukon College or one of over
100 different institutions across North America.

This government also continues to support Y ukon College.
We are very proud of this northern institution, and we are very
grateful for the quality of education opportunities that it pro-
vides Y ukoners. That is not just here in Whitehorse but aso in
our community campuses. Mr. Chair, in this current budget,
$605,000 will be provided to Y ukon College to continue opera-
tion of the School of Visua Artsin Dawson City. This further

demonstrates this government’s contribution to diversification
of the economy and to the enhancement of arts and culture pro-
grams throughout the territory.

Mr. Chair, $448,000 is also being requested for the li-
censed practical nurse program. This is the second year of a
four-year program.

Members will recall that there were issues with finding
people with experience and accreditation to perform the func-
tions of alicensed practical nurse here in the territory and we,
in association with Y ukon College and other partners including
the Department of Health and Socia Services, went to work on
this. Thisis one more example, Mr. Chair, of preparing Y ukon-
ers for Yukon opportunities. This funding is an important part
to this government’ s support for Yukon College and the excel-
lent programming it provides for Y ukoners.

Mr. Chair, to support apprenticeship training in the terri-
tory, the Government of Yukon continues its partnership with
the federal government. As a result, a total of $825,000 is re-
flected in this budget for apprentice training — a sum that is
entirely recoverable from the federal government as part of its
skills development initiative. This, in addition to the funding
for trades education infrastructure at Y ukon College campuses,
is going to make areal impact on how we are able to train ap-
prentices in the territory. — again, preparing Y ukoners for
Y ukon opportunities. The government is proud to be part of the
solution to skilled labour shortages.

Now, | would like to take a moment to speak to a number
of initiatives that will support the work of public schoolsin the
2009-10 budget.

| am pleased to say that the operation and maintenance
budget for 2009-10 will introduce a number of new initiatives
that come from the New Horizons planning and consultation
process that has now been completed. New Horizons will trans-
form education in Yukon. New Horizons is the go-forward
process that arose from the education reform report and repre-
sents the second phase of the planning cycle following the in-
formation gathering completed with the acceptance of the edu-
cation reform document. The New Horizons process will be
based on cooperation, collaboration and partnership and will be
solution-focused. During the consultation process, much work
has continued to unfold with stakeholder input. An education
summit was held on March 4 and 5, 2009 to provide stake-
holder groups with an update on the progress being made and
to provide an opportunity for input, questions and suggestions.
New Horizons is not a project, but it is a process that we are
embarking on as education in the territory continues to evolve
and move forward.

The secondary school programming final report was also
released in October 2008, and the development of a multi-year
implementation plan is now underway. The recommendations
from this report align with the recommendations from the edu-
cation reform document, the Auditor General’s report, the First
Nation Education Advisory Committee’s Helping Students
Succeed strategic plan and the internal review done of special
programs.

Mr. Chair, $75,000 has been set aside to establish a new
leaders in education/innovation fund that will provide financial
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support to innovative educators. These funds will invest in pro-
jects led by teachers and community-based teams which can
then be shared with other schools. This fund supports the en-
hancement of the school growth planning process that will be
implemented this spring.

There is $150,000 aso being requested to implement an
early years transition learning program that targets pre-
kindergarten to grade 3 students. This will help to reduce the
performance gap in both First Nations and other Yukon chil-
dren. Mr. Chair, thisis avery significant initiative. As we have
discussed in this Assembly — although not in Question Period
— early years transition and early years education is a very
important process that we need to be part of. This government
is committed to working in this area, not only with the Depart-
ment of Health and Social Services, but with the Department of
Education and also with our other partners, such as the Child
Development Centre.

In addition to these initiatives, we're also requesting
$150,000 to implement a curriculum and specia programming
training process. This funding will provide training for counsel-
lors, learning assistants and educational assistants in specific
areas related to the socio-emotional well-being of vulnerable
students. Engaged student learning requires enabling a safe and
secure environment.

Again, thisis avery important issue, where we've received
alot of concern from parents, teachers and other people in our
community about putting in place appropriate curriculum and
special programs. It's not something we're often asked ques-
tions about in this Assembly, but we are very encouraged to be
able to provide funds for additional training for our counsellors
and learning assistants. It's important to provide these people
with the training that they need in order to make a differencein
our schools.

Mr. Chair, $140,000 is being requested for assistive tech-
nology software and related training program. This program
will provide support for special needs students, enabling an
inclusive model for individual education — or |IEP — goals
and objectives to be met. Improved opportunities for skills de-
velopment and content knowledge will create expectations for
success, enhance socio-emotional learning and foster student
responsibility.

Again, Mr. Chair, this is a very important issue that has
been raised with the Department of Education, with teachers
and with me. It is not one of those areas where we hear a lot of
guestions. We often — in fact, | don't recall atime in Question
Period where | have been asked what we are doing to assist
early childhood education or what we are doing to assist chil-
dren with their socio-emotional learning. Mr. Chair, | am
pleased to provide that information here, because that is an
important question and it is an important concern that Y ukon-
ers have. They are very encouraged to see that these funds are
being alocated for these very progressive and responsible
steps.

Mr. Chair, seeing the time, | move that we report progress.

Chair: It has been moved by Mr. Rouble that Commit-
tee of the Whole report progress.

Motion agreed to

Hon. Mr. Cathers:
resume the Chair.

Chair: It has been moved by Mr. Cathers that the
Speaker do now resume the Chair.

Motion agreed to

I move that the Speaker do now

Soeaker resumes the Chair

Speaker: I will now call the House to order.
May the House have a report from the Chair of Committee
of the Whole?

Chair’'s report

Mr. Nordick: Committee of the Whole has consid-
ered Bill No. 69, Miscellaneous Statute Law Amendment Act,
2009, and directed me to report it without amendment. Also
Mr. Speaker, Committee of the Whole has considered Bill No.
15, First Appropriation Act, 2009-10, and directed me to report
progress on it.

Speaker: You have heard the report of the Chair of
Committee of the Whole. Are you agreed?

Some Hon. M embers: Agreed.

Speaker: | declare the report carried.

The time being 5:30 p.m. the House now stands adjourned
until 1:00 p.m. tomorrow.

The House adjourned at 5:30 p.m.
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treatment system bid (Inverarity)



