
February 17, 2011  HANSARD  7485 

Yukon Legislative Assembly  
Whitehorse, Yukon  
Thursday, February 17, 2011 — 1:00 p.m.  
  
Speaker:   I will now call the House to order. We will 

proceed at this time with prayers.  
  
Prayers 

INTRODUCTION OF PAGES 
 Speaker:   Honourable members, prior to today’s daily 

routine, I would like you to join me in welcoming back 
Meaghan O’Connor from F.H. Collins. Meaghan will be join-
ing us as a page for the balance of the spring sitting, so please 
join me in welcoming Meaghan back to the House for her third 
sitting. 

DAILY ROUTINE  
Speaker:   We will now proceed with the Orders of the 

Day. 
Tributes. 
Introduction of visitors. 
Returns or documents for tabling. 
Are there any reports of committees? 
Are there any petitions? 
Any bills to be introduced? 
Any notices of motion? 

NOTICES OF MOTION 
Hon. Mr. Fentie:   I give notice of the following mo-

tion: 
THAT pursuant to section 18 of the Conflict of Interest 

(Members and Ministers) Act, the Legislative Assembly reap-
point Mr. David Phillip Jones, Q.C., as a member of the Con-
flict of Interest Commission for a three-year period. 

 
Mr. McRobb:   I give notice of the following motion: 
THAT this House urges the minister responsible for the 

Yukon Housing Corporation to sufficiently resource the corpo-
ration to allow it to follow recommendations made to remove 
deterrents, such as the current three-month interest penalty 
charge, that discourage existing mortgage clients who want to 
transfer their mortgages to a bank. 

 
Mr. Inverarity:   I rise to give notice of the following 

motion: 
THAT this House urges the Government of Yukon to en-

sure: 
(1) departments and corporations are equipped with a vi-

able cyber-security strategy to guard against computer hacker 
activity, specifically “spear-phishing”; 

(2) employees are aware of this hacker activity that in-
volves impersonating public servants via their e-mail accounts; 

(3) employees are aware of how virus-infected Adobe PDF 
files and other attachments can be used to compromise e-mail 
accounts; 

(4) computer systems that carry financial information are 
significantly protected against cyber attacks; and 

(5) policies, roles and responsibilities are being kept up to 
date with changing technologies.  

 
Ms. Hanson:     Mr. Speaker, I give notice of the fol-

lowing motion: 
THAT it is the opinion of this House that this Chamber 

must attempt to reflect a humane and inclusive society by:  
(1) avoiding sexism while referring to who has the right to 

vote; and 
(2) avoiding ageism when discussing a person’s experi-

ence.  
 
Mr. Speaker, I give notice of the following motion: 
THAT rising global food prices and a dependence on the 

south for the majority of our food puts the Yukon and northern 
Canada in a vulnerable situation; and 

THAT the challenge of the transition to a low-carbon 
economy and coming to grips with peak oil means that building 
local food security is now more important than ever in the 
Yukon; and 

THAT this House urges the Government of Yukon to work 
in all communities, with citizens including with agricultural 
producers, gardeners, First Nations, and community organiza-
tions to come up with an ambitious plan for building local food 
security and to provide appropriate resources to facilitate such 
a plan.  

  
I give notice the following motion:  
THAT rising global food prices has pushed an estimated 

44 million more people into extreme poverty in the developing 
world over the past eight months, according to a World Bank 
report; and 

THAT there is a link between climate change and catastro-
phic weather like storms and droughts and this food crisis; and  

THAT there is also a link between commodities specula-
tion and this food crisis; and  

THAT this House urges the Government of Canada, 
through its development assistance and through its positions on 
the United Nations and other multinational bodies to: 

(1) target food aid to countries facing large food price 
spikes in the short term; and 

(2) work toward food sovereignty measures at home and 
support such efforts abroad. 

 
Speaker:   Are there any further notices of motion? 
Is there a statement by a minister? 
Hearing none, that brings us to Question Period. 

QUESTION PERIOD 
Question re: Sobering centre 

 Mr. Mitchell:    Last week the Justice minister con-
firmed for us that this government is very good at talking the 
talk. She said this government delivers, but Yukoners have 
been waiting for nine years for this government to deliver many 
of the promises it has made. They’re still waiting, Mr. Speaker.  

The Justice minister informed us last week that it is still 
the intent of the government to explore the creation of a sober-
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ing centre in the downtown core. This seems like just another 
hollow promise. 

Will the Minister of Health confirm for us: is this sobering 
centre in this government’s long-term plan and, if so, why was 
this not included in this government’s budget or its tabled long-
term plans? 

Hon. Mr. Hart:    Mr. Speaker, we are working with 
those involved in the task force, as well as all stakeholders, in 
trying to come up with a solution — a Yukon solution — based 
on our review of other jurisdictions to provide a sobering centre 
that will meet the needs of Yukoners. 

Mr. Mitchell:    Mr. Speaker, there is a great need for a 
sobering centre in downtown Whitehorse. When we discussed 
social issues in the fall, the Health minister said, and I quote: “I 
agree that our detox centre is not entirely meeting the needs of 
our acute inebriates, but we are close to receiving a report from 
the task force on acute inebriates.” 

Well, Mr. Speaker, the report to which the minister was re-
ferring was published the end of December and released pub-
licly in January. It underlined the fact that those suffering from 
alcoholism in Whitehorse aren’t getting the proper help they 
need. These people deserve to be helped. They deserve a decent 
facility that delivers adequate programming. The report from 
the task force was released over a month before this govern-
ment tabled its new budget. Why has a sobering centre not been 
included in the long-term plans? 

Hon. Mr. Hart:    Mr. Speaker, we indicated that the 
report would come due at the end of December. That report 
was provided to us on time and was provided generally to the 
public. The recommendations therein were provided by the two 
co-chairs after a review of other jurisdictions. We are looking 
at those recommendations provided by this very valuable task 
force and are working with them to ensure we can obtain a fa-
cility that will meet the needs of many of the recommendations 
provided by the task force. 

 Mr. Mitchell:    In the last four months, we’ve seen 
mental health funding slashed and then quickly reinstated when 
the public cried foul. We’ve heard this government talk about 
the need for a homeless shelter, but then not set any funds aside 
for this project in its long-term plans. 

We have the Health minister telling us that our current de-
tox centre isn’t meeting the needs of the people who need it and 
the Justice minister telling us that this government is looking 
into building a new facility downtown, but there is nothing in 
the budget that would indicate that this centre is anything more 
than just another fantasy. 

Which should Yukoners believe — the ministers who say 
that a sobering centre is in the works or the budget documents 
that clearly show there are no plans to develop a sobering cen-
tre in the next five years? 

Hon. Mr. Hart:    For the members opposite, as well as 
those on the other side and those listening, we are working dili-
gently. We are working with all stakeholders involved in deal-
ing with these individuals through the government, through the 
NGOs, through all the processes, in order to find a situation, 
again, that will meet the Yukon requirements. We can utilize 
resources that are available to us. We are in that process cur-

rently. When we are able to announce something with regard to 
that, we intend to do so. We will move forward based on what 
our requirements are once we know exactly what is required 
and what amounts are required, so that we can move forward to 
assist these individuals and to provide assistance to all chronic 
inebriates. 

Question re: Sobering centre   
 Mr. Mitchell:    Yesterday the Minister of Justice told 

us, quote: “The Minister of Health and Social Services has 
been clear that the Government of Yukon is also committed to 
developing a sobering centre linked to a detox facility that 
would provide safe, supervised care of acutely intoxicated per-
sons who do not require secure custody.” The Auditor General 
pointed out that this government has a hard time evaluating 
programs and setting priorities. So if a sobering centre is a pri-
ority for this government, as the minister claims it is, will the 
minister tell us when Yukoners can expect to see it established? 

Hon. Mr. Hart:    For the member opposite, we on this 
side of the House, as I stated earlier, are working with all of the 
stakeholders and NGOs with regard to many of the recommen-
dations put forth by the task force, as per the terms of reference 
that were provided for this task force.  

We have had discussions with several individuals right 
now and we are working with them on implementing how we 
are going to go forward on making these changes and when 
they will take place. 

Mr. Mitchell:    Mr. Speaker, this government’s an-
swers are all over the place. It’s no wonder that the Auditor 
General made reference to the fact that it has a hard time set-
ting priorities; it doesn’t even know what direction it’s going 
in. The Deputy Minister of Health told us last week that the 
department simply can’t afford to fund everything it wants to. 
There is no mention of a sobering centre in any of the budget 
documents or in any documents that we received from the de-
partment. This government is committed to the idea of a sober-
ing centre and a medical detox facility, but it is not committed 
to spending any dollars to make them a reality. 

What is this government doing to turn this idea into a real-
ity? 

Hon. Mr. Hart:    We are looking at all the recommen-
dations provided by the task force. We are looking at making 
assessments of what we can or cannot implement in the short 
term, what’s going to require items that can be provided in the 
long term to assist these individuals. This problem didn’t arise 
yesterday; it didn’t arrive last week. It has been here for eons of 
time. 

We are going to take the time to ensure we have a long-
term objective with regard to assisting these people and that we 
have a facility that can act in the interim to address some of the 
issues for these people to ensure they are looked after. For the 
member opposite, the recommendations provided by the com-
mittee do provide for several options we can go forward with, 
either all at once or a couple at a time. Right now, we are look-
ing at those options to see which one is most available for us to 
resource and most available for us to enact to provide assis-
tance to those who need it. 
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Mr. Mitchell:    The Health minister just said this prob-
lem has been here for eons of time, yet this government has put 
no money in its long-term plans to address it, not even a Fi-
nance minister’s proverbial $1 to indicate it’s something 
they’re going to be doing. 

Last week, I asked the Minister of Justice about the gov-
ernment’s commitment made last fall to develop a homeless 
shelter in downtown Whitehorse. The Justice minister re-
sponded by telling us about plans to develop a sobering centre. 
It’s clear that this minister does not understand that there are 
many reasons why people might be homeless and need shelter. 
The Justice minister may be interested to know that not all 
homeless people are intoxicated persons at risk and not all in-
toxicated persons at risk are homeless people.  

Does the Health minister share his colleague’s view that all 
homeless people are drunks and when is he going to move 
ahead with plans to develop both of the facilities that this gov-
ernment has promised? 

Hon. Mr. Hart:    For the member opposite, with regard 
to some of his questioning with regard to the detox centre and 
also the questions of the sobering unit, as was recommended in 
the task force recommendations — they’ve indicated that hav-
ing the sobering centre attached or near a detox centre is the 
ideal condition. We are exploring that actual idea to see if that 
is possible. In addition, we are looking at facilities that will 
provide for a homeless shelter here in the Yukon. 

Question re:  Acutely Intoxicated Persons at Risk, 
Task Force report on 

Ms. Hanson:     Back to the important issue of commu-
nication and collaboration across Yukon government’s depart-
ments. Yesterday the Minister of Justice outlined this govern-
ment’s plans for responding to the recent Task Force on 
Acutely Intoxicated Persons at Risk. Several times this minister 
outlined that the government will have three units to address 
this problem. She said there will be a secure assessment centre 
in the Correctional Centre that will be run by corrections offi-
cers, along with nursing staff that will accommodate men, 
women and children. 

In addition, she said there would be a sobering centre that 
the Minister of Justice said will “be in action in the very near 
future.” There will be continued use of the present detox unit in 
the Sarah Steele Building. The complete involvement of the 
Department of Health and Social Services in these plans is an-
ticipated.  

Will the Minister of Health and Social Services confirm 
that the plans outlined by his Cabinet colleague yesterday are 
correct? 

Hon. Mr. Hart:   For the member opposite and also just 
to follow up on the previous question with regard to the Leader 
of the Official Opposition: we are working with all those in-
volved, with regard to the task force recommendations on all 
the recommendations they put forth and all the options that 
they have indicated — items that have to be looked at in the 
interim, items that can be looked at on the long term, and all 
the recommendations that will provide benefits to those who 
need it the most, the chronic inebriates. 

Ms. Hanson:     Mr. Speaker, yesterday, as I said, the 
Minister of Justice said that the Yukon Party government has 
been implementing the 2005 Yukon Substance Abuse Action 
Plan, and yet yesterday the Auditor General also said that that 
substance abuse action plan lacked targets, goals, performance 
measures or evaluation requirements, meaning that the effec-
tiveness of the Yukon Substance Abuse Action Plan cannot be 
assessed.  

The Minister of Health and Social Services commissioned 
the Task Force on Acutely Intoxicated Persons at Risk. Their 
report recommended a collaborative inter-agency non-
correctional-facility approach to addressing the needs of the 
acutely intoxicated. The Yukon government chose to place a 
sobering centre at the new WCC. Will the minister clarify what 
process was used in deciding to ignore the recommendations of 
the Task Force on Acutely Intoxicated Persons at Risk, and 
move immediately to build a correction-based sobering as-
sessment centre at the Whitehorse Correctional Centre? 

Hon. Mr. Hart:    Mr. Speaker, I’m not quite sure 
where the member opposite is coming from in the question, but 
I will state for the record that the Whitehorse Correctional Cen-
tre is a measure whereby all intoxicated individuals can be 
looked at and can receive medical attention, and the aspect of 
— I believe the Minister of Justice was using the phrase “and 
of the drunk tank”.  

But I will also state for the record that both the co-chairs of 
the task force and those dealing with the Whitehorse Correc-
tional Centre were fully aware of that facility going in there. 
They indicated so in their report — the one that is registered 
here in the House. They were in conjunction in dealing with 
this situation, and I will repeat: although not ideal, it was very 
acceptable to those who co-chaired the task force. 

Ms. Hanson:     Mr. Speaker, I just point out that 
“awareness” and “concurrence” are not the same word. The 
lack of planning and the ad hoc decision-making of this gov-
ernment have been clearly exposed this past week. We have 
just heard how the government responds to the extremely seri-
ous issue of acutely intoxicated persons and deaths in custody 
without due diligence to other options. We have seen this many 
times with this government — without consideration for other 
options, decisions are made. 

We have had time, energy and money devoted to reports, 
and the findings are largely ignored. Again, we have seen in 
this area, how we, as a Yukon community, have been called to 
respond to fellow citizens dealing with issues associated with 
acute intoxication. 

What we have seen is that new ideas and recommendations 
made in good faith are scoffed at. The trust of taxpayers in this 
government is being sorely abused. What measures is this gov-
ernment taking to demonstrate that it takes the serious issues of 
social inclusion and the response to acutely intoxicated persons 
at risk seriously and, if it does, why are they not reflected in the 
2011-12 budget? 

Hon. Mr. Hart:    We on this side of the House initiated 
the task force. We as a government asked to go forth on this 
issue. We provided co-chairs for the facility that were unrelated 
— or, not attached to the government. These individuals went 
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forth and did their work. They completed their work on time. 
They made recommendations to the government. They were 
fully involved with the situation at the Whitehorse Correctional 
Centre. They were fully aware of that situation. They made 
recommendations based on recruitment work when they went 
abroad looking at other jurisdictions, and we applaud them for 
the work they have done. We’re very happy with the work they 
have done, and we intend to work with those individuals fur-
ther on following through with all of the recommendations and 
also looking at the options that are available to the government 
to enact something in the immediate process to assist those 
individuals. We are in that process, and we fully intend to fol-
low up on many of the recommendations put forth by the task 
force. 

Question re: Government accountability   
 Ms. Hanson:     I may be new in this Legislative As-

sembly as an elected politician, but I’m not new to the public 
policy discussions. After what has transpired this week, I feel I 
must speak about some of my observations. I’ve seen deflec-
tions and increasingly nasty attacks. I have seen a government 
that’s fixated on other parties’ positions and not what they said 
they would do and what they will do. 

I have heard many tough questions go unanswered; instead 
the government employs the trick of itemizing every expendi-
ture they have made over the last nine years.  

During the by-election and on the street today, I hear the 
Yukon people craving for a government that listens and works 
with them. When will this government get down to answering 
the serious public policy questions and stop deflecting and 
launching attacks on its critics? 

Hon. Mr. Fentie:   I do agree with the Leader of the 
Third Party that she’s relatively new to the political arena, and 
also agree with the fact that her long tenure in a federal de-
partment here in the Yukon has certainly given the Leader of 
the Third Party insight into public policy. What we don’t agree 
with are the wild statements being made by this Leader of the 
Third Party in regard to the delivery of the Yukon Party gov-
ernment over the last nine years. That delivery is extensive. 

Here’s a news flash for the NDP leader. She recently men-
tioned this afternoon that the government doesn’t set targets. 
Well, here’s a target that the government and this House set 
when it comes to substance abuse. It’s called the Yukon Sub-
stance Abuse Action Plan. Here are the targets as agreed to by 
the NDP, Liberals and the government side. It’s called treat-
ment; it’s called harm reduction; it’s called education and pre-
vention and it’s called enforcement. All of these targets are 
being invested in and the NDP votes against that investment, 
yet supports the concept of substance abuse action. 

Ms. Hanson:     The Premier has just demonstrated that 
he may be very good at tricky politics but, in fact, what he has 
just identified are not targets but are really policy objectives. 
This week, the Auditor General confirmed that the worst fears 
about the mismanagement of our health care systems are cor-
rect. They have not planned properly. There is no rationale for 
what they do. There is no way of determining if programs are 
having the intended effects. These are extreme causes for con-
cern. 

You know, in 2008, many experts and average citizens 
contributed to the Yukon Health Care Review, which was in-
tended to look at the sustainability of our health care system — 
the financial and economic sustainability of that system. Some-
how, these opinions have not made it into policy. When will 
the minister table a comprehensive response to this review, 
itemizing how those recommendations have been translated 
into policy — measurable and performance-based policies?  

Hon. Mr. Fentie:   You know, this is really getting to 
be quite an interesting sitting. This is a member who publicly 
stated that the NDP would be demonstrating what they would 
do and what their plans were for the Yukon’s future. When it 
comes to health care, we’ve heard nothing but empty criticism 
and a misrepresentation of what the Auditor General actually 
reported on. That’s not a plan and that has no service for Yuk-
oners whatsoever. 

Furthermore, I’ll tell you what our priority is in health care 
— it’s in the budget and it’s a sizable investment meeting the 
health care needs of Yukoners, and it begins with a stand by 
this Yukon Party government and our colleagues from the 
Northwest Territories and Nunavut with the federal govern-
ment to actually make these things happen. This is what we’re 
doing. This is our priority. It’s investing in Yukoners’ health 
care. The NDP votes against that, yet they criticize the gov-
ernment’s investments and what we’re doing by policy in meet-
ing the health care needs of Yukoners. I’ll let Yukoners deter-
mine what they think of the NDP’s health care plan, or if there 
even is one. 

Ms. Hanson:     Again, further proof that in response to 
a serious question about a serious public policy question, we 
just get rhetoric. As Canadians, as Yukoners, our public health 
care system is arguably our most important, our most popular 
social program.  

You know, Mr. Speaker, the Premier neglects to remember 
that it was the NDP — it was Tommy Douglas who brought the 
struggle of universal health care to the fore, and we will protect 
it and we will ensure that it is sustainable. Everyone, every 
political party of every political stripe, knows that monkeying 
around with our health care system is dangerous; we care too 
much about our health care system. We may tolerate some pro-
jects that go pear-shaped, but when our health care system is 
showing major signs of problems, the public demands answers. 
There is something seriously wrong with the management of 
the Yukon’s health care system. The Auditor General’s scath-
ing report — not my opinion, Mr. Speaker — the Auditor Gen-
eral’s report suggests some ways forward.  

When can the people expect a detailed response to the se-
rious issues by Madam Fraser and a road map from this gov-
ernment of how we will address these issues? 

Hon. Mr. Fentie:   Mr. Speaker, for the NDP leader to 
stand on this floor and decree that the NDP will protect the 
health care system and ensure it’s sustainable — I’m sure the 
rest of the nation would like to hear her ideas. 

Let’s look at what this Yukon Party government is doing 
in its priorities of health care through its investments. Yukoners 
have access to acute care. We have palliative care provisions; 
respite care. We have home care. We have continuing care for 
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Yukoners. We also have increased access to physicians, in-
creased access to hospitals.  

We have a tremendous medical travel policy where Yuk-
oners are first in line when they access health care in B.C. and 
Alberta. Mr. Speaker, the list goes on. 

I ask the NDP leader to actually go out and talk to Yukon-
ers about what they think of the health care system, instead of 
trying to invent the outcomes of the Auditor General’s report. 
The NDP don’t have a plan and it’s really disturbing for the 
Leader of the NDP to stand on this floor and suggest that they 
actually could protect and sustain a health care system without 
any knowledge of how to do so. 

Question re:  MRI machine purchase 
 Mr. Inverarity:   I have a question for the Minister of 

Health and Social Services. In her report tabled this week, the 
Auditor General of Canada sharply criticized this government 
for preparing a business-case analysis on a regular basis. She 
said when business cases are prepared, they provide the de-
partment with insightful analysis that can be used to support 
alternatives to health care delivery models. 

She said she did commend the government for doing a 
proper analysis on the need for a new MRI machine. The tech-
nical review committee recommended that the Yukon Hospital 
Corporation acquire an MRI unit. 

With this recommendation in hand, why hasn’t the gov-
ernment purchased a new MRI machine instead of asking the 
Hospital Corporation to fundraise for three years? 

Hon. Mr. Hart:    I’ll try to respond to the member op-
posite’s question. There was a substantial amount of work done 
with regard to the purchase of the MRI unit for the Yukon 
Hospital Corporation in conjunction with the Yukon govern-
ment. We looked at several options with regard to the purchase 
of this technology. It’s very expensive technology. It also re-
quires very special workers to operate that facility. It also re-
quires special construction in order for it to operate correctly. 
We did receive a presentation. We reviewed that presentation. 
We agreed to assist and back the Hospital Corporation in the 
purchase of this MRI over a period of three years with the as-
pect of it being able to provide not only the service of the MRI 
itself, but also to improve the health care that would be pro-
vided to all Yukoners by having that particular technology here 
in the Yukon. 

Mr. Inverarity:   The government had two options once 
it did the proper business case analysis that recommended buy-
ing a new MRI machine. The first option was to purchase it 
right away and start saving money on travel costs, and the sec-
ond opinion was to ask the Hospital Foundation to raise the 
money for the purchase over a three-year period. The govern-
ment chose the latter. A new MRI machine will cost about $2 
million, but its purchase will save us money over the long term, 
because we won’t be sending out 500 people a year to get 
MRIs done in B.C. and Alberta. Why won’t the government 
simply purchase the MRI machine now and put it into place?  

Hon. Mr. Hart:    Mr. Speaker, we are working with 
the Hospital Corporation on the construction of this facility. It 
will take the Hospital Corporation some time in which to figure 
out where this facility will be placed within the current hospital 

unit. It will take them some time in which to raise the money. I 
might add, Mr. Speaker, they’re currently well ahead of sched-
ule on that particular aspect. We look forward to them being 
very successful in raising their portion of the cash in order to 
purchase this machinery. As I stated earlier, we very much look 
forward to the health welfare for all Yukoners based on the 
installation of this equipment. 

Mr. Inverarity:   Mr. Speaker, it sounds like a stalling 
tactic to me. In a billion-dollar budget, there should be room 
for a $2-million MRI machine that will be cost effective to put 
into place. Perhaps if the Premier hadn’t tied up $36 million in 
bad investments, we could have used some of that money for 
this purpose. 

The Auditor General has commended the government for 
actually doing a business case analysis on the idea of buying an 
MRI. That’s good news. The bad news is, despite the recom-
mendation to go ahead with the purchase, Yukoners will have 
to wait three years for this new equipment to be set up in the 
hospital. Why hasn’t the government gone ahead with the pur-
chase of the new MRI machine? Why do we have to wait three 
years for Yukoners to actually be able to use it locally? 

Hon. Mr. Fentie:   Mr. Speaker, I think we have some 
contradiction over there in the Liberal benches. The Liberal 
leader says that we are broke, and now we have the Member 
for Porter Creek South standing, in all reverence, wanting us to 
spend millions of dollars on something. 

Furthermore, how can the Member for Porter Creek South 
stand in this House and pour cold water on what is one of the 
best organized foundations in the Yukon Territory, contributing 
to the Yukon public’s health care needs? He just basically 
dampened the enthusiasm and the commitment of the Yukon 
Hospital Foundation in the good work that they do. 

Yukoners are all the better off because of the Yukon Hos-
pital Foundation. I’m sure that they are very interested in what 
the Liberals have to say about that very illustrious foundation 
of Yukoners who are making that dedicated commitment to our 
well-being. The government is committed to supporting the 
Yukon Hospital Foundation in all its efforts and endeavours as 
we have in the past, as we will with this particular initiative. 

The Liberals say we’re broke; the Yukon Party govern-
ment is investing hundreds of millions in health care, including 
supporting the good work of the Yukon Hospital Foundation, 
and obviously the Liberals don’t. 

Question re:  Fiscal management 
Mr. Mitchell:    The Finance minister has been touting 

the virtues of his recently tabled election budget. The problem 
is, we can’t believe any of it, and Yukoners need to know they 
can’t believe it either. When comparing the Finance minister’s 
main estimates for government spending against actual gov-
ernment spending, it becomes clear that the Finance minister’s 
estimates cannot be trusted. For example, in the 2009-10 fiscal 
year, the Finance minister’s main estimate for operation and 
maintenance spending was $762 million. The actual O&M 
spending for that fiscal year was $806 million. The Finance 
minister’s O&M budget estimates were out by $44 million that 
year. 
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In this year just ending, the Finance minister’s original 
budget estimates will be wrong by more than $50 million and 
counting. Given the Finance minister’s habit of underestimat-
ing government spending, why should Yukoners believe his 
new election budget estimates? 

Hon. Mr. Fentie:   The short answer is Yukoners will 
believe it because what they’re hearing from the Liberals is not 
believable at all. What the member has just suggested is that we 
have presented budget estimates to the Yukon public that were 
knowingly incorrect and, essentially, putting numbers in the 
budget that we know were wrong. Let me quote something: the 
Liberal leader says the budget numbers are not believable, 
they’re not factual.  

Let me read an insert from the Auditor General’s report. “I 
conducted my audit in accordance with generally accepted au-
diting standards. Those standards require that I plan and per-
form an audit to obtain reasonable assurance whether the finan-
cial statements are free of material misstatement. An audit in-
cludes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig-
nificant estimates made by the Government, as well as evaluat-
ing the overall financial statement presentation.”  

Here’s what she said — “In my opinion, these consoli-
dated financial statements present fairly in all material respects 
the financial position of the government as of March 31, 2010.” 
So much for the Liberals’ factual position of our finances. 

Mr. Mitchell:    What the Premier just read out proves 
only that the Auditor General concurs that, by the end of the 
fiscal year, tens of millions of dollars more were spent than 
what were originally budgeted. 

Clearly the Finance minister has a problem accurately pro-
jecting government spending. Over the past five years, the an-
nual O&M spending of this government has ballooned by $230 
million. In spite of these substantial budget increases, the Fi-
nance minister overspent those estimates by an additional $170 
million. The difference between the Finance minister’s esti-
mated O&M spending and actual expenditures over the past 
five years adds up to more than $172 million. 

After five consecutive years of escalating O&M spending, 
the Finance minister is now estimating that O&M spending will 
go down next year from what they have already spent this year. 
This is just one more reason why we have no confidence what-
soever in this Finance minister’s election budget. What is the 
minister going to do to overcome this crisis of confidence that 
Yukoners have in his government? 

Hon. Mr. Fentie:   Yes, Mr. Speaker, $170 million plus 
invested by the Yukon Party government in programs and ser-
vice delivery to the Yukon public, creating a better quality of 
life. We’ll do that any day; we’ll do that any year, because the 
Yukon Party government’s financial management created a 
savings account that we can use in time of need. 

Furthermore, this member just said that O&M expendi-
tures are going down next year. I’m not sure what budget 
documents he’s looking at; it must be the same one that we 
spent two days debating a $1 item for environmental liabilities 

that the Liberal leader said was not in the budget and there it is, 
on page 10-14 — environmental liabilities. 

Mr. Speaker, the only thing that is not believable in this 
House, in this territory, is the Liberals. 

Mr. Mitchell:    You know, Mr. Speaker, this Finance 
minister has lost all credibility with Yukoners; he just doesn’t 
know it yet. The Finance minister does not deliver believable 
estimates. When we compare O&M spending from one budget 
year to the next, the margin of error in the Finance minister’s 
estimates is spinning out of control. The margin of error in this 
Finance minister’s O&M estimates was $30 million two years 
ago, $40 million last year and more than $50 million this year 
and counting. 

Over the last five years, the Finance minister has been 
wrong in his original estimates by more than $172 million. 

What does he say? “If this isn’t good prudent financial 
management, I don’t know what is.” The Finance minister is 
now estimating that O&M spending will suddenly go down 
next year. We don’t believe it. The Finance minister has been 
wrong every year so far. Why should anyone believe he will be 
right this time? 

Hon. Mr. Fentie:   Let me help the Liberal leader, who 
obviously has completely lost his way — not on any pathway 
of any sort, but really stuck in the ditch. The member just said 
that, according to the budget estimates, O&M is going down 
next year. I’m assuming the member means the fiscal year 
2012-13. Let me reference what’s in the government estimates 
for that year — net operation and maintenance expenditures, 
$782.971 million. Let’s go back to fiscal year 2011-12 — oh, 
$757.947 million. I don’t know how the member can conclude 
that that is somehow a reduction in O&M expenditures. I guess 
it’s the same as not even being able to figure out there’s a $1 
item on the page of a budget. 

 
Speaker:   The time for Question Period has now 

elapsed. We will proceed to Orders of the Day. 

ORDERS OF THE DAY 

GOVERNMENT MOTIONS 
Motion No. 1291 

Clerk:   Motion No. 1291, standing in the name of the 
Hon. Mr. Fentie. 

Speaker:   It is moved by the Hon. Premier 
THAT the membership of the Standing Committee on 

Public Accounts, as established by Motion No. 8 and Motion 
No. 857 of the First Session of the 32nd Legislative Assembly, 
be amended by rescinding the appointment of Steve Cardiff 
and appointing Elizabeth Hanson to the committee. 

 
Hon. Mr. Fentie:   Mr. Speaker, this is an 

administrative item for this House to deal with. With the recent 
election of the NDP leader, the MLA for Whitehorse Centre, 
we are now at a decision point that requires the NDP leader’s 
appointment to the Public Accounts Committee, replacing her 
colleague, the Member for Mount Lorne. 
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There is not much more to add to that, Mr. Speaker, other 
than “Welcome” to the new NDP leader, and welcome to the 
Public Accounts Committee and all the duties and 
responsibilities that go with it. 

 
Mr. Mitchell:    While the Premier says it’s basically 

housekeeping, I would say that it is an important role — 
serving on the Public Accounts Committee. As the chair, I 
would like to thank the Member for Mount Lorne for his 
positive contributions over the past while to the work of the 
committee, his promptness in responding to all calls for 
meetings and his very cooperative attitude within those 
meetings. We certainly welcome the MLA for Whitehorse 
Centre to the Public Accounts Committee and we look forward 
to her making positive contributions, too, to the important work 
of the committee.  

 
Mr. Cardiff:    I’ll be brief as well. First of all, I’d like 

to thank the government for bringing forward the motion we 
requested at the beginning of the sitting and I’d like to thank 
the chair of the Public Accounts Committee for his kind words. 
We look forward to the Member for Whitehorse Centre’s par-
ticipation in the Public Accounts Committee in the very near 
future, and we hope that they will be meeting and doing the 
business necessary that’s there to be done by the Public Ac-
counts Committee. It is a very important committee; the work 
is important and I’d like to say that I enjoyed very much being 
on that committee and I look forward to hearing more about the 
work that gets done there in the near future.  

 
Mr. Cathers:    This change of course is a common 

procedural change — a housekeeping matter. The committee 
itself obviously does very important work, but the change itself 
is housekeeping in nature. I will be supporting it. 

Motion No. 1291 agreed to 

 Motion No. 1290 
Clerk:   Motion No. 1290, standing in the name of the 

Hon. Mr. Fentie.  
Speaker:   It is moved by the Hon. Premier that the 

membership of the Members’ Services Board, as established by 
Motion No. 7, Motion No. 887 and Motion No. 1172 of the 
First Session of the 32nd Legislative Assembly, be amended by 
rescinding the appointment of Steve Cardiff and appointing 
Elizabeth Hanson to the board.  

 
Hon. Mr. Fentie:   Once again, Motion No. 1290 is to 

address the need to change membership on the Members’ Ser-
vices Board. Of course, we welcome the new member, the 
Leader of the NDP, to the board. We thank the former member 
of the Members’ Services Board, the Member for Mount 
Lorne, for his dedicated service. Again, not much more to be 
said about it. The Members’ Services Board function brings 
with it a tremendous amount of responsibility and duty. I am 
sure that the new Member for Whitehorse Centre will carry that 
out accordingly. 

 

Mr. Mitchell:    We also want to first of all thank the 
Member for Mount Lorne for his past service on the Members’ 
Services Board. I’m not quite sure what he’s going to do with 
all of his spare time, now that he’s off of these two committees, 
but I’m sure he’ll find something, considering how many others 
he serves on. 

The Members’ Services Board deals with many important 
matters, including the budget for making recommendations to 
this Assembly on the budget for the Office of the Ombudsman 
and Privacy Commissioner, the child and youth advocate, and 
the Conflicts Commissioner and helping to choose the Con-
flicts Commissioner, among many other duties. We welcome 
the new member to the board: the Leader of the Third Party and 
the Member for Whitehorse Centre as well. 

 
Mr. Cardiff:    Once again, it is kind of an administra-

tive matter. I would like to thank the government once again 
for bringing forward the motion we requested at the beginning 
of the sitting. 

As to what I am going to do with the spare time from not 
having to participate on these two very important committees 
— which I’m very pleased my colleague is taking on. I know 
that she’ll do a great job on both of those committees. As to 
what I’m going to do with my spare time, quite frankly, I’m 
looking forward to working diligently on the select committee 
that’s reviewing Bill No. 108, Legislative Renewal Act, and 
hope that we can get that work accomplished now and a report 
for the fall sitting. 

 
Mr. Cathers:    This is a standard procedural matter. As 

members know, the representative of the Third Party on the 
Members’ Services Board is typically the leader of that party 
and, upon the election of the new member for Whitehorse Cen-
tre, this is a housekeeping matter, which I will be supporting. 

Motion No. 1290 agreed to 
 
Mr. Nordick:    Mr. Speaker, I move that the Speaker 

do now leave the Chair and that the House resolve into Com-
mittee of the Whole. 

Speaker:   It has been moved by the acting Government 
House Leader that the Speaker do now leave the Chair and that 
the House resolve into Committee of the Whole. 

Motion agreed to 
 
Speaker leaves the Chair 

COMMITTEE OF THE WHOLE 
Chair (Mr. Nordick):   Order please. Committee of the 

Whole will now come to order. The matter before the Commit-
tee is Bill No. 23, Third Appropriation Act, 2010-11. Do mem-
bers wish a brief recess? 

All Hon. Members:  Agreed. 
Chair:   Committee of the Whole will recess for 15 

minutes. 
 
Recess 
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Chair:   Order please. Committee of the Whole will 
now come to order.  

Bill No. 23: Third Appropriation Act, 2010-11 — 
continued 

Chair:   The matter before the Committee is Bill No. 
23, Third Appropriation Act, 2010-11.  

Mr. Fentie, you have about six minutes left.  
Hon. Mr. Fentie:   In our previous discussions about 

the supplementary budget, the fixation by the opposition tended 
to centre around a $1 item that they said wasn’t in the budget, 
but actually was in the budget. So the government side is hav-
ing great difficulty in trying to understand what it is the Liber-
als and the NDP are actually talking about. But I must say that, 
given the fact that the Yukon Party government, going into its 
ninth year of governance of this territory, did take great pains 
upon coming into office to deal with the financial situation in 
Yukon and, as a member of our federation, Canada, to deal 
with the fiscal imbalance situation in the nation.  

That work has resulted in a significant agreement called 
the “territorial funding formula” with Canada and, given our 
priority emphasis on building a private sector economy, that 
includes the fact that own-source revenues are now a part of 
our fiscal situation in Yukon. When we get into situations not 
only as a territory but as a nation and as the globe in general the 
world at large found itself in during a major global economic 
meltdown and financial meltdown, the Yukon Territory, by 
way of the financial management of the Yukon Party, had the 
luxury of a savings account to be used in time of need.  

That is exactly what we did. We used part of that savings 
account to help continue to stimulate the Yukon economy in 
concert with our nation’s economic action plan. That has re-
sulted in significant benefit for Yukon. It also has put on the 
ground and continues to put on the ground infrastructure that 
will have benefit for Yukoners long into the future. But we also 
met other needs. We met health care needs for Yukoners. We 
addressed our obligations under collective bargaining. We ad-
dressed solvency issues and pension funds both for the Hospital 
Corporation and Yukon College. Through it all, yes, we did 
spend down the savings account, but we have maintained a 
fiscal focus into the future. That is what we’ve tabled this sit-
ting in our 2011-12 budget.  

What it clearly shows is a continuing growth of our sav-
ings account. I will just briefly go into that. We start year-end 
of 2010-11 — estimated net financial resource position end-of-
year savings account, $18.1 million. For year-end 2011-12, 
$43.1 million; year-end 2012-13, $55.6 million; year-end 2013-
14, $69.4 million; and year-end 2014-15, $83.7 million. 

That is the type of financial management the Yukon Party 
brings to governance and we are indeed a jurisdiction in the 
country that is far advanced in terms of being able to establish a 
fiscal position such as this. In other words, Mr. Chair, the 
Yukon Territory has the fiscal resources available to finance 
future government operations. That in itself bodes well for 
Yukon, Yukoners and our future. 

Mr. Chair, further to that, we still have a savings account 
available that allows us to utilize it when there are emerging 
issues and times of need. That’s Yukon Party fiscal manage-

ment. Liberal fiscal management is fixation on a $1 item for 
environmental liabilities yet to be determined. Of course, the 
NDP has jumped to the Liberal leader’s defence in that regard, 
so we can now say that the financial plan for the Liberals and 
NDP is centered around $1 accounting, $1 booking items for 
environmental liabilities and little else. That’s truly unfortu-
nate; Yukoners deserve better and I think they see the choice as 
being very clear: sound fiscal management by the Yukon Party 
government creating the fiscal well-being that we have in this 
territory, or the disaster that would befall us under the lack of 
fiscal management and acumen of the Liberals and the NDP. 
 With that, I think I’ve covered all the bases and we should 
be moving into department-by-department, line-by-line debate, 
so maybe we can ascertain what it is the Liberals or NDP might 
do for the future of this territory. 

Mr. Mitchell:    I’m not sure the Premier has covered 
all the bases. I think in fact he’s out at third; nevertheless, we’ll 
go on. 

It’s interesting the Premier keeps talking about this $1 line 
item that we’re fixated on, and I think he said “one dollar” 10 
times in his remarks there over five minutes and I don’t know 
how many times on Tuesday. 

It’s actually my wife who is the Reading Recovery teacher, 
not me, so I may not be up to the task of tutoring the Hon. Pre-
mier on reading for context, though I try. Again for the 
Premier, our issue was not with the $1 line item for environ-
mental liability, because the Premier had indeed explained it.  

He had explained it in his opening remarks on Tuesday. It 
was rather, with the Premier tabling a supposedly surplus 
budget, when he full well knew that there likely would be no 
surplus. 

For example, to cease listening to the Premier — because I 
don’t think anyone in Yukon wants to hear him go on any 
longer about the $1 line item for environmental liability. 

The other item that was so changed by the time we had 
seen the supplementary budgets was the O&M expenditures for 
the Department of Health and Social Services, which the Pre-
mier explained again in his opening remarks, which was for 
out-of-territory travel, physician billing for medical care, and 
so forth. He asked whether those of us on this side wouldn’t 
want to pay for the health for Yukoners, which, of course, we 
would. 

Let me quote from the report from the Auditor General of 
Canada to the Yukon Legislative Assembly on the Department 
of Health and Social Services, which was just tabled on Tues-
day. 

For Yukon health services and programs, chapters 86 and 
87, she talks about the government not being in compliance 
with the Financial Administration Act.   

She says, “According to the Department, the overspent 
amount in both years was due to costs from other jurisdictions 
that the Department did not budget for. While the inter-
jurisdictional guidance for hospital and medical care insurance 
states that provinces and territories have up to 12 months to 
invoice for services after a patient has been released…” — 
listen carefully, Mr. Premier — advice from the Auditor Gen-
eral of Canada — “…an estimate of these costs should be made 
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before the year-end so the Department can request Supplemen-
tary Estimates for any additional costs.”  

Now, the Premier says we couldn’t know how much was 
being spent until it is spent, but that defies all logic because if 
that were the case, there wouldn’t be any amounts in the budget 
at all at the beginning of the year for these necessary expendi-
tures. The Premier says we want him to guesstimate it. No, we 
want him to do a better job estimating it — not guesstimate, 
Mr. Premier — estimate. Because, in fact, in the main estimates 
there is money in the budget every year for physician services 
and out-of-territory travel. Unfortunately, there wasn’t enough. 
That was our point.  

You know, Mr. Chair, the Premier talks about the healthy 
savings account and he likes to quote when it serves his pur-
poses from the public accounts of the Government of Yukon, 
the most recent public accounts of the Government of Yukon 
which he has quoted from earlier today for the year ended 
March 31, 2010. It looks at net financial resources at end of 
year — 2009 actual, $135,544,000 just two years ago, three 
fiscal years ago. The 2010 actual, reduced net financial re-
sources at the end of the year to $67,000,467, and then it says 
that the main estimates 2010 — decrease in net financial re-
sources $29,286,000. We know that from the supplementary 
budget in front of us — Supplementary Estimates No. 2, 2010-
11 — we know that the net financial resources have been re-
duced — revised vote — to nearly $18,169,000 at the end of 
this year. That’s our concern. As for the issues that the Premier 
has been raising — that he doesn’t understand the comparisons 
we’re making between O&M that has been estimated from year 
to year and what it has actually been — the Premier very con-
veniently today said, “I will assume that the member is talking 
about 2012-13 when referring to O&M spending”, and then he 
made a comparison between the projection for 2012-13 in the 
five-year plan versus 2011-12. 

In fact, what we were saying was that the amounts that 
have been estimated for O&M for 2011-12 in the main esti-
mates — the budget that was tabled less than two weeks ago, or 
I guess two weeks ago now — the amount is less than what has 
been spent with this supplementary budget in the current fiscal 
year. The estimates for next year are that we will spend less 
than what we have spent this year with our main estimates plus 
the two supplementary budgets.  

Does the Premier actually believe that O&M spending in 
2011-12 will be less than the actuals that we will have spent in 
the current year with the supplementary budgets included, or 
does he believe there will no doubt be additional supplemen-
tary budgets? If there are going to be additional supplementary 
budgets during the course of the year, does he really believe 
that he will maintain the projected $38-million surplus next 
year? 

Hon. Mr. Fentie:   I did hear the Liberal leader request 
that I listen intently, which we did — I did — and I must con-
fess, with all the numbers that the Liberal leader is throwing 
out I’m not really sure what he’s talking about, but one thing 
comes to mind: he doesn’t even listen to what’s presented on 
the floor of this House. We addressed all those issues. The Lib-
eral leader is trying to compare main estimates to expenditures 

or variances during the course of a fiscal year. Does the mem-
ber not understand what one-time expenditures are? Does the 
member not understand that, in such cases as the Faro mine 
site, there’s a reduction there that’s just something that happens 
— not under our control, by the way. It’s federal decision-
making. It has nothing to do with our net operation and mainte-
nance expenditure. 

Actuarial reports for pension solvency — the Yukon gov-
ernment side and Yukoners are getting very concerned that this 
Liberal leader at some point may actually become a Finance 
minister in this territory, because the lack of capacity to even 
understand the simple fundamentals of the government’s 
budget and the budgeting process is astounding. 

In making comparisons, as the Liberal leader does — there 
is no substance to those comparisons. They actually mean noth-
ing. We have already stated on the floor of the House that the 
Yukon Party government, in one aspect of financial manage-
ment, first estimates what its revenues will be. We take a very 
conservative approach of that estimate. We’re careful not to get 
too far out ahead of what will transpire when actuals come in 
by various means, including federal calculation of taxation and 
what the provincial and local expenditure base calculations will 
be, and the list goes on. So we are very careful in estimating 
our revenues. In doing so, within that context, we are also very 
careful in estimating our expenditures. 

So let me remind the member of what was already articu-
lated to the Liberal leader in this House. When it comes to the 
operation and maintenance budget, we have built in an escala-
tor. How can the member suggest that there’s a reduction? 
There’s an escalator built into the overall budgeting process. 
See, none of this makes any sense. Frankly, anything the Lib-
eral leader references, whether it’s the Auditor General or oth-
erwise, is not backed up by any substance whatsoever. 

This is a fruitless discussion, and it’s time to clear general 
debate and get on with some other matters before this House 
that are in the public interest, instead of the Liberal leader con-
tinuing to demonstrate his lack of knowledge of the finances of 
Yukon, how they are prepared and what they mean to the fu-
ture. 

Chair:   Is there any further general debate? 
Some Hon. Members:   Clear. 
Chair:   Seeing none, Committee of the Whole will pro-

ceed to Vote 15, the Department of Health and Social Services. 
Do members wish a brief recess? 
All Hon. Members:  Agreed. 
Chair:   Committee of the Whole will recess for 10 

minutes. 
 
Recess 
 
Chair:   The matter before the Committee is Bill No. 

23, Third Appropriation Act, 2010-11. We will now proceed 
with general debate in Vote 15, Department of Health and So-
cial Services. 

 
 
 



    HANSARD February 17, 2011 7494 

Department of Health and Social Services  
Hon. Mr. Hart:    Mr. Chair, if you’ll forgive me I’ll 

sit. I’m pleased to have the opportunity today to speak to the 
Committee of the Whole on the supplementary budget for 
Health and Social Services for the fiscal year 2010-11. I would 
like to follow up my remarks during the second reading with 
some key highlights. 

To begin with, I would like to speak about the social inclu-
sion strategy of this government.  

This strategy will set our long-term vision for the Yukon 
and provide the government with a road map to achieve it.  

This strategy will build on a foundation created by the evi-
dence-based reports we recently released, including the White-
horse Housing Adequacy Study, the Dimensions of Social In-
clusion and Exclusion in Yukon 2010, and What We Heard.  

We continue to work in a cooperative and collaborative 
manner with our community partners to develop this important 
strategy. There has been an enormous amount of time, commu-
nity and individual commitment and effort put into the work of 
the social inclusion initiative to date. The strategy is currently 
on track for a late spring release date. There are no delays an-
ticipated at this time.  

The final Social Inclusion and Poverty Reduction Strategy 
is expected by June of 2011. While this strategy will lay the 
groundwork for future investments, this budget provides an 
increase of $2.8 million for social assistance that supports the 
most vulnerable citizens of our community. 

This budget is evidence that the Yukon government is 
committed to ensuring a financial safety net for residents who 
cannot provide for their basic needs. The Yukon social assis-
tance program was reviewed in 2007 and, as a result of the re-
view, basic rates were increased by 25 percent.  

The exemption of earned income was also increased so 
that persons on financial assistance could realize benefits from 
moving back into the workforce. The current rate is based on 
the cost of living in Yukon. 

When social assistance rates were increased in 2008, they 
were among the highest in Canada. There had not been an in-
crease for over 16 years, since 1992, and an increasing gap 
between social assistance and the cost of living was identified. 
Yukon rates are exceeded only by those of the Northwest Terri-
tories and Nunavut. Yukon rates are assessed annually for po-
tential increase based on the increases in the cost of living or 
the consumer price index. 

Since 2008, we have experienced both a volume increase 
as well as a rate increase, which together has resulted in in-
creased expenditures. It appears we’re also seeing a number of 
recipients who are new to the territory. Since April 2010, there 
have been 449 intakes in our Whitehorse social assistance pro-
gram. Of those new intakes, 107 people are from out of the 
territory, arriving primarily from B.C. and Alberta. 

With the increase in mining and other economic activity, 
we will be exploring ways to take advantage of new and 
emerging employment opportunities to assist getting many of 
our employable social assistant clients back into the workforce. 
We will also continue to work with those who have significant 

barriers to self-sufficiency to help overcome their personal 
challenges and increase their employability and independence.  

Secondly, I’d like to speak to youth homelessness. The 
government remains committed to ensuring that youth have 
access to emergency shelter services. In 2008, the government 
established an interim emergency use shelter in partnership 
with the Skookum Jim Friendship Centre. Skookum Jim is still 
providing this service in partnership with Health and Social 
Services. The department is currently providing four emer-
gency shelter beds for youth. These beds are privately located 
on the fifth floor of the Sarah Steele Building. We are working 
to better understand the housing and support needs of youth 
and young adults who are experiencing either absolute or rela-
tive homelessness. Government has involved partners, includ-
ing community-based organizations to provide us with a direc-
tion and insight.  

The recently released Whitehorse housing adequacy study 
is a product of this collaborative approach. This study involved 
a number of organizations and individuals, including the Office 
of Social Inclusion, Yukon Anti-Poverty Coalition, Yukon Bu-
reau of Statistics, the Department of Health and Social Ser-
vices, and more than 30 other organizations within Whitehorse. 

This evidence-based work will provide guidance as we 
continue to determine longer term needs and undertake the re-
lated planning for all members of our community. It is impor-
tant that the individual circumstances of individual youth in 
need of shelter are assessed to determine the most appropriate 
service to be provided.  

I would now like to turn our attention to health increases in 
this budget. In order to understand the $3.7-million increase in 
the budget for the physician claims, one must first consider the 
population increases and changes in demographics, such as the 
aging population. There has been a 2.5-percent increase in the 
population, which is 827 new residents from June 2009 to June 
2010. From June 2009 to June 2010, there has also been an 
increase in three age groups that speak to the aging population 
in the Yukon. The age group 65 to 69 has increased by 9.6 per-
cent. The age group between 70 and 74 has increased by 5.6 
percent. The age group 75 and above has seen an increase of 
5.7 increase.  

The second consideration given must be to the number of 
physician visits and the increased cost of these visits.  

There has been an increase in physician visits of over 10 
percent over the last four years. In 2007-08, there were 176,944 
physician visits; in 2008-09, there were 181,699 physician vis-
its; in 2009-10, there were 194,585 physician visits. This in-
crease means more residents are accessing family physicians. 

The number of visits billed per physician has also in-
creased. This increase means access to physician services has 
improved. Insured health services has also recorded an increase 
in certain services, such as nurse-initiated calls, psychotherapy 
and general office visits. The budgetary increase to physician 
claims is based on the combination of forecasted growth of 
physician claims and the three percent that is applied to the 
physician claims, as required under the current memorandum 
of understanding. 
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The increase also takes into account the growth in claims 
associated with the population increases and increased com-
plexity of medical conditions. In order to understand the $3.7-
million increase in our budget for the hospital claims, one must 
again consider the population increase and the changing demo-
graphics of the aging population. 

The budgetary increase for hospital claims is due primarily 
to the increasing number and the cost of hospital claims. A 
large portion of hospital claims increase is the direct result of 
reciprocal billing from other provinces and territories for the 
care provided for in-patient billings on behalf of Yukon resi-
dents receiving care in hospital out of territory. 

Another contributing factor to the increase in hospital 
claims is the fact that many hospitals out of the territory went 
to a split-ward system in 2009. This means that there is one rate 
charged for each day spent on the regular ward and a separate 
rate charged for any day a patient spends in an intensive care, 
or ICU, unit. For example, the University of Alberta’s regular 
ward rate is $2,002, and their ICU rate is $6,178. Under the 
hospital claim reciprocal billing agreement, provinces and terri-
tories have up to one year to bill reciprocally for their services 
and receiving provinces have 30 days to pay the bill as pre-
sented.  

If there are errors or issues with the billing, then adjust-
ments are requested and this process can surpass one year with 
special permission. The department continues to work with 
provinces, primarily British Columbia, to ensure that billing for 
services under the reciprocal agreement flow to the Yukon in a 
much more timely manner to assist with the budget forecasting 
and payment during the period in which the service occurs. 

In summary, these increases are necessary to meet the 
health care needs of Yukon residents. The wellness initiative is 
now underway, led by Health and Social Services, and will 
complement the Yukon Social Inclusion and Poverty Reduction 
Strategy. This initiative is undertaken as one response to the 
health care sustainability review. It will also build on the good 
work already being done by Health and Social Services and 
other departments and NGOs. The initiative will identify indi-
vidual, family and community actions, which will promote 
wellness and reduce the risk of chronic diseases.  

Research and planning activities are underway to build the 
strategy based on the best available evidence and to inform 
how we will engage and consult with stakeholders, including 
the public.  

The Task Force on Acutely Intoxicated Persons at Risk de-
livered its final report on December 31, 2010, to advise the 
Minister of Health and Social Services on options and sug-
gested priorities for action, for appropriate and effective ways 
to deal with acutely intoxicated persons at risk of harming 
themselves or others. 

I want to express my sincere appreciation for the work 
done by the two task force co-chairs, Dr. Bruce Beaton and 
Chief James Allen, along with all the contributions made by 
individuals, organizations and governments who worked for 
this task force. 

The report made 12 recommendations for changes in areas 
of integrated and coordinated care and service, improved train-

ing, policy and legislation, a fully developed service, contin-
uum of services and effective response to emergency medical 
care. 

Development of the continuum of services for acutely in-
toxicated persons is a key recommendation from this report. 
These services include a shelter, a sobering centre and a detox 
centre, which will either be co-located or in close proximity. 

This model optimizes space, allows for shared professional 
resources and promotes efficient patient care. Along with the 
release of the police review and the task force report, the gov-
ernment announced the construction of a new secure assess-
ment facility at the Whitehorse Correctional Centre.  

The task force report acknowledges that detention of vio-
lent, dangerous, intoxicated persons is a necessary considera-
tion and that the assessment facility will be able to respond to 
that need, in addition to the need for the sobering centre. 

The sobering centre is a relatively new approach to work-
ing with acutely intoxicated persons. The experience in other 
jurisdictions indicates they are an effective resource for intoxi-
cated persons who require safe, professional care, but who may 
not be ready to enter a detox facility themselves. 

There are different models for sobering centres. For exam-
ple, beds within a detox may be dedicated to this function. This 
specific approach that is most relevant to Yukon would be ex-
plored as part of our implementation planning. The importance 
of integrated service, coordinated planning, and respectful, safe 
patient care is stressed throughout this report and will serve as 
the cornerstone as we move forward. 

The task force recommendations are now being examined 
and acted upon, taking into consideration other related areas of 
work, including the just-released review of Yukon’s police 
force, the social inclusion and anti-poverty strategic work, our 
work to look at the housing adequacies and the need to replace 
the Sarah Steele Building. 

I would like now to speak briefly on the hospital pension 
fund solvency deficiencies. Funds have been included in this 
supplementary for this purpose. With respect to the pension 
fund, the department is currently awaiting new federal legisla-
tion that would allow the Yukon Hospital Corporation to obtain 
a letter of credit from a bank rather than having the Yukon 
government pay the solvency deficiencies announced each 
year. The letter would be based on an amount determined by 
the annual actuary assessment. I will keep the Legislature ap-
prised on any developments in this area.  

These are some of the highlights of the supplementary 
budget and some of the key work that’s being undertaken by 
the department this year. I would now be pleased to answer any 
questions the members opposite have at this time with regard to 
the supplemental budget.  

Mr. Mitchell:    I thank the minister for his introductory 
remarks. I’d like to thank the officials who are here with us 
today, and, in particular, thank the officials for the very thor-
ough briefing that we received earlier this week on the Depart-
ment of Health and Social Services — I believe it was Monday.  

It is much appreciated when we’re provided with informa-
tion and answers to questions in advance of debate here be-
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cause it allows debate to go more quickly once we are in the 
Assembly.  

I also want to publicly thank all the health care workers 
across Yukon for the outstanding job they do caring for their 
fellow Yukoners. It is much appreciated and you hear it every 
day.  

The minister started his remarks by talking about looking 
forward to the completion and public presentation later this 
spring of the social inclusion strategy which is moving forward. 
I will say that tonight when I attend the monthly meeting of the 
Yukon Anti-Poverty Coalition, I’d like to be able to tell them 
that government is going to build a downtown sobering centre, 
a new medical detox centre and a homeless shelter. I’d like to 
be able to tell them that but I can’t yet do so because, although 
we’ve heard a lot of talk, it has not yet been really decided.  

You know, Mr. Chair, I think we’ve discussed the need to 
address the need to create a homeless shelter in every sitting 
since I’ve had the privilege of participating in this Assembly 
since 2005.  

There have been many passionate speeches delivered on 
the floor of this Assembly about the issue of homeless people 
and the need for shelter. We just haven’t done it. We’ve talked 
about it, but we haven’t done it. We haven’t put it in the 
budget. We haven’t put it in the long-term plans, the five-year 
plan, so it’s understandable when people are a little skeptical 
about the intent of this Assembly. Recently, I had occasion to 
talk to a Yukoner who said, “Well, if you’re elected to gov-
ernment, we hope you’ll be different. We’ve had high hopes for 
this government — the Yukon Party government. We’ve had 
high hopes for the previous Liberal government. We had high 
hopes for the NDP government and we’ve heard every party 
say in opposition that they’re going to do it, but we’ve yet to 
see a government do so.”  

That’s the challenge that we all face here in this Assembly 
— a public that’s increasingly skeptical that governments will 
ever do the things that governments say they will do when 
they’re applying for the job. It is indeed a challenge of credit-
ability that all of us have to accept. 

The minister did talk in his remarks about the emergency 
shelter that is provided for youth at risk, which involves both 
the Skookum Jim Friendship Centre and the Sarah Steele cen-
tre. The Member for Mount Lorne and I — last fall or earlier 
this winter — did in fact inspect the newly refurbished rooms 
at the Sarah Steele centre, along with the Deputy Minister and 
other officials. They are an improvement. Certainly, the em-
ployees are doing their best, but it’s still far from ideal. It’s still 
an emergency solution to a problem or an interim solution 
where youth have to go and contact the Skookum Jim Friend-
ship Centre to then be escorted over to Sarah Steele centre.  

I think part of the problem is that they’re dealing with two 
different organizations with two different approaches, different 
counsellors, and then each morning, they have to leave again 
— because it’s only a nighttime shelter. When they leave at 
9:00 in the morning, if the situation has not improved at home 
— if there’s a home to begin with — then they have to go 
through that process again the following evening of contacting 
Skookum Jim’s — perhaps through the emergency cell phone 

number — getting to the Sarah Steele centre and then going 
through admitting again. 

We can improve that. I have in front of me lots of docu-
ments for debate, and I’m looking at the More than a Roof – 
Call to Action for a Youth Emergency Shelter/Safe Home. It’s 
dated March 2007, so we’re two weeks from the fourth anni-
versary of the publication of this report. It’s described as a call 
to action — there was certainly a call but there hasn’t been 
much action. All of us have to challenge ourselves regarding 
that. 

I’m going to ask a couple of questions and then allow the 
minister to respond to them. One is a very simple question. The 
letter of direction that’s provided to the Yukon Hospital Corpo-
ration — we did ask for it when the Hospital Corporation was 
here two afternoons ago. The officials didn’t have it with them 
at the time, but the minister wrote the letter, so I’ll ask, when 
the minister is next speaking, if he will simply send a copy of it 
down so we can see the direction that’s provided. It doesn’t 
really matter to us if it comes from the recipients at the Hospi-
tal Corporation or the minister who sent it, but we would ap-
preciate having the document so that we can see what direction 
was provided.  

In the Auditor General’s report that was tabled on Tues-
day, the Auditor General did talk about the increased spending 
in the department — the trajectory — as well as the overspend-
ing in two fiscal years that even went beyond the authorized 
vote. So I would ask the minister: since the Auditor General, in 
paragraph 87 said, in referring to the costs of extra inter-
jurisdictional travel for hospital care and physician care — an 
estimate can take up to 12 months for these services to be in-
voiced, which has led to the overspending. The Auditor Gen-
eral has advised that “…an estimate of these costs should be 
made before the year-end so the Department can request Sup-
plementary Estimates for any additional costs.” The budget in 
front of us that we’re debating, which does, indeed, already 
have quite a sizable increase under Health and Social Services 
for this very category, as did the previous supplementary 
budget that was tabled last fall. 

Officials told us that this budget, the second supplementary 
budget for 2010-11, that numbers for that were largely finalized 
or taken from where things were at back in December — I 
think early December. So we have had a couple of months go 
by since then and there are six weeks yet to go. Does the minis-
ter have any updated figures that would indicate that we will 
require yet additional funding for these particular areas in the 
final supplementary budget for 2010-11 that will be tabled next 
fall?  

Hon. Mr. Hart:    As I stated in my opening remarks 
with regard to these issues and expenditures from other juris-
dictions, we do not know what these expenditures will be until 
such time as they arrive.  

As I indicated in my opening remarks also, for example, 
the split-ward system can make a tremendous difference in 
what is actually going to be charged back to us, depending 
upon whether it’s just a bed and recuperation in Vancouver 
and/or Alberta, or whether it’s actually going to be intensive 
care. In many cases, we will not know until such time as we 
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receive that bill from the Province of British Columbia. In par-
ticular, this is the area in which we have a great amount of dif-
ficulty in trying to determine specifically what that bill is going 
to be because they do have a full year in which to submit their 
claim to us. Of course, we had been in conversation several 
times with the Province of British Columbia, asking if we can 
try to speed up their claims from them and/or at least get a bet-
ter representation of what actually we are going to be billed.  

Of course, their response is that, “Well, if you pay for the 
resources down here we’ll get somebody to do that for you.” Of 
course, that is a very expensive venture and, as such, we are 
trying to work with the Province of British Columbia on man-
ners in which to tweak the system so we can get a better repre-
sentation of what might be coming from them. 

We are awaiting a response from the Province of British 
Columbia on this issue. We look forward to working with them 
to ensure that we get better accounting purposes, not only for 
ourselves but for them also, and for our budget purposes, in 
particular the Minister of Finance. 

Mr. Mitchell:    I thank the minister for that response. 
Let me try this another way. I’m not asking the minister to be 
Houdini or Karnak or anybody else who can predict the future. 
I appreciate there are 12 months beyond the end of the fiscal 
year when bills can continue to come in. What I’m asking is, in 
the current budget, looking at the briefing notes that were pro-
vided by the department for this supplementary budget, there’s 
a $3,700,000 increase for insured health services physician 
claims and there’s a $3,700,000 increase for insured health 
services hospital claims. 

The budget documents, according to the Deputy Minister 
of Finance, were prepared and based upon where the actuals 
were in early December. In the time since then, have there been 
significant additional invoices received from British Columbia 
or Alberta or does this $7.4 million include an anticipation of 
the amounts to date?  

Hon. Mr. Hart:    Just for the member opposite, we an-
ticipate — and I use the word “anticipate” — that the amount 
provided in here will cover our expenditures to the end of the 
year. The expenditures provided were as of the end of the vari-
ance period 8. That’s what was provided for and we submitted 
that to the Minister of Finance and so he has correctly reported 
that. 

But I must remind the member opposite that at $6,000 a 
day, we could be out if we get a lot of people in intensive care. 
If we get a lot of people who require cardiac issues, either in 
British Columbia and/or Alberta, we could see a bill — and 
again, that bill may not come to us until late in the year, right 
close to March 31. We have received many of our billings late 
in March and still only get 30 days in which to pay off that bill 
to our partners in British Columbia and Alberta. It is necessary 
for us to do that so that we can ensure that citizens of the 
Yukon receive, again, priority care when they go to both of 
those jurisdictions. We’re very happy with the service provided 
by those jurisdictions. 

Yes, there has been a significant increase in the reciprocal 
rates in the last couple of years with regard specifically to ICU. 
But regardless of the situation, we believe that the services 

provided to Yukoners are exceptional, and we are very happy 
with the services provided by the Province of British Columbia, 
specifically, and also the Province of Alberta. 

Mr. Mitchell:    I thank the minister for that response; 
that was a little clearer. 

Again, in the briefing materials we were provided by the 
department, under corporate services, $100,000 is identified as 
operational funding for the Riverdale youth centre. There is no 
Riverdale youth centre that we’re aware of, but we gather that 
there is going to be one, and that this funding is going to flow 
through a different department. The minister is not only the 
Minister of Health, but also the MLA for Riverdale South. Can 
the minister provide us with more information about this youth 
centre — where it will be located, what services it will be pro-
viding, when it will be open, what sort of personnel — either 
NGO or government — would be running this to-be-announced 
youth centre? 

Hon. Mr. Hart:    This amount of monies has been pro-
vided, as the member indicated, for a facility in Riverdale. This 
is also going to be provided to complete the business case for 
the youth facility/community facility in Riverdale. It is also 
monies intended to provide for programming and set-up of this 
facility in the future. 

Mr. Mitchell:    Well, there are only six weeks left in 
the future of this particular budget — to the end of the fiscal 
year. So I guess, just to ask a supplementary question: will this 
centre be announced and opening before the end of the current 
fiscal year? Or, is this just planning money toward something 
that will occur later on in 2011? 

Hon. Mr. Hart:    We’re looking at providing an out-
look for this facility — what it will entail, how it will be util-
ized, where it would be located, and what kind of programming 
it will continue on. As to whether it contains or moves on this 
fall, we anticipate we will be in a position to move ahead with 
it, and we hope that we can do so. 

Mr. Mitchell:    In the Auditor General’s report on the 
Department of Health and Social Services, Yukon Health Ser-
vices and Programs — 2011, Department of Health and Social 
Services, in the summary, the appendix, the list of recommen-
dations and the departmental response — on page 29 for refer-
ence for the officials — there’s a recommendation that says 
“The Department of Health and Social Services should develop 
a comprehensive health information system that allows the 
Department to collect and report on complete and accurate 
health data from all available sources.” That is a recommenda-
tion based on paragraphs 54 through 68. 

On the response from the department, it says “The De-
partment’s response. Agreed. A comprehensive health informa-
tion reporting system is required, although at present, the De-
partment lacks the resources to undertake such an endeavour.” 
Then it goes on to the department committing to a review. Can 
the minister tell us whether there is money in the supplemen-
tary budget and, if not, whether the funds exist in the 2011-12 
budget to provide the department with the resources they need 
to undertake the endeavour, since it says here that they cur-
rently lack those resources? 
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Hon. Mr. Hart:    With regard to the member oppo-
site’s question relating to the Auditor General, as he indicated, 
we’re looking at doing a planning process with regard to Health 
and Social Services, but the emphasis is that we need to have a 
system that is integrated, especially with social services. It’s 
going to take some time. We have advised the Auditor General 
of this particular issue. We also want to ensure that we are pro-
viding services or continue to provide services versus taking 
time and resources out for doing this process. 

We have indicated we will look at putting this into place. It 
will take some time and will take a substantial amount of re-
sources in the future to integrate these issues, to ensure that we 
can get there. But regardless, our main focus and our mandate 
is to provide the services to those in need and we intend to do 
so. 

Mr. Mitchell:    I thank the minister for the response 
and the commitment.  

In the “Taking the Pulse” report — What We Heard — the 
final report submitted by the Yukon Health Care Review Over-
sight Committee in July 2009 — there were a number of things 
— commitments that were made — and findings. Relating to 
that report, Mr. Chair, the government set up — the minister 
invited members opposite to serve on — an oversight commit-
tee to address, to establish priorities and we had one meeting in 
the summer — I think it was the summer of 2009, maybe it was 
last summer — but it was the Member for Mount Lorne and 
myself who were part of that committee. We were asked to 
inform the committee of what we thought the priorities should 
be going forward of the government and of the committee. 

I know that I did write a letter to the minister and I listed 
four or five priorities and the minister acknowledged in this 
House that he had received the letter. I don’t believe I’ve ever 
actually received a response to the letter and we’ve never been 
called to meet again, so I guess my question is, was that kind of 
a one-of meeting or is this group going to meet again to discuss 
priorities? 

Hon. Mr. Hart:    For the member opposite, I did re-
ceive comments from the member opposite, as well as the 
member from the Third Party, with regard to this meeting. I 
indicated that it was important for them to provide us with 
some feedback; it is totally the intent to hold a meeting after the 
session is out for this committee to review our health and well-
ness strategy, which was identified in that process, as well as 
look at our guidelines for social inclusion on what it’s going to 
go forth with. We intend to follow that up after session is com-
plete and invite the members of the committee to that meeting.  

Mr. Mitchell:    I thank the minister for that commit-
ment and I look forward to it — to the meeting. One of the 
things that certainly came up in discussions with officials was 
the future of programming that has been provided through the 
THAF, the territorial health access fund, which is expiring, and 
its successor, THSSI. 

I’m amazed I can say it, but I don’t know if I can come up 
with the full name — the territorial health initiative sustainabil-
ity — I don’t know. I’m lost on that one. But the Premier’s 
there; maybe he can come up with it.  

Some Hon. Member:   (Inaudible) 

Mr. Mitchell:    Sustainability system — I thank the 
Premier for that — right off the top of his head. 

Some Hon. Member:   (Inaudible)  
Mr. Mitchell:    Okay. Do the left and the right talk to 

each other? We don’t know. We know that we recently had the 
issue of the community mental health programming that was 
going to be cancelled but was then reinstated once the govern-
ment found resources within its own budget to maintain the 
programming. There’s certainly a number of important pro-
grams that are funded through this funding that’s provided by 
Canada, the intent of which, as the Premier points out quite 
frequently, is to ensure that Yukoners are receiving comparable 
levels of service for health care, as do other Canadians, which 
requires more than comparable funding — because per capita 
funding would never accomplish it, based on our population. 
We know that there have been negotiations that the Minister of 
Finance has been involved in — I believe with his colleagues. 
I’m wondering if the Minister of Health and Social Services or 
the Minister of Finance can provide us with an update on how 
this is proceeding because something has to happen by 2014.  

Hon. Mr. Hart:    I’ll be more than pleased to answer 
the member opposite’s question; however, I’d like to move that 
the Chair report progress in order to meet with the Yukon De-
velopment Corporation this afternoon, but I will address the 
member opposite’s question directly and it’ll also give me ad-
ditional time to fulfill his questions in regard to that. 

Chair:   It has been moved by Mr. Hart that we report 
progress. 

Motion agreed to 
 
Chair:   Pursuant to Motion No. 1274, adopted by the 

House on February 10, 2011, the Committee will receive wit-
nesses from the Yukon Development Corporation and the 
Yukon Energy Corporation. In order to allow the witnesses to 
take their places in the Chamber, the Committee will now re-
cess and reconvene at 3:30 p.m. 

 
Recess 
 
Chair:   Order please. Committee of the Whole will 

now come to order.  
Pursuant to Motion No. 1274, adopted by the House on 

February 10, 2011, Committee of the Whole will now receive 
witnesses from the Yukon Development Corporation and 
Yukon Energy Corporation. I would ask all members to re-
member to refer their remarks through the Chair when address-
ing the witnesses. I would also ask the witnesses to refer their 
answers through the Chair when they are responding to the 
members of the Committee. 

Appearance of witnesses 
Chair:   Mr. Fentie, I believe you will introduce the 

witnesses. 
 
Witnesses introduced 
Hon. Mr. Fentie:   The witnesses appearing before the 

Committee of the Whole today are Mr. Ray Hayes, chair of the 
Yukon Development Corporation, Mr. Piers McDonald, chair 
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of the Yukon Energy Corporation, and Mr. David Morrison, 
president and chief executive officer of the Yukon Energy Cor-
poration and chief executive officer of the Yukon Development 
Corporation. 

Mr. Chair, I’d like to make a few general comments as is 
customary before we hear from these gentlemen. I think it’s 
important to outline some of the things that the Energy Corpo-
ration, with the involvement of the Development Corporation, 
has undertaken over the last year plus. It has certainly been an 
incredibly busy year for the corporations and I want to ac-
knowledge and recognize the hard work and the dedication of 
all three of these gentlemen, their boards and their employees. 
I’m sure Mr. Hayes, Mr. Morrison, and Mr. McDonald will 
provide you with a great deal of detail about the work they 
have been involved in. In general, I will say that the common 
thread in all their work is that of ensuring Yukoners have 
enough reliable, affordable, and as much as possible clean en-
ergy, now and into the future.  

We are all familiar with the Mayo B project, which is the 
biggest project the Energy Corporation has ever embarked 
upon. Mayo B involves building a new powerhouse about three 
kilometres downstream from the existing powerhouse. When 
completed by late this year or early next, it will increase the 
output of the plant from five megawatts to approximately 15 
megawatts. Work on the project is progressing extremely well; 
it is both on time and on budget.   

The powerhouse is almost finished being built and work 
will begin this spring to install the penstock, which is an under-
ground pipe that will carry water from the Mayo River to the 
new powerhouse. Work is also progressing well on the con-
struction of the turbines and the generators.  

Mayo B is intended to save customers money as it will re-
duce the need for expensive diesel. It will be a legacy project, 
meaning the benefits will continue to accrue for Yukoners long 
into the future. During the life of this infrastructure, those bene-
fits to ratepayers will indeed be considerable.  

This initiative, along with stage 2 of the Carmacks-Stewart 
line — which I will talk about in a moment — was the first 
project approved under the federal government’s green infra-
structure fund. The $71 million, along with contributions from 
the Yukon government, and an investment from the First Na-
tion of Na Cho Nyäk Dun, has meant that Mayo B could be 
built with no increase in power bills. It has also meant that with 
Mayo B and the Carmacks-Stewart line, Yukon will have $160 
million worth of legacy infrastructure at a cost to ratepayers of 
only about $36 million. Indeed, a very good arrangement. 

As to the Carmacks-Stewart line, you are aware that stage 
1 from Carmacks to Pelly Crossing with a spur line to the 
Minto mine was completed in November of 2008. This allowed 
both Pelly Crossing and the Minto mine to be powered using 
clean hydro-electricity instead of diesel. This has lead to reduc-
tions in greenhouse gas emissions of between 25,000 to 30,000 
tonnes per year. Stage 2 of the line from Pelly Crossing to 
Stewart Crossing will be finished this spring. It will allow 
Yukon’s two major power transmission systems to be joined 
into one integrated system, giving the territory long-term bene-
fits, including greater flexibility and indeed, system reliability. 

These are just two of the projects the Energy Corporation is 
involved in. With the help from the Development Corporation, 
there are many, many more.  

I invite you to ask questions today about the work that is 
underway to find additional new sources of clean energy. 
Those sources include wind, geothermal, waste to energy, and 
additional hydro. I also invite you to ask questions about work 
underway by Yukon Energy, this government and the Yukon 
Electrical Company Ltd, to develop a demand-side manage-
ment program. This program will include elements such as 
energy conservation and efficiencies among all customer 
classes.   

While this is still in the development stage, Yukon Energy 
is being proactive and is undertaking some development side 
management pilot projects, which I’m sure Mr. Morrison will 
be happy to tell you all about. As well, I encourage you to ask 
questions about what the Energy Corporation is doing to en-
gage Yukoners in a clean energy future.  

The corporation is planning an energy charrette that will be 
held next month, which will bring invited stakeholders and 
experts together for three days of discussion, inspiration and 
planning of Yukon’s energy future. The public will also have 
opportunities to provide their input. The charrette will help to 
inform Yukon Energy’s 20-year resource plan, which it is up-
dating this year. Perhaps more importantly, it will provide 
some guiding principles for Yukon Energy as it makes energy-
related decisions well into the future. All of the corporation’s 
work is based on the framework of our Climate Change Action 
Plan and our energy strategy, both of which aim to see us con-
tinue to reduce our carbon footprint as much as we possibly 
can. 

I could say much more about the accomplishments of the 
Energy and Development corporations, but I will leave that to 
our witnesses today, who will do a much more eloquent job.  

I hope my comments will help the members opposite to 
pose relevant questions to our witnesses. Thank you, Mr. Chair. 

Chair:   Would the witnesses like to make a couple of 
opening remarks? 

Mr. McRobb:   It’s a pleasure to once again see the of-
ficials and welcome back to the Assembly the former Govern-
ment Leader. I can imagine it must be somewhat of a surreal 
experience for him to serve a Yukon Party minister and take 
questions from this Liberal Energy critic, given both were once 
backbenchers in his NDP government.  

I would like to begin by asking the YEC chair: what is the 
most important thing he has learned in his new role that he may 
not have fully appreciated before? 

Mr. McDonald: It’s a very good question. I have 
been familiar with many of the issues and many of the pres-
sures that the Energy Corporation has faced in the past. I think 
what I’ve learned — I guess in some detail — is the balancing 
act that is struck between the need to meet the energy needs of 
the territory and, at the same time, ensure that the risk profile of 
those activities is reasonable and manageable. 

I have come to understand better, I think, the complexities 
of the decision-making process that goes into making some of 
the most important decisions that help drive the economy. 
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I’ve also probably come to appreciate the need to engage 
the public more aggressively than we have ever done in the 
past. I think the Energy Corporation is beginning to do that, to 
help everyone understand not only the business element of the 
corporation, but also to encourage the corporation to under-
stand in some detail the interests and the needs of a wide vari-
ety of Yukoners who have legitimate opinions. 

Mr. McRobb:  I thank the chair for that response. For 
many Yukoners, his appointment to serve as chair of the En-
ergy Corporation soothed their concerns about any continuation 
of this government’s secret negotiations to sell out Yukon’s 
energy future to private interests from Alberta. I think that’s a 
fair statement. 

That’s likely because in his former role in this Assembly 
it’s also probably fair to say he was a staunch supporter of the 
Crown corporation remaining as a public utility versus becom-
ing a private utility and, in fact, he was part of the very gov-
ernment that created both the Yukon Development Corporation 
and the Yukon Energy Corporation in 1987, but he has a differ-
ent role now and things may have changed. For the record, will 
the new YEC chair share with us his views on this in terms of 
his new role as chair of the Energy Corporation?  

Mr. McDonald:   My views that I personally certainly 
have held about the importance of a publicly owned utility have 
not changed, have never changed, and certainly haven’t in the 
context of my recent role as chair of the Energy Corporation.  

I was involved with the assumptions of assets of NCPC 
back in the middle-late 1980s and many of my own views and 
the views of the government of the day were very much on the 
record. I would confirm with the member that I continue to 
hold those views very strongly.  

Mr. McRobb: All right. I thank the new chair of the 
Yukon Energy Corporation for that response. Certainly, it’s the 
response we were hoping for. Also for the record, will he indi-
cate whether he is aware of any live remnants remaining from 
this government’s plan to privatize Yukoners’ energy future?  

Mr. McDonald:   I obviously won’t comment on any-
thing that has happened prior to my assumption of this role. 
There has certainly been no discussion of this, that I am aware 
of, that has had anything to do with the sale of the Energy Cor-
poration assets to ATCO or anyone else.  

Mr. McRobb:   Perfect. One more thing on this. Is he 
satisfied in leaving any future privatization initiatives up to the 
government of the day, or would he like to see greater protec-
tion for the Crown corporation, such as enshrining its Crown 
corporation status into legislation? 

Mr. McDonald:   I would suspect — I do have private 
opinions about that but, for the record, I think that that’s a pol-
icy question that is best left to the minister, the government and 
the Legislature to decide. They’ll have to determine whether or 
not they feel that there is enough control on the executive au-
thority and that their interests are well-protected. I don’t have 
any other statements I can make as chair of the board. Cer-
tainly, the board has not expressed itself on the subject. 

Mr. McRobb:   All right. That’s the answer I expected 
but I was hoping for more. Let’s switch now to the Develop-
ment Corporation. There has been some question as to whether 

it should remain as is, transform into another entity, or be dis-
solved altogether. Are the officials aware of any such efforts to 
change the Yukon Development Corporation, within either 
corporation or the Yukon government? 

Mr. Morrison:   Thank you for the question. No, we’re 
not aware of any discussions of that nature. 

Mr. McRobb:  Again, that’s good news. Let’s turn now 
to what is the largest capital project ever undertaken by either 
corporation, the Mayo B expansion. While it’s large in terms of 
capital, in terms of hydro capacity it is still relegated to the 
small hydro category. In terms of what it’s costing, it is a fairly 
massive project — the largest one ever, as mentioned. 

How much of the work involved with this project has di-
rectly gone to the NND First Nation? 

Mr. Morrison:   I don’t have the numbers with me. We 
can certainly provide the member with those kinds of numbers. 
All the work related to the Mayo B project was tendered, with 
the exception of some very minor contracts, less than $100,000, 
that were in the early days, that the contractors themselves ten-
dered directly to NND-related companies. Anything greater 
than that was tendered on a public basis. 

So we can have a look and find out which of those con-
tracts — and indeed, we’re partners in — and we can get that 
information for the member. 

Mr. McRobb:  That would be appreciated, Mr. Chair. 
Also, what are the latest projected costs of this project and 
timelines for when it would come into production? 

Mr. Morrison:   The project — the Mayo B project it-
self is $120 million and that’s currently the budget. All of the 
work that has been done to date shows that the project is on 
time and on budget. There has been — as the minister said ear-
lier; as the Premier said earlier — the project is going very 
well. We anticipate that, based on the work that we have yet to 
do, the project will be completed on time by the end of this 
year. 

Mr. McRobb:   All right. I would like to ask about the 
financing of this project. As I understand it, Yukon Energy 
Corporation’s parent company, the Yukon Development Cor-
poration, worked with Bloomberg to issue $100 million in 
bonds through a syndicate of Canadian chartered banks that 
pay a rate of return of five percent for 30 years. 

Can the officials tell us what the discount on those bonds 
is? For instance, how much capital was actually realized? Was 
it the full $100 million? 

Mr. Morrison:   Subject to check, I will get the member 
that number. Again, I don’t have it with me today, but it was 
very close to the $100 million — I’m thinking $97 million, 
something in that range, but I’ll get it for the member. 

I do want to correct something that was said. I don’t know 
what the reference to Bloomberg was, but it was the TD Bank 
that led the syndicate on the financing. 

Mr. McRobb:   That information would be appreciated. 
So we know the amount of the discount was approximately $3 
million. How was the debt through these bonds distributed? 

Mr. Morrison:   I’m not quite sure — I wonder if I 
could get some clarification of the question. 
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Mr. McRobb:   Sure. How much of the debt was as-
signed to the Energy Corporation, how much is carried by the 
Development Corporation, and are there any other parties in-
volved in this debt? 

Mr. Morrison:   The $100 million that Yukon Devel-
opment Corporation borrowed was provided to the Energy 
Corporation. Out of that $100 million, the Energy Corporation 
will pay back to the Development Corporation, who will, in 
turn, pay back to the bond holders $47.5 million of that. 

In addition to that, the Yukon government provided a letter 
of comfort indicating that they would assist the Development 
Corporation with the repayment of debt related to $52.5 mil-
lion. 

Mr. McRobb:   All right. What interest rate is the De-
velopment Corporation charging the Energy Corporation for 
this capital?  

Mr. Morrison:   The Development Corporation has not 
added an interest rate rider to the debt. So we are providing 
payments to the Development Corporation in the amounts nec-
essary to repay the debt. 

Mr. McRobb:   Okay, so there’s no mark up. The pub-
licized interest rate was five percent, and that’s what Yukon 
Energy is paying for the debt. 

Mr. Morrison:     That’s correct. 
Mr. McRobb:   Okay. Thank you for that answer. A 

question on some people’s minds is: why didn’t YEC become 
directly involved in the bond issue, rather than going through 
YDC? 

Is there something preventing the Energy Corporation 
from getting involved, or was there another reason? 

Mr. Morrison:   There is nothing specifically that pre-
vents the Energy Corporation from getting involved but, on the 
advice of our bankers — of our financial advisors and TD — 
when we looked at it, it just made much more sense for the 
Development Corporation, who is the parent company, to be 
borrowing the money because that’s where lenders would look 
to anyway. It was really just a matter of what the financial ad-
visors thought was the best route, and it made sense to us as 
well.  

Mr. McRobb:   All right. Thank you for that answer. 
The whole area of energy supply deserves some of our atten-
tion, as we’re confident it consumes a lot of your attention. I’ll 
start off with a preamble, which the officials are free to respond 
to, along with the questions that follow. 

In terms of supply planning, it’s critical to be on top of 
what’s happening in the mining industry because its power 
supply needs can have such a huge impact on our ratepayer 
base, which is relatively small by Outside standards. 

Thus, residential and business electrical rates are highly 
susceptible to the huge swings inherent with the boom-and-bust 
nature of the mining cycle and global mineral prices. 

We acknowledge it’s not easy for these officials because 
they’re caught in the middle of the whole situation. There is 
one set of dynamics with the mining industry at one end of the 
spectrum calling for more large hydro developments, and at the 
other end the ratepayers, who would be forced to pay for ex-

pensive capital projects should the mines not be in production 
when they’re needed to pay for the infrastructure. 

Yukoners felt burned in the past when their rates went up 
to supply the Faro mine and up again when it went off the sys-
tem. This double whammy was due to other ratepayers sharing 
the cost of expensive diesel generation while the mine was up, 
and when it was down these same other ratepayers were stuck 
paying for infrastructure that was built for the Faro mine, along 
with its unpaid power bills. The extra cost burden on other 
ratepayers could have easily increased exponentially had a 
large hydro dam been constructed as part of that infrastructure. 

The officials are faced with another set of dynamics in up-
holding the corporation’s own corporate interests, dealing with 
its regulatory authorities and shareholders who are essentially 
the public, and with the various levels of government, includ-
ing us in here and the elected level that might be trying to push 
it in a certain direction, either through letters of expectation, 
OICs, legislation or by other means of communication. 

YEC officials were again at the Mineral Exploration 
Roundup in Vancouver and presumably have met with mining 
representatives from all of the possible near-term producers in 
the territory. So who’s on the radar screen? Can the officials 
update us on each of the properties on the radar screen, along 
with the estimated energy demand? In this list, there will be 
properties that may not intend to connect to the system, and it’s 
okay just to say so when they’re identified. 

Mr. Morrison:   Thanks for the opportunity to give this 
House an update on where we’re at with some of these issues. 

The issue facing Yukon Energy is broader than just the re-
source industry; the issue facing Yukon Energy and the terri-
tory and all of our ratepayers and stakeholders is growth in the 
system, with or without mining. There has been a substantive 
amount of growth over the last number of years and the mem-
ber is correct that it’s very much a balancing act to make sure 
that we don’t repeat those instances in the past where we had 
development of assets that the ratepayers were left to pay for 
when the mining companies went away. I think our record to 
date, especially with Minto mine, indicates that we’re very 
aware of those risks and that we’ve taken a number of steps, 
certainly, to mitigate them and make sure we don’t do that 
again. 

So in this case at the moment, we obviously have just 
hooked up Alexco; we have Minto on the grid. We are also in, I 
would say, very serious discussions with Victoria Gold. Victo-
ria Gold is an approximately 100 gigawatt-hour load, which 
will be connected at our main grid at Mayo.  

The load itself is anticipated to be late 2013, early 2014, 
but I would say to you that’s relatively early days in that re-
gard, because the proponent itself is in a regulatory process —  
as I understand it is still in adequacy at YESAB. 

So, you know, these are — and we’ve talked about this be-
fore — when we start looking at new customers, we talk to a 
lot of different people in very, very early stages of any kind of 
mining activity to make sure that we have them on our radar. I 
would say to you that we’ve been talking to these folks for a 
couple of years. They are now very much in our planning cy-
cle. We are anticipating that, given all goes well and all con-
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tinue with their applications and their financing and then their 
decision to build a mine, that we will be ready for them. Now, 
two things they’re going to do that mitigate costs for us — in 
the instance of the connection, they will build the transmission 
connection themselves. Obviously, because they’ll build it 
themselves, they’ll pay for it. Then, they’ll transfer those assets 
to us. So, we’re not involved in the construction or dealing with 
that, which is a big positive in my opinion.  

 The ability to get service for that load in addition to 
the capacity we have now — certainly, some of that Victoria 
Gold load will be taken up by capacity of the Mayo B project 
when it’s onstream later this year and the rest of those kilowatt 
hours that are required as part of the extensive and intricate 
planning process that we’re going through at the moment, and 
we continue to go through.  

In addition to Victoria Gold, we have on our list of poten-
tial and possible projects, I would say on a less firm basis, 
Western Copper’s Carmacks copper mine. Obviously, as they 
are in a legal process, and still in a Water Board process to that 
extent, we don’t have any firm dates or timelines as to when we 
might see them. But certainly, even if they come out of that 
process, they still have to construct a mine, so I think we’re a 
year and a half to two years away at whatever point they come 
out of the processes and acquire a permit to go ahead. That’s a 
50-megawatt load, so it’s significant.  

We are not in any serious discussions with any other in-
dustrial customers with the exception of discussions we have 
had in relation to Western Copper’s Casino property and we’ve 
been spending a bit of time with the company on that issue. 

I would say that our last discussions we’ve had with them 
really took the Casino property off our list of projects that 
might require new load. It’s our understanding that they have 
solved their generation requirements and they’re solving them 
on their own, so they’re not looking to us to bring forward new 
capacity to serve them. In addition to those though, there are a 
couple of other very primary developments that are going on in 
the territory that will require new loads and new capacity and 
they relate to residential development — particularly, the 
Whistle Bend subdivision that we’ve been talking publicly 
about. The Whistle Bend subdivision as it builds out is 10 
megawatts of load, so it’s as big as Western Copper and proba-
bly somewhere between Western Copper and Victoria Gold, so 
it’s a very substantive new load. I use that to be illustrative, 
because they are quite a large number of other residential de-
velopments either through municipalities or through the territo-
rial government in terms of rural residential subdivisions and of 
that order.  

All these come into our planning, even large, new institu-
tional buildings within the city or growth within the City of 
Whitehorse, particularly. We’re very much aware of the fact 
that we have to be able to afford to pay into the future, not just 
today, for what we build. To that extent, the Mayo B project is 
specifically designed to a size that, even without the mining 
loads, we would be using up all of Mayo B in another six or 
seven years, just based on residential — and not high-end resi-
dential and community growth, but on fairly low-range esti-
mates. 

Mr. McRobb:   I thank the president for that very inter-
esting response. It’s a topic area I’m sure many Yukoners are 
interested in, because it’s something new. With each of these 
projects comes new opportunity and growth for the territory, 
and hopefully there will be time later to get into this in a bit 
more detail. 

In the past, YEC has produced a chart showing future en-
ergy demand that includes future potential industrial customers 
on a timeline. This is something many people have always 
found very beneficial to look at. For instance, Victoria Gold, if 
it comes into production, is only expected to last maybe seven 
years or so, but that could be expanded if their resources are 
increased. This is one example of a large customer that could 
fit on a future projected demand chart where you see the end of 
supply on the timeline and the drop in demand, unless there is 
someone else who comes on.  

So, I would like to ask: do the officials have an updated 
version of this chart they could provide to us? 

Mr. Morrison:   We have an updated version of the 
chart being prepared as we speak. That chart and that type of 
information is part of the material that we’re preparing for the 
charrette and we’ll be sharing publicly. It’s something that we 
update on a fairly regular basis. I think the last time we updated 
it, we provided it to the Yukon Utilities Board. We would be 
happy to provide it when it’s ready. 

Mr. McRobb:   All right. Yukoners have heard corpora-
tion officials speak negatively about wind power and demand-
side management initiatives in the past. It’s encouraging to now 
hear these officials are actively pursuing conservation initia-
tives as well as wind generation. As we know, a significant 
challenge to the feasibility of wind generation in the territory is 
rime icing. This has inhibited the operation of the two turbines 
atop Haeckel Hill. Can the officials update us on any advance-
ments in this area and also on the current performance of the 
two turbines?  

Mr. Morrison:   There’s nothing that I’m aware of that 
has solved the rime-icing problem. Part of the rime-icing issue 
is related to a particular location. Some locations, and Haeckel 
Hill would be one of them, are particularly prone to rime icing 
over some other locations. For the past four years, we’ve been 
doing wind work at Ferry Hill. We’ve also, during that period 
of time, done some wind work at Mount Sumanik.  

The latest information that I’m aware of related to both of 
those projects is that, specifically Ferry Hill has a significantly 
lower risk of rime icing than does our current Haeckel Hill lo-
cation. Rime icing is particularly attributable to high mountain-
top wind, which Haeckel Hill is. As I again understand it, at 
least today, the Ferry Hill project is not in that range, in terms 
of mountaintop height. The Haeckel Hill turbines are currently 
broken. There are a couple of issues with them. The other issue 
we have with Haeckel Hill is, it’s in a mountaintop location, it 
is oftentimes, depending on the winter weather, impossible to 
get to; the rest of the time it’s fairly difficult to get to; and the 
work that has to be done when it’s 40 below and this kind of 
wintery weather is too dangerous for us to send technicians up 
to fix the turbines. So they haven’t operated for a few weeks, 
and that’s the reason why. 
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Mr. McRobb:   I’ve had the pleasure of working in the 
past with the late Dr. Craig who was instrumental is pioneering 
wind energy in our territory. He was a strong advocate for a 
wind farm atop Mount Sumanik, so it came as a bit of a sur-
prise when the corporation officials said they favoured putting 
a wind farm on Ferry Hill near Stewart Crossing. Why Ferry 
Hill and not Mount Sumanik? 

Mr. Morrison:   Wind is like everything else — when 
you look at it as a resource development, you need to study it 
and you have to study the wind regime. You have to look at 
what the location is, what the potential costs are, what the po-
tential environmental impacts are, and more importantly, what 
the potential benefits are in terms of the ability to get electricity 
out of the project. We have looked at Ferry Hill and Mount 
Sumanik specifically because we’ve carried those projects 
down the road the furthest, but we’ve looked recently at wind 
regimes in other parts of the territory. We’re constantly looking 
at different opportunities and whether or not they’re going to 
produce the best bang for the buck for the ratepayer. That’s 
simply all that our job is. Our job isn’t to be preferential and 
pick a site and decide that’s what we’re going to do. Our job is 
to look at these in intricate detail and make sure that in the end 
we make the correct decision so that the ratepayers get the most 
out of the project and they pay the most economic price. 

Mr. McRobb:   All right, the president mentioned wind 
studies, but we’ve had a hard time receiving copies of that in-
formation. Can he indicate which studies have been produced 
or are still in production and whether they can be provided to 
us?  

Mr. Morrison:   We’ve been down this road in different 
forms with a number of different people. We have a specific 
wind study and some updates to that wind study on Mount Su-
manik and we have a wind study of Ferry Hill, and they’re site 
specific. Until we make decisions whether to go forward or to 
not go forward with those projects, those studies are the prop-
erty of the ratepayers and to be held for the benefit of the rate-
payers, and we’re not prepared to distribute site-specific stud-
ies, whether it’s hydro or wind or anything else, until such time 
as we have taken all steps to make sure there’s no risk to some-
body other than the ratepayers who paid for the study benefit-
ing from the study.  

Mr. McRobb:   All right, in terms of supply planning, 
one of the main impediments has always been investment risk. 
We touched on that previously this afternoon, in terms of who 
would pay for expensive infrastructure if the customers the 
infrastructure was built for aren’t there to share in the cost to 
pay for them. This renders down to investment risk. One way 
to help reduce the investment risk is to get a sizable chunk of 
the capital from other sources — most favourably, cost-free. 
We saw that in this example of Mayo B expansion, but we also 
realize it was basically a one-off federal program due to the 
economic meltdown experienced in 2007-08 through the Build-
ing Canada fund and so on. 

So does the corporation have a plan to deal with invest-
ment risk, or is it just waiting for future opportunities, like the 
one with Mayo B, to help absorb the risk of some future, major 
capital project? 

Mr. Morrison:   This is a very important part of the 
work we do and have to do, and these are questions that have to 
be answered, not just at this point in time — do we have a plan 
or don’t we have a plan? We have to have a plan and a way to 
deal with and answer these questions every time we look at a 
development, each and every time. As we all recognize and we 
talked about earlier, it’s a very small rate base. It’s a small 
population base. 

First, we will always look to see whether or not the federal 
government has a program that we can tap into to make sure 
that Yukon ratepayers don’t have to bear those costs into the 
future. We’ll look at different and innovative ways of financing 
each and every project, but to be prescriptive today and say we 
have a plan that works across all instances, I don’t think is pru-
dent.  

What we have — and we know we do, and we build in — 
and will build in — to anything we do, as we did with Car-
macks-Stewart and Mayo B, is looking at the affordability of 
any future assets that we build — how Yukon ratepayers can 
afford to pay for those, not just today, but into the future. If we 
don’t have that plan, I don’t believe anybody is going to want 
us to build those things, including the Yukon Utilities Board. I 
think that’s an important part of the questions we answer each 
and every time we look at a project. 

Mr. McRobb:   Thank you for that. I thank the presi-
dent for that response. Can he indicate what potential new hy-
dro sites are being investigated for development or other alter-
nate means of generation? 

Mr. Morrison:   Well, specifically, I think we’ve 
talked, in past years, about the Gladstone, the Atlin and Marsh 
Lake storage projects. All of those are projects that would en-
hance existing facilities by providing more water for use in 
existing hydro plants during the winter months. 

Specifically, the Atlin and Marsh Lake ones are related to 
the Whitehorse hydro plant, which, as we have also mentioned 
previously, has a 40-megawatt capacity in the summertime and 
that capacity is reduced to about 24 megawatts in the winter-
time because we don’t have sufficient water in the system to 
use to generate power through those winter months. 

So Marsh Lake and Atlin are important, if we could li-
cence them. They are licensing projects. Atlin requires a stor-
age structure on the Atlin River and, yes, we’ve heard all the 
issues surrounding both those projects and we continue to try to 
deal with them. Gladstone does exactly the same thing. It puts 
water into the Aishihik system that we would use in the winter-
time. 

In addition to that, we have examined in recent years a 
project at Moon Lake, which is across from Tutshi. It’s about 
an eight-megawatt project. We have a project that we could 
look at on Tutshi Lake, which would include a powerhouse on 
the Bennett Lake side. We have done some very preliminary 
work on the Hoole Canyon project on the Pelly. We have 
looked at a fairly large number of hydro projects at a very high 
level. The ones I’ve specifically mentioned are projects that 
have more work done on them than at just the high level — so 
we’ve looked at them another step or two down.  
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The issue for those projects, in our mind, is related to not 
the projects and the technical abilities to do those projects, but 
in the lack of transmission. The transmission cost makes them 
expensive because there’s no transmission there now. But 
they’re feasible projects and they’re the right size for Yukon 
going forward. They’re not too big and they’re probably, in the 
same sense, not too small. 

Mr. McRobb:   All right. Some of the projects identi-
fied by the president, in fact, were advanced by the corporation 
before. I recall the capital project hearing in 1992 before the 
Yukon Utilities Board. It dealt with four small hydro projects 
— Moon, Lapie, Drury and there was another one. So we heard 
at least one of those mentioned today. The Hoole Canyon site 
was identified in the Mananko study in 1975. We’re also aware 
the Wolverine mine is looking at that site, possibly for devel-
opment through an independent power producer. I would as-
sume the corporations are aware of this plan. Are they willing 
to work with the mining company who might be developing 
that project through a privately owned company or do the offi-
cials envision YEC would be an important player in a project 
like that with Wolverine mine if it’s developed? 

Mr. Morrison:   We know very little, or on a superficial 
basis, what the Wolverine mine people are talking about related 
to hydro. It’s an independent project serving an independent 
mine; it’s not something that we’re involved in. We’re focused 
on our grid and the development of additional projects related 
to communities that we serve. You know, it’s a difficult ques-
tion. If somebody came and asked us if we were interested, we 
may be, but it would depend on the circumstances. A single 
project to serve a single customer becomes a very difficult is-
sue. If the mine is able to do that with an independent power 
producer, fine. I don’t think I finished answering the question 
last time. We are looking at geothermal — as an opportunity to 
answer the member’s question —and in addition to the geo-
thermal, we do have a waste-to-energy project that we’ve been 
working on that would involve incineration of the garbage at 
the Whitehorse dump to create energy. 

I will say clearly that we have a 20-year resource plan. 
That 20-year resource plan was tabled with the Yukon Utilities 
Board and approved by them. We have been working on that 
plan and everything in that plan since that day. When we talk 
about the hydro projects being there, all of those projects are in 
that plan and they have been getting our attention. 

Mr. McRobb:   All right. I thank the president for those 
answers. This is an area I’d love to have a lot more time to dis-
cuss with the officials, but unfortunately we’re limited in here, 
and I know the Third Party has questions to ask. But, I do have 
three more questions and I’ll try to make them brief.  

The Energy Corporation is currently involved in a few 
regulatory processes before the Yukon Utilities Board. Can the 
officials give us a rundown on what these are, along with iden-
tifying any other processes it is preparing for in the future? 

Mr. Morrison:   We have just finished a cost-of-service 
hearing with the Yukon Utilities Board. There is nothing in 
addition to that that we have in progress with the board or an-
ticipate going forward with in the very near future.  

Mr. McRobb:   I had understood there was the issue of 
rate schedule 39 and the Carmacks-Stewart transmission line, 
which the board apparently is still dealing with. I assume those 
were part of the mix.  

Mr. Morrison:   The member is correct — I thought he 
was meaning a process where we were having hearings. This is 
a paper exchange related to questions the board had about a 
rate, which is established by an order-in-council. I don’t see it 
as a lengthy process; I think it’s just the board asking us for 
some questions.  

Mr. McRobb:   Agreed, Mr. Chair. So there’s nothing 
in the near term the corporations are preparing for. 

The Yukon Utilities Board recently ruled on the need to 
rebalance customer rates among the various customer classes 
— at least, it postponed a decision to do that, but did release 
recommendations.  

Now the most significant concern by the regulator is the 
residential class, which may need to increase from about 80 
percent to 90 percent of the true cost of service in the coming 
years. This is nothing new and, in fact, I recall a previous YUB 
order from 20 years ago that said the same thing. 

So does YEC have a plan on how to deal with this, and 
what can residential customers expect in the future? 

Mr. Morrison:  YEC does not have a plan today to deal 
with that. It’s something that we’ll look at coming out of these 
hearings, as part of the issues that we have to deal with going 
forward. I think it’s important to note that even though the Util-
ities Board has indicated that this is something they wish to 
look at, there is an order-in-council in place that provides for 
no rebalancing between rate classes. That order-in-council is 
not new, and that order-in-council has had several versions of it 
over time, and until that order-in-council has expired, then I 
don’t know that anybody is going to be able to deal with the 
issue. 

Although the board has indicated that it wants to deal with 
the matter, and we would be happy to deal with the matter in 
front of the board, I would say that as a matter of government 
policy there is an order-in-council and that has to be dealt with 
first. 

Mr. McRobb:   All right, that’s fair. Finally, the interim 
rate relief program was recently extended again. 

Does either corporation have a plan or preference for the 
future of this program, or any similar program for that matter, 
that may replace it in the territory? 

Mr. Morrison:     The interim rate relief program is a 
Yukon territorial government program. It’s up the prerogative 
of government to do with that program as they will, and they 
have chosen to extend it again. As it’s extended, our role is just 
as an administrator in order to pass the payments through the 
bills, and that’s all we do. We don’t have a comment on a pro-
gram that’s related to Yukon government policy. 

Mr. McRobb:   I would like to thank the officials. I’ll 
pass the floor to the Third Party for questions. If there is time 
later on, maybe I’ll get another chance. Thank you again. 

Ms. Hanson:     Welcome to the witnesses this after-
noon. I think the first time I met Mr. Morrison was in January 
of last year. I was just breaking into the role as Leader of the 
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NDP, and now I’m speaking to him as a Member of the Legis-
lative Assembly, and it’s a much nicer place to be speaking 
from in some ways. 
 When we spoke in January of 2010, I raised some ques-
tions and I’d be interested in seeing the follow-up since that 
time. At that time, I had reflected on some of the findings of 
the Yukon Utilities Board in September 2009 where they had 
suggested — well, not suggested — directed the YEC to focus 
and report back on efforts made and results on demand-side 
management, and I understand from the presentation you did 
for the chamber a week or two ago that that is a focus. But I 
think for the record and for the other members here, it would be 
very helpful to have you outline the initiatives that are under-
way to address the very serious issue of demand-side manage-
ment and how you anticipate what percentage of the demand 
that you had identified — you know, regardless of pressures 
being placed on the systems by mining that there will be this 
ever-burgeoning growth in the non-industrial sector, so I’d be 
interested in that please.  
 Mr. Morrison:     Thank you, Mr. Chair, and thanks for 
the question. I’d be really happy to expand on what we talked 
about previously. We were requested — required — by the 
Yukon Utilities Board to bring back a demand-side manage-
ment program the next time we came back for a rate hearing. 

So we have not been back in front of them for a rate hear-
ing, so we have not produced this document. But we have, I 
think, taken very significant steps and made a great deal of 
progress and will continue to do that specifically through this 
year. But just to give you a recap of where we’re at today: 
we’re able to build a group between Yukon government De-
partment of Energy, Mines and Resources, Yukon Electrical 
Company and ourselves. They have struck a couple of commit-
tees — if you would call them that — who are looking at what 
we can do in terms of demand-side management; how we 
might approach it as a collective of three, because obviously, 
there will be implications to government and things that gov-
ernment can help us with and certainly, Yukon Electrical is the 
distributor here in Whitehorse and the largest customer base. 
So we’ve put together a working group. We’re making some 
great headway in terms of developing policy and potential pro-
grams. We have prepared a fairly extensive demand-side man-
agement paper, which as part of that group, has been our re-
sponsibility to do and we have prepared that. That is what the 
officials are using to discuss the various initiatives.  

While those discussions are going on — because I don’t 
think any of us want to sit around and wait for a long, long time 
to just talk about what could be — we’ve also been building a 
number of programs we think we could run as pilot programs. 
Specifically, to give you an example, Yukon Energy Corpora-
tion has a very small pilot project we’re doing right now in 
Dawson City, where we’ve replaced streetlights in Dawson 
City with what we would call low-consumption streetlights. It’s 
very early days; we are just gathering some data of a little sur-
vey we did in Dawson to see whether people are still getting 
the same quality of light from their streetlights. Then we can 
measure what the decrease in energy consumption is. Early 
days tell us it’s 70 percent less energy, just based on that. 

Obviously, we’re going to run them through the rest of the 
winter and make sure we have a better database than just the 
first month or so. That same idea, that same project, is going on 
in the City of Whitehorse, where there’s a pilot project that 
Yukon Electrical and the city, and peripherally Yukon Energy 
is involved in, to see if we’re having that same experience here. 

We have a number of potential pilot projects we’re looking 
at rolling out as we go through this year, and we hope we’re 
going to be able to do things related to the schools. We know 
we can certainly do a number of things with potential DSM 
projects related to residential.  

We are actively engaged with the two largest mining cus-
tomers that we have. We’ve just last week had our second 
meeting and it was on-site out at Minto. We’re engaged in a 
very focused demand-side management program with them. 
The officials at Victoria Gold have agreed — when the chair 
and I were in Vancouver at the mining conference, we met with 
them. In addition to other issues that we talked about, we asked 
whether or not they would permit us to provide expertise to 
consult with them on their mine design to see if we could get 
the energy consumption in the mine down and were there ways 
of making sure that energy efficiency was maximized through 
the mine. They wholeheartedly welcomed that and said that 
they would make sure that we had access to their energy con-
sultants and we could integrate those issues.  

In addition to that, in early January, we had a one-day de-
mand-side management workshop with stakeholders. We got 
some really thoughtful — you know, very innovative thinking 
from a very broad group of stakeholders. Just so I don’t pre-
empt the charrette too much — that’s also a big part of what 
we’re going to be talking about in the charrette process.  

Demand-side management is a big part of our focus going 
forward. We have a conservation potential review study un-
derway. It’s a study by engineers who will look at the various 
consumption patterns in the territory, and they’ll look at that 
through billings and through energy consumption data. They 
will come back at the end of that and be able to tell us — and 
this study is being done through the partnership I talked about 
earlier with the Yukon government and Yukon Electrical. 
We’re all sharing the costs. Once that comes back, which 
should be in the summer, that will be part of the information 
that serves as the benchmark for both the potential we think we 
might be able to get out of demand-side management and the 
baseline that we’ll be able to use to see if the programs that we 
have, and do introduce as the year goes on, are working.  

Ms. Hanson:     Thank you very much for that. That’s 
very interesting. I guess one of the questions I would have as a 
result of that, then is: what’s your benchmark? How will you 
know you have achieved or have been successful? What per-
centage of the overall — I guess — demand, is managed by 
demand-side? 

Mr. Morrison:     All of those are really an important 
criteria of it, and I can’t tell you those today, but we’re cer-
tainly happy to tell you and everyone else at another time when 
we have that information available to us.  

But certainly, we will want to get out of demand-side man-
agement as much as is economically and technologically feasi-
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ble, because everybody is thinking, obviously, that demand-
side management may be cheaper than the next-best alterna-
tive. As long as it is cheaper than the next-best alternative, and 
we can demonstrate that — and we have been very fortunate in 
our efforts here that B.C. Hydro, I would say — certainly by 
anybody’s standards — has the most efficient and best energy 
efficiency program, which they call “Power Smart”. They have 
been very helpful. They have provided my staff with innumer-
able information. My staff has spent a week with them recently, 
looking at how they manage and how they measure and what 
they do in terms of programs that are successful. I’m pretty 
enthusiastic and I think very optimistic that all of these things 
we’ll be able to demonstrate to people, once we get the pro-
gram up and running and full steam ahead. 

Ms. Hanson:     One of the areas I’m really interested in 
is your mention of the involvement in residential development 
and planning out. We also had a conversation last January with 
respect to — I think there was general disappointment in the 
Yukon when we saw the city initially planning Whistle Bend 
and looking at geothermal and other sources for energy down 
there and actually receiving several national and international 
awards. Then, all of a sudden, it wasn’t there. It wasn’t feasi-
ble. 

I’m wondering if it is possible to salvage any of that going 
forward with any aspect — this is a phased-in approach. Are 
you now engaged with the municipality of Whitehorse or, if 
you’re not, how are you engaged, in terms of planning around 
residential development and alternative sources? 

Mr. Morrison:     Let me just say a couple of things. In 
terms of the electrical energy provision for a subdivision within 
the city, such as Whistle Bend — if we can use that as an ex-
ample — Yukon Electrical and the city are working together to 
make sure the streets and the provision of different building 
lots within the subdivision are provided for. 

We’re working with Yukon Electrical on the provision of 
how that connects to the generation side — to the transmission 
part of the load and the substations. We’ve been working with 
them for awhile on those kinds of issues. We were also talking 
about the opportunity to have different technologies and district 
heating and things like that. 

It’s very early days but we are in the process of taking a 
look at what we can do to assist in the area of district heating. 
We have had some discussions with both the city and the terri-
torial government, who are responsible for the development — 
perhaps a little late in the sense that we’ve come to it a little 
later than the plans are advanced at this stage. But we’re going 
to continue to have those discussions to see if there is some-
thing we can do in later stages of that development. We’re go-
ing to start looking at some of those in a more specific manner 
in the very near future. But right now, we’re kind of caught in a 
list of things that we’re doing. That’s there and that’s some-
thing that we’re keen to do. I don’t know if Mr. McDonald 
would like to add something. 

Mr. McDonald:     The board of the Energy Corpora-
tion has made a conscious effort and decision to expand our 
opportunities and our business line, so to speak, to include dis-
trict heating. So, we’ll not only take advantage of an opportu-

nity when it comes along, but we’ll actively seek out opportu-
nities to determine whether or not we can engage in district 
heating, not only as an offshoot of electrical generation, but 
more generally, to determine whether or not there is an actual 
business line that we can pursue. 

Ms. Hanson:     Thank you. Those are both very helpful 
pieces of information.  

One of the areas that I’m interested in hearing a little bit 
about is the role of and the relationship between First Nation 
development corporations and the work of the corporations and 
how you — notwithstanding the obligations that exist in chap-
ter 22 of the final agreements. But obligations aside, it seems 
like it’s a prudent business move, so I’m interested in hearing 
— maybe that’s my view. I’d like to hear your views. 

Mr. McDonald:   Mr. Chair, the Energy Corporation 
has indeed looked at the opportunity to engage in active busi-
ness partnerships with development corporations, and the 
president and I have met with a number of development 
corporations and some First Nation leadership around the 
territory. We still have some distance to go, but we’re well on 
our way, exploring the option of engaging in joint ventures to 
build new generation.  

This concept has been pursued not only as a land claims 
obligation, but for the Energy Corporation as a business im-
perative. We believe we can meet our obligations better and 
faster in partnership than we can on our own. We also believe 
the First Nation development corporations are eager to invest in 
this kind of infrastructure and do this kind of business and, so 
far, they’ve demonstrated an eagerness to get involved. 

Ms. Hanson:     Thank you for those comments, and I 
would certainly concur with them. I know my colleague from 
Mount Lorne, and I’m sure the Leader of the Official Opposi-
tion, are keen to ask questions. I just have one — it’s going to 
sound a little strange, but when I was reviewing the letter of 
expectation from the minister to the corporations, I was struck 
with what looked like a historic anomaly. I would be really 
interested in knowing why this is still in here, since it goes 
back, I understand, to 1946 or something. You know what I’m 
talking about. Since I don’t know what it is, perhaps you can 
explain it and why it would still be in here, year after year, to 
develop partnerships with BC Hydro and Alaska Power, to 
advance the feasibility of the Taiya project. 

When you look at the history of this, as we’ve done, it’s 
something I can’t imagine in 2011 we’d be considering, but 
perhaps you might want, for the record, to elucidate. 

Mr. Morrison:     I’d be happy to expand on that. 
Yukon Energy did, in concert with BC Hydro and Alaska 
Power and Telephone — so the Skagway-based Alaska energy 
utility — we did take a look at whether or not the Taiya project 
would be something worthwhile for us all to do in concert with 
each other, as a joint venture. That process took quite awhile so 
I’m certain it was in at least one or two letters of expectation 
because of that. We concluded that Alaska and Yukon were 
interested in pursuing it, and while British Columbia was inter-
ested in the project, they felt that it was not something that they 
wanted to pursue at this time because the transmission required 
to get it into their grid was such a distance that it would make it 
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unaffordable. We’ve concluded that we’re not going to look at 
it again, but hydro projects don’t ever go away. They may not 
be good today, but they might be good tomorrow.  

Taiya project is a very large hydro project. It’s not some-
thing we could ever do by ourselves and we were never think-
ing of doing it on our own, but as was mentioned earlier, pro-
jects may sit on our books.  

Again, today they may not work, but as different circum-
stances change, they may well fit into the plan in later years. 
We have a lot of hydro projects in our inventory; we don’t ever 
say, “That could never happen.” Large, large projects, from our 
perspective, are not something that we pursue, but hydro pro-
jects remain always of interest to us.  
 Mr. Cardiff:   I’m just going to pick up where the 
Member for Whitehorse Centre had left off. The letter of ex-
pectation that we have on file is for 2009-10. Is there a new 
letter of expectation that has been signed recently? 
 Mr. Morrison:       There is not a new letter that has 
been signed recently but there is a new letter in the works.  
 Mr. Cardiff:   When that letter is complete and signed 
off, would it be possible to get a copy of this? 
 Mr. Morrison:     I’m certain that the government will 
provide, as they have in other years, a letter. It’s not a letter that 
comes from us to this House; it generally comes through the 
government.  

Mr. Cardiff:    Okay. I accept the answer from the chair 
and will attempt to pursue it with the minister. However, if the 
letter’s not complete before the end of the sitting, it’s not likely 
that it will be tabled any time soon and it will be difficult to 
get. So, we’ll make an attempt to get that from the minister.  

First of all — and I too would like to thank the witnesses 
for being here, as well, today. I apologize for not doing that 
before I started asking questions. I would also like to thank the 
Energy Corporation for making the arrangements to have a tour 
of the Mayo B project earlier — or this past fall. Thanks to 
Janet for making those arrangements, and, as well, thanks to 
Aldo Porra, who was the engineer on the project who toured 
me around the site and showed me what actually was going on.  

I have some questions that come out of that trip, the first of 
which has kind of been asked.  

There was a commitment to get back about contracts that 
went to Na Cho Nyäk Dun, I believe. But are there any figures, 
either from the contractor, Kiewit, or through Yukon Energy, 
about what actual local benefits on the ground — how many 
people locally were employed? I would just try to quickly tell 
you where I’m coming from. If you’ve been listening in the 
Legislature, you might know. 

I’ve had the opportunity to travel several times back and 
forth on family business, as well as some vacation. What I 
found is that when I’m travelling on a Sunday evening flight, I 
invariably bump into quite a number of people who are flying 
in and out of the territory to work, whether it be on a mine site, 
on a construction site or at Mayo B. In some instances, I talk to 
these people, so I know that there’s a — labour is not easy to 
come by all the time — but I think when we’re planning these 
projects, much like we’re involving looking at partnering with 

First Nation development corporations, they’re looking for how 
much benefit there will be on the ground in their community. 

I think that by having that data we can look at it and maybe 
look at how we can improve. It also guides where the govern-
ment could be making decisions around what kind of training 
needs to be done in the territory.  

Mr. Morrison:     I don’t have all those numbers at 
hand, but we can certainly pull together a listing of the benefits 
as we see them for both the Carmacks-Stewart and the Mayo B 
project.  

Mr. Cardiff:    I thank the witness for the answer. The 
figure that was quoted earlier for Mayo B in the conversation 
with the Member for Kluane was $120 million — on time, on 
budget. That doesn’t include the Mayo-Stewart transmission 
line though, does it?  

Mr. Morrison:     That’s correct. The Carmacks-
Stewart transmission line — the last piece — from a federal 
funding project point of view, is part of the Mayo B project. 

That’s another $40 million. So, it’s $160 million. If you 
add the $40 million for the first stage of the Carmacks-Stewart 
line, the entire project is $200 million. What is going into rate 
base is $36 million or something in that neighbourhood. It 
might be $37 million or something like that when it all washes 
out, but it’s in that neighbourhood. Ratepayers are only on the 
hook for $36 million. That’s a big part — it’s a very important 
point: it’s a big part of the risk mechanisms that we’ve been 
able to develop and that we feel we have to develop and put in 
place so that the affordability of those projects for Yukoners is 
— they can afford to pay for that. I want to be clear: the $36 
million is what’s going into rate base for the two pieces of the 
line project.  

Mr. Cardiff:    Okay. I just want to clarify this. So, $36 
million is going into the rate base for the transmission line. 
How much is going into the rate base on the actual hydro pro-
ject? 

Mr. Morrison:     I’ll check my number, but that’s the 
number for what I meant with both pieces, both sides. It’s 
around that; it might be a few million more, but let me check 
my number; it’s not dramatically more.  

Mr. Cardiff:    Okay, thank you. On the $100-million 
bond, we’re looking for a little bit more clarity on how that 
money is actually being used. We’re talking about $120 million 
for the Mayo B project and another $40 million for the Pelly-
Stewart transmission line — I’ll get it right this time — which 
is $160 million. So, of the $100 million — and there was 
money provided by the federal government toward this as well 
— where specifically is the $100 million being spent? 

Mr. Morrison:     Let me try it a little differently and 
see if this helps. The total cost of the project we are speaking of 
— stage 2 of Carmacks-Stewart transmission line and Mayo B 
— is $160 million. We are receiving $70 million approximately 
— I think it’s $71 million, but $70 million from the federal 
government. So $90 million of the $100 million and $70 mil-
lion, is $160 million. That’s where it’s allocated.  

The other $10 million, which actually comes out to about 
$11 million, will be used by Yukon Energy Corporation to fi-
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nance ongoing project requirements we have going forward — 
so the development of other projects. 

Mr. Cardiff:    Do you know what those projects are? 
For instance, one of the things I learned while I was on the site 
— and I spent probably more time than I was supposed to 
there; I hope I didn’t take up too much of their time — I had a 
look at the actual scaling that had been done over the intake, 
where rocks were falling in and blocking the intake. It was my 
understanding that was kind of like an extra on to the project. I 
think it was a good idea; I think it was a prudent idea to do that; 
otherwise, if the intake was blocked, there’s not much point in 
putting in more capacity to generate power. It made sense to do 
it, but I’m just wondering if you know what the cost of that 
was. Is that also going to end up in the rate base, having to do 
that, or is that just a maintenance issue? 

Mr. Morrison:     Indeed the rock scaling is a separate 
project from Mayo B. It was a project that was in our capital 
plan separately from Mayo B over a few years. It was a very 
significant requirement that we get something done there, be-
cause if you had looked at it previously, we had a very signifi-
cant fissure in that rock and cliff that is overhanging and to the 
side of the intake at Wareham Lake. What we did, instead of 
going out and bringing in another contractor to do the job — 
and therefore have different contractors all trying to coordinate 
work — is we were able to deal with Kiewit, which had the 
equipment on-site and they took on the job as a separate piece. 
That is a normal piece of work that would normally go into rate 
base and it will go into rate base — it always was. But it’s a 
capital project so it’s spread out over a number of years, so it 
doesn’t hit rate base. I cannot tell you the exact number, but it 
was in the neighbourhood of $600,000 or somewhere in that 
rate. If you want, I can certainly provide it. 

Mr. Cardiff:           I’m not sure whether these are actually 
questions for YEC or Yukon Development Corporation, be-
cause the bond, the way I understand it, was actually a YDC-
issued bond.   

I’m not sure whether by not having all of the figures — I 
guess what I’m looking for is a little better understanding of 
how this is going to work, the quick way of looking at this. 
There were a couple of other figures that were given today that 
Yukon Energy Corporation was going to be responsible for $47 
million of the bond and Yukon government, $52.5 million or 
something like that, I believe it was. Just looking at the num-
bers, I guess, with a $100 million bond at five percent, where is 
the revenue coming from? Where is the revenue being gener-
ated from in order to pay the interest on the bond? The way that 
I’m looking at it is: on $100 million, you’re going to be paying 
$5 million a year at five percent, if I’m correct. Are we actually 
going to get that amount of revenue from the project to pay it 
back? 

Mr. Morrison:     Just so I’m clear, what we talked 
about earlier was that Yukon Energy will provide to Yukon 
Development Corporation the funds necessary to repay its — 
the portion of the bond related to the $47.5 million. We have, 
as I indicated previously, a comfort letter from Yukon govern-
ment that indicates that they will assist Yukon Development 

Corporation up to $52.5 million. So that’s where the revenue 
will come from for the bond — to repay the bond. 

Mr. Cardiff:    Okay. Well, I’m just trying to figure out, 
I guess, if we’re charging — the amount of power produced at 
the facility once it’s up and running. Can you tell me how 
much power will be produced? 

Mr. Morrison:     The Mayo B plant will be able to 
produce up to about 41 gigawatt hours of new capacity, so that 
new capacity will, over a period of time, be sold to new cus-
tomers. Until we get Victoria Gold on, we’ll still have a little 
bit of surplus in that system, because Alexco is already being 
fed by the system plus a little bit of diesel. So the Mayo B pro-
ject comes on. 

We will sell enough additional power to Alexco that we 
can take the diesel off as load grows in the system. You also 
have to remember that we have the lines connected. So because 
the grids will be connected at the end of this year, we can also 
use that surplus to offset diesel in the Whitehorse grid during 
the winter. As we go forward, we’ll grow through that and 
we’ll still have some energy available to send south to Victoria 
Gold and we’ll need additional capacity if we’re going to stay 
off diesel when Victoria Gold comes on. That’s when we’re 
talking about wind and geothermal and potentially LNG as a 
fuel source and those kinds of things. 

Mr. Cardiff:    So you are saying at 41 gigawatt hours a 
year? 

Some Hon. Member:   (Inaudible)  
Mr. Cardiff:    Okay. And at 10 cents a kilowatt hour, 

that’s about $4.1 million we can expect to get to service. 
Mr. Morrison:    I wouldn’t look at it all as 10 times 

4.1, or 41 times 10 cents. It’ll be a blend of selling it to residen-
tial customers. Some of it will come down the line — what the 
number is.   

But if you want to look at a representative number, it will 
be somewhere in that range or about that range when it’s fully 
utilized. It may even be a little more than that, depending on 
how much water is in the system. So it’s a little more compli-
cated than just doing a simple math equation. I’m only caution-
ing you on that. But I do understand if you are looking for 
something representative. I wouldn’t argue too much with that.  

Mr. Cardiff:   Basically I’m looking for a better under-
standing of the issue. It’s kind of related to the Mayo B project 
and the Mayo-Dawson transmission line — I suppose that once 
Mayo B comes on-line this problem will be rectified. I heard 
from a few people in Dawson recently about the fact that — 
actually, I heard that the diesels are running flat-out in Mayo 
and Dawson as well.  

I’m assuming that it’s because there’s more demand, given 
the new customer on the line up there. but this is kind of a de-
mand-side management issue as well. There is the issue of ex-
cess heat that could be used to heat the drinking water in Daw-
son. I know that was done previously. I believe the excess heat 
was also used to heat the city swimming pool. I’m not sure 
whether or not there were any buildings being heated. Can you 
tell me if that waste heat is being used currently? 

Mr. Morrison:     Just before I get to the waste heat, I 
just want to make sure that we’re all on the same understand-
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ing. At the moment we are running diesels in Dawson to pro-
vide the peaking requirements that the Mayo-Dawson system 
needs. They’re being run in Dawson because that means we 
don’t have significant line losses on the system trying to move 
diesel all the way from Mayo to Dawson. The diesels in Mayo 
may have been on the odd time for some purpose, but they are 
not being run on a daily basis, as they are in Dawson. 

This is one of these very complicated kinds of issues that 
we get ourselves involved in. So prior to the Mayo-Dawson 
line, we did provide the waste heat from the diesels to provide 
heat to a couple of different City of Dawson facilities — the 
pool, and I believe the well — the drinking water. When we 
build the line, which is a good thing for everybody because we 
get off diesel, then we don’t have any diesel waste heat to pro-
vide to the community any longer, so we’ve stopped doing that. 

The City of Dawson is in the middle of looking at develop-
ing a project to do their own district heating on some of these 
same facilities. Now, as it happens, this year we have diesels 
running in Dawson. We may not next year. You know, it’s 
tricky in that these days we can’t really quite rely on this diesel 
heat being there. If it’s not there, you know, the alternative is 
fairly expensive.  

So this plan that the city has — as I understand — and is 
working with the territorial government to look at a district 
heating system fuelled by something other than diesel waste 
heat, over the long term might be the right idea. So, right now, 
we’re so intermittent that it hasn’t been very effective for us to 
be involved in that.  

Mr. Cardiff:    I understand what you’re saying. I’m just 
wondering: is there the possibility that when the heat is avail-
able, it could be used if it’s efficient to do so?  

The other issue related to this is, are there any plans to up-
grade the building that the generators are housed in? It’s my 
understanding that on the demand-side management front, 
they’re poorly insulated. I realize it probably doesn’t take that 
much to heat them, but there’s a lot of heat that’s escaping. 

Mr. Morrison:     As part of the demand-side manage-
ment program — and I obviously forgot to mention earlier — 
one of the pieces that Yukon Energy will be doing on its own 
will be looking at an extensive program of internal demand-
side management. So we will look at all our facilities and all 
our systems to make sure that — I should say that we’ll actu-
ally do it in two ways: we’ll do on a demand side and the sup-
ply side. So, we’ll look at all of those issues in buildings and 
see whether or not we can reduce our energy consumption, 
including in our office building and our diesel plants and our 
hydro plants.  

In addition to that, we’re going to look at the efficiency of 
our units to make sure they’re as efficient as possible, specifi-
cally the hydro units. That efficiency relates to the utilization of 
water, which is an important resource for us. So if we can use it 
more efficiently and get more out of it, then that provides a 
better bang for the buck for all of us. 

Mr. Cardiff:    I have another question related to the 
demand-side management. You mentioned you were meeting 
with some of the mining companies and that you had met with 
businesses, and there’s a program for residential customers. 

What about government? I know that in our office, albeit pretty 
small, we had a little project where we had the light switches 
changed so that when one of us comes in on the weekend to do 
a little work in the office, we don’t have to turn every light in 
the office on. I realize it takes awhile to get the payback on 
some of that, but I’m wondering whether the Government of 
Yukon, in many buildings, not just here in Whitehorse but in 
many of the communities — I’m just wondering if you’re 
working with the government to look at demand-side manage-
ment for their purposes. 

Mr. Morrison:     We certainly are — as part of our 
committee on demand-side management with Yukon govern-
ment and Yukon Electrical Company, we will be looking at 
demand-side management across all sectors and all communi-
ties, so we anticipate that, while we don’t have something con-
crete today, we’ll be able to develop something where we’ll be 
looking to challenge government and businesses and residents 
to see if they can all come up with great ideas, like you obvi-
ously have, in terms of turning your lights off. 

Mr. Cardiff:    Actually, I won’t take credit for coming 
up with the idea. That was someone else’s idea, but I was cer-
tainly ready to give the green light to it because I thought it was 
a pretty good idea. 

I’d like to go back to the wind power. I think I’m the one 
who was guilty about asking for the wind studies last year. I 
understand that they’re proprietary information, even though 
they do belong to the public, but I’d like to find out a little bit 
more about how far along the plans are for the Ferry Hill pro-
ject that is being talked about. What stage are we at as far as 
the planning? Are there any budget figures for how much this 
project would cost, how much energy it would generate and 
potential financing for the project?  

Mr. Morrison:     Let me work through those as best I 
can. The project is fairly well-advanced. It hasn’t had any kind 
of final feasibility, but it has had quite a bit of work done on it. 
As I mentioned earlier, we have been looking at the site for a 
number of years — at least four years, in my mind. We’ve done 
work. We’ve had some issues over that period of time in terms 
of wind monitoring data, but we’ve been consistent in our ef-
forts to try to make sure that we could get some really good 
data there.  

Based on the data we have, and based on the preliminary 
consulting engineers’ look at the design and the issue of rime 
icing and the wind data, it looks like the project has some real 
potential. But in order to complete that loop, we are putting up 
a new and larger 60-metre wind monitor this winter, as I under-
stand either right at the end of this month or very early in 
March. We now have our permits; we had to get permits last 
fall to do this and so we have those in hand. In terms of getting 
the best data, we’ll leave that turbine up for a year, and we may 
even leave it up longer, but a year anyway so we can look at 
the data on a monthly basis as we go forward.  

While we’re doing that, we will continue to look at issues 
such as the costs and how we may finance those costs and 
whether those costs are economic in terms of the output of the 
plant from a ratepayer perspective. What is it going to be in a 
cents per kilowatt hour doesn’t matter as much — the capital 
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cost if the capital cost is low but the output is low and therefore 
the cents per kilowatt hour is high; you know, it’s what’s af-
fordable for ratepayers. So we’re going through that analysis at 
the moment and, you know, to date it looks fairly encouraging 
as I think I have said publicly.  

Before we make those decisions, we’ll have data that 
we’re very confident in; we’ll have costing information that we 
can take to the board; we’ll have started to prepare our review 
of what we’re going to have to do in terms of next steps and 
how we’re going to have to license it, because we’re not ex-
actly certain at the moment what process we may have to go 
through in terms of licensing. There are different processes and 
they take significantly different lengths of time. 

We’re doing all that. We could start looking at something 
more definitive next year, but if we run into any kinds of issues 
with the data, it’ll just push our decision points out a little fur-
ther. 

Mr. Cardiff:    I thank the witness for the answer. There 
are still a couple of things I would be interested in. You don’t 
have any idea — is there any idea what size of a project we’d 
be looking at? I would also be interested in knowing, I guess, 
what is the cost to date on this project for doing all the wind 
monitoring. How much does the 60-metre tower cost? 

Mr. Morrison:     I can certainly get you the costs to 
date. It is, from my perspective, not significant. It’s all part of 
the planning process as we go through with any project. The 
project that we’re looking at is as much as 20 megawatts, so 
that is fairly significant.  I say “as much as” — we may do 10; 
we may do five; we may do 15 — but we’re looking at the 
higher end at the moment, to be clear about that. 

The issue is — and there are a couple of issues around that 
— wind is intermittent; we all know that. We can’t do anything 
about that, but we can mitigate a little bit about how that im-
pacts the rest of the system when it is intermittent. So when we 
manage the system today, we turn — whether it’s a hydro plant 
or a diesel plant — on and we manage that. We have a system 
control centre and we have operators who start turbines and 
open gates and do all these kinds of things. So we can manage 
the load on the system and make sure we stay ahead of it. 

With wind, when it stops, it’s going to stop right now. So 
we have to solve that issue of how hard that will hit the system. 
When it’s Haeckel Hill, it doesn’t — it’s not a big impact. It’s 
small compared to the size of the rest of the system that’s oper-
ating, but a 20-megawatt wind system will hit the system very 
hard, so part of the process we’re looking at is a battery storage 
that will let us — give us 10 or 15 minutes to start other facili-
ties that we have in order to smooth that transition out. That’s 
both on the coming on and going off, so we think we can solve 
those as well. We’ve looked at some technology around that 
and that’ll help it. So 20 megawatts is what we’re looking at, 
but it may come down and it may come down based on tech-
nology issues around how we operate the system, because 
that’s a big percentage of wind on the system compared to what 
you would normally have. 

Mr. Cardiff:    Thank you, Mr. Chair, and I thank the 
witness for the answer. It’s good to have a better understand-
ing. I think we’ve had some of that discussion before around 

wind and I’m glad to see that we’re finding ways to get around 
the fact that it is intermittent. If the batteries work that would 
be possibly better than having to flash diesels up if you can 
bring hydro back on-line, if that’s the case. 

Talking about the impact that things like that have on the 
system brings up something else that I believe is in the letter of 
expectation. I know it’s one of the other concerns that I heard 
from Dawson and I’ve heard from other people as well. I know 
that where I live it seems to have gotten better, although there 
still have been a few bumps in the past little while. I’m just 
wondering what seems to be causing the power outages or 
bumps and what is being done to reduce that? When Mr. Mor-
rison first came to the Energy Corporation, it’s my understand-
ing — and I recall this from previous appearances here in the 
Legislature — that there was a need to do a lot of maintenance 
and upgrade equipment that hadn’t been done for a number of 
years. I’m just wondering where we’re at in that process as 
well.  

Mr. Morrison:     We have certainly had lengthy dis-
cussions with the Yukon Utilities Board regarding this matter. I 
have had lengthy discussions with our board around this. 
We’ve spent a significant amount of money over the last sev-
eral years from our capital program, making sure we’re trying 
to renew this aging plant that we have, which is getting signifi-
cantly older by the day. 

We’ve had a great success, particularly on the Whitehorse-
Aishihik-Faro grid, getting those outages down to what’s get-
ting pretty close to a fairly manageable number for a year. We 
haven’t had a great year in the Dawson area, partly because of 
weather-related issues and lightning issues, where we seem to 
be getting a lot of strikes in the summer and a heavy snowload 
on that line in the winter, which snaps the line somewhat. We 
still have to do some work in that area. 

I’m very pleased with the progress we’ve been able to 
make. Each year, we’ve been able to get the number down a 
bit. I’m talking specifically about our system and the genera-
tion side of things. It will take a continual renewal of the sys-
tem. A number of years ago, we were sitting on a ton of hydro 
surplus and nobody was too interested in spending a lot of 
money maintaining a system that — from an affordability point 
of view, we’re now in a position where we’re spending that 
money because that system needs to be renewed on a constant 
basis.  

Mr. Cardiff:    Does YEC have a policy for compensat-
ing businesses for losses resulting from power outages? I’m 
just wondering whether or not there’s any information or data 
on how the Energy Corporation stacks up on outages compared 
to other small utilities.  

Mr. Morrison:     We have a policy. Damage caused by 
an outage is not something that we normally pay for. We do 
pay for damage caused by an outage where we have been neg-
ligent or it has been our fault; in other words, we have taken 
some action and it has caused the outage. We’ve paid for this 
year — this year, we had an outage in Mayo that was caused by 
some of our workers doing some work and it damaged three 
people’s equipment and we compensated them for that. But day 
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in and day out, the standard policy from all the utilities is that 
nobody pays for that.  

We try to encourage people to make sure that they have 
surge protectors on all of their equipment, especially things like 
computers and televisions which can be very sensitive. In terms 
of the data of how we compare to other utilities, it’s data that 
we publish; it’s information that we provide to the Yukon Utili-
ties Board on an annual basis. It’s difficult data from a com-
parative point of view because they measure on different 
things.  

What I would tell you is: overall, our number of outages is 
greater because we’re an isolated, small grid compared to the 
rigorous grids that have all kinds of redundancy built into them 
in southern Canada, but the length of our outages is shorter 
than the outages in the south because here, when we have an 
outage, if it’s hydro-related, we can turn the diesels on for a 
short period of time and get everybody back into service, where 
in the south they don’t have that ability. You are served by the 
provider and that’s the only source of power. We don’t get out-
ages that are days and sometimes even weeks in length; we 
have outages that are generally a minute, a few minutes or an 
hour or so only.  

Mr. Cardiff:   I want to go back to the Mayo B thing, 
just to the bond, just one more time. What I would like to know 
is — I just want to be clear about this — the Yukon govern-
ment has provided a letter of comfort. Does that mean the gov-
ernment is going to be paying for the $52.5 million and the 
interest over the next 32 years?  

Mr. Morrison:     The letter that was provided by the 
government was a letter that we tabled at the Yukon Utilities 
Board hearing when we had our part 3 hearing, so it’s a letter 
that has been out there for quite some time. This is not anything 
that’s new. That commitment in there is to assist the Develop-
ment Corporation, where necessary, to make sure that we can 
make those payments, and we’re quite confident. I mean, we 
received this letter and that’s what we used to finance the pro-
ject and we’re quite confident that as we go forward that’s what 
we’ll be able to use. 

Mr. Cardiff:    It’s the expectation of the Development 
Corporation that the government will make those payments? 

Mr. Morrison:     The commitment by the government 
to help us on this was a commitment that I would say to you 
may well be based around whether or not the Development 
Corporation needs the help. If we need the help, I’m certain 
we’ll get the help. 

Mr. Cardiff:    I would like to just ask a couple of ques-
tions about the Utilities Board. The Utilities Board has previ-
ously — not just in the case of the Energy Corporation, it’s my 
understanding, but in cases of other groups, as well, that have 
appeared as intervenors at some of the hearings — disallowed 
certain costs and expenses. I’m just wondering how the Energy 
Corporation is doing on working through that and deciding 
what costs are eligible and what costs aren’t. 

Mr. Morrison:     In fact, we don’t get to decide. The 
Utilities Board decides, and once they decide, that’s the end of 
it. We don’t have an appeal. We don’t challenge them on that. I 
can’t tell you what process they use to make that decision, but 

they make a decision and if the costs don’t go into rates, that 
means the Energy Corporation needs the difference. 

Mr. McRobb:   I have three questions — the first two 
are just follow up. The president indicated the demand from 
Victoria Gold would be 100 gigawatt hours per year. What is 
that demand in terms of megawatts? 

Mr. Morrison:     We use 100 gigawatt hours because 
that’s the energy required. It depends on what megawatts, 
whether it’s 10 or 15 and what the project is, but it’s in that 
range, if that helps. 

Mr. McRobb:   The capacity of Mayo B, even though 
its name plate is 15 megawatts — the actual sustainable capac-
ity is in the neighbourhood of 11 megawatts per year — is that 
correct? 

Mr. Morrison:     That’s correct, and that capacity will 
be added to slightly if and when we’re able to secure additional 
storage on Mayo Lake. 

Mr. McRobb:   Back to the question on the radar screen 
for near-term mining companies, the Selwyn property wasn’t 
mentioned, even though the Chinese are spending $100 million 
to advance the property. Can the officials indicate the probabil-
ity of it coming on stream, when it would be expected to be, 
what the anticipated demand is and how this would be sup-
plied? 

Mr. Morrison:     It’s our understanding that Selwyn in-
tends to provide their own energy requirements at this point. If 
and when they think a little differently than that and they want 
to come and talk to us, we’d certainly be happy to talk to them 
and we can explore some other options. One of the options that 
I forgot to talk about earlier a little bit was, through these dis-
cussions we’ve had with Casino, they’ve developed this LNG 
potential and it’s something that we’ll look at in partnership 
with them, if that’s something that Selwyn looks at, but to date 
they have chosen to advance their mining project based on their 
own generating requirements.  

Mr. McRobb:   Well, based on what we heard at the 
Mineral Exploration Roundup, I would think the officials 
should have some discussions with the proponents at Selwyn 
about this. 

Back to the Mayo B back-of-the-envelope analysis that has 
been discussed, I’m wondering what amount of that project — 
along with phase 2 of the transmission line — will be rate-
based? 

In addition, what are the expected O&M costs to produce 
that additional 41 gigawatt hours per year? Just in those terms, 
back in 1995, we heard the utilities say at the board hearing 
that it was at least two cents per kilowatt hour for O&M. So, 
given some modest inflation, that would be about $1 million a 
year. So if revenue is $4 million and O&M is $1 million, we 
then need to consider the costs. What would the interest rate be 
on these monies invested? We know the rate, but on the amount 
of money — part of this would include rate of return on the 40-
percent equity, I would presume, which is approximately eight 
percent, I believe. So if we can just get the president to fill in 
the blanks for this back-of-the-envelope process, that would 
conclude our questions for this afternoon. 
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Mr. Morrison:     I believe that I committed earlier to 
getting the exact number, in terms of what’s going into rate 
base for the member when we were discussing that. I’m cer-
tainly happy to do that. We’ll get that for those who are inter-
ested. I really caution everyone from doing their own math and 
their own analysis of what the revenues will be and where these 
costs will be. I wouldn’t extrapolate anything from 1995 to 
determine that operating costs for the Mayo B plant will be $1 
million a year. I’m certainly happy to look at that and see what 
numbers we have and provide that number, rather than try to 
look at it and do an analysis that goes across a number of years. 
I’m not even certain that the operating cost that was previously 
mentioned is the right one, so I’d like to look at those numbers. 
We’re happy to provide information related to those things or 
any other questions that members have related to the plant. So 
if we can do that and bring back those answers, I think it would 
be more prudent. 

Hon. Mr. Fentie:   Mr. Chair, on behalf of Committee 
of the Whole, I would like to thank Mr. Ray Hayes, chair of the 
Yukon Development Board of Directors, Mr. Piers McDonald, 
chair of the Yukon Energy Corporation, and Mr. Dave Morri-
son, chief executive officer of the Yukon Development Corpo-
ration and president and chief executive officer of the Yukon 
Energy Corporation, for appearing as witnesses today. Gentle-
men, thank you very much.  

Chair:   Thank you Mr. Fentie. The witnesses are now 
excused. 

Witnesses excused 
 
Chair:   Seeing the time, the Chair will rise and report.  

 
 Speaker resumes the Chair 
 

Speaker:   I now call the House to order. May the 
House have a report from the Chair of Committee of the 
Whole? 

Chair’s report 
Mr. Nordick:    Committee of the Whole has consid-

ered Bill No. 23, entitled Third Appropriation Act, 2010-11, 
and directed me to report progress. Also, pursuant to Motion 
No. 1274, Ray Hayes, chair of the Yukon Development Corpo-
ration Board of Directors, Piers McDonald, chair of the Yukon 
Energy Corporation, and Dave Morrison, chief executive offi-
cer of Yukon Development Corporation and president and chief 
executive officer of the Yukon Energy Corporation, appeared 
as witnesses before the Committee of the Whole from 3:30 
p.m. to 5:30 p.m. 

Speaker:   You’ve heard the report from the Chair of 
Committee of the Whole. Are you agreed? 

Some Hon. Members:   Agreed.  
Speaker:   I declare the report carried. The time being 

5:30 p.m., this House now stands adjourned until 1:00 p.m. 
Monday.  

 
The House adjourned at 5:32 p.m. 


