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Yukon Legislative Assembly
Whitehorse, Yukon
Thursday, February 17, 2011 — 1:00 p.m.

Speaker: I will now call the House to order. We will
proceed at this time with prayers.

(5) policies, roles and responsibilities are bdiegt up to
date with changing technologies.

Ms. Hanson:
lowing motion:

THAT it is the opinion of this House that this Chaen
must attempt to reflect a humane and inclusiveetpdiy:

(1) avoiding sexism while referring to who has thght to
vote; and

(2) avoiding ageism when discussing a person’s rexpe

Mr. Speaker, | give notice of the fol-

Prayers
INTRODUCTION OF PAGES
Speaker: Honourable members, prior to today’s daily ence.

routine, | would like you to join me in welcomingadk
Meaghan O’Connor from F.H. Collins. Meaghan will join-
ing us as a page for the balance of the springgitso please
join me in welcoming Meaghan back to the Househfarthird
sitting.

DAILY ROUTINE

Speaker:  We will now proceed with the Orders of the
Day.

Tributes.

Introduction of visitors.

Returns or documents for tabling.

Are there any reports of committees?

Are there any petitions?

Any bills to be introduced?

Any notices of motion?

NOTICES OF MOTION

Hon. Mr. Fentie: | give notice of the following mo-
tion:

THAT pursuant to section 18 of theonflict of Interest
(Members and Ministers) Acthe Legislative Assembly reap-
point Mr. David Phillip Jones, Q.C., as a membethaf Con-
flict of Interest Commission for a three-year pdrio

Mr. McRobb: I give notice of the following motion:

THAT this House urges the minister responsible tfo
Yukon Housing Corporation to sufficiently resoutbe corpo-
ration to allow it to follow recommendations maderemove
deterrents, such as the current three-month irtgresalty
charge, that discourage existing mortgage clierits want to
transfer their mortgages to a bank.

Mr. Inverarity:
motion:

| rise to give notice of the following

THAT this House urges the Government of Yukon te en

sure:

(1) departments and corporations are equipped avivii
able cyber-security strategy to guard against caenpliacker
activity, specifically “spear-phishing”;

(2) employees are aware of this hacker activityt iha
volves impersonating public servants via their él@ecounts;

(3) employees are aware of how virus-infected Adebé
files and other attachments can be used to compeostimail
accounts;

(4) computer systems that carry financial informatare
significantly protected against cyber attacks; and

Mr. Speaker, | give notice of the following motion:

THAT rising global food prices and a dependencetmn
south for the majority of our food puts the Yukarmanorthern
Canada in a vulnerable situation; and

THAT the challenge of the transition to a low-cambo
economy and coming to grips with peak oil means bdding
local food security is now more important than ewerthe
Yukon; and

THAT this House urges the Government of Yukon takvo
in all communities, with citizens including with rgultural
producers, gardeners, First Nations, and commuriggniza-
tions to come up with an ambitious plan for buitgiocal food
security and to provide appropriate resources ¢ditite such
a plan.

| give notice the following motion:

THAT rising global food prices has pushed an edima
44 million more people into extreme poverty in theveloping
world over the past eight months, according to alWvBank
report; and

THAT there is a link between climate change andstab-
phic weather like storms and droughts and this foisis; and

THAT there is also a link between commodities sfsecu
tion and this food crisis; and

THAT this House urges the Government of Canada,
through its development assistance and througboggions on
the United Nations and other multinational bodaes t

(1) target food aid to countries facing large fomdce
spikes in the short term; and

(2) work toward food sovereignty measures at homa a
support such efforts abroad.

Speaker:  Are there any further notices of motion?
Is there a statement by a minister?
Hearing none, that brings us to Question Period.

QUESTION PERIOD
Questionre:  Sobering centre

Mr. Mitchell: Last week the Justice minister con-
firmed for us that this government is very goodadking the
talk. She said this government delivers, but Yuksneave
been waiting for nine years for this governmerdétiver many
of the promises it has made. They're still waitiMy, Speaker.

The Justice minister informed us last week thas istill
the intent of the government to explore the creatiba sober-
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ing centre in the downtown core. This seems likg another
hollow promise.

Will the Minister of Health confirm for us: is thobering
centre in this government’s long-term plan andgaf why was
this not included in this government’s budget srtébled long-
term plans?

Hon. Mr. Hart: Mr. Speaker, we are working with
those involved in the task force, as well as aksholders, in
trying to come up with a solution — a Yukon solutie- based
on our review of other jurisdictions to provideabsring centre
that will meet the needs of Yukoners.

Mr. Mitchell: Mr. Speaker, there is a great need for
sobering centre in downtown Whitehorse. When weudised
social issues in the fall, the Health minister saiad | quote: “|
agree that our detox centre is not entirely meetiregneeds of
our acute inebriates, but we are close to receigingport from
the task force on acute inebriates.”

Well, Mr. Speaker, the report to which the ministers re-
ferring was published the end of December and selkgpub-
licly in January. It underlined the fact that theseéfering from
alcoholism in Whitehorse aren’t getting the propetp they
need. These people deserve to be helped. Thewdeseecent
facility that delivers adequate programming. Thporé from
the task force was released over a month befosegbvern-
ment tabled its new budget. Why has a soberingeemt been
included in the long-term plans?

Hon. Mr. Hart: Mr. Speaker, we indicated that the
report would come due at the end of December. Téport
was provided to us on time and was provided gelyet@lthe
public. The recommendations therein were providethk two
co-chairs after a review of other jurisdictions. \AWe looking
at those recommendations provided by this veryaldki task
force and are working with them to ensure we camionla fa-
cility that will meet the needs of many of the rewnendations
provided by the task force.

Mr. Mitchell: In the last four months, we’ve seen
mental health funding slashed and then quicklysteted when
the public cried foul. We've heard this governmtaik about
the need for a homeless shelter, but then notnsefuads aside
for this project in its long-term plans.

We have the Health minister telling us that ourent de-
tox centre isn’t meeting the needs of the people méed it and
the Justice minister telling us that this governtrisrooking
into building a new facility downtown, but therensthing in
the budget that would indicate that this centranigthing more
than just another fantasy.

Which should Yukoners believe — the ministers whg s
that a sobering centre is in the works or the budgeuments
that clearly show there are no plans to develophbering cen-
tre in the next five years?

Hon. Mr. Hart: For the members opposite, as well
those on the other side and those listening, wevarking dili-
gently. We are working with all stakeholders inwvadvin deal-
ing with these individuals through the governmémtough the
NGOs, through all the processes, in order to finsitaation,
again, that will meet the Yukon requirements. Wa aélize
resources that are available to us. We are inphatess cur-

as

rently. When we are able to announce something reiglard to
that, we intend to do so. We will move forward lthea what
our requirements are once we know exactly whaedgiired
and what amounts are required, so that we can fioowerd to
assist these individuals and to provide assisttm@d chronic
inebriates.

Question re:  Sobering centre

Mr. Mitchell: Yesterday the Minister of Justice told
us, quote: “The Minister of Health and Social Seegi has
been clear that the Government of Yukon is alsomittad to
adeveloping a sobering centre linked to a detoxlifgcthat
would provide safe, supervised care of acutelyxictied per-
sons who do not require secure custody.” The Auditeneral
pointed out that this government has a hard timaueting
programs and setting priorities. So if a soberiagtee is a pri-
ority for this government, as the minister clairhssj will the
minister tell us when Yukoners can expect to sestiblished?

Hon. Mr. Hart: For the member opposite, we on this
side of the House, as | stated earlier, are worliitly all of the
stakeholders and NGOs with regard to many of thermenen-
dations put forth by the task force, as per theseof reference
that were provided for this task force.

We have had discussions with several individuadgtri
now and we are working with them on implementingvhee
are going to go forward on making these changesvemeh
they will take place.

Mr. Mitchell: Mr. Speaker, this government's an-
swers are all over the place. It's no wonder that Auditor
General made reference to the fact that it hasra time set-
ting priorities; it doesn’'t even know what directi@t’'s going
in. The Deputy Minister of Health told us last wethlat the
department simply can't afford to fund everythingvants to.
There is no mention of a sobering centre in anyhefbudget
documents or in any documents that we received flemde-
partment. This government is committed to the iolea sober-
ing centre and a medical detox facility, but ini&t committed
to spending any dollars to make them a reality.

What is this government doing to turn this idea iatreal-
ity?

Hon. Mr. Hart: We are looking at all the recommen-
dations provided by the task force. We are lookahgnaking
assessments of what we can or cannot implemerteirstort
term, what’s going to require items that can bevjgted in the
long term to assist these individuals. This probliidn't arise
yesterday; it didn't arrive last week. It has béene for eons of
time.

We are going to take the time to ensure we hawmng-|
term objective with regard to assisting these pzapid that we
have a facility that can act in the interim to agdr some of the
issues for these people to ensure they are lodked &or the
member opposite, the recommendations provided byctim-
mittee do provide for several options we can gevéod with,
either all at once or a couple at a time. Right nee are look-
ing at those options to see which one is most abklfor us to
resource and most available for us to enact toigeoassis-
tance to those who need it.
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Mr. Mitchell:
lem has been here for eons of time, yet this gowent has put
no money in its long-term plans to address it, es#n a Fi-
nance minister's proverbial $1 to indicate it's sthing
they're going to be doing.

Last week, | asked the Minister of Justice aboet gbv-
ernment's commitment made last fall to develop andless
shelter in downtown Whitehorse. The Justice minigte-
sponded by telling us about plans to develop arsupeentre.
It's clear that this minister does not understamat there are
many reasons why people might be homeless and siesdibr.
The Justice minister may be interested to know tiwit all
homeless people are intoxicated persons at risknahall in-
toxicated persons at risk are homeless people.

Does the Health minister share his colleague’s et all
homeless people are drunks and when is he goingaee
ahead with plans to develop both of the facilitiest this gov-
ernment has promised?

Hon. Mr. Hart:
to some of his questioning with regard to the detemtre and
also the questions of the sobering unit, as wasmetended in
the task force recommendations — they've indicdbed hav-
ing the sobering centre attached or near a detoitecés the
ideal condition. We are exploring that actual ideaee if that
is possible. In addition, we are looking at famht that will
provide for a homeless shelter here in the Yukon.

Question re:  Acutely Intoxicated Persons at Risk,
Task Force report on
Ms. Hanson:
nication and collaboration across Yukon governnsedgpart-
ments. Yesterday the Minister of Justice outlineid govern-
ment’'s plans for responding to the recent Task éooa
Acutely Intoxicated Persons at Risk. Several tithés minister
outlined that the government will have three umitsaddress
this problem. She said there will be a secure assast centre
in the Correctional Centre that will be run by emtions offi-
cers, along with nursing staff that will accommadanen,

women and children.

In addition, she said there would be a soberingreehat
the Minister of Justice said will “be in action fine very near
future.” There will be continued use of the presdgtbox unit in
the Sarah Steele Building. The complete involvemanthe
Department of Health and Social Services in thésespis an-
ticipated.

Will the Minister of Health and Social Services fion
that the plans outlined by his Cabinet colleagugterelay are
correct?

Hon. Mr. Hart:
to follow up on the previous question with regasdhe Leader
of the Official Opposition: we are working with atose in-
volved, with regard to the task force recommendation all
the recommendations they put forth and all the omgtithat
they have indicated — items that have to be looketh the
interim, items that can be looked at on the lomgnteand all
the recommendations that will provide benefits hose who
need it the most, the chronic inebriates.

The Health minister just said this prob-

For the member opposite, with regard

For the member opposite and also just

Ms. Hanson: Mr. Speaker, yesterday, as | said, the
Minister of Justice said that the Yukon Party goveent has
been implementing the 200Bukon Substance Abuse Action
Plan, and yet yesterday the Auditor General also dzadl that
substance abuse action plan lacked targets, goat®rmance
measures or evaluation requirements, meaning teaeftfec-
tiveness of thérukon Substance Abuse Action Ptamnot be
assessed.

The Minister of Health and Social Services commised
the Task Force on Acutely Intoxicated Persons ak.RTheir
report recommended a collaborative inter-agency - non
correctional-facility approach to addressing thedse of the
acutely intoxicated. The Yukon government choselaze a
sobering centre at the new WCC. Will the ministarity what
process was used in deciding to ignore the recordatems of
the Task Force on Acutely Intoxicated Persons ak,Rand
move immediately to build a correction-based solupras-
sessment centre at the Whitehorse Correctionar€&nt

Hon. Mr. Hart: Mr. Speaker, I'm not quite sure
where the member opposite is coming from in thestioe, but
| will state for the record that the Whitehorse @ctional Cen-
tre is a measure whereby all intoxicated individuen be
looked at and can receive medical attention, aedapect of
— | believe the Minister of Justice was using tlegse “and
of the drunk tank”.

But I will also state for the record that both tteechairs of
the task force and those dealing with the WhitehdEsrrec-
tional Centre were fully aware of that facility ggiin there.
They indicated so in their report — the one thategistered

Back to the important issue of commu- here in the House. They were in conjunction in itgalvith

this situation, and | will repeat: although notatlat was very
acceptable to those who co-chaired the task force.

Ms. Hanson: Mr. Speaker, | just point out that
“awareness” and “concurrence” are not the same wohe
lack of planning and the ad hoc decision-makinghi$ gov-
ernment have been clearly exposed this past weekhsve
just heard how the government responds to the ragtseseri-
ous issue of acutely intoxicated persons and deathsstody
without due diligence to other options. We havengbés many
times with this government — without consideratfon other
options, decisions are made.

We have had time, energy and money devoted to tepor
and the findings are largely ignored. Again, weeéhaeen in
this area, how we, as a Yukon community, have loadlad to
respond to fellow citizens dealing with issues aigded with
acute intoxication.

What we have seen is that new ideas and recomnienslat
made in good faith are scoffed at. The trust op&aers in this
government is being sorely abused. What measutbssigov-
ernment taking to demonstrate that it takes thieselissues of
social inclusion and the response to acutely imfbeid persons
at risk seriously and, if it does, why are they reftected in the
2011-12 budget?

Hon. Mr. Hart: We on this side of the House initiated
the task force. We as a government asked to gb fotthis
issue. We provided co-chairs for the facility thegre unrelated
— or, not attached to the government. These indad&l went
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forth and did their work. They completed their wark time.

You know, in 2008, many experts and average citizen

They made recommendations to the government. Therng w contributed to therukon Health Care Reviewhich was in-

fully involved with the situation at the Whitehor€errectional
Centre. They were fully aware of that situation.eyhmade
recommendations based on recruitment work when Wyt

abroad looking at other jurisdictions, and we apglthem for
the work they have done. We're very happy withwloek they

have done, and we intend to work with those indisid fur-

ther on following through with all of the recommetidns and
also looking at the options that are availablen® government
to enact something in the immediate process tostafisose
individuals. We are in that process, and we futitend to fol-

low up on many of the recommendations put forththzy task
force.

Questionre:  Government accountability

Ms. Hanson:
sembly as an elected politician, but I'm not newthe public
policy discussions. After what has transpired tiék, | feel |
must speak about some of my observations. I've siefiec-
tions and increasingly nasty attacks. | have segavarnment
that’s fixated on other parties’ positions and wbiat they said
they would do and what they will do.

| have heard many tough questions go unanswerstdad
the government employs the trick of itemizing evexrpendi-
ture they have made over the last nine years.

During the by-election and on the street todayearhthe
Yukon people craving for a government that listand works
with them. When will this government get down tsaering
the serious public policy questions and stop défigcand
launching attacks on its critics?

Hon. Mr. Fentie:
Third Party that she’s relatively new to the polti arena, and
also agree with the fact that her long tenure ifederal de-
partment here in the Yukon has certainly given ltbader of
the Third Party insight into public policy. What wlen't agree
with are the wild statements being made by thisdeeaf the
Third Party in regard to the delivery of the YukBarty gov-
ernment over the last nine years. That delivegxignsive.

Here’s a news flash for the NDP leader. She regendn-
tioned this afternoon that the government doesgtttargets.
Well, here’s a target that the government and Husise set
when it comes to substance abuse. It's calledYilleon Sub-

| may be new in this Legislative As-

| do agree with the Leader of the

tended to look at the sustainability of our healiine system —
the financial and economic sustainability of thggtem. Some-
how, these opinions have not made it into policyhew will
the minister table a comprehensive response to réhigew,
itemizing how those recommendations have been |ai@as
into policy — measurable and performance-basediesi?

Hon. Mr. Fentie: You know, this is really getting to
be quite an interesting sitting. This is a membaowpublicly
stated that the NDP would be demonstrating what theuld
do and what their plans were for the Yukon’s futiMhen it
comes to health care, we've heard nothing but eropticism
and a misrepresentation of what the Auditor Genacalially
reported on. That’s not a plan and that has naocefer Yuk-
oners whatsoever.

Furthermore, I'll tell you what our priority is inealth care
— it's in the budget and it's a sizable investmprgeting the
health care needs of Yukoners, and it begins withaad by
this Yukon Party government and our colleagues fritw@
Northwest Territories and Nunavut with the fedegalvern-
ment to actually make these things happen. Thighigt we're
doing. This is our priority. It's investing in Yukers’ health
care. The NDP votes against that, yet they critidize gov-
ernment’s investments and what we're doing by pdlicmeet-
ing the health care needs of Yukoners. I'll let ¥okrs deter-
mine what they think of the NDP’s health care plamnif there
even is one.

Ms. Hanson: Again, further proof that in response to
a serious question about a serious public polioystian, we
just get rhetoric. As Canadians, as Yukoners, olnlip health
care system is arguably our most important, ourtrpopular
social program.

You know, Mr. Speaker, the Premier neglects to raber
that it was the NDP — it was Tommy Douglas who [gtadithe
struggle of universal health care to the fore, @edwill protect
it and we will ensure that it is sustainable. Every, every
political party of every political stripe, knowsahmonkeying
around with our health care system is dangerouscave too
much about our health care system. We may tolsate pro-
jects that go pear-shaped, but when our health gs&Em is
showing major signs of problems, the public demaardsvers.
There is something seriously wrong with the managenof

stance Abuse Action Plahlere are the targets as agreed to b3fhe Yukon’s health care system. The Auditor Gererstath-

the NDP, Liberals and the government side. It'dechtreat-
ment; it's called harm reduction; it's called ediiea and pre-
vention and it's called enforcement. All of thesegets are
being invested in and the NDP votes against thatsiment,
yet supports the concept of substance abuse action.

Ms. Hanson:
he may be very good at tricky politics but, in faghat he has
just identified are not targets but are really pplobjectives.
This week, the Auditor General confirmed that therst fears
about the mismanagement of our health care systeensor-
rect. They have not planned properly. There isatmmale for
what they do. There is no way of determining ifgraoms are
having the intended effects. These are extremeesdios con-
cern.

The Premier has just demonstrated that

ing report — not my opinion, Mr. Speaker — the AodiGen-
eral’s report suggests some ways forward.

When can the people expect a detailed respondesteet-
rious issues by Madam Fraser and a road map frisngtv-
ernment of how we will address these issues?

Hon. Mr. Fentie: Mr. Speaker, for the NDP leader to
stand on this floor and decree that the NDP wibtect the
health care system and ensure it's sustainablem-slire the
rest of the nation would like to hear her ideas.

Let’'s look at what this Yukon Party government sy
in its priorities of health care through its invesints. Yukoners
have access to acute care. We have palliative prasgsions;
respite care. We have home care. We have contirazrg for
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Yukoners. We also have increased access to physjcia-
creased access to hospitals.

We have a tremendous medical travel policy wher&-Yu
oners are first in line when they access healtk paB.C. and
Alberta. Mr. Speaker, the list goes on.

| ask the NDP leader to actually go out and tall txon-
ers about what they think of the health care systestead of
trying to invent the outcomes of the Auditor Getisreeport.
The NDP don’t have a plan and it's really distugobifor the
Leader of the NDP to stand on this floor and sugtiest they
actually could protect and sustain a health castesy without
any knowledge of how to do so.

Question re:  MRI machine purchase

Mr. Inverarity: | have a question for the Minister of
Health and Social Services. In her report tablesl Week, the
Auditor General of Canada sharply criticized th@s/grnment
for preparing a business-case analysis on a repalsis. She
said when business cases are prepared, they prdwdde-
partment with insightful analysis that can be usedsupport
alternatives to health care delivery models.

She said she did commend the government for doing
proper analysis on the need for a new MRI machihe. tech-
nical review committee recommended that the Yukasgdital
Corporation acquire an MRI unit.

With this recommendation in hand, why hasn’t the-go
ernment purchased a new MRI machine instead ohgstie
Hospital Corporation to fundraise for three years?

Hon. Mr. Hart: I'll try to respond to the member op-
posite’s question. There was a substantial amoiwbck done
with regard to the purchase of the MRI unit for thiekon
Hospital Corporation in conjunction with the Yukgovern-
ment. We looked at several options with regarchéogurchase
of this technology. It's very expensive technologfyalso re-
quires very special workers to operate that facilit also re-
quires special construction in order for it to Ggercorrectly.
We did receive a presentation. We reviewed thasgumtion.
We agreed to assist and back the Hospital Corporati the
purchase of this MRI over a period of three yeaith the as-
pect of it being able to provide not only the seevof the MRI
itself, but also to improve the health care thauldobe pro-
vided to all Yukoners by having that particularttealogy here
in the Yukon.

Mr. Inverarity: The government had two options once
it did the proper business case analysis that remded buy-
ing a new MRI machine. The first option was to fhase it
right away and start saving money on travel castsg, the sec-
ond opinion was to ask the Hospital Foundationaiger the
money for the purchase over a three-year perioe. gdvern-
ment chose the latter. A new MRI machine will cabbut $2
million, but its purchase will save us money oves tong term,
because we won't be sending out 500 people a yeayet
MRIs done in B.C. and Alberta. Why won't the goveent
simply purchase the MRI machine now and put it piece?

Hon. Mr. Hart: Mr. Speaker, we are working with
the Hospital Corporation on the construction of tfacility. It
will take the Hospital Corporation some time in whio figure
out where this facility will be placed within thertent hospital

unit. It will take them some time in which to raige money. |
might add, Mr. Speaker, they're currently well athed sched-
ule on that particular aspect. We look forward lienh being
very successful in raising their portion of the fcas order to
purchase this machinery. As | stated earlier, wg wauch look
forward to the health welfare for all Yukoners ks the
installation of this equipment.

Mr. Inverarity: Mr. Speaker, it sounds like a stalling
tactic to me. In a billion-dollar budget, there sltbbe room
for a $2-million MRI machine that will be cost eftéeve to put
into place. Perhaps if the Premier hadn’t tied 86 #illion in
bad investments, we could have used some of thaeymntor
this purpose.

The Auditor General has commended the government fo
actually doing a business case analysis on thedtleaying an
MRI. That's good news. The bad news is, despiterdoem-
mendation to go ahead with the purchase, Yukondthave
to wait three years for this new equipment to beugein the
hospital. Why hasn’t the government gone ahead thighpur-
chase of the new MRI machine? Why do we have to tlvege
years for Yukoners to actually be able to usedally?

2 Hon. Mr. Fentie: Mr. Speaker, | think we have some
contradiction over there in the Liberal benchese Tliberal
leader says that we are broke, and now we havétmaber
for Porter Creek South standing, in all reveremgnting us to
spend millions of dollars on something.

Furthermore, how can the Member for Porter Creakttso
stand in this House and pour cold water on whainis of the
best organized foundations in the Yukon Territ@ontributing
to the Yukon public’'s health care needs? He jusidadly
dampened the enthusiasm and the commitment of theryY
Hospital Foundation in the good work that they do.

Yukoners are all the better off because of the Yukos-
pital Foundation. I'm sure that they are very ietted in what
the Liberals have to say about that very illussidaundation
of Yukoners who are making that dedicated commitrb@our
well-being. The government is committed to suppagrtthe
Yukon Hospital Foundation in all its efforts anddeavours as
we have in the past, as we will with this particutdtiative.

The Liberals say we're broke; the Yukon Party gaver
ment is investing hundreds of millions in healthezancluding
supporting the good work of the Yukon Hospital Fdation,
and obviously the Liberals don't.

Question re:  Fiscal management
Mr. Mitchell: The Finance minister has been touting

the virtues of his recently tabled election budgdéte problem
is, we can't believe any of it, and Yukoners nezdriow they
can't believe it either. When comparing the Finamiaister’s
main estimates for government spending againstabgiov-
ernment spending, it becomes clear that the Finamoister’s
estimates cannot be trusted. For example, in t08-20 fiscal
year, the Finance minister's main estimate for api@n and
maintenance spending was $762 million. The actu&@MO
spending for that fiscal year was $806 million. TRi@ance
minister's O&M budget estimates were out by $44lioril that
year.
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In this year just ending, the Finance minister'sgioal
budget estimates will be wrong by more than $5Qioniland
counting. Given the Finance minister’s habit of ere$timat-
ing government spending, why should Yukoners belibis
new election budget estimates?

Hon. Mr. Fentie: The short answer is Yukoners will
believe it because what they're hearing from thgetals is not
believable at all. What the member has just suggdestthat we
have presented budget estimates to the Yukon ptitdicwere
knowingly incorrect and, essentially, putting numsbén the
budget that we know were wrong. Let me quote soimgtlhe
Liberal leader says the budget numbers are noevadie,
they're not factual.

Let me read an insert from the Auditor Generalfsorée “I
conducted my audit in accordance with generallyepted au-
diting standards. Those standards require thaan pind per-
form an audit to obtain reasonable assurance whetbdinan-
cial statements are free of material misstatemientaudit in-
cludes examining, on a test basis, evidence suppgothe
amounts and disclosures in the financial statemeXrsaudit
also includes assessing the accounting principdes @and sig-
nificant estimates made by the Government, as ageéivaluat-
ing the overall financial statement presentation.”

Here’'s what she said — “In my opinion, these coRsol
dated financial statements present fairly in alterial respects
the financial position of the government as of Magd, 2010.”
So much for the Liberals’ factual position of ounances.

Mr. Mitchell:
only that the Auditor General concurs that, by émel of the
fiscal year, tens of millions of dollars more wesgent than
what were originally budgeted.

Clearly the Finance minister has a problem acclyrat®-
jecting government spending. Over the past fivergjethe an-
nual O&M spending of this government has balloohg&230
million. In spite of these substantial budget irses, the Fi-
nance minister overspent those estimates by arniadali $170
million. The difference between the Finance ministeesti-
mated O&M spending and actual expenditures overpdmt
five years adds up to more than $172 million.

After five consecutive years of escalating O&M sgieg,
the Finance minister is now estimating that O&Mrstiag will
go down next year from what they have already sgiesityear.
This is just one more reason why we have no conéidevhat-
soever in this Finance minister’'s election budgehat is the
minister going to do to overcome this crisis of fid@nce that
Yukoners have in his government?

Hon. Mr. Fentie: Yes, Mr. Speaker, $170 million plus
invested by the Yukon Party government in programg ser-
vice delivery to the Yukon public, creating a betteality of
life. We'll do that any day; we’ll do that any yedrecause the
Yukon Party government’s financial management ecbad
savings account that we can use in time of need.

that the Liberal leader said was not in the budget there it is,
on page 10-14 — environmental liabilities.

Mr. Speaker, the only thing that is not believainehis
House, in this territory, is the Liberals.

Mr. Mitchell: You know, Mr. Speaker, this Finance
minister has lost all credibility with Yukoners; est doesn’t
know it yet. The Finance minister does not delibelievable
estimates. When we compare O&M spending from ortgéu
year to the next, the margin of error in the Firananister's
estimates is spinning out of control. The margiredr in this
Finance minister's O&M estimates was $30 milliorotyears
ago, $40 million last year and more than $50 millthis year
and counting.

Over the last five years, the Finance minister basn
wrong in his original estimates by more than $17Han.

What does he say? “If this isn't good prudent ficiah
management, | don't know what is.” The Finance si@ni is
now estimating that O&M spending will suddenly gowah
next year. We don’t believe it. The Finance minigtas been
wrong every year so far. Why should anyone bellevevill be
right this time?

Hon. Mr. Fentie: Let me help the Liberal leader, who
obviously has completely lost his way — not on aayhway
of any sort, but really stuck in the ditch. The nbemjust said
that, according to the budget estimates, O&M isngailown
next year. I'm assuming the member means the figear
2012-13. Let me reference what'’s in the governnastimates

What the Premier just read out provesfor that year — net operation and maintenance elpaes,

$782.971 million. Let's go back to fiscal year 2014 — oh,
$757.947 million. | don’t know how the member camclude
that that is somehow a reduction in O&M expendsuteguess
it's the same as not even being able to figuretoete's a $1
item on the page of a budget.

Speaker: The time for Question Period has now
elapsed. We will proceed to Orders of the Day.

ORDERS OF THE DAY

GOVERNMENT MOTIONS
Motion No. 1291

Clerk: Motion No. 1291, standing in the name of the
Hon. Mr. Fentie.

Speaker: Itis moved by the Hon. Premier

THAT the membership of the Standing Committee on
Public Accounts, as established by Motion No. 8 dtation
No. 857 of the First Session of the"8Regislative Assembly,
be amended by rescinding the appointment of Stealiff
and appointing Elizabeth Hanson to the committee.

Hon. Mr. Fentie: Mr. Speaker, this is an
administrative item for this House to deal with.tkMihe recent

Furthermore, this member just said that O&M expendielection of the NDP leader, the MLA for Whitehor@entre,

tures are going down next year. I'm not sure whatiget
documents he’s looking at; it must be the same thaé we
spent two days debating a $1 item for environmdrahllities

we are now at a decision point that requires thée®Né&ader's
appointment to the Public Accounts Committee, ra@pka her
colleague, the Member for Mount Lorne.
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There is not much more to add to that, Mr. Speaber
than “Welcome” to the new NDP leader, and welcoméhe
Public Accounts Committee and all
responsibilities that go with it.

Mr. Mitchell:
housekeeping, | would say that it is an importapie r—
serving on the Public Accounts Committee. As thairchl
would like to thank the Member for Mount Lorne fbis
positive contributions over the past while to therkvof the
committee, his promptness in responding to all scdbr
meetings and his very cooperative attitude withirose
meetings. We certainly welcome the MLA for Whitebor
Centre to the Public Accounts Committee and we fookard
to her making positive contributions, too, to thgbrtant work
of the committee.

Mr. Cardiff: I'll be brief as well. First of all, I'd like
to thank the government for bringing forward thetiomo we
requested at the beginning of the sitting and iké to thank
the chair of the Public Accounts Committee for liigd words.
We look forward to the Member for Whitehorse Ce'stigar-
ticipation in the Public Accounts Committee in thery near
future, and we hope that they will be meeting anthgl the
business necessary that's there to be done by ubBcPAc-
counts Committee. It is a very important committées work
is important and I'd like to say that | enjoyed wenuch being
on that committee and | look forward to hearing enabout the
work that gets done there in the near future.

Mr. Cathers:

While the Premier says it's basically

Mr. Mitchell: We also want to first of all thank the
Member for Mount Lorne for his past service on khembers’

the duties andServices Board. I'm not quite sure what he’s gdimgio with

all of his spare time, now that he’s off of thes® tommittees,
but I'm sure he’ll find something, considering havany others
he serves on.

The Members’ Services Board deals with many imparta
matters, including the budget for making recomménda to
this Assembly on the budget for the Office of theliidsman
and Privacy Commissioner, the child and youth adtecand
the Conflicts Commissioner and helping to choose @on-
flicts Commissioner, among many other duties. Wécarae
the new member to the board: the Leader of thedTarty and
the Member for Whitehorse Centre as well.

Mr. Cardiff: Once again, it is kind of an administra-
tive matter. | would like to thank the governmemice again
for bringing forward the motion we requested at bleginning
of the sitting.

As to what | am going to do with the spare timenxfroot
having to participate on these two very importaminmittees
— which I'm very pleased my colleague is taking bknow
that she’ll do a great job on both of those conesit As to
what I'm going to do with my spare time, quite fkn I'm
looking forward to working diligently on the selembmmittee
that's reviewing Bill No. 108 egislative Renewal Actand
hope that we can get that work accomplished nowaareport
for the fall sitting.

Mr. Cathers:

procedural change — a housekeeping matter. The dbmem Members’ Services Board is typically the leadettladt party

itself obviously does very important work, but gtenge itself
is housekeeping in nature. | will be supporting it.
Motion No. 1291 agreed to

Motion No. 1290
Clerk:
Hon. Mr. Fentie.
Speaker:
membership of the Members’ Services Board, as kstall by
Motion No. 7, Motion No. 887 and Motion No. 1172 thfe

First Session of the 3%Legislative Assembly, be amended by

rescinding the appointment of Steve Cardiff andoang
Elizabeth Hanson to the board.

Hon. Mr. Fentie:
address the need to change membership on the Mgnh8uar
vices Board. Of course, we welcome the new memither,
Leader of the NDP, to the board. We thank the formember

It is moved by the Hon. Premier that the

and, upon the election of the new member for Wioited Cen-
tre, this is a housekeeping matter, which | willsopporting.
Motion No. 1290 agreed to

Mr. Nordick:

mittee of the Whole.
Speaker:
House Leader that the Speaker do now leave the @hdithat
the House resolve into Committee of the Whole.
Motion agreed to

Speaker leaves the Chair

Once again, Motion No. 1290 is to COMMITTEE OF THE WHOLE

Chair (Mr. Nordick): Order please. Committee of the
Whole will now come to order. The matter before @@mmit-
tee is Bill No. 23,Third Appropriation Act, 2010-11Do mem-

of the Members’ Services Board, the Member for Moun pers wish a brief recess?

Lorne, for his dedicated service. Again, not mucbrento be
said about it. The Members’ Services Board functisimgs
with it a tremendous amount of responsibility andyd | am
sure that the new Member for Whitehorse Centreaaitty that
out accordingly.

All Hon. Members:
Chair:
minutes.

Agreed.

Recess

This is a standard procedural matter. As
This change of course is a commonmembers know, the representative of the Third Partythe

. N Mr. Speaker, | move that the Speaker
Motion No. 1290, standing in the name of the 4, oy |eave the Chair and that the House resafice Gom-

It has been moved by the acting Government

Committee of the Whole will recess for 15
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Chair: Order please. Committee of the Whole will
now come to order.

Bill No. 23: Third Appropriation Act, 2010-11 —
continued

Chair: The matter before the Committee is Bill No.
23, Third Appropriation Act, 2010-11

Mr. Fentie, you have about six minutes left.

Hon. Mr. Fentie: In our previous discussions about
the supplementary budget, the fixation by the ojtjpostended
to centre around a $1 item that they said wasnthinbudget,
but actually was in the budget. So the governmigie is hav-
ing great difficulty in trying to understand whais the Liber-
als and the NDP are actually talking about. Butustrsay that,
given the fact that the Yukon Party governmentngadnto its
ninth year of governance of this territory, did dadreat pains
upon coming into office to deal with the financgduation in
Yukon and, as a member of our federation, Canauaetl
with the fiscal imbalance situation in the nation.

That work has resulted in a significant agreemexited
the “territorial funding formula” with Canada angdiven our
priority emphasis on building a private sector eway, that
includes the fact that own-source revenues are agart of
our fiscal situation in Yukon. When we get intousitions not
only as a territory but as a nation and as theeginlgeneral the
world at large found itself in during a major glble@onomic
meltdown and financial meltdown, the Yukon Terntoby
way of the financial management of the Yukon Padngd the
luxury of a savings account to be used in timeesfch

That is exactly what we did. We used part of treatirsgs
account to help continue to stimulate the Yukonneooy in
concert with our nation’s economic action plan. fThas re-
sulted in significant benefit for Yukon. It alsoshaut on the
ground and continues to put on the ground infratiine that
will have benefit for Yukoners long into the futuiut we also
met other needs. We met health care needs for YarkoiVe
addressed our obligations under collective bargginwe ad-
dressed solvency issues and pension funds bothddtospital
Corporation and Yukon College. Through it all, yes did
spend down the savings account, but we have maataa
fiscal focus into the future. That is what we'vdled this sit-
ting in our 2011-12 budget.

What it clearly shows is a continuing growth of @av-
ings account. | will just briefly go into that. Waart year-end
of 2010-11 — estimated net financial resource osiend-of-
year savings account, $18.1 million. For year-e0d 1212,
$43.1 million; year-end 2012-13, $55.6 million; yead 2013-
14, $69.4 million; and year-end 2014-15, $83.7 ionill

That is the type of financial management the YuRanty
brings to governance and we are indeed a jurisdicin the
country that is far advanced in terms of being ablestablish a
fiscal position such as this. In other words, Mhag, the
Yukon Territory has the fiscal resources availaefinance
future government operations. That in itself bodesdl for
Yukon, Yukoners and our future.

Mr. Chair, further to that, we still have a saviregount
available that allows us to utilize it when there amerging
issues and times of need. That's Yukon Party fisgcahage-

ment. Liberal fiscal management is fixation on aitn for

environmental liabilities yet to be determined. @furse, the
NDP has jumped to the Liberal leader's defencénat tegard,
so we can now say that the financial plan for titeetals and
NDP is centered around $1 accounting, $1 bookiegst for

environmental liabilities and little else. Thatuly unfortu-

nate; Yukoners deserve better and | think theytlseehoice as
being very clear: sound fiscal management by thkeo¥iuParty
government creating the fiscal well-being that veeénin this
territory, or the disaster that would befall us enthe lack of
fiscal management and acumen of the Liberals aamtNDP.

With that, | think I've covered all the bases amel should
be moving into department-by-department, line-lmg-ldebate,
SO0 maybe we can ascertain what it is the Libena[@P might
do for the future of this territory.

Mr. Mitchell: I'm not sure the Premier has covered
all the bases. | think in fact he’s out at thirdyartheless, we’ll
go on.

It's interesting the Premier keeps talking aboig #1 line
item that we're fixated on, and | think he said éodollar” 10
times in his remarks there over five minutes am’'t know
how many times on Tuesday.

It's actually my wife who is the Reading Recoveggcher,
not me, so | may not be up to the task of tutothmgHon. Pre-
mier on reading for context, though | try. Againr fthe
Premier, our issue was not with the $1 line itemdoviron-
mental liability, because the Premier had indegaaned it.

He had explained it in his opening remarks on Tagstt
was rather, with the Premier tabling a supposedisplas
budget, when he full well knew that there likely wleb be no
surplus.

For example, to cease listening to the Premier cabse |
don’t think anyone in Yukon wants to hear him go amy
longer about the $1 line item for environmentabiliigy.

The other item that was so changed by the time agk
seen the supplementary budgets was the O&M experdifor
the Department of Health and Social Services, whiehPre-
mier explained again in his opening remarks, whics for
out-of-territory travel, physician billing for mez#l care, and
so forth. He asked whether those of us on this sideldn't
want to pay for the health for Yukoners, which,cotirse, we
would.

Let me quote from the report from the Auditor Gethef
Canada to the Yukon Legislative Assembly on thedbmpent
of Health and Social Services, which was just talda Tues-
day.

For Yukon health services and programs, chapterang6
87, she talks about the government not being inptiamce
with theFinancial Administration Act

She says, “According to the Department, the overspe
amount in both years was due to costs from othégdigtions
that the Department did not budget for. While tmeet-
jurisdictional guidance for hospital and medicalecasurance
states that provinces and territories have up tanbaths to
invoice for services after a patient has been sel@¢a.” —
listen carefully, Mr. Premier — advice from the Aiod Gen-
eral of Canada — “...an estimate of these costs shmeimade
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before the year-end so the Department can requegtiénen-
tary Estimates for any additional costs.”

or variances during the course of a fiscal yearedihe mem-
ber not understand what one-time expenditures B3 the

Now, the Premier says we couldn’t know how much wasnember not understand that, in such cases as ttoenfiae

being spent until it is spent, but that defiesladlic because if
that were the case, there wouldn’t be any amourise budget
at all at the beginning of the year for these nemgsexpendi-
tures. The Premier says we want him to guesstiihato, we
want him to do a better job estimating it — not ggiénate,
Mr. Premier — estimate. Because, in fact, in thénmeatimates
there is money in the budget every year for phgsigervices
and out-of-territory travel. Unfortunately, therasn’'t enough.
That was our point.

You know, Mr. Chair, the Premier talks about thaltiey
savings account and he likes to quote when it sehi® pur-
poses from the public accounts of the Governmentudon,
the most recent public accounts of the Governméntukon
which he has quoted from earlier today for the yeaded
March 31, 2010. It looks at net financial resouraésnd of
year — 2009 actual, $135,544,000 just two years #yee
fiscal years ago. The 2010 actual, reduced nemndiai re-
sources at the end of the year to $67,000,467 tleerdit says
that the main estimates 2010 — decrease in nehdiabre-
sources $29,286,000. We know that from the suppiéang

site, there’s a reduction there that's just sonmgtihat happens

— not under our control, by the way. It's federacibion-

making. It has nothing to do with our net operatma mainte-
nance expenditure.

Actuarial reports for pension solvency — the Yulgov-
ernment side and Yukoners are getting very condetimat this
Liberal leader at some point may actually beconférance
minister in this territory, because the lack of &y to even
understand the simple fundamentals of the govertimen
budget and the budgeting process is astounding.

In making comparisons, as the Liberal leader dogbere
is no substance to those comparisons. They actuafn noth-
ing. We have already stated on the floor of the d¢othat the
Yukon Party government, in one aspect of finanoianage-
ment, first estimates what its revenues will be. Mle a very
conservative approach of that estimate. We're careft to get
too far out ahead of what will transpire when alstu@me in
by various means, including federal calculationiadfation and
what the provincial and local expenditure baseuwatons will
be, and the list goes on. So we are very caref@stimating

budget in front of us —Supplementary Estimates No. 2, 2010-our revenues. In doing so, within that context,ame also very

11 — we know that the net financial resources havenbre-

duced — revised vote — to nearly $18,169,000 atethe of

this year. That’s our concern. As for the issued the Premier
has been raising — that he doesn’t understandahmparisons
we’re making between O&M that has been estimateuh fyear
to year and what it has actually been — the Preneey con-
veniently today said, “I will assume that the memisetalking

about 2012-13 when referring to O&M spending”, d@nhein he
made a comparison between the projection for 2@Llthe

five-year plan versus 2011-12.

In fact, what we were saying was that the amoulmés t
have been estimated for O&M for 2011-12 in the medti-
mates — the budget that was tabled less than tvelksvago, or
I guess two weeks ago now — the amount is lessHet has
been spent with this supplementary budget in timeentifiscal
year. The estimates for next year are that we sgénd less
than what we have spent this year with our maimeages plus
the two supplementary budgets.

Does the Premier actually believe that O&M spendimg
2011-12 will be less than the actuals that we hale spent in
the current year with the supplementary budgethided, or
does he believe there will no doubt be additiongdptemen-
tary budgets? If there are going to be additionglptementary
budgets during the course of the year, does hédyrbalieve
that he will maintain the projected $38-million plus next
year?

Hon. Mr. Fentie:
that | listen intently, which we did — | did — anhdnust con-
fess, with all the numbers that the Liberal leaidethrowing
out I'm not really sure what he’s talking aboutt lmme thing
comes to mind: he doesn't even listen to what's@néd on
the floor of this House. We addressed all thosaeissThe Lib-
eral leader is trying to compare main estimatesxfzenditures

| did hear the Liberal leader request

careful in estimating our expenditures.

So let me remind the member of what was alreadguart
lated to the Liberal leader in this House. Wheooines to the
operation and maintenance budget, we have bu#dhiescala-
tor. How can the member suggest that there’'s actixh?
There’s an escalator built into the overall budygtprocess.
See, none of this makes any sense. Frankly, amythia Lib-
eral leader references, whether it's the Auditon&al or oth-
erwise, is not backed up by any substance whatsoeve

This is a fruitless discussion, and it's time tearl general
debate and get on with some other matters befiseHbuse
that are in the public interest, instead of theekdh leader con-
tinuing to demonstrate his lack of knowledge of finences of
Yukon, how they are prepared and what they meahedu-
ture.

Chair: Is there any further general debate?

Some Hon. Members: Clear.

Chair: Seeing none, Committee of the Whole will pro-
ceed to Vote 15, the Department of Health and $&eevices.

Do members wish a brief recess?

All Hon. Members:  Agreed.

Chair: Committee of the Whole will recess for 10
minutes.

Recess

Chair: The matter before the Committee is Bill No.

23, Third Appropriation Act, 2010-11We will now proceed
with general debate in Vote 15, Department of Heatid So-
cial Services.
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Department of Health and Social Services

Hon. Mr. Hart: Mr. Chair, if you'll forgive me ['ll
sit. I'm pleased to have the opportunity today peak to the
Committee of the Whole on the supplementary budget
Health and Social Services for the fiscal year 2010l would
like to follow up my remarks during the second liagdwith
some key highlights.

To begin with, | would like to speak about the sbanclu-
sion strategy of this government.

This strategy will set our long-term vision for tiveikon
and provide the government with a road map to aehite

This strategy will build on a foundation createdtbg evi-
dence-based reports we recently released, inclutiegvhite-
horse Housing Adequacy Studiie Dimensions of Social In-
clusion and Exclusion in Yuk@®1Q andWhat We Heard

We continue to work in a cooperative and collabiveat
manner with our community partners to develop important
strategy. There has been an enormous amount of ¢cionemu-
nity and individual commitment and effort put irttee work of
the social inclusion initiative to date. The stggtés currently
on track for a late spring release date. Therenardelays an-
ticipated at this time.

The final Social Inclusion and Poverty Reduction Strategy

is expected by June of 2011. While this strategy hay the
groundwork for future investments, this budget jues an
increase of $2.8 million for social assistance thgiports the
most vulnerable citizens of our community.

barriers to self-sufficiency to help overcome thpirsonal
challenges and increase their employability anéjpretdence.

Secondly, I'd like to speak to youth homelessndswe
government remains committed to ensuring that ycake
access to emergency shelter services. In 2008ydabhernment
established an interim emergency use shelter itn@aship
with the Skookum Jim Friendship Centre. Skookum idirstill
providing this service in partnership with HealthdaSocial
Services. The department is currently providingrfemer-
gency shelter beds for youth. These beds are phwhicated
on the fifth floor of the Sarah Steele Building. \&ie working
to better understand the housing and support netgsuth
and young adults who are experiencing either absaurela-
tive homelessness. Government has involved partiresisid-
ing community-based organizations to provide u$\sitdirec-
tion and insight.

The recently released Whitehorse housing adequady s
is a product of this collaborative approach. Thislg involved
a number of organizations and individuals, inclgdine Office
of Social Inclusion, Yukon Anti-Poverty CoalitioWukon Bu-
reau of Statistics, the Department of Health andigdSer-
vices, and more than 30 other organizations wiilhitehorse.
This evidence-based work will provide guidance as w
continue to determine longer term needs and undettze re-
lated planning for all members of our communityislimpor-
tant that the individual circumstances of individyauth in
need of shelter are assessed to determine theappstpriate

This budget is evidence that the Yukon government iservice to be provided.

committed to ensuring a financial safety net faidents who
cannot provide for their basic needs. The Yukornaassis-
tance program was reviewed in 2007 and, as a rektlie re-
view, basic rates were increased by 25 percent.

I would now like to turn our attention to healtltiases in
this budget. In order to understand the $3.7-mmlliacrease in
the budget for the physician claims, one must isstsider the
population increases and changes in demographichk, &s the

The exemption of earned income was also increased sging population. There has been a 2.5-percen¢aserin the

that persons on financial assistance could reakeefits from
moving back into the workforce. The current ratd@sed on
the cost of living in Yukon.

When social assistance rates were increased in, 2003
were among the highest in Canada. There had not &een-
crease for over 16 years, since 1992, and an isiagaap
between social assistance and the cost of living identified.
Yukon rates are exceeded only by those of the Mash Terri-
tories and Nunavut. Yukon rates are assessed dyifioiabo-
tential increase based on the increases in theafditing or
the consumer price index.

Since 2008, we have experienced both a volume asere

as well as a rate increase, which together hadtedsin in-
creased expenditures. It appears we're also seemgnber of
recipients who are new to the territory. Since Ap€10, there
have been 449 intakes in our Whitehorse sociatt@sgie pro-
gram. Of those new intakes, 107 people are fromobuhe
territory, arriving primarily from B.C. and Alberta

With the increase in mining and other economicvégti
we will be exploring ways to take advantage of namd
emerging employment opportunities to assist gettirany of
our employable social assistant clients back ineoworkforce.
We will also continue to work with those who havwgngicant

population, which is 827 new residents from Jun@2@ June
2010. From June 2009 to June 2010, there has a&ep an
increase in three age groups that speak to the qgipulation
in the Yukon. The age group 65 to 69 has increhye2l6 per-
cent. The age group between 70 and 74 has incrdpsé&d
percent. The age group 75 and above has seen l@asecof
5.7 increase.

The second consideration given must be to the nuwibe
physician visits and the increased cost of thesigsvi

There has been an increase in physician visitsvef @0
percent over the last four years. In 2007-08, theree 176,944
physician visits; in 2008-09, there were 181,699sptian vis-
its; in 2009-10, there were 194,585 physician sisithis in-
crease means more residents are accessing fanggjcdns.

The number of visits billed per physician has alse
creased. This increase means access to physiagiaoesehas
improved. Insured health services has also recaadedcrease
in certain services, such as nurse-initiated cpgchotherapy
and general office visits. The budgetary increaseltysician
claims is based on the combination of forecastexivtr of
physician claims and the three percent that isiegpo the
physician claims, as required under the current arendum
of understanding.
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The increase also takes into account the growitiaims
associated with the population increases and isete&om-
plexity of medical conditions. In order to understahe $3.7-
million increase in our budget for the hospitaliis, one must
again consider the population increase and thegithgrdemo-
graphics of the aging population.

The budgetary increase for hospital claims is diragrily
to the increasing number and the cost of hospiins. A
large portion of hospital claims increase is theci result of
reciprocal billing from other provinces and terrigs for the
care provided for in-patient billings on behalf ¥6tikon resi-
dents receiving care in hospital out of territory.

Another contributing factor to the increase in hitadp
claims is the fact that many hospitals out of theitiory went
to a split-ward system in 2009. This means thatetigone rate
charged for each day spent on the regular wardaaseparate
rate charged for any day a patient spends in amsite care,
or ICU, unit. For example, the University of Alb&d regular
ward rate is $2,002, and their ICU rate is $6,14B8der the
hospital claim reciprocal billing agreement, praés and terri-
tories have up to one year to bill reciprocally foeir services
and receiving provinces have 30 days to pay theakilpre-
sented.

If there are errors or issues with the billing, nthedjust-
ments are requested and this process can surpasganwith
special permission. The department continues tokwaith
provinces, primarily British Columbia, to ensuratiilling for
services under the reciprocal agreement flow tovthieon in a
much more timely manner to assist with the budgetdasting
and payment during the period in which the servioeurs.

ing, policy and legislation, a fully developed deey contin-
uum of services and effective response to emergeregical
care.

Development of the continuum of services for agutet
toxicated persons is a key recommendation from téport.
These services include a shelter, a sobering centtea detox
centre, which will either be co-located or in clggeximity.

This model optimizes space, allows for shared piéanal
resources and promotes efficient patient care. d\laith the
release of the police review and the task forcenephe gov-
ernment announced the construction of a new segssess-
ment facility at the Whitehorse Correctional Centre

The task force report acknowledges that detentfoviam
lent, dangerous, intoxicated persons is a necessaryidera-
tion and that the assessment facility will be ableespond to
that need, in addition to the need for the soberargre.

The sobering centre is a relatively new approaciwddk-
ing with acutely intoxicated persons. The expergeirt other
jurisdictions indicates they are an effective reseufor intoxi-
cated persons who require safe, professional bateyho may
not be ready to enter a detox facility themselves.

There are different models for sobering centres.exam-
ple, beds within a detox may be dedicated to tinietion. This
specific approach that is most relevant to Yukomublde ex-
plored as part of our implementation planning. ithportance
of integrated service, coordinated planning, arspeetful, safe
patient care is stressed throughout this reportvétidserve as
the cornerstone as we move forward.

The task force recommendations are now being examin
and acted upon, taking into consideration otheateel areas of

In summary, these increases are necessary to fmeet twork, including the just-released review of Yukorpslice

health care needs of Yukon residents. The wellmesative is
now underway, led by Health and Social Services| waiil

force, the social inclusion and anti-poverty styatenork, our
work to look at the housing adequacies and the teegplace

complement th&rukon Social Inclusion and Poverty Reductionthe Sarah Steele Building.

Strategy This initiative is undertaken as one respons¢h&
health care sustainability review. It will also lsuon the good
work already being done by Health and Social Sesviand
other departments and NGOs. The initiative willntiy indi-

vidual, family and community actions, which will gmote
wellness and reduce the risk of chronic diseases.

Research and planning activities are underway il lbive
strategy based on the best available evidence aridfdrm
how we will engage and consult with stakeholdems]|uiding
the public.

The Task Force on Acutely Intoxicated Persons sk Re-
livered its final report on December 31, 2010, tlvise the
Minister of Health and Social Services on optiomsl &ug-
gested priorities for action, for appropriate afii@aive ways
to deal with acutely intoxicated persons at riskhafrming
themselves or others.

| want to express my sincere appreciation for trerkw
done by the two task force co-chairs, Dr. Bruce tBeand
Chief James Allen, along with all the contributiomade by
individuals, organizations and governments who wdrkor
this task force.

The report made 12 recommendations for changeeasa
of integrated and coordinated care and serviceraugal train-

| would like now to speak briefly on the hospitansion
fund solvency deficiencies. Funds have been indudethis
supplementary for this purpose. With respect to pkasion
fund, the department is currently awaiting new fatlegisla-
tion that would allow the Yukon Hospital Corporatitn obtain
a letter of credit from a bank rather than havihg tYukon
government pay the solvency deficiencies announeach
year. The letter would be based on an amount detedrby
the annual actuary assessment. | will keep theslatgire ap-
prised on any developments in this area.

These are some of the highlights of the supplemgnta
budget and some of the key work that's being umattert by
the department this year. | would now be pleasathswer any
guestions the members opposite have at this tirtreregjard to
the supplemental budget.

Mr. Mitchell: | thank the minister for his introductory
remarks. I'd like to thank the officials who areréewith us
today, and, in particular, thank the officials ftbe very thor-
ough briefing that we received earlier this weekttoe Depart-
ment of Health and Social Services — | believeaswWlonday.

It is much appreciated when we're provided wittomfa-
tion and answers to questions in advance of debhate be-
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cause it allows debate to go more quickly once reeim the
Assembly.

| also want to publicly thank all the health carerkers
across Yukon for the outstanding job they do cafmgtheir
fellow Yukoners. It is much appreciated and yourhieavery
day.

The minister started his remarks by talking abooking
forward to the completion and public presentatiated this
spring of the social inclusion strategy which isving forward.
| will say that tonight when | attend the monthlgeting of the
Yukon Anti-Poverty Coalition, I'd like to be able tell them
that government is going to build a downtown saigpGentre,
a new medical detox centre and a homeless shittdike to
be able to tell them that but | can’t yet do socuese, although
we’ve heard a lot of talk, it has not yet beenlyedécided.

You know, Mr. Chair, | think we've discussed theeddo
address the need to create a homeless shelterery siting
since I've had the privilege of participating inghAssembly
since 2005.

number — getting to the Sarah Steele centre and gioéing
through admitting again.

We can improve that. | have in front of me lotsdafcu-
ments for debate, and I'm looking at thkore than a Roof —
Call to Action for a Youth Emergency Shelter/Safend It's
dated March 2007, so we're two weeks from the foanrni-
versary of the publication of this report. It's debed as a call
to action — there was certainly a call but thersrftabeen
much action. All of us have to challenge ourselkegarding
that.

I'm going to ask a couple of questions and theavalihe
minister to respond to them. One is a very simpiestjon. The
letter of direction that’s provided to the Yukon ¢fital Corpo-
ration — we did ask for it when the Hospital Comutozn was
here two afternoons ago. The officials didn’t héweith them
at the time, but the minister wrote the letter,'§cask, when
the minister is next speaking, if he will simplynslea copy of it
down so we can see the direction that's providediokesn't
really matter to us if it comes from the recipieatghe Hospi-

There have been many passionate speeches delivared tal Corporation or the minister who sent it, but weuld ap-

the floor of this Assembly about the issue of hamglpeople
and the need for shelter. We just haven’t don@/éve talked
about it, but we haven't done it. We haven’t putirtthe
budget. We haven't put it in the long-term plare five-year
plan, so it's understandable when people are la btteptical
about the intent of this Assembly. Recently, | lwadasion to
talk to a Yukoner who said, “Well, if you're eledt¢o gov-
ernment, we hope you'll be different. We've hadrhiwpes for
this government — the Yukon Party government. Wdieel
high hopes for the previous Liberal government. Negd high
hopes for the NDP government and we've heard eparyy
say in opposition that they're going to do it, bug've yet to
see a government do so.”

That's the challenge that we all face here in Agsembly
— a public that’s increasingly skeptical that gaweents will
ever do the things that governments say they willwhen
they're applying for the job. It is indeed a chatie of credit-
ability that all of us have to accept.

The minister did talk in his remarks about the eyeacy
shelter that is provided for youth at risk, whictvalves both
the Skookum Jim Friendship Centre and the SaratleSten-
tre. The Member for Mount Lorne and | — last fatl earlier
this winter — did in fact inspect the newly refisbed rooms
at the Sarah Steele centre, along with the Deputyskér and
other officials. They are an improvement. Certairthe em-
ployees are doing their best, but it’s still fagrfrideal. It's still
an emergency solution to a problem or an interifutgm
where youth have to go and contact the SkookumFFiend-
ship Centre to then be escorted over to SaraheSteelre.

| think part of the problem is that they're dealiwgh two
different organizations with two different approashdifferent
counsellors, and then each morning, they have aeeleagain
— because it's only a nighttime shelter. When tlegve at
9:00 in the morning, if the situation has not imy@d at home
— if there’s a home to begin with — then they hadwego
through that process again the following eveningaftacting
Skookum Jim’'s — perhaps through the emergencyptedhe

preciate having the document so that we can seeditegztion
was provided.

In the Auditor General’'s report that was tabled Tares-
day, the Auditor General did talk about the inceshspending
in the department — the trajectory — as well asaberspend-
ing in two fiscal years that even went beyond théharized
vote. So | would ask the minister: since the Aud@@neral, in
paragraph 87 said, in referring to the costs ofaexnter-
jurisdictional travel for hospital care and phyaiticare — an
estimate can take up to 12 months for these sertixde in-
voiced, which has led to the overspending. The taudsen-
eral has advised that “...an estimate of these ciwtslld be
made before the year-end so the Department caese@up-
plementary Estimates for any additional costs.” Dhelget in
front of us that we're debating, which does, indealdeady
have quite a sizable increase under Health andalS8ervices
for this very category, as did the previous supgletary
budget that was tabled last fall.

Officials told us that this budget, the second seimentary
budget for 2010-11, that numbers for that weredbr§inalized
or taken from where things were at back in Decembet
think early December. So we have had a couple afthsogo
by since then and there are six weeks yet to gesBloe minis-
ter have any updated figures that would indicate the will
require yet additional funding for these particuaeas in the
final supplementary budget for 2010-11 that willthbled next
fall?

Hon. Mr. Hart: As | stated in my opening remarks
with regard to these issues and expenditures frivarquris-
dictions, we do not know what these expenditurdsbei until
such time as they arrive.

As | indicated in my opening remarks also, for egén
the split-ward system can make a tremendous difteren
what is actually going to be charged back to ugedding
upon whether it's just a bed and recuperation imcdaver
and/or Alberta, or whether it's actually going te mtensive
care. In many cases, we will not know until suchdias we



February 17, 2011

HANSARD

7497

receive that bill from the Province of British Colbia. In par-

ticular, this is the area in which we have a gerabunt of dif-

ficulty in trying to determine specifically whatahbill is going

to be because they do have a full year in whickutamit their

claim to us. Of course, we had been in conversaireral

times with the Province of British Columbia, askifigve can

try to speed up their claims from them and/or asieyet a bet-
ter representation of what actually we are goingetdilled.

Of course, their response is that, “Well, if yow far the
resources down here we’ll get somebody to do thraydu.” Of
course, that is a very expensive venture and, els, sue are
trying to work with the Province of British Colungbbn man-
ners in which to tweak the system so we can gettt@trepre-
sentation of what might be coming from them.

We are awaiting a response from the Province ofisBri
Columbia on this issue. We look forward to workimigh them
to ensure that we get better accounting purposasomly for
ourselves but for them also, and for our budgeppsgs, in
particular the Minister of Finance.

Mr. Mitchell:
Let me try this another way. I'm not asking the istier to be
Houdini or Karnak or anybody else who can prediet future.
| appreciate there are 12 months beyond the ernteofiscal
year when bills can continue to come in. What I'skiag is, in
the current budget, looking at the briefing notest twere pro-
vided by the department for this supplementary letiddpere’s
a $3,700,000 increase for insured health servidgsigian
claims and there’'s a $3,700,000 increase for imsurealth
services hospital claims.

The budget documents, according to the Deputy Nénis

of Finance, were prepared and based upon wheradfuals
were in early December. In the time since thenghhere been
significant additional invoices received from Bshi Columbia
or Alberta or does this $7.4 million include anieip@ation of
the amounts to date?
Hon. Mr. Hart:

ticipate — and | use the word “anticipate” — thlaé tamount
provided in here will cover our expenditures to trel of the
year. The expenditures provided were as of theoénkle vari-
ance period 8. That's what was provided for andsulemitted
that to the Minister of Finance and so he has cdyreeported
that.

Just for the member opposite, we an-

provided to Yukoners are exceptional, and we arg hieppy
with the services provided by the Province of BhtColumbia,
specifically, and also the Province of Alberta.

Mr. Mitchell: | thank the minister for that response;
that was a little clearer.

Again, in the briefing materials we were provideg the
department, under corporate services, $100,00feistified as
operational funding for the Riverdale youth cenfrkere is no
Riverdale youth centre that we're aware of, butga¢her that
there is going to be one, and that this fundingamg to flow
through a different department. The minister is aoly the
Minister of Health, but also the MLA for RiverdaB®uth. Can
the minister provide us with more information abthis youth
centre — where it will be located, what servicewiit be pro-
viding, when it will be open, what sort of persohre either
NGO or government — would be running this to-beamted
youth centre?

Hon. Mr. Hart:
vided, as the member indicated, for a facility indRdale. This

| thank the minister for that response. is also going to be provided to complete the bissimmse for

the youth facility/community facility in Riverdaldt is also
monies intended to provide for programming andugetf this
facility in the future.

Mr. Mitchell: Well, there are only six weeks left in
the future of this particular budget — to the eridhe fiscal
year. So | guess, just to ask a supplementary ignestill this
centre be announced and opening before the erteafurrent
fiscal year? Or, is this just planning money towaanething
that will occur later on in 20117

Hon. Mr. Hart: We're looking at providing an out-
look for this facility — what it will entail, howtiwill be util-
ized, where it would be located, and what kind migpamming
it will continue on. As to whether it contains oowes on this
fall, we anticipate we will be in a position to neoahead with
it, and we hope that we can do so.

Mr. Mitchell: In the Auditor General’s report on the
Department of Health and Social Servicéakon Health Ser-
vices and Programs— 2011, Department of Health and Social
Servicesin the summary, the appendix, the list of recomme
dations and the departmental response — on pader 26fer-
ence for the officials — there’s a recommendatibat tsays
“The Department of Health and Social Services sthoevelop

But | must remind the member opposite that at 6,80 a comprehensive health information system thatwalldhe

day, we could be out if we get a lot of peopleritensive care.
If we get a lot of people who require cardiac issugther in
British Columbia and/or Alberta, we could see d k# and
again, that bill may not come to us until late lie tyear, right
close to March 31. We have received many of ouding# late
in March and still only get 30 days in which to paff/ that bill

Department to collect and report on complete ancurate
health data from all available sources.” That le@ommenda-
tion based on paragraphs 54 through 68.

On the response from the department, it says “The D
partment’s response. Agreed. A comprehensive hedtirma-
tion reporting system is required, although at @ng¢sthe De-

to our partners in British Columbia and Albertaislinecessary partment lacks the resources to undertake sucm@deagour.”

for us to do that so that we can ensure that cisizef the
Yukon receive, again, priority care when they gobtuh of
those jurisdictions. We're very happy with the segvprovided
by those jurisdictions.

Yes, there has been a significant increase inghipnocal
rates in the last couple of years with regard dpadly to ICU.
But regardless of the situation, we believe tha $ervices

Then it goes on to the department committing tevaesv. Can
the minister tell us whether there is money in shpplemen-
tary budget and, if not, whether the funds existh@ 2011-12
budget to provide the department with the resouticeg need
to undertake the endeavour, since it says heretliest cur-
rently lack those resources?

This amount of monies has been pro-
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Hon. Mr. Hart: With regard to the member oppo-
site’s question relating to the Auditor General hasindicated,
we’re looking at doing a planning process with reiga Health
and Social Services, but the emphasis is that wd tehave a
system that is integrated, especially with socaliges. It's
going to take some time. We have advised the Au@tneral
of this particular issue. We also want to ensuat tre are pro-
viding services or continue to provide servicessusrtaking
time and resources out for doing this process.

We have indicated we will look at putting this irglace. It
will take some time and will take a substantial amtoof re-
sources in the future to integrate these issuesnsare that we
can get there. But regardless, our main focus amdmandate
is to provide the services to those in need andntend to do
so.

Mr. Mitchell:
and the commitment.

In the“Taking the Pulse’report —What We Heard —the
final report submitted by the Yukon Health Care iRevwOver-
sight Committee in July 2009 — there were a nunubehings
— commitments that were made — and findings. Rajato
that report, Mr. Chair, the government set up — tthiaister
invited members opposite to serve on — an oversighimit-
tee to address, to establish priorities and wedmedmeeting in
the summer — | think it was the summer of 2009, lpeaiy was
last summer — but it was the Member for Mount Loarel
myself who were part of that committee. We wereedsio
inform the committee of what we thought the priestshould
be going forward of the government and of the cottemi

| know that | did write a letter to the ministercahlisted
four or five priorities and the minister acknowledgin this
House that he had received the letter. | don’tdvelil’'ve ever
actually received a response to the letter and eveaver been
called to meet again, so | guess my question is,that kind of
a one-of meeting or is this group going to meetrati@adiscuss
priorities?

Hon. Mr. Hart: For the member opposite, | did re-
ceive comments from the member opposite, as welthas
member from the Third Party, with regard to thisetirgg. |
indicated that it was important for them to providse with
some feedback; it is totally the intent to hold eating after the
session is out for this committee to review ourltheand well-
ness strategy, which was identified in that procasswell as
look at our guidelines for social inclusion on wit&t going to
go forth with. We intend to follow that up afterssen is com-
plete and invite the members of the committee &b theeting.

Mr. Mitchell: I thank the minister for that commit-
ment and | look forward to it — to the meeting. Owifethe
things that certainly came up in discussions witicials was
the future of programming that has been provideduth the
THAF, the territorial health access fund, whicleigiring, and
its successor, THSSI.

I'm amazed | can say it, but | don’t know if | caame up
with the full name — the territorial health initileg sustainabil-
ity — | don’t know. I'm lost on that one. But therdPnier’s
there; maybe he can come up with it.

Some Hon. Member  (Inaudible)

Mr. Mitchell: Sustainability system — | thank the
Premier for that — right off the top of his head.

Some Hon. Member:  (Inaudible)

Mr. Mitchell: Okay. Do the left and the right talk to
each other? We don’t know. We know that we recemlgyf the
issue of the community mental health programmiref thas
going to be cancelled but was then reinstated tmegovern-
ment found resources within its own budget to namthe
programming. There’s certainly a number of impadrtaro-
grams that are funded through this funding thatviged by
Canada, the intent of which, as the Premier paints quite
frequently, is to ensure that Yukoners are recgiviomparable
levels of service for health care, as do other Gimma, which
requires more than comparable funding — becauseg@ta
funding would never accomplish it, based on ourypagon.

| thank the minister for the response We know that there have been negotiations thaMiméster of

Finance has been involved in — | believe with loeagues.
I'm wondering if the Minister of Health and Sockérvices or
the Minister of Finance can provide us with an updam how
this is proceeding because something has to happ2a14.

Hon. Mr. Hart: I'll be more than pleased to answer
the member opposite’s question; however, I'd lixertove that
the Chair report progress in order to meet withYi&on De-
velopment Corporation this afternoon, but | willdaglss the
member opposite’s question directly and it'll atfge me ad-
ditional time to fulfill his questions in regard tioat.

Chair: It has been moved by Mr. Hart that we report
progress.

Motion agreed to

Chair: Pursuant to Motion No. 1274, adopted by the
House on February 10, 2011, the Committee will inecevit-
nesses from the Yukon Development Corporation arel t
Yukon Energy Corporation. In order to allow the neisses to
take their places in the Chamber, the Committeé ol re-
cess and reconvene at 3:30 p.m.

Recess

Chair: Order please. Committee of the Whole will
now come to order.

Pursuant to Motion No. 1274, adopted by the House o
February 10, 2011, Committee of the Whole will nmageive
witnesses from the Yukon Development Corporatiord an
Yukon Energy Corporation. | would ask all membeosre-
member to refer their remarks through the Chairméedress-
ing the witnesses. | would also ask the witnessea®fer their
answers through the Chair when they are responttintpe
members of the Committee.

Appearance of withesses
Chair: Mr. Fentie, | believe you will introduce the
witnesses.

Witnesses introduced

Hon. Mr. Fentie: The witnesses appearing before the
Committee of the Whole today are Mr. Ray Hayesjrabfathe
Yukon Development Corporation, Mr. Piers McDonattair
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of the Yukon Energy Corporation, and Mr. David Mson,
president and chief executive officer of the Yulemergy Cor-
poration and chief executive officer of the Yukoavelopment
Corporation.

Mr. Chair, I'd like to make a few general commeatsis
customary before we hear from these gentlemenink tit's
important to outline some of the things that thefgy Corpo-
ration, with the involvement of the Development @anation,
has undertaken over the last year plus. It hasicgrtbeen an
incredibly busy year for the corporations and | tvém ac-
knowledge and recognize the hard work and the dédit of
all three of these gentlemen, their boards and #maployees.
I'm sure Mr. Hayes, Mr. Morrison, and Mr. McDonavdll
provide you with a great deal of detail about therkvthey
have been involved in. In general, | will say ttta¢ common
thread in all their work is that of ensuring Yukomehave
enough reliable, affordable, and as much as pessibban en-
ergy, now and into the future.

We are all familiar with the Mayo B project, whichthe
biggest project the Energy Corporation has ever azketol
upon. Mayo B involves building a new powerhouseulioree
kilometres downstream from the existing powerholaen
completed by late this year or early next, it vifitrease the
output of the plant from five megawatts to approxiety 15
megawatts. Work on the project is progressing exttg well;
it is both on time and on budget.

The powerhouse is almost finished being built aratkw
will begin this spring to install the penstock, wiiis an under-
ground pipe that will carry water from the Mayo Rivto the
new powerhouse. Work is also progressing well an ¢bn-
struction of the turbines and the generators.

Mayo B is intended to save customers money asllitrvi
duce the need for expensive diesel. It will begabdy project,
meaning the benefits will continue to accrue fok¥ers long
into the future. During the life of this infrasttuce, those bene-
fits to ratepayers will indeed be considerable.

This initiative, along with stage 2 of the Carma&kswart
line — which | will talk about in a moment — wasettfirst
project approved under the federal government'rmyrefra-
structure fund. The $71 million, along with contritons from
the Yukon government, and an investment from thest Ma-
tion of Na Cho Nyak Dun, has meant that Mayo B dodoé
built with no increase in power bills. It has alseant that with
Mayo B and the Carmacks-Stewart line, Yukon wilé&160
million worth of legacy infrastructure at a costraiepayers of
only about $36 million. Indeed, a very good arranget.

As to the Carmacks-Stewart line, you are aware stege
1 from Carmacks to Pelly Crossing with a spur ltoethe
Minto mine was completed in November of 2008. Tdliswed
both Pelly Crossing and the Minto mine to be poweusing
clean hydro-electricity instead of diesel. This hesd to reduc-
tions in greenhouse gas emissions of between 25¢080,000
tonnes per year. Stage 2 of the line from Pellys€img to
Stewart Crossing will be finished this spring. lfllvallow
Yukon’s two major power transmission systems tojdieed
into one integrated system, giving the territomgydeterm bene-
fits, including greater flexibility and indeed, $gm reliability.

These are just two of the projects the Energy Quaitpmn is
involved in. With the help from the Development Garation,
there are many, many more.

| invite you to ask questions today about the wibwdt is
underway to find additional new sources of clearergn
Those sources include wind, geothermal, waste ¢évggn and
additional hydro. | also invite you to ask questi@bout work
underway by Yukon Energy, this government and thdon
Electrical Company Ltd, to develop a demand-sidenaga-
ment program. This program will include elementghsias
energy conservation and efficiencies among all aust
classes.

While this is still in the development stage, Yuk®nergy
is being proactive and is undertaking some devetopnside
management pilot projects, which I’'m sure Mr. Mson will
be happy to tell you all about. As well, | encowwagu to ask
questions about what the Energy Corporation is gloéinen-
gage Yukoners in a clean energy future.

The corporation is planning an energy charrettewlilbe
held next month, which will bring invited stakehetd and
experts together for three days of discussion,iiaspn and
planning of Yukon’s energy future. The public wéllso have
opportunities to provide their input. The charrettid help to
inform Yukon Energy’s 20-year resource plan, whicls up-
dating this year. Perhaps more importantly, it witovide
some guiding principles for Yukon Energy as it nakaergy-
related decisions well into the future. All of therporation’s
work is based on the framework of dblimate Change Action
Plan and our energy strategy, both of which aim tows®eon-
tinue to reduce our carbon footprint as much aspassibly
can.

| could say much more about the accomplishmenthef
Energy and Development corporations, but | willviedghat to
our witnesses today, who will do a much more elodjeb.

I hope my comments will help the members opposite t
pose relevant questions to our witnesses. ThankMouChair.

Chair: Would the witnesses like to make a couple of
opening remarks?
Mr. McRobb: It's a pleasure to once again see the of-

ficials and welcome back to the Assembly the fori@e~vern-
ment Leader. | can imagine it must be somewhat sfiraeal
experience for him to serve a Yukon Party ministed take
questions from this Liberal Energy critic, giventibevere once
backbenchers in his NDP government.

I would like to begin by asking the YEC chair: whathe
most important thing he has learned in his new ttodé he may
not have fully appreciated before?

Mr. McDonald: It's a very good question. | have
been familiar with many of the issues and manyhef pres-
sures that the Energy Corporation has faced irp#se. | think
what I've learned — | guess in some detail — is ltaé&ancing
act that is struck between the need to meet theggemeeds of
the territory and, at the same time, ensure theatigik profile of
those activities is reasonable and manageable.

| have come to understand better, | think, the derifles
of the decision-making process that goes into ntakiome of
the most important decisions that help drive theneay.
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I've also probably come to appreciate the needngage
the public more aggressively than we have ever donthe
past. | think the Energy Corporation is beginniaglo that, to
help everyone understand not only the businessegleof the
corporation, but also to encourage the corporatomunder-
stand in some detail the interests and the needsnéle vari-
ety of Yukoners who have legitimate opinions.

Mr. McRobb:
many Yukoners, his appointment to serve as chathefEn-
ergy Corporation soothed their concerns about angiruation
of this government’s secret negotiations to sell Yukon’s
energy future to private interests from Albertahihk that's a
fair statement.

That's likely because in his former role in thiss&mbly
it's also probably fair to say he was a staunclpeter of the
Crown corporation remaining as a public utility ses becom-
ing a private utility and, in fact, he was parttbé very gov-
ernment that created both the Yukon Developmenp@ation
and the Yukon Energy Corporation in 1987, but he ddiffer-
ent role now and things may have changed. Fordberd, will
the new YEC chair share with us his views on thiserms of
his new role as chair of the Energy Corporation?

Mr. McDonald: My views that | personally certainly
have held about the importance of a publicly owatity have
not changed, have never changed, and certainlynttamethe
context of my recent role as chair of the EnergypGmation.

| was involved with the assumptions of assets ofPSC
back in the middle-late 1980s and many of my owewgi and
the views of the government of the day were vergimon the
record. | would confirm with the member that | daoe to
hold those views very strongly.

Mr. McRobb: All right. | thank the new chair of the
Yukon Energy Corporation for that response. Celyaitis the
response we were hoping for. Also for the recorid, v indi-
cate whether he is aware of any live remnants neingifrom
this government’s plan to privatize Yukoners’ engfigure?

Mr. McDonald: | obviously won’t comment on any-
thing that has happened prior to my assumptionhizf tole.
There has certainly been no discussion of thig, Ilthan aware
of, that has had anything to do with the sale efEmergy Cor-
poration assets to ATCO or anyone else.

Mr. McRobb:
satisfied in leaving any future privatization iatiives up to the
government of the day, or would he like to see tgreprotec-
tion for the Crown corporation, such as enshriniisgCrown
corporation status into legislation?

Mr. McDonald: I would suspect — | do have private
opinions about that but, for the record, | thinkttthat's a pol-
icy question that is best left to the minister, gogernment and
the Legislature to decide. They'll have to detemnivhether or
not they feel that there is enough control on tkecetive au-
thority and that their interests are well-protectedon’t have
any other statements | can make as chair of thedb&zer-
tainly, the board has not expressed itself on tigest.

Mr. McRobb: All right. That's the answer | expected
but | was hoping for more. Let's switch now to thevelop-
ment Corporation. There has been some questiom \akdther

Perfect. One more thing on this. Is he

it should remain as is, transform into anothertgntr be dis-
solved altogether. Are the officials aware of anghsefforts to
change the Yukon Development Corporation, withithesi
corporation or the Yukon government?

Mr. Morrison: Thank you for the question. No, we're
not aware of any discussions of that nature.

Mr. McRobb:  Again, that's good news. Let’s turn now

I thank the chair for that response. Forto what is the largest capital project ever undemaby either

corporation, the Mayo B expansion. While it's laiggerms of

capital, in terms of hydro capacity it is still eghted to the
small hydro category. In terms of what it's costiitds a fairly

massive project — the largest one ever, as merttione

How much of the work involved with this project hdis
rectly gone to the NND First Nation?

Mr. Morrison: | don’t have the numbers with me. We
can certainly provide the member with those kinfdewmbers.
All the work related to the Mayo B project was teret, with
the exception of some very minor contracts, leaa $100,000,
that were in the early days, that the contractoesniselves ten-
dered directly to NND-related companies. Anythingeaier
than that was tendered on a public basis.

So we can have a look and find out which of those- ¢
tracts — and indeed, we're partners in — and wegetnthat
information for the member.

Mr. McRobb:  That would be appreciated, Mr. Chair.
Also, what are the latest projected costs of thigjget and
timelines for when it would come into production?

Mr. Morrison: The project — the Mayo B project it-
self is $120 million and that's currently the butigéll of the
work that has been done to date shows that thegirg on
time and on budget. There has been — as the nisiste ear-
lier; as the Premier said earlier — the projechdsng very
well. We anticipate that, based on the work thathaee yet to
do, the project will be completed on time by thel exf this
year.

Mr. McRobb: All right. | would like to ask about the
financing of this project. As | understand it, Yukdnergy
Corporation’s parent company, the Yukon Developnteot-
poration, worked with Bloomberg to issue $100 nmuilliin
bonds through a syndicate of Canadian chartere#sbtrat
pay a rate of return of five percent for 30 years.

Can the officials tell us what the discount on thé®nds
is? For instance, how much capital was actualllized? Was
it the full $100 million?

Mr. Morrison: Subject to check, | will get the member
that number. Again, | don't have it with me todawt it was
very close to the $100 million — I'm thinking $97illion,
something in that range, but I'll get it for the mmiger.

| do want to correct something that was said. I'tdemow
what the reference to Bloomberg was, but it wasTibeBank
that led the syndicate on the financing.

Mr. McRobb: That information would be appreciated.
So we know the amount of the discount was appraein&3
million. How was the debt through these bonds ithisted?

Mr. Morrison: I'm not quite sure — | wonder if |
could get some clarification of the question.
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Mr. McRobb:
signed to the Energy Corporation, how much is edrby the
Development Corporation, and are there any othdiegain-
volved in this debt?

Mr. Morrison: The $100 million that Yukon Devel-
opment Corporation borrowed was provided to ther@ne
Corporation. Out of that $100 million, the Energgr@oration
will pay back to the Development Corporation, whil,wn
turn, pay back to the bond holders $47.5 millionhait.

In addition to that, the Yukon government providekbtter
of comfort indicating that they would assist thevBlepment
Corporation with the repayment of debt related 5@.% mil-
lion.

Mr. McRobb: All right. What interest rate is the De-
velopment Corporation charging the Energy Corporatior
this capital?

Mr. Morrison:

added an interest rate rider to the debt. So wepereiding
payments to the Development Corporation in the artsonec-
essary to repay the debt.

Mr. McRobb:
licized interest rate was five percent, and thattsat Yukon
Energy is paying for the debt.

Mr. Morrison: That's correct.

Mr. McRobb:
guestion on some people’s minds is: why didn’t YBE€Zome
directly involved in the bond issue, rather tharingathrough
YDC?

Is there something preventing the Energy Corpamatio

from getting involved, or was there another reason?

Mr. Morrison:
vents the Energy Corporation from getting invohsed, on the
advice of our bankers — of our financial advisonsl 8D —
when we looked at it, it just made much more sefosehe
Development Corporation, who is the parent compaoyhe
borrowing the money because that's where lenderddMook
to anyway. It was really just a matter of what fimancial ad-
visors thought was the best route, and it madeesansis as
well.

Mr. McRobb: All right. Thank you for that answer.
The whole area of energy supply deserves some rohtben-
tion, as we’re confident it consumes a lot of yatiention. I'll
start off with a preamble, which the officials diree to respond
to, along with the questions that follow.

In terms of supply planning, it's critical to be ¢op of
what's happening in the mining industry becausepitsver
supply needs can have such a huge impact on oepaar
base, which is relatively small by Outside standard

Thus, residential and business electrical rateshagkly
susceptible to the huge swings inherent with thenband-bust
nature of the mining cycle and global mineral psice

We acknowledge it's not easy for these officialsdese
they're caught in the middle of the whole situatidinere is
one set of dynamics with the mining industry at end of the
spectrum calling for more large hydro developmeaits] at the
other end the ratepayers, who would be forced fofpaex-

There is nothing specifically that pre-

Sure. How much of the debt was as- pensive capital projects should the mines not beraduction

when they're needed to pay for the infrastructure.
Yukoners felt burned in the past when their ratesitwip
to supply the Faro mine and up again when it wénthe sys-
tem. This double whammy was due to other ratepagigasing
the cost of expensive diesel generation while tireenwvas up,
and when it was down these same other ratepayes stieck
paying for infrastructure that was built for ther&anine, along
with its unpaid power bills. The extra cost burdem other
ratepayers could have easily increased expongntied a
large hydro dam been constructed as part of thi@simucture.
The officials are faced with another set of dynamicup-
holding the corporation’s own corporate interedtsling with
its regulatory authorities and shareholders whoessentially
the public, and with the various levels of governtménclud-
ing us in here and the elected level that mightryiag to push

The Development Corporation has notit in a certain direction, either through lettefsexpectation,

OICs, legislation or by other means of communicatio
YEC officials were again at the Mineral Exploration
Roundup in Vancouver and presumably have met withing

Okay, so there’s no mark up. The pub-representatives from all of the possible near-tpraducers in

the territory. So who’s on the radar screen? Candtficials
update us on each of the properties on the radeerscalong
with the estimated energy demand? In this listrethaill be

Okay. Thank you for that answer. A properties that may not intend to connect to tleesy, and it's

okay just to say so when they're identified.

Mr. Morrison: Thanks for the opportunity to give this
House an update on where we're at with some ofthessies.

The issue facing Yukon Energy is broader than tlustre-
source industry; the issue facing Yukon Energy dredterri-
tory and all of our ratepayers and stakeholdeggasvth in the
system, with or without mining. There has been lastantive
amount of growth over the last number of years ttwedmem-
ber is correct that it's very much a balancing tacinake sure
that we don’t repeat those instances in the pastevive had
development of assets that the ratepayers weregoleiay for
when the mining companies went away. | think oworé to
date, especially with Minto mine, indicates that'reevery
aware of those risks and that we've taken a nurobesteps,
certainly, to mitigate them and make sure we dalwtthat
again.

So in this case at the moment, we obviously hawat ju
hooked up Alexco; we have Minto on the grid. Weals® in, |
would say, very serious discussions with Victorialds Victo-
ria Gold is an approximately 100 gigawatt-hour loadhich
will be connected at our main grid at Mayo.

The load itself is anticipated to be late 2013Jyead14,
but | would say to you that’s relatively early dapsthat re-
gard, because the proponent itself is in a regylgicocess —
as | understand it is still in adequacy at YESAB.

So, you know, these are — and we’ve talked abasithi&+-
fore — when we start looking at new customers, alke to a
lot of different people in very, very early stagdsany kind of
mining activity to make sure that we have them onradar. |
would say to you that we've been talking to thesi&s for a
couple of years. They are now very much in our i@ cy-
cle. We are anticipating that, given all goes veitl all con-
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tinue with their applications and their financingdathen their
decision to build a mine, that we will be ready foem. Now,
two things they're going to do that mitigate cofsis us — in
the instance of the connection, they will build thensmission
connection themselves. Obviously, because theylildbit
themselves, they'll pay for it. Then, they'll trdasthose assets
to us. So, we're not involved in the constructiordealing with
that, which is a big positive in my opinion.

The ability to get service for that load in adulitito
the capacity we have now — certainly, some of Wiatoria
Gold load will be taken up by capacity of the Ma&§@roject
when it's onstream later this year and the resho$e kilowatt
hours that are required as part of the extensik iatmicate
planning process that we're going through at thenewt, and
we continue to go through.

In addition to Victoria Gold, we have on our ligtpoten-
tial and possible projects, | would say on a lass fbasis,
Western Copper’'s Carmacks copper mine. Obviousiythay
are in a legal process, and still in a Water Bgamtess to that
extent, we don’t have any firm dates or timelinescawhen we
might see them. But certainly, even if they comé afuthat
process, they still have to construct a mine, turlk we're a
year and a half to two years away at whatever gbgy come
out of the processes and acquire a permit to gadaliéhat’s a
50-megawatt load, so it's significant.

We are not in any serious discussions with anyroite
dustrial customers with the exception of discussiae have
had in relation to Western Copper’s Casino propany we've
been spending a bit of time with the company om idsue.

| would say that our last discussions we've hadwliem
really took the Casino property off our list of cts that
might require new load. It's our understanding ttiety have
solved their generation requirements and they'teirsg them
on their own, so they're not looking to us to briiogward new
capacity to serve them. In addition to those thoulgbre are a
couple of other very primary developments thatgai@g on in
the territory that will require new loads and neapacity and
they relate to residential development — partidylathe
Whistle Bend subdivision that we've been talkingblpzly
about. The Whistle Bend subdivision as it buildg @u10
megawatts of load, so it's as big as Western Coppdrproba-
bly somewhere between Western Copper and Victooia,&o
it's a very substantive new load. | use that toilhestrative,
because they are quite a large humber of othedeesal de-
velopments either through municipalities or throtigé territo-
rial government in terms of rural residential swiglons and of
that order.

All these come into our planning, even large, nestiiu-
tional buildings within the city or growth withirhé City of
Whitehorse, particularly. We're very much awaretioé fact
that we have to be able to afford to pay into thteire, not just
today, for what we build. To that extent, the M&/@roject is
specifically designed to a size that, even withitng mining
loads, we would be using up all of Mayo B in anothix or
seven years, just based on residential — and gbtdmnd resi-
dential and community growth, but on fairly low-ggn esti-
mates.

Mr. McRobb: | thank the president for that very inter-
esting response. It's a topic area I'm sure mankoviers are
interested in, because it's something new. Withheafcthese
projects comes new opportunity and growth for theitory,
and hopefully there will be time later to get irttos in a bit
more detail.

In the past, YEC has produced a chart showing éugur-
ergy demand that includes future potential indakttustomers
on a timeline. This is something many people haveays
found very beneficial to look at. For instance, téita Gold, if
it comes into production, is only expected to Iastybe seven
years or so, but that could be expanded if thedpuieces are
increased. This is one example of a large custdharcould
fit on a future projected demand chart where yaithe end of
supply on the timeline and the drop in demand, asthbere is
someone else who comes on.

So, | would like to ask: do the officials have apdated
version of this chart they could provide to us?

Mr. Morrison: We have an updated version of the
chart being prepared as we speak. That chart aidyhe of
information is part of the material that we're paepg for the
charrette and we’ll be sharing publicly. It's sohieg that we
update on a fairly regular basis. | think the tase we updated
it, we provided it to the Yukon Utilities Board. Weould be
happy to provide it when it's ready.

Mr. McRobb: All right. Yukoners have heard corpora-
tion officials speak negatively about wind powedatemand-
side management initiatives in the past. It's enaging to now
hear these officials are actively pursuing condeaainitia-
tives as well as wind generation. As we know, aifiicant
challenge to the feasibility of wind generatiortlie territory is
rime icing. This has inhibited the operation of the turbines
atop Haeckel Hill. Can the officials update us oy advance-
ments in this area and also on the current perfocaaf the
two turbines?

Mr. Morrison: There’s nothing that I'm aware of that
has solved the rime-icing problem. Part of the rioieg issue
is related to a particular location. Some locatjarsl Haeckel
Hill would be one of them, are particularly promerime icing
over some other locations. For the past four yamed/e been
doing wind work at Ferry Hill. We've also, duringat period
of time, done some wind work at Mount Sumanik.

The latest information that I'm aware of relatedbtith of
those projects is that, specifically Ferry Hill hasignificantly
lower risk of rime icing than does our current Hagdill lo-
cation. Rime icing is particularly attributableh@gh mountain-
top wind, which Haeckel Hill is. As | again undensd it, at
least today, the Ferry Hill project is not in thiahge, in terms
of mountaintop height. The Haeckel Hill turbines aurrently
broken. There are a couple of issues with them.cther issue
we have with Haeckel Hill is, it's in a mountainttgqeation, it
is oftentimes, depending on the winter weather,ossfble to
get to; the rest of the time it’s fairly difficulo get to; and the
work that has to be done when it's 40 below and Kmd of
wintery weather is too dangerous for us to senbrie@ns up
to fix the turbines. So they haven't operated fdew weeks,
and that’s the reason why.
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Mr. McRobb: I've had the pleasure of working in the
past with the late Dr. Craig who was instrumerdggbioneering
wind energy in our territory. He was a strong atecfor a
wind farm atop Mount Sumanik, so it came as a bia sur-
prise when the corporation officials said they fanedl putting
a wind farm on Ferry Hill near Stewart Crossing. YAFerry
Hill and not Mount Sumanik?

Mr. Morrison: Wind is like everything else — when
you look at it as a resource development, you rieestudy it
and you have to study the wind regime. You havéotk at
what the location is, what the potential costs aitegt the po-
tential environmental impacts are, and more impuigawhat
the potential benefits are in terms of the abilityet electricity
out of the project. We have looked at Ferry HildaMount
Sumanik specifically because we’ve carried thosejepts
down the road the furthest, but we've looked relgeat wind
regimes in other parts of the territory. We’re dangly looking
at different opportunities and whether or not theyjoing to
produce the best bang for the buck for the ratepaieat’s
simply all that our job is. Our job isn’'t to be peeential and
pick a site and decide that's what we’re going @o @ur job is
to look at these in intricate detail and make shat in the end
we make the correct decision so that the ratepaysrghe most
out of the project and they pay the most economaep

Mr. McRobb: All right, the president mentioned wind
studies, but we've had a hard time receiving copiethat in-
formation. Can he indicate which studies have h@educed
or are still in production and whether they canpbevided to
us?

Mr. Morrison: We’'ve been down this road in different
forms with a number of different people. We havepecific
wind study and some updates to that wind study oMl Su-
manik and we have a wind study of Ferry Hill, ahdytre site
specific. Until we make decisions whether to govard or to
not go forward with those projects, those studresthe prop-
erty of the ratepayers and to be held for the beokthe rate-
payers, and we're not prepared to distribute geesic stud-
ies, whether it's hydro or wind or anything elsatilusuch time
as we have taken all steps to make sure therefiskto some-
body other than the ratepayers who paid for thdyshenefit-
ing from the study.

Mr. McRobb: All right, in terms of supply planning,
one of the main impediments has always been invagtmisk.
We touched on that previously this afternoon, mmie of who
would pay for expensive infrastructure if the cuséos the
infrastructure was built for aren’t there to sharehe cost to
pay for them. This renders down to investment ri8ke way
to help reduce the investment risk is to get abd&zahunk of
the capital from other sources — most favourabbstdree.
We saw that in this example of Mayo B expansiornvixel also
realize it was basically a one-off federal progrdoe to the
economic meltdown experienced in 2007-08 throughBhild-
ing Canada fund and so on.

So does the corporation have a plan to deal wilesi
ment risk, or is it just waiting for future oppornities, like the
one with Mayo B, to help absorb the risk of somife, major
capital project?

Mr. Morrison: This is a very important part of the
work we do and have to do, and these are quedtiahfiave to
be answered, not just at this point in time — dohage a plan
or don't we have a plan? We have to have a planaandy to
deal with and answer these questions every timéonk at a
development, each and every time. As we all reaegand we
talked about earlier, it's a very small rate bas$s. a small
population base.

First, we will always look to see whether or nat fderal
government has a program that we can tap into teensare
that Yukon ratepayers don't have to bear thosescosd the
future. We’'ll look at different and innovative wagsfinancing
each and every project, but to be prescriptive tatal say we
have a plan that works across all instances, Itdbirik is pru-
dent.

What we have — and we know we do, and we build in —
and will build in — to anything we do, as we didthviCar-
macks-Stewart and Mayo B, is looking at the affoitity of
any future assets that we build — how Yukon ratepsyan
afford to pay for those, not just today, but irtte future. If we
don't have that plan, | don't believe anybody isngoto want
us to build those things, including the Yukon Uit Board. |
think that’s an important part of the questions amswer each
and every time we look at a project.

Mr. McRobb: Thank you for that. | thank the presi-
dent for that response. Can he indicate what pateméw hy-
dro sites are being investigated for developmerttier alter-
nate means of generation?

Mr. Morrison: Well, specifically, | think we've
talked, in past years, about the Gladstone, thie Atidd Marsh
Lake storage projects. All of those are project thould en-
hance existing facilities by providing more water fuse in
existing hydro plants during the winter months.

Specifically, the Atlin and Marsh Lake ones arated to
the Whitehorse hydro plant, which, as we have aisationed
previously, has a 40-megawatt capacity in the surtime and
that capacity is reduced to about 24 megawatthenvtinter-
time because we don’t have sufficient water in sgstem to
use to generate power through those winter months.

So Marsh Lake and Atlin are important, if we colild
cence them. They are licensing projects. Atlin nexpua stor-
age structure on the Atlin River and, yes, we'varteall the
issues surrounding both those projects and weruonto try to
deal with them. Gladstone does exactly the sanmgthi puts
water into the Aishihik system that we would usé¢hie winter-
time.

In addition to that, we have examined in recentryea
project at Moon Lake, which is across from Tutstié about
an eight-megawatt project. We have a project thatcauld
look at on Tutshi Lake, which would include a polaise on
the Bennett Lake side. We have done some verynpirelry
work on the Hoole Canyon project on the Pelly. Waveh
looked at a fairly large number of hydro projedtaaery high
level. The ones I've specifically mentioned arejgcts that
have more work done on them than at just the tegkll— so
we’ve looked at them another step or two down.
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The issue for those projects, in our mind, is ezlaio not
the projects and the technical abilities to do ¢hpmojects, but
in the lack of transmission. The transmission enakes them
expensive because there’'s no transmission there Baw
they're feasible projects and they're the rightesfar Yukon
going forward. They're not too big and they're pabby, in the
same sense, not too small.

Mr. McRobb: All right. Some of the projects identi-
fied by the president, in fact, were advanced leydbrporation
before. | recall the capital project hearing in 29%fore the
Yukon Utilities Board. It dealt with four small hyal projects
— Moon, Lapie, Drury and there was another onew8deard
at least one of those mentioned today. The Hooley@a site
was identified in the Mananko study in 1975. Welleo aware
the Wolverine mine is looking at that site, posgitdr devel-
opment through an independent power producer. lldvas-
sume the corporations are aware of this plan. Aeg willing
to work with the mining company who might be deyefty
that project through a privately owned company eithte offi-
cials envision YEC would be an important playeraimroject
like that with Wolverine mine if it's developed?

Mr. Morrison: We know very little, or on a superficial
basis, what the Wolverine mine people are talkingua related
to hydro. It's an independent project serving adejpendent
mine; it's not something that we're involved in. Wefocused
on our grid and the development of additional pigeelated
to communities that we serve. You know, it's aidifft ques-
tion. If somebody came and asked us if we weredsted, we
may be, but it would depend on the circumstancesingle
project to serve a single customer becomes a \iffigutt is-
sue. If the mine is able to do that with an indejgsm power
producer, fine. | don't think | finished answeritige question
last time. We are looking at geothermal — as arodppity to
answer the member’s question —and in addition t gho-
thermal, we do have a waste-to-energy projectuleate been
working on that would involve incineration of tharbage at
the Whitehorse dump to create energy.

I will say clearly that we have a 20-year resouptan.
That 20-year resource plan was tabled with the Yiuldtlities
Board and approved by them. We have been workinthah
plan and everything in that plan since that dayeWlve talk
about the hydro projects being there, all of thosgects are in
that plan and they have been getting our attention.

Mr. McRobb: All right. | thank the president for those
answers. This is an area I'd love to have a lotentione to dis-
cuss with the officials, but unfortunately we'renlted in here,
and | know the Third Party has questions to ask, Bdo have
three more questions and I'll try to make themfbrie

The Energy Corporation is currently involved in ewf
regulatory processes before the Yukon Utilities o&an the
officials give us a rundown on what these are, @iwith iden-
tifying any other processes it is preparing fothia future?

Mr. Morrison:
hearing with the Yukon Utilities Board. There istiiog in
addition to that that we have in progress with lloard or an-
ticipate going forward with in the very near future

Mr. McRobb: | had understood there was the issue of
rate schedule 39 and the Carmacks-Stewart transmifge,
which the board apparently is still dealing wittadsume those
were part of the mix.

Mr. Morrison: The member is correct — | thought he
was meaning a process where we were having heafhgsis
a paper exchange related to questions the boarcabaut a
rate, which is established by an order-in-couriailon’t see it
as a lengthy process; | think it's just the boasttimg us for
some questions.

Mr. McRobb: Agreed, Mr. Chair. So there’s nothing
in the near term the corporations are preparing for

The Yukon Utilities Board recently ruled on the dee
rebalance customer rates among the various custolasses
— at least, it postponed a decision to do that,didtrelease
recommendations.

Now the most significant concern by the regulasthie
residential class, which may need to increase faedout 80
percent to 90 percent of the true cost of servicthé coming
years. This is nothing new and, in fact, | recgravious YUB
order from 20 years ago that said the same thing.

So does YEC have a plan on how to deal with thisl a
what can residential customers expect in the fGture

Mr. Morrison: YEC does not have a plan today to deal
with that. It's something that we’ll look at comimgit of these
hearings, as part of the issues that we have tbwldagoing
forward. | think it's important to note that evdrotigh the Util-
ities Board has indicated that this is somethingytkvish to
look at, there is an order-in-council in place thadvides for
no rebalancing between rate classes. That ordeouncil is
not new, and that order-in-council has had sewaraions of it
over time, and until that order-in-council has egdi then |
don’t know that anybody is going to be able to dedh the
issue.

Although the board has indicated that it wantsealdvith
the matter, and we would be happy to deal withrifater in
front of the board, | would say that as a matteg@fernment
policy there is an order-in-council and that haseadealt with
first.

Mr. McRobb: All right, that's fair. Finally, the interim
rate relief program was recently extended again.

Does either corporation have a plan or preferencehie
future of this program, or any similar program fbat matter,
that may replace it in the territory?

Mr. Morrison: The interim rate relief program is a
Yukon territorial government program. It's up theegpgative
of government to do with that program as they vahd they
have chosen to extend it again. As it's extendedyale is just
as an administrator in order to pass the paymdémtaigh the
bills, and that’s all we do. We don’t have a comin@m a pro-
gram that'’s related to Yukon government policy.

Mr. McRobb: | would like to thank the officials. I'll

We have just finished a cost-of-service pass the floor to the Third Party for questionghHre is time

later on, maybe I'll get another chance. Thank ggain.

Ms. Hanson: Welcome to the witnesses this after-
noon. | think the first time | met Mr. Morrison was January
of last year. | was just breaking into the roleLaader of the
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NDP, and now I'm speaking to him as a Member ofltbgis-
lative Assembly, and it's a much nicer place todpeaking
from in some ways.

When we spoke in January of 2010, | raised sones-qu

tions and I'd be interested in seeing the followsipce that
time. At that time, | had reflected on some of fimglings of
the Yukon Utilities Board in September 2009 whereyt had
suggested — well, not suggested — directed the ¥Efocus
and report back on efforts made and results on ddraale
management, and | understand from the presentsgtiandid
for the chamber a week or two ago that that iscagoBut |
think for the record and for the other members hésgould be
very helpful to have you outline the initiativesathare under-
way to address the very serious issue of demarmdrsihage-
ment and how you anticipate what percentage ofd#raand
that you had identified — you know, regardless odsgures
being placed on the systems by mining that thetkbei this
ever-burgeoning growth in the non-industrial secsar I'd be
interested in that please.

Mr. Morrison:
the question. I'd be really happy to expand on whattalked
about previously. We were requested — required —thwy
Yukon Utilities Board to bring back a demand-sidanage-
ment program the next time we came back for ahrasging.

So we have not been back in front of them for a tegar-
ing, so we have not produced this document. Buthase, |
think, taken very significant steps and made atgdesl of
progress and will continue to do that specificaliyough this
year. But just to give you a recap of where we'teaaay:
we’re able to build a group between Yukon governnige-
partment of Energy, Mines and Resources, Yukon titet
Company and ourselves. They have struck a coupteramit-
tees — if you would call them that — who are loaket what

Thank you, Mr. Chair, and thanks for

Obviously, we're going to run them through the refsthe
winter and make sure we have a better databasejukaithe
first month or so. That same idea, that same pr,dgegoing on
in the City of Whitehorse, where there’'s a pilobject that
Yukon Electrical and the city, and peripherally YbukEnergy
is involved in, to see if we're having that sameexnence here.

We have a number of potential pilot projects wédeking
at rolling out as we go through this year, and weehwe're
going to be able to do things related to the schodle know
we can certainly do a number of things with posnbSM
projects related to residential.

We are actively engaged with the two largest mirgog-
tomers that we have. We've just last week had @eoosd
meeting and it was on-site out at Minto. We're eqeghin a
very focused demand-side management program wém.th
The officials at Victoria Gold have agreed — whéwe thair
and | were in Vancouver at the mining conference met with
them. In addition to other issues that we talkeoudbwe asked
whether or not they would permit us to provide ekpe to
consult with them on their mine design to see ifaeeld get
the energy consumption in the mine down and weseetivays
of making sure that energy efficiency was maximitewugh
the mine. They wholeheartedly welcomed that and saat
they would make sure that we had access to theirggrcon-
sultants and we could integrate those issues.

In addition to that, in early January, we had a-dag de-
mand-side management workshop with stakeholders.géte
some really thoughtful — you know, very innovatitrenking
from a very broad group of stakeholders. Just don't pre-
empt the charrette too much — that’s also a big pamwhat
we're going to be talking about in the charrettegess.

Demand-side management is a big part of our fooirsgg
forward. We have a conservation potential revieudgtun-

we can do in terms of demand-side management; hew wderway. It's a study by engineers who will looktla¢ various

might approach it as a collective of three, becausgously,
there will be implications to government and thirigat gov-
ernment can help us with and certainly, Yukon Eleat is the
distributor here in Whitehorse and the largest amstr base.
So we've put together a working group. We're maksagne
great headway in terms of developing policy anceptiél pro-
grams. We have prepared a fairly extensive dematedrsan-
agement paper, which as part of that group, has bee re-
sponsibility to do and we have prepared that. Thathat the
officials are using to discuss the various initia$.

While those discussions are going on — becausentt do

think any of us want to sit around and wait fooad, long time
to just talk about what could be — we’ve also bbaitding a

number of programs we think we could run as pilatgpams.
Specifically, to give you an example, Yukon Enefggrpora-
tion has a very small pilot project we're doinghignow in

Dawson City, where we've replaced streetlights iawBon
City with what we would call low-consumption striggits. It's

very early days; we are just gathering some datalifle sur-
vey we did in Dawson to see whether people ark gatiting

the same quality of light from their streetlighfthen we can
measure what the decrease in energy consumptioBaidy

days tell us it's 70 percent less energy, just thasethat.

consumption patterns in the territory, and thelglbk at that
through billings and through energy consumptioraddthey
will come back at the end of that and be able louse— and
this study is being done through the partnershgdiked about
earlier with the Yukon government and Yukon Elexti
We're all sharing the costs. Once that comes badkich
should be in the summer, that will be part of thivimation
that serves as the benchmark for both the poteméahink we
might be able to get out of demand-side managemettthe
baseline that we’ll be able to use to see if thegm@ms that we
have, and do introduce as the year goes on, atdngor
Ms. Hanson: Thank you very much for that. That’s

very interesting. | guess one of the questions uld/biave as a
result of that, then is: what's your benchmark? HeilV you
know you have achieved or have been successfulz Yéra

centage of the overall — | guess — demand, is methdxy
demand-side?
Mr. Morrison: All of those are really an important

criteria of it, and | can’t tell you those todayytbwve’re cer-
tainly happy to tell you and everyone else at amotime when
we have that information available to us.

But certainly, we will want to get out of demandeiman-
agement as much as is economically and technolbgfeasi-
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ble, because everybody is thinking, obviously, tdamand-
side management may be cheaper than the next-bestaa
tive. As long as it is cheaper than the next-bkstrative, and
we can demonstrate that — and we have been vemynite in
our efforts here that B.C. Hydro, | would say —taelly by
anybody’s standards — has the most efficient arsll &eergy
efficiency program, which they call “Power Smarthey have
been very helpful. They have provided my staff withumer-
able information. My staff has spent a week withnthrecently,
looking at how they manage and how they measurewdrad
they do in terms of programs that are successfiul.pretty
enthusiastic and | think very optimistic that alltbese things
we’'ll be able to demonstrate to people, once wetlgetpro-
gram up and running and full steam ahead.

Ms. Hanson: One of the areas I'm really interested
is your mention of the involvement in residentiavdlopment
and planning out. We also had a conversation kstaky with
respect to — | think there was general disappointnire the
Yukon when we saw the city initially planning WhéstBend
and looking at geothermal and other sources forggnéown
there and actually receiving several national aridrhational
awards. Then, all of a sudden, it wasn't theravdsn't feasi-
ble.

I'm wondering if it is possible to salvage any bt going
forward with any aspect — this is a phased-in appino Are
you now engaged with the municipality of Whitehorse if
you're not, how are you engaged, in terms of plagraround
residential development and alternative sources?

nity when it comes along, but we’'ll actively sealt @pportu-
nities to determine whether or not we can engagdistrict
heating, not only as an offshoot of electrical gatien, but
more generally, to determine whether or not theran actual
business line that we can pursue.

Ms. Hanson: Thank you. Those are both very helpful
pieces of information.

One of the areas that I'm interested in hearingtle bit
about is the role of and the relationship betwersat Mation
development corporations and the work of the catians and
how you — notwithstanding the obligations that exischap-
ter 22 of the final agreements. But obligationglesit seems
like it's a prudent business move, so I'm interdsite hearing
— maybe that’s my view. I'd like to hear your views

n Mr. McDonald: Mr. Chair, the Energy Corporation
has indeed looked at the opportunity to engagecfiveabusi-
ness partnerships with development corporations] Hre
president and | have met with a number of developme
corporations and some First Nation leadership atothre
territory. We still have some distance to go, befre well on
our way, exploring the option of engaging in jougntures to
build new generation.

This concept has been pursued not only as a laithgl
obligation, but for the Energy Corporation as aihess im-
perative. We believe we can meet our obligationsebend
faster in partnership than we can on our own. V¢e aklieve
the First Nation development corporations are etgarvest in
this kind of infrastructure and do this kind of mess and, so

Mr. Morrison: Let me just say a couple of things. In far, they've demonstrated an eagerness to getvadol

terms of the electrical energy provision for a suistbn within
the city, such as Whistle Bend — if we can use #saan ex-
ample — Yukon Electrical and the city are workiogether to
make sure the streets and the provision of diftebarilding
lots within the subdivision are provided for.

We’re working with Yukon Electrical on the provisiomf
how that connects to the generation side — tordaesmission
part of the load and the substations. We've beerkiwg with
them for awhile on those kinds of issues. We wése talking
about the opportunity to have different technolegiad district
heating and things like that.

It's very early days but we are in the processasing a
look at what we can do to assist in the area dfidiheating.
We have had some discussions with both the citytaederri-
torial government, who are responsible for the tguaent —
perhaps a little late in the sense that we've comni¢ a little
later than the plans are advanced at this stagew8ue going
to continue to have those discussions to see ietleesome-
thing we can do in later stages of that developméf&'re go-
ing to start looking at some of those in a morecEjgemanner
in the very near future. But right now, we're kioficaught in a
list of things that we're doing. That's there armhtts some-
thing that we’re keen to do. | don’t know if Mr. Ndonald
would like to add something.

Ms. Hanson: Thank you for those comments, and |
would certainly concur with them. | know my collesgfrom
Mount Lorne, and I'm sure the Leader of the Offic@pposi-
tion, are keen to ask questions. | just have on#’s-going to
sound a little strange, but when | was reviewing kktter of
expectation from the minister to the corporatidnsas struck
with what looked like a historic anomaly. | woul@ beally
interested in knowing why this is still in herense it goes
back, | understand, to 1946 or something. You kmdvat I'm
talking about. Since | don’t know what it is, pepsayou can
explain it and why it would still be in here, yester year, to
develop partnerships with BC Hydro and Alaska Power
advance the feasibility of the Taiya project.

When you look at the history of this, as we’'ve doitls
something | can't imagine in 2011 we’'d be considgribut
perhaps you might want, for the record, to elua@dat

Mr. Morrison: I'd be happy to expand on that.
Yukon Energy did, in concert with BC Hydro and Adas
Power and Telephone — so the Skagway-based Alaskaye
utility — we did take a look at whether or not fhaiya project
would be something worthwhile for us all to do mncert with
each other, as a joint venture. That process todk qwhile so
I'm certain it was in at least one or two lettefseapectation
because of that. We concluded that Alaska and Yukere

Mr. McDonald: The board of the Energy Corpora- interested in pursuing it, and while British Columlkvas inter-

tion has made a conscious effort and decision famc our
opportunities and our business line, so to speaikdude dis-
trict heating. So, we’ll not only take advantageaof opportu-

ested in the project, they felt that it was not sthing that they
wanted to pursue at this time because the trangmissquired
to get it into their grid was such a distance thatould make it
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unaffordable. We've concluded that we're not gdiadook at
it again, but hydro projects don’t ever go awayeyimay not
be good today, but they might be good tomorrow.

Taiya project is a very large hydro project. It'st some-
thing we could ever do by ourselves and we werentink-
ing of doing it on our own, but as was mentionedier pro-
jects may sit on our books.

Again, today they may not work, but as differentem-
stances change, they may well fit into the platater years.
We have a lot of hydro projects in our inventorg don’t ever
say, “That could never happen.” Large, large ptsjeitom our
perspective, are not something that we pursuehjtto pro-
jects remain always of interest to us.

Mr. Cardiff: I'm just going to pick up where the
Member for Whitehorse Centre had left off. Thedetbf ex-
pectation that we have on file is for 2009-10.Heré a new
letter of expectation that has been signed recently

Mr. Morrison:
been signed recently but there is a new lettelnénaorks.

Mr. Cardiff:
off, would it be possible to get a copy of this?

Mr. Morrison: I’'m certain that the government will
provide, as they have in other years, a lettes ritt a letter that
comes from us to this House; it generally comesugh the
government.

Mr. Cardiff:
and will attempt to pursue it with the minister. wkver, if the
letter’'s not complete before the end of the sittitig not likely
that it will be tabled any time soon and it will lbéficult to
get. So, we’ll make an attempt to get that fromrtfimister.

First of all — and | too would like to thank thetm@sses
for being here, as well, today. | apologize for doing that
before | started asking questions. | would alse ti thank the
Energy Corporation for making the arrangementsateeta tour
of the Mayo B project earlier — or this past fallhanks to
Janet for making those arrangements, and, as thalhks to
Aldo Porra, who was the engineer on the project whoed
me around the site and showed me what actuallygeeg on.

I have some questions that come out of that thig first of
which has kind of been asked.

There was a commitment to get back about contthets
went to Na Cho Nyak Dun, | believe. But are tharg figures,
either from the contractor, Kiewit, or through Yuk&nergy,
about what actual local benefits on the ground -w msany
people locally were employed? | would just try taickly tell
you where I'm coming from. If you've been listenitig the
Legislature, you might know.

I've had the opportunity to travel several timeskand
forth on family business, as well as some vacatibthat |
found is that when I'm travelling on a Sunday ewenilight, |
invariably bump into quite a number of people whe fiying
in and out of the territory to work, whether it be a mine site,
on a construction site or at Mayo B. In some ins¢zn| talk to
these people, so | know that there’s a — labouroiseasy to
come by all the time — but | think when we're plarmthese
projects, much like we’re involving looking at paeting with

First Nation development corporations, they're liogkfor how
much benefit there will be on the ground in th@menunity.

| think that by having that data we can look atritt maybe
look at how we can improve. It also guides wheee dbvern-
ment could be making decisions around what kindraifiing
needs to be done in the territory.

Mr. Morrison: | don't have all those numbers at
hand, but we can certainly pull together a listirighe benefits
as we see them for both the Carmacks-Stewart anigyo B
project.

Mr. Cardiff: | thank the witness for the answer. The
figure that was quoted earlier for Mayo B in thenersation
with the Member for Kluane was $120 million — omé, on
budget. That doesn’t include the Mayo-Stewart tr@gsion
line though, does it?

Mr. Morrison: That's correct. The Carmacks-
Stewart transmission line — the last piece — frorfederal

There is not a new letter that has funding project point of view, is part of the MaBoproject.

That's another $40 million. So, it's $160 millioif. you

When that letter is complete and signedadd the $40 million for the first stage of the Canks-Stewart

line, the entire project is $200 million. What isilgg into rate
base is $36 million or something in that neighboaih It
might be $37 million or something like that wheralt washes
out, but it’s in that neighbourhood. Ratepayersary on the
hook for $36 million. That's a big part — it's aryeimportant

Okay. | accept the answer from the chairpoint: it's a big part of the risk mechanisms that've been

able to develop and that we feel we have to devatapput in
place so that the affordability of those projeats Yukoners is
— they can afford to pay for that. | want to beaclethe $36
million is what's going into rate base for the tpi®ces of the
line project.

Mr. Cardiff: Okay. | just want to clarify this. So, $36
million is going into the rate base for the transsion line.
How much is going into the rate base on the adtydfo pro-
ject?

Mr. Morrison: I'll check my number, but that's the
number for what | meant with both pieces, both sid¢'s
around that; it might be a few million more, but fee check
my number; it's not dramatically more.

Mr. Cardiff: Okay, thank you. On the $100-million
bond, we're looking for a little bit more claritynchow that
money is actually being used. We're talking abdl2@million
for the Mayo B project and another $40 million foe Pelly-
Stewart transmission line — I'll get it right thisne — which
is $160 million. So, of the $100 million — and thewas
money provided by the federal government toward #si well
— where specifically is the $100 million being sp&n

Mr. Morrison: Let me try it a little differently and
see if this helps. The total cost of the projectane speaking of
— stage 2 of Carmacks-Stewart transmission lineMayo B
— is $160 million. We are receiving $70 million apgimately
— | think it's $71 million, but $70 million from th federal
government. So $90 million of the $100 million a®#0 mil-
lion, is $160 million. That's where it's allocated.

The other $10 million, which actually comes outatmout
$11 million, will be used by Yukon Energy Corpocatito fi-
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nance ongoing project requirements we have goingai@ —
so the development of other projects.

Mr. Cardiff:
For instance, one of the things | learned whileabwn the site
— and | spent probably more time than | was suppdse
there; | hope | didn't take up too much of themé& — | had a
look at the actual scaling that had been done thwerintake,
where rocks were falling in and blocking the intakevas my
understanding that was kind of like an extra oth®project. |
think it was a good idea; | think it was a prudiglgia to do that;
otherwise, if the intake was blocked, there’s noicmpoint in
putting in more capacity to generate power. It meetese to do
it, but I'm just wondering if you know what the ¢osf that
was. Is that also going to end up in the rate blas@ng to do
that, or is that just a maintenance issue?

Mr. Morrison:
project from Mayo B. It was a project that was ur @apital
plan separately from Mayo B over a few years. Iswavery
significant requirement that we get something dtheze, be-
cause if you had looked at it previously, we hacdkey signifi-
cant fissure in that rock and cliff that is overbeng and to the
side of the intake at Wareham Lake. What we didteiad of
going out and bringing in another contractor totde job —
and therefore have different contractors all tryiogoordinate
work — is we were able to deal with Kiewit, whiclad the
equipment on-site and they took on the job as arsép piece.
That is a normal piece of work that would normabyinto rate
base and it will go into rate base — it always wast it's a
capital project so it's spread out over a numbeyedrs, so it
doesn't hit rate base. | cannot tell you the exachber, but it
was in the neighbourhood of $600,000 or somewherthat
rate. If you want, | can certainly provide it.

Mr. Cardiff:
questions for YEC or Yukon Development Corporatibe;
cause the bond, the way | understand it, was dgtaa¥DC-
issued bond.

I’'m not sure whether by not having all of the figar— |
guess what I'm looking for is a little better unskanding of
how this is going to work, the quick way of lookimg this.
There were a couple of other figures that werergteelay that
Yukon Energy Corporation was going to be respopsiit $47
million of the bond and Yukon government, $52.5limrl or
something like that, | believe it was. Just lookitgthe num-
bers, | guess, with a $100 million bond at fiveqast, where is
the revenue coming from? Where is the revenue bgémgr-
ated from in order to pay the interest on the boru® way that
I’'m looking at it is: on $100 million, you're goinp be paying
$5 million a year at five percent, if I'm correétre we actually
going to get that amount of revenue from the ptojeay it
back?

Mr. Morrison: Just so I'm clear, what we talked
about earlier was that Yukon Energy will provide Yokon
Development Corporation the funds necessary toyrigpa—
the portion of the bond related to the $47.5 millisve have,
as | indicated previously, a comfort letter fromkén govern-
ment that indicates that they will assist Yukon Blepment

Do you know what those projects are?

Corporation up to $52.5 million. So that's where tlevenue
will come from for the bond — to repay the bond.

Mr. Cardiff: Okay. Well, I'm just trying to figure out,
| guess, if we're charging — the amount of powerduced at
the facility once it's up and running. Can you tele how
much power will be produced?

Mr. Morrison: The Mayo B plant will be able to
produce up to about 41 gigawatt hours of new capaxd that
new capacity will, over a period of time, be sabdntew cus-
tomers. Until we get Victoria Gold on, we'll stiflave a little
bit of surplus in that system, because Alexco isaaly being
fed by the system plus a little bit of diesel. 86 Mayo B pro-
ject comes on.

We will sell enough additional power to Alexco thaé
can take the diesel off as load grows in the systéou also

Indeed the rock scaling is a separatehave to remember that we have the lines conneStetecause

the grids will be connected at the end of this yesr can also
use that surplus to offset diesel in the Whitehaysé during

the winter. As we go forward, we’ll grow throughathand
we'll still have some energy available to send kdotVictoria

Gold and we’ll need additional capacity if we'reimg to stay
off diesel when Victoria Gold comes on. That's whee're

talking about wind and geothermal and potentialy@.as a
fuel source and those kinds of things.

Mr. Cardiff: So you are saying at 41 gigawatt hours a
year?

Some Hon. Member:  (Inaudible)

Mr. Cardiff: Okay. And at 10 cents a kilowatt hour,

that's about $4.1 million we can expect to getdovice.

Mr. Morrison: | wouldn't look at it all as 10 times
4.1, or 41 times 10 cents. It'll be a blend of isgllit to residen-
tial customers. Some of it will come down the lirewhat the

I'm not sure whether these are actuallynumber is.

But if you want to look at a representative numlitewill
be somewhere in that range or about that range \tlsefully
utilized. It may even be a little more than thatpednding on
how much water is in the system. So it's a littlerencompli-
cated than just doing a simple math equation. Ity caution-
ing you on that. But | do understand if you arekiag for
something representative. | wouldn't argue too mwith that.

Mr. Cardiff: Basically I'm looking for a better under-
standing of the issue. It's kind of related to Mayo B project
and the Mayo-Dawson transmission line — | suppbsé @ance
Mayo B comes on-line this problem will be rectifiddheard
from a few people in Dawson recently about the thet —
actually, | heard that the diesels are running-diatin Mayo
and Dawson as well.

I'm assuming that it's because there’s more demgiveén
the new customer on the line up there. but thigrid of a de-
mand-side management issue as well. There is she isf ex-
cess heat that could be used to heat the drinkatgrin Daw-
son. | know that was done previously. | believe gkeess heat
was also used to heat the city swimming pool. I'at sure
whether or not there were any buildings being ftea@an you
tell me if that waste heat is being used currently?

Mr. Morrison: Just before | get to the waste heat, |
just want to make sure that we’re all on the sameetstand-
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ing. At the moment we are running diesels in Dawsppro-
vide the peaking requirements that the Mayo-Dawsgstem
needs. They're being run in Dawson because thansnee
don’t have significant line losses on the systeying to move
diesel all the way from Mayo to Dawson. The dieselMayo
may have been on the odd time for some purposehbutare
not being run on a daily basis, as they are in Daws

This is one of these very complicated kinds of éssthat
we get ourselves involved in. So prior to the M®@wson
line, we did provide the waste heat from the deselprovide
heat to a couple of different City of Dawson fams — the
pool, and | believe the well — the drinking watévhen we
build the line, which is a good thing for everybdugcause we
get off diesel, then we don’t have any diesel wastat to pro-
vide to the community any longer, so we’ve stopgethg that.

The City of Dawson is in the middle of looking a&wvelop-
ing a project to do their own district heating ame of these
same facilities. Now, as it happens, this year waeehdiesels
running in Dawson. We may not next year. You knats,
tricky in that these days we can’t really quiteyreh this diesel
heat being there. If it's not there, you know, Hiternative is
fairly expensive.

So this plan that the city has — as | understandné-is
working with the territorial government to look at district
heating system fuelled by something other thanefliasste
heat, over the long term might be the right ides. r§ht now,
we’re so intermittent that it hasn’t been very efiee for us to
be involved in that.

Mr. Cardiff:
wondering: is there the possibility that when tleathis avail-
able, it could be used if it's efficient to do so?

The other issue related to this is, are there dyspto up-
grade the building that the generators are housedtis my
understanding that on the demand-side management, fr
they're poorly insulated. | realize it probably doé take that
much to heat them, but there’s a lot of heat thegisaping.

Mr. Morrison:
ment program — and | obviously forgot to mentiomliea—
one of the pieces that Yukon Energy will be doimgits own
will be looking at an extensive program of intermi@mand-
side management. So we will look at all our fae#tand all
our systems to make sure that — | should say tledt actu-
ally do it in two ways: we’'ll do on a demand sidedeghe sup-
ply side. So, we'll look at all of those issueshinildings and
see whether or not we can reduce our energy cortgmp
including in our office building and our diesel pta and our
hydro plants.

In addition to that, we’re going to look at theiei#fncy of
our units to make sure they're as efficient as ipbssspecifi-
cally the hydro units. That efficiency relates lte utilization of
water, which is an important resource for us. Sedfcan use it
more efficiently and get more out of it, then thpmbvides a
better bang for the buck for all of us.

Mr. Cardiff:

What about government? | know that in our offidbg# pretty
small, we had a little project where we had thétligwitches
changed so that when one of us comes in on theemdeto do
a little work in the office, we don’t have to tuavery light in
the office on. | realize it takes awhile to get th@yback on
some of that, but I'm wondering whether the Govegntnof
Yukon, in many buildings, not just here in Whiteb®rbut in
many of the communities — I'm just wondering if ya
working with the government to look at demand-sicenage-
ment for their purposes.

Mr. Morrison: We certainly are — as part of our
committee on demand-side management with Yukon rgeve
ment and Yukon Electrical Company, we will be loukiat
demand-side management across all sectors andmafhani-
ties, so we anticipate that, while we don’t haveething con-
crete today, we'll be able to develop something nehee’ll be
looking to challenge government and businessesresidents
to see if they can all come up with great ideds jfou obvi-
ously have, in terms of turning your lights off.

Mr. Cardiff: Actually, 1 won't take credit for coming
up with the idea. That was someone else’s ideal tats cer-
tainly ready to give the green light to it becaufgought it was
a pretty good idea.

I'd like to go back to the wind power. | think I'tihe one
who was guilty about asking for the wind studiest Igear. |
understand that they're proprietary informationervhough
they do belong to the public, but I'd like to firdit a little bit
more about how far along the plans are for theyFdill pro-

| understand what you're saying. I'm just ject that is being talked about. What stage areatvas far as

the planning? Are there any budget figures for lmouch this
project would cost, how much energy it would geterand
potential financing for the project?

Mr. Morrison: Let me work through those as best |
can. The project is fairly well-advanced. It hadmed any kind
of final feasibility, but it has had quite a bit wbrk done on it.
As | mentioned earlier, we have been looking atdite for a

As part of the demand-side manage-number of years — at least four years, in my miieé:ve done

work. We've had some issues over that period oétimterms
of wind monitoring data, but we’'ve been consistenbur ef-
forts to try to make sure that we could get sonalyegood
data there.

Based on the data we have, and based on the prafiyni
consulting engineers’ look at the design and tkeesof rime
icing and the wind data, it looks like the projéets some real
potential. But in order to complete that loop, we putting up
a new and larger 60-metre wind monitor this winésr] under-
stand either right at the end of this month or vesyly in
March. We now have our permits; we had to get psriaist
fall to do this and so we have those in hand. ims$eof getting
the best data, we’ll leave that turbine up for aryand we may
even leave it up longer, but a year anyway so welcak at
the data on a monthly basis as we go forward.

While we’re doing that, we will continue to look iasues

I have another question related to thesuch as the costs and how we may finance thoses eost

demand-side management. You mentioned you wereingeet whether those costs are economic in terms of tiyubwf the

with some of the mining companies and that you fnad with
businesses, and there’s a program for residentislomers.

plant from a ratepayer perspective. What is it gdim be in a
cents per kilowatt hour doesn’'t matter as much -e-dhpital
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cost if the capital cost is low but the outputde/land therefore
the cents per kilowatt hour is high; you know, ihat's af-

fordable for ratepayers. So we’re going througtt #realysis at
the moment and, you know, to date it looks faimge@uraging

as | think I have said publicly.

wind and I'm glad to see that we're finding waysget around
the fact that it is intermittent. If the batterieerk that would
be possibly better than having to flash dieselsfumu can
bring hydro back on-line, if that’s the case.

Talking about the impact that things like that hawvethe

Before we make those decisions, we’ll have data thasystem brings up something else that | believa ibé letter of

we're very confident in; we’ll have costing infortien that we

can take to the board; we’ll have started to premanr review

of what we’re going to have to do in terms of netéps and
how we're going to have to license it, because avelot ex-

actly certain at the moment what process we mag hawo

through in terms of licensing. There are differpricesses and
they take significantly different lengths of time.

We're doing all that. We could start looking at sahing
more definitive next year, but if we run into aripds of issues
with the data, it'll just push our decision poimtst a little fur-
ther.

Mr. Cardiff:
are still a couple of things | would be interestedYou don't
have any idea — is there any idea what size ofogepr we'd
be looking at? | would also be interested in knawihguess,
what is the cost to date on this project for dadtigthe wind
monitoring. How much does the 60-metre tower cost?

Mr. Morrison:
date. It is, from my perspective, not significalts all part of
the planning process as we go through with anyeptojThe
project that we're looking at is as much as 20 meges, so
that is fairly significant. | say “as much as” —ewnay do 10;
we may do five; we may do 15 — but we’re lookingtla¢
higher end at the moment, to be clear about that.

The issue is — and there are a couple of issuemdrthat
— wind is intermittent; we all know that. We cadtb anything
about that, but we can mitigate a little bit abbaotv that im-
pacts the rest of the system when it is intermitt8o when we
manage the system today, we turn — whether it'gdachplant
or a diesel plant — on and we manage that. We hasystem
control centre and we have operators who startirtesband
open gates and do all these kinds of things. Scamemanage
the load on the system and make sure we stay afiead

With wind, when it stops, it's going to stop righbw. So
we have to solve that issue of how hard that vitilthe system.
When it's Haeckel Hill, it doesn’t — it's not a bigipact. It's
small compared to the size of the rest of the systet's oper-
ating, but a 20-megawatt wind system will hit tlystem very
hard, so part of the process we’re looking atlatiery storage
that will let us — give us 10 or 15 minutes to stather facili-
ties that we have in order to smooth that transitat. That's
both on the coming on and going off, so we thinkoaa solve
those as well. We've looked at some technology radotinat
and that’ll help it. So 20 megawatts is what wdbeking at,
but it may come down and it may come down basetkoh-
nology issues around how we operate the systenguBec
that’s a big percentage of wind on the system coatpto what
you would normally have.

Mr. Cardiff:
witness for the answer. It's good to have a baitaterstand-
ing. | think we've had some of that discussion befaround

expectation. | know it's one of the other concettmet | heard
from Dawson and I've heard from other people ad.Wwé&how
that where | live it seems to have gotten bettiéhoagh there
still have been a few bumps in the past little whifm just
wondering what seems to be causing the power ositage
bumps and what is being done to reduce that? Whenvigr-
rison first came to the Energy Corporation, it's omderstand-
ing — and | recall this from previous appearancesetin the
Legislature — that there was a need to do a lehahtenance
and upgrade equipment that hadn’t been done famaber of
years. I'm just wondering where we’re at in thabgess as

| thank the witness for the answer. Therewell.

Mr. Morrison: We have certainly had lengthy dis-
cussions with the Yukon Ultilities Board regardihgstmatter. |
have had lengthy discussions with our board arothis.
We've spent a significant amount of money over ldst sev-
eral years from our capital program, making sur&eveying

I can certainly get you the costs to to renew this aging plant that we have, which igigg signifi-

cantly older by the day.

We've had a great success, particularly on the &tibitse-
Aishihik-Faro grid, getting those outages down toatis get-
ting pretty close to a fairly manageable numberggrear. We
haven’t had a great year in the Dawson area, pbetbause of
weather-related issues and lightning issues, wivereseem to
be getting a lot of strikes in the summer and arjhasaowload
on that line in the winter, which snaps the linensavhat. We
still have to do some work in that area.

I'm very pleased with the progress we've been able
make. Each year, we've been able to get the numiten a
bit. I'm talking specifically about our system atite genera-
tion side of things. It will take a continual rerevof the sys-
tem. A number of years ago, we were sitting onraabhydro
surplus and nobody was too interested in spendirtigt @f
money maintaining a system that — from an afforiitgtpoint
of view, we're now in a position where we're spearglithat
money because that system needs to be renewedamstant
basis.

Mr. Cardiff: Does YEC have a policy for compensat-
ing businesses for losses resulting from power gaga I'm
just wondering whether or not there’s any informatbr data
on how the Energy Corporation stacks up on outageyared
to other small utilities.

Mr. Morrison: We have a policy. Damage caused by
an outage is not something that we normally pay Wée do
pay for damage caused by an outage where we haverssg-
ligent or it has been our fault; in other words, ave taken
some action and it has caused the outage. We'\kefpaithis
year — this year, we had an outage in Mayo thateaased by

Thank you, Mr. Chair, and | thank the some of our workers doing some work and it damabege

people’s equipment and we compensated them farBlatday



February 17, 2011

HANSARD

7511

in and day out, the standard policy from all thiditigts is that
nobody pays for that.

We try to encourage people to make sure that tlaene h
surge protectors on all of their equipment, esplgdiaings like
computers and televisions which can be very semesith terms
of the data of how we compare to other utilitie's, data that
we publish; it's information that we provide to tifekon Utili-
ties Board on an annual basis. It's difficult d&t@m a com-
parative point of view because they measure onerdifft
things.

What | would tell you is: overall, our number oftages is
greater because we’re an isolated, small grid coetpto the
rigorous grids that have all kinds of redundancijtfito them
in southern Canada, but the length of our outageshorter
than the outages in the south because here, whemawe an
outage, if it's hydro-related, we can turn the dlsson for a
short period of time and get everybody back intwise, where
in the south they don’t have that ability. You aszved by the
provider and that's the only source of power. Wa'tiget out-
ages that are days and sometimes even weeks ithjeng
have outages that are generally a minute, a fevutesnor an
hour or so only.

Mr. Cardiff: I want to go back to the Mayo B thing,
just to the bond, just one more time. What | wdikd to know
is — | just want to be clear about this — the Yulgovern-
ment has provided a letter of comfort. Does thaamhe gov-
ernment is going to be paying for the $52.5 milliamd the
interest over the next 32 years?

Mr. Morrison: The letter that was provided by the
government was a letter that we tabled at the Yulddlities
Board hearing when we had our part 3 hearing, saitetter
that has been out there for quite some time. Bhigt anything
that's new. That commitment in there is to assist Develop-
ment Corporation, where necessary, to make suteatbaan
make those payments, and we'’re quite confidente&amm we
received this letter and that's what we used tarfoe the pro-
ject and we're quite confident that as we go fooiiat's what
we’ll be able to use.

Mr. Cardiff:
Corporation that the government will make thosenpeyts?

Mr. Morrison: The commitment by the government
to help us on this was a commitment that | would teayou
may well be based around whether or not the Dewvedop
Corporation needs the help. If we need the help, dertain
we’ll get the help.

Mr. Cardiff: | would like to just ask a couple of ques-
tions about the Utilities Board. The Utilities Bdanas previ-
ously — not just in the case of the Energy Corpomatit's my
understanding, but in cases of other groups, ak thet have
appeared as intervenors at some of the hearingssafiaived
certain costs and expenses. I'm just wondering ti@rEnergy
Corporation is doing on working through that andidimg
what costs are eligible and what costs aren't.

Mr. Morrison: In fact, we don't get to decide. The
Utilities Board decides, and once they decide, shtae end of
it. We don’t have an appeal. We don'’t challengertios that. |
can't tell you what process they use to make tleaisibn, but

they make a decision and if the costs don't go nates, that
means the Energy Corporation needs the difference.

Mr. McRobb: I have three questions — the first two
are just follow up. The president indicated the dachfrom
Victoria Gold would be 100 gigawatt hours per yeathat is
that demand in terms of megawatts?

Mr. Morrison: We use 100 gigawatt hours because
that's the energy required. It depends on what mets,
whether it's 10 or 15 and what the project is, istin that
range, if that helps.

Mr. McRobb: The capacity of Mayo B, even though
its name plate is 15 megawatts — the actual swaib#rcapac-
ity is in the neighbourhood of 11 megawatts per yeais that
correct?

Mr. Morrison: That's correct, and that capacity will
be added to slightly if and when we’re able to se@dditional
storage on Mayo Lake.

Mr. McRobb: Back to the question on the radar screen
for near-term mining companies, the Selwyn properasn’t
mentioned, even though the Chinese are spending Hillon
to advance the property. Can the officials indi¢dhteprobabil-
ity of it coming on stream, when it would be expmecto be,
what the anticipated demand is and how this woudsbp-
plied?

Mr. Morrison: It's our understanding that Selwyn in-
tends to provide their own energy requirementsiatgoint. If
and when they think a little differently than tteatd they want
to come and talk to us, we'd certainly be happtatk to them
and we can explore some other options. One of ptierss that
| forgot to talk about earlier a little bit was rélugh these dis-
cussions we've had with Casino, they've develoges LNG
potential and it's something that we’ll look at rartnership
with them, if that's something that Selwyn looks lait to date
they have chosen to advance their mining projesttan their
own generating requirements.

Mr. McRobb: Well, based on what we heard at the
Mineral Exploration Roundup, | would think the affils
should have some discussions with the proponeng&ektyn

It's the expectation of the Development about this.

Back to the Mayo B back-of-the-envelope analysit tas
been discussed, I'm wondering what amount of thejept —
along with phase 2 of the transmission line — il rate-
based?

In addition, what are the expected O&M costs todpoe
that additional 41 gigawatt hours per year? Jushdse terms,
back in 1995, we heard the utilities say at therddeearing
that it was at least two cents per kilowatt hour @&M. So,
given some modest inflation, that would be aboutr§ilion a
year. So if revenue is $4 million and O&M is $1 lioih, we
then need to consider the costs. What would tlexést rate be
on these monies invested? We know the rate, btlimamount
of money — part of this would include rate of retun the 40-
percent equity, | would presume, which is approxahaeight
percent, | believe. So if we can just get the plasi to fill in
the blanks for this back-of-the-envelope procebst would
conclude our questions for this afternoon.
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Mr. Morrison: | believe that | committed earlier to
getting the exact number, in terms of what's goinigp rate
base for the member when we were discussing tmatcér-
tainly happy to do that. We'll get that for thoséavare inter-
ested. | really caution everyone from doing theinanath and
their own analysis of what the revenues will be ahére these
costs will be. | wouldn’t extrapolate anything frot®95 to
determine that operating costs for the Mayo B plailitbe $1
million a year. I'm certainly happy to look at theatd see what
numbers we have and provide that number, rather tityato
look at it and do an analysis that goes acrossrbeuof years.
I’m not even certain that the operating cost thas ywreviously
mentioned is the right one, so I'd like to looktlabse numbers.
We’re happy to provide information related to thdlsegs or
any other questions that members have relatedetplint. So
if we can do that and bring back those answetsnktit would
be more prudent.

Hon. Mr. Fentie: Mr. Chair, on behalf of Committee
of the Whole, | would like to thank Mr. Ray Hayebair of the
Yukon Development Board of Directors, Mr. Piers Mxfald,
chair of the Yukon Energy Corporation, and Mr. Da&werri-
son, chief executive officer of the Yukon Developm€orpo-
ration and president and chief executive officetthed Yukon
Energy Corporation, for appearing as witnessesytoGantle-
men, thank you very much.

Chair: Thank you Mr. Fentie. The witnesses are now
excused.

Witnesses excused

Chair: Seeing the time, the Chair will rise and report.
Speaker resumes the Chair

Speaker: I now call the House to order. May the
House have a report from the Chair of Committeettwf
Whole?

Chair’s report

Mr. Nordick: Committee of the Whole has consid-
ered Bill No. 23, entitledThird Appropriation Act, 2010-11
and directed me to report progress. Also, purst@aritiotion
No. 1274, Ray Hayes, chair of the Yukon Developn@uipo-
ration Board of Directors, Piers McDonald, chairtteé Yukon
Energy Corporation, and Dave Morrison, chief exeeuoffi-
cer of Yukon Development Corporation and presidemt chief
executive officer of the Yukon Energy Corporatiappeared
as witnesses before the Committee of the Whole &80
p.m. to 5:30 p.m.

Speaker: You've heard the report from the Chair of
Committee of the Whole. Are you agreed?

Some Hon. Members:  Agreed.

Speaker: | declare the report carried. The time being
5:30 p.m., this House now stands adjourned un€D 1p.m.
Monday.

The House adjourned at 5:32 p.m.



