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Yukon Legislative Assembly
Whitehorse, Yukon
Thursday, December 8, 2011 — 1:00 p.m.

Speaker: I will now call the House to order. We will
proceed at this time with prayers.

Prayers

DAILY ROUTINE

Speaker:  We will proceed at this time with the Order
Paper.
Tributes.

TRIBUTES
In remembrance of John Edzerza

Hon. Mr. Pasloski: | rise today to pay tribute to the
late John Edzerza. Like my colleagues in this Hpussas
deeply saddened to hear of John’s passing on Noxe2b
after his struggle with leukemia. While | did n@ve a chance
to work directly with John before his iliness fodckim to end
his political career earlier this year, his pass&m commit-
ment to the people of Yukon was clear and felt bgnyn |
shared a moment with John on November 5 at thergvgeia
ceremony of the new government. Despite his illnBescame
out to show his support — a humble and heartfedtige that
touched me and I'm sure many others in this Hoadayt. John
Belfry Edzerza was born on August 14, 1948 in LoWwest,
British Columbia.

held for nine years. During this time, John heldumber of
ministerial portfolios, including Education, JustjcEnviron-
ment and the Public Service Commission.

Both inside and outside of this House, John spoka the
heart. He was clear and direct, an approach thiaetiehim
achieve his success and become a strong advoaatbofe
facing challenges.

One of his many great contributions was his worthwhe
Kwanlin Dun First Nation to create the Jackson Lakaling
centre, a land-based addictions treatment cerdoksdn Lake
healing centre is just one of the important prgdttat were
close to John’s heart. His work has touched thesliof many
Yukoners and will continue to do so.

In 2010, John met Christine Ball at fish camp, anely
were together until the Creator took him home.

In June 2011, John was diagnosed with leukemiaatTre
ments followed but they were not successful. Oné¥iaver 4,
he returned to Whitehorse when the doctors could@onore
for him. A steady flow of family and friends visitelohn upon
his return. He was given the most attentive, lovdage by his
children, James and Debra, granddaughters JocetyiRabin,
along with his niece Nancy Norby. John went to nteetCrea-
tor on November 25, 2011

| would like to extend my heartfelt condolencesJahn’s
family and friends, some of whom are in the Housth ws
today, including Debra. As you well know, John wasch
more than a political figure; he was an elder, @ngs, a father,
a grandfather, an advocate and a friend. Johnhbaillgreatly
missed but | am confident that his legacy will ¢oaé to be

He was the 1% of 20 children born to Grace and Georgefelt for many more years to come.

Edzerza. John was given the name Keneti, afterJBigkson,
one of the original signatories of the 1910 TahDatlaration.

In the 1950s, the Edzerza family moved to AtlinjtiBh
Columbia, where John’s love and enduring pursugafl min-
ing began. John completed elementary school im/Aittid then,
in 1965, went to Whitehorse to attend high schbbograde 10,
he moved to 100 Mile House, but later returned toitéhorse
to complete a welding course.

John had an early addiction to alcohol, which hienaitely
overcame and began a lifelong pursuit of helpingerst
achieve and maintain sobriety.

He married Janice Johnson in 1968 and they hadcchito
dren, James and Debra. In the late 1980s, Johneta@ennifer
Ellis and adopted her two children. During the 18880s, John
and Jennifer became foster parents. John becana€\acate
for foster children throughout his life and helgadiate poli-
cies that are still in place today.

John was a very spiritual man. He reconnected thith
Creator and in the 1980s, became a spiritual agvisader and
mentor whose counsel was sought across this country

He was open about the troubles in his life, usiigex-
periences as lessons of life for others. His waokshon life
were always full. He continued his spiritual leagniand went
on to help others in many ways. John began higigallicareer
as a councillor with the Kwanlin Dun First Nationdaserved
for four terms. He continued to serve Yukoners 2, when
he was elected as MLA for Mclintyre-Takhini, a pusit he

Thank you, Mr. Speaker.

Mr. Barr: Mr. Speaker, | rise on behalf of the NDP
opposition to pay tribute to the late John Edzedpdun joined
the Creator on November 25, 2011, six months diéémg di-
agnosed with leukemia.

It was a few short days prior to this that | wasdared —
along with the Hon. Member for Riverdale South —b®in-
vited to have a supper and visit with John at digest. We got
to play some music. He loved music. There were nfamjly
members there, sitting and giving him hugs and agnm and
saying, “Hi, Uncle John.” | remember that we playest songs
that he loved. At one point, we were playing thisdkof up-
tempo old country song and he was just dancingsirchair. It
was just a very special moment.

| was very fortunate to have been able to spedilistdov-
ing brother Allan this morning about John. Allardstnat right
up to the last moment, John was fighting his dised$he
Creator put these challenges in front of me,” hid,sand I'm
going to beat it.”

As one of the 20 kids born into the Edzerza familith
members in every community and workplace througtiheon
B.C. and Yukon, John was born with the obligatiomepresent
and be a leader. John became a leader in putdiafifl within
the Edzerza family.

As an MLA, he was tenacious and pragmatic, whicheso
times perplexed people who questioned, for exanip¢edeci-
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sion to cross the floor but, for John, it was abgetting results
for the people.

I'd like to touch on a few of his major achievermrsenis
Education minister, John worked on establishingltigévidual
Learning Centre to help youth who maybe didn’tifito the
classroom, so they could get an education or trgito be suc-
cessful in life. I'd like to say that the ILC, aseveall it, is a
valuable piece for youth in our society today. Moly can they
go there, but | know some of those folks come ® $tundog
Carving Studio, the Northern Cultural Expressionsi&y, and
are able to work on academics. It makes such ardifce in
their lives. I've seen it personally.

He was a tireless advocate for land-based treatruedt
advanced the Jackson Lake healing centre.

As | understand it, John attended the swearingere-c
mony of this government — when he had mere daywdo—
to seek a long-term commitment to funding prograngmat
Jackson Lake.

truly happy. He was making significant connectitmsis an-
cestral Tahltan lands and his people there. Jolsnpleaning to
someday go back to Telegraph Creek to be involaegublic
life there, to speak for the land, the salmon drel animals,
and to help others on their healing journeys irtaratountry.

An avid hunter, but also a man who was so tendén wi
animals, John had birds in his home that wouldafigund to
him and perch on his shoulder. As he struggled ieittkemia,
John was attuned to the sacredness of life. “Ekergthas a
right to live,” he said to his brother Allan. Thisade it hard for
him to kill even a mosquito. | remember in manytloé years
— in all the years, actually — that | ran CAIRS g, John
was one of the few public figures to come on opeuase day.
He would come regularly and visit people who weraggling
in their daily lives. He shared a game of pool witem; he
would sit down, have some music, bring in somethimgat
and just be there.

John served the Yukon people with distinction amed-

John was deeply committed to the cause of accessibtity. We in the Official Opposition mourn his deathd salute

land-based treatment — a cause which | hope weadaance
in the Yukon in John’s memory.

As a leader in the First Nation government anchaterri-
torial government, John never forgot he was spegkim all
Yukoners, not just the aboriginal community. As Ealion
minister, John opened up the Yukon native teacHecation
program, YNTEP, to all, not just First Nations. Wanted all
people to have access and wanted First Nationsilauge to
flow to all people.

My daughter attended that program. We’re not sfauen
though we have native ancestry. That program allimwvshose
people who don’t quite fit in, and all becauseJalsn believed,
we’'re all included.

John’s overcoming addiction is well known and vidt-
ever serve as inspiration for all struggling to meee their
demons.

John was about 35 when he started sobering upolde t

his brother that his greatest fear of quitting kirig was that
there would be nothing to do with his free time.IWé didn’t
take John long to find things to do. The first sigps re-
connecting with the land. He became an avid huraed, he
loved his skidoo. He went back to school to becaneeunsel-
lor to help others on their healing journey. Aftlrhn’s cele-
bration of life, | spoke with a young man who waspted to
drink, but had received John’s wisdom and knowlenigéhe
sweat lodge. John made deep impressions on mamyepaond
gave wise advice. This young man remembered hihiegs;
we went for coffee. He got involved with foster €and took
in foster kids. When some of the kids disappeaasdeenagers
do sometimes, John would climb up the clay cliffel,ausing
field glasses, would spot them. They would later &ahim,
“How did you find me?” John was creative in showhig care
for their well-being.

Some of his brothers helped him build a house erFikh
Lake Road. Through this work, they were buildingiig.

John became very spiritual as he moved into thestage
of his life. John was focused on reconciliationhatiis family,
his kids and his grandkids. As his life neareckitsl, John was

John’s many achievements. Our thoughts and prarersvith
John’s family and friends as they grieve their loss

Mr. Elias: | rise today on behalf of the Liberal caucus
to pay tribute to our friend and former colleagties late John
Edzerza, the MLA for Mcintyre-Takhini. We were dgepad-
dened to learn of the passing of John Edzerza hifestruggle
with leukemia. John and | worked closely togethertloe Se-
lect Committee on Anti-smoking Legislation and @svduring
that time it became very evident to me that Joha tha same
man, whether it was debating in this House, in tfrohthe
camera, or in a conversation in private. Once iy over
the years, John and | would bump into each othénémrmoun-
tains of southern Yukon while we were hunting — fostlack
of trying on my part.

To this day, | still don’t know where John’s secséieep
hunting spot is. All he would say to me with a sroh his face
was, “It's near Zippermouth Lake.” To this day, dn¢t find
that lake on any maps in southern Yukon.

One of John’s greatest passions was to develoma la
based addictions healing centre and treatment @mogdohn
had an in-depth knowledge of the struggles peopléhgough
with their addictions and knew the values of whatealing
centre on the land would mean for many peopleetobgck to
the land, back to Mother Earth and be able to exate —
physically, mentally, emotionally and spiritually.

John was a strong and vocal advocate for an addgti
treatment centre. He fought long and hard for thig] he saw
this become a reality with the opening of the Jankkake
land-based treatment centre, a legacy to be prbud o

Mr. Edzerza will be remembered as a man of deteamin
tion and a politician who was always willing totéa and who
found a way to reach his goals. He was a respesitit and
leader in the First Nation community, where he tduie les-
sons about addictions and healing, an importaningu John
had taken himself.

John also served four terms as a councillor folkivanlin
Dun. One of the things | admired about John wak\len he
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was faced with a challenge, backing down wasn’t pamis
vocabulary. In one of our conversations about Oldwg |
asked his advice, and | remember him telling mepri’D let
anyone tell you it can’t be done.” He had a waritid calm-
ness about him that was contagious, and | believédndd a
unique political voice, in that when he spoke, #@saobvious
that he valued his traditional Tahltan teachings spirituality.
| think that's how people saw him.

I, too, salute John’s public service and contribtover
the years to improve the day-to-day lives of Yuksnelo
John’s family, his colleagues and friends, we offer heartfelt
condolences, and our thoughts and prayers areywithat this
difficult time. John’s wisdom, spirituality and sagdvice will
be missed by many people he has helped and eneautag
follow their own path. John has completed his jlifierney, and
has asked to be taken back to his Tahltan homelahelre he
will be at rest with the great Creator. Rest now,friend. Rest
in peace.

INTRODUCTION OF VISITORS

Ms. Hanson: Mr. Speaker, | would ask that the
House welcome John’s sister Millie Johnstone and Hues-
band, John'’s brother Fred and John Wright, prinagbdlijah
Smith Elementary School.

Applause

TABLING RETURNS AND DOCUMENTS

Speaker: Under tabling returns and documents, th
Chair has for tabling the following document: thekén Hu-
man Rights Commission annual report, April 1, 2€d0/arch
31, 2011.

Are there any other returns or documents?

Are there any reports of committees?

Petitions.

PETITIONS

Petition No. 1 — not received

Clerk:
Assembly, | have the honour to review a petitioeiny Peti-
tion No. 1 of the First Session of the®Begislative Assembly,
as presented by the Member for Takhini-Kopper KamgDe-
cember 7, 2011. The model petition, which is appenid the
Standing Orders, indicates that to meet the remgrgs as to
form, a petition must be addressed to the Legigatssembly,
must state a grievance, must contain original sigea, and
must ask the Legislative Assembly to take an adticesponse
to that grievance.

The first version of the petition is addressechim ltegisla-
tive Assembly and does state a grievance; howévemequest
for action is directed at the Government of Yukoot the Leg-
islative Assembly. The second version of the petitis not
addressed to the Legislative Assembly and the stdoe ac-
tion is directed at the Government of Yukon, na tlegisla-
tive Assembly. The third version of the petitionnist directed
to the Legislative Assembly, does not contain o@jisigna-
tures, and the request for action is directed atGbvernment
of Yukon, not the Legislative Assembly. Therefatene of the

versions of Petition No. 1 meet the requirementtodsrm of
the Standing Orders of the Yukon Legislative Asslgmbhe
petition will therefore be returned to the Member Takhini-
Kopper King.

Speaker:
ceived.

Are there any further petitions?

Are there any bills to be introduced?

INTRODUCTION OF BILLS

Bill No. 101: Introduction and First Reading

Mr. Elias: I move that a bill, entitle®isclosure Pro-
tection Act be now introduced and read a first time.

Speaker: It has been moved by the Member for Vuntut
Gwitchin that a bill, entitledisclosure Protection Acbe now
introduced and read a first time.

Motion for introduction and first reading of Billdy 101
agreed to

Accordingly, Petition No. 1 may not be re-

Speaker:  Are there any further bills for introduction?
Are there any notices of motion?

NOTICES OF MOTION

Ms. McLeod: I give notice of the following motion:
THAT this House urges the Yukon government to suppo
the use of natural gas as an alternative to burdiesel fuel for
eelectrical power production.

| further give notice of the following motion:

THAT this House urges the Yukon government to davel
additional oil and gas regulations needed to maagefacili-
tate responsible development and use of the Yukoih'and
gas resources.

Ms. Stick:
motion:
THAT it is the opinion of this House that the Unitdla-

Mr. Speaker, | give notice of the following

Mr. Speaker and honourable members of thaionsConvention on the Rights of Persons with Disabiiliists

the convention principles in part as respect foenent dignity,
individual autonomy, including the right to makee& own
choice, and independence of persons; and

THAT it is imperative that the Yukon government reak
every effort to include persons with disabilitiesitis workforce
by ensuring the convention’s principles are followtrough:

(1) non-discrimination;

(2) full and effective participation and inclusion;

(3) respect for difference and acceptance as partiman
diversity and humanity;

(4) equality of opportunity;

(5) accessibility; and

(6) equality between men and women.

Ms. Moorcroft: I give notice of the following motion:

THAT this House urges the Yukon government to pedce
to implement the recommendations of the select citt@enon
amendments to theluman Rights Acttabled in the House in
2010.
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| further give notice of the following motion:

THAT this House urges the Yukon government to navie
all Yukon acts with a view to including in them thights of
persons in same-sex marriages to be in full compéawith the
Yukon Human Rights Act.

Mr. Barr: I give notice of the following motion:

that natural gas extraction would be done by cotiveal
methods.

Mr. Speaker, since these documents contain nonrder
tion on non-conventional methods, let alone fragkihow is
the public to know that this government is condittgthis con-
troversial option?

Hon. Mr. Cathers: | think, first of all, the Member

THAT this House urges the Yukon government to workfor Mayo-Tatchun is not correctly understanding shigation. |

with Canada Post Corporation to ensure that Tagfstkon,
has a local post office and mailboxes.

Mr. Elias:
tion:

THAT this House urges the Government of Yukon takvo
with the governments of Canada and the United Statd any
agencies or industries involved in the developnzerd imple-
mentation of safety standards for oil and gas idgllin the
Beaufort Sea to ensure safeguards and contingdaog ffor
spills are in place for all future oil and gas exption and de-
velopment.

| rise to give notice of the following mo-

| also give notice of the following motion:

would encourage him to again review what | actuabyd in
the House yesterday. He seems to have misunderdtaag in
fact pointing the member to the references inEnergy Strat-
egyto continuing to develop best practices in thesasg in-
cluding the specific commitment as a priority acotiender the
Energy Strategyo update best practices for environmentally
responsible oil and gas exploration and developm&he
member is absolutely mistaken that the governmerenter-
taining options right now on fracking. It is somieth that is
certainly not a priority action for the government.

That is not to say it precludes a company from psomy
it, but it's certainly not an area we are activplysuing, as the
member seems to be under the illusion about.

Mr. Tredger: The public had no knowledge that offi-

THAT this House urges the Government of Yukon te un cials have been in discussions on the possibifitiyazking in

dertake a review of its secondary school studdanés’el sub-
sidy.

| also give notice of the following motion:

the territory until you mentioned it yesterday. Tdné no pub-
lic information from the government on fracking. ¥#fais a
precious resource. The protection of Yukon’s wétteds is of
paramount importance to Yukoners. Fracking usesdiwvetts

THAT this House urges the Government of Yukon te besubstantial water resources. It is new to northeimates.

gin a client service assessment to determine ted & care
required for our elders in Old Crow, including structure
requirements, staffing levels, access to healthices, and the
availability of the services that are enjoyed bhent Yukon
seniors and elders.

| also give notice of the following motion:

THAT this House urges the Government of Yukon takvo
with the Government of the Northwest Territoriesterested
First Nation governments, and the Government ofa@anto
develop a strategy for the upgrading and reconstgicsec-
tions of the Dempster Highway.

Speaker: Is there a statement by a minister?
This brings us to Question Period.

QUESTION PERIOD

Question re:

Mr. Tredger:
my questions regarding the potential use of fragkihe minis-
ter directed this House to the Yukon governmeiridisergy
Strategy for Yukofor more information on fracking and the oil
and gas industry in the Yukon.

After reviewing theEnergy Strategyand other public in-
formation from the Department of Energy, Mines drd-
sources, | could find no mention, discussion orseeration of
fracking as a method of natural gas extractiorh@éYukon. In
fact, language in government documents leads orielieve

Yukon oil and gas

Studies do not take into account permafrost andhatk
change.

Quebec has decided that the risks are currentlly thet
they have a moratorium on fracking.

Given the minister's comments about fracking in the
Yukon, will the minister commit, here and now, tarerato-
rium until full and adequate public studies and stdtations
have been completed?

Hon. Mr. Cathers: Again, | have to encourage the
Member for Mayo-Tatchun, the NDP critic in this aréo re-
view what | actually said yesterday. He seems i@ haisread
or misremembered what | did say on this subjestould point
out that the government has not identified thistgb activity
to pursue and promote, as the member is tryingamé the
debate.

This is an area that if a company wished to puespeo-
posal, they could pursue a proposal, but the Yukoegulatory
structure does require review. It requires assesstieough

Mr. Speaker, yesterday in response tothe YukonEnvironmental and Socio-economic Assessment Act

process and, as | indicated to the member, the Y gavern-
ment, in areas pertaining to oil and gas, is caoiig to update
our best practices. That work is active right nawvaapriority
action on theEnergy Strategyto continue to update our best
practices for environmentally responsible oil arms @xplora-
tion. That is something that | just have to poim¢ tmember
back again taHansard from yesterday. He is raising public
fears unnecessarily, and | would encourage hinesol what |
actually said.
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Mr. Tredger:
fears, so | would encourage the minister oppositeammit
now to a moratorium on fracking in the Yukon uritirther
consultation and a complete public review of fragkis done.

Hon. Mr. Cathers: I know the NDP is big on morato-
riums for everything, including moratoriums on taaffic over
the downtown, which was a big issue for the NDRIégdn a
previous sitting. But, again, | point out that #hexre no active
proposals in this area. The member is presumaljngeon
surfing the Internet or watching a newscast frorvra@outh
related to this area and to specific situationghewit under-
standing those situations themselves and the Hactthtydraulic
fracturing has actually been in existence sincel®®0s. Cur-
rently, in North America, over 60 percent of allwells and 85
percent of all gas wells are hydraulically fractyjrand those
percentages are increasing. But there have beers,anbvi-
ously, where these types of wells have not worked. Whose
are dependent to some extent on the type of gadstlreing
developed, the type of the resource, the aquifecetera. The
member is talking about specific examples, andliiks point-
ing to the mining industry and pointing out envinoental li-
abilities, such as Faro as the example of whatnieenber
might view the entire industry to be like.

| certainly don’t want to raise public

The money that had been invested in this projett, o

course, made it the appropriate thing to make th@seavail-
able. At this point, not all of them have been spofor, but as
our staff at the lands branch noted, once the sisowff the
ground, there is a great likelihood that additioviakoners will
be interested once they can walk around and segrttuad for
themselves.

Ms. Hanson: Mr. Speaker, the reality is that the Griz-
zly Valley developments consist of a small numbéwvery
large lots. The cost per lot for roads and oth&agiructure is
therefore very high. The high lot prices are adiresult of the
government choosing to plan this development is tidy, as
opposed to choosing to develop smaller, more nuansdats.

Furthermore, the unserviced Grizzly Valley lots [wi-
quire buyers to spend tens of thousands of additidollars for
electrical hookups, water wells and septic systehgsin, this
development is out of reach to most Yukoners aridnhet help
address the territory’s affordable housing cri¥isll the gov-
ernment commit now to better planning in the futtceensure
that land for residential development is not onlgikable, but
also affordable?

Hon. Mr. Cathers: Again, the Leader of the NDP is
not reflecting the history in this situation anatagnizing that

We're focused on ensuring that our modern regwatorthe development of these lots and the processrigaap to

structure addresses and deals with any potensks rand is
aimed first and foremost at protecting public satetd protect-
ing the safety of the environment.

Question re:  Land development

Ms. Hanson:
the members of their constituency and do bringsspes that
are important to our constituents, regardless efdpinions of
the member opposite.

Yesterday Yukoners heard the news that unservisdn
Grizzly Valley development sold for between $129,0énd
$218,000 in a recent land lottery. According toomed com-
ments from the lands branch, the prices paid reflex cost to
government of building the roads and other infradtire.

Expensive lots like these are out of reach to masking
and middle-class Yukoners, evidenced by the faadtribt all of
the lots were sold, and this will not solve theaitery’s afford-
able housing crisis. My question for the ministehy did the
government choose to proceed with the expensivezi{grval-
ley development, instead of pursuing options thauld be
affordable to working and middle-class Yukoners?

Hon. Mr. Cathers: First of all, with reference to the
Leader of the NDP's first comment, | would remiitng tmem-
ber that, under the Standing Orders, commentintherprevi-
ous question is out of order. | didn’t interrupt lvéith a point
of order, but | would point that out to her.

What | would note in this area is that the GriZ¢blley lot
development started a number of years ago. At aiet,pit
was held up for three years in consultation wittstHNations in
the area. This project has been underway for quitee time,
dating back, in fact, previous to the last terfébelection as a
result of some of these delays — I'm speaking @vjmus to
the 2006 election.

them has been underway for roughly six years.

As | noted, there were some delays because of ltatisn
with one of the First Nations involved. | believs iroughly 20
percent of the costs in the project are relatedpecific ac-
commodations made in that development, to additessd-

The members on this side do respect alhuests and concerns of the First Nation.

The lands supply in this area — this is addressing
component of the demand for lots in Yukon. Theer Yankon-
ers who want small serviced lots in town; there @s® Yuk-
oners who want land that is more rural and largevature, and
that is what these lots were originally intendedeove. Again,
as | noted, this project began roughly six yeaxs, #gnemory
serves, and it was of course the appropriate tfongovern-
ment to put these lots on the market, rather th@ditg them
up as it appears the Leader of the NDP would do.

Ms. Hanson: The member opposite is imputing
value or intention of this member and that’s ehiiacorrect.
In fact, the NDP has been very clear that what evéioking
for is a planned approach to making land availabé is af-
fordable to all Yukoners, as opposed to this govemt's ad
hoc approach — this ad hoc approach which is sinmay
working. Unaffordable lots and one-off projects waaddress
the territory’s worsening situation of housing dahility and
affordability. While the government is quick tottatoff — and
he has continued to do — the list of housing ptsjamder
consideration — this has taken a long time and m@nkit has
taken a long time — there has been no strategy.

This government has been unwilling, or perhaps lenab
deliver a housing strategy that will include allRbun commu-
nities, have performance and risk-management messibe
comprehensive, innovative, practical, and achievabl that
will increase the housing supply and improve hogisifforda-
bility.
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Will the minister commit today to the developmemida
implementation of a comprehensive housing strategg an
end to the current ad hoc approach that doesntegetts?

Hon. Mr. Cathers: Again, what | would have to point
out is that | encourage the Leader of the Offi@alposition to
read the Yukon Party’s election platform. The depetent and
improvement of making available land to Yukonenspioving
our processes for getting lots on the market, anteasing the
engagement of the private sector in areas likeLtte262 de-
velopment that was a campaign commitment to makéadle
a parcel of land near Range Road with a specifieatathat the
end use had to be for developing rental accommuusti—
these areas are identified as priority action itémihe Yukon
Party platform. This is building on the work thashalready
been done in the past two terms in making lots |alvks.
Again, | have to point out to the member that sheeferring to
one-off approaches.

The member is simply not reflecting the facts antl ne-
flecting that individual projects in areas — GrigValley,
Little Teslin Lake, development of Glacier Acrelse tWillow
Acres in Haines Junction. These are just a fevihafftop of my
head, Mr. Speaker, of examples where governmentobas
doing work to date in individual areas, individeammunities.
We are committed to improving our processes, malkamgl
more available. That's exactly why it was identifias a prior-
ity item in the Yukon Party platform. I'd urge timember to
read it and our press releases on that subject.

Question re:

Mr. Silver:
cial Opposition, has had time to warm up our Menfbetake
Laberge, | have a few questions for him as welle Tukon
Minerals Advisory Board provides advice to the Mier of
Energy, Mines and Resources on many aspects imihiag
industry. In its 2010 report to the minister, theald said the
most significant issue for the YMAB in 2010 was thrggoing
concern of regulatory uncertainty, especially faolilog the
Yukon Water Board’'s decision in the Carmacks Copmer
ject. YMAB recommended the Government of Yukon i§ar
the role and jurisdiction of the Yukon Water Boadd the
Yukon Environmental and Socio-economic Assessmeiatrdg
work with these two organizations to harmonizertpeocesses
and investigate the concept of a process charter.

Mining regulatory uncertainty

Speaker:  Order.
Some Hon. Member:  (Inaudible)
Speaker:

Resources.

Hon. Mr. Cathers: | thank the new Member for
Klondike for his question and welcome the memberthe
House and welcome him to his first questioning ef as Min-
ister of Energy, Mines and Resources.

The area that the member highlighted is one thaagvee,
as the Yukon Minerals Advisory Board has identifiedat
there is room to improve the coordination of thgutatory
processes. However, | would point out that, whemefer to
coordination, | refer to asking for and utilizingférmation, not
making additional, unnecessary or different infatiora re-

guests in a way that creates conflict, while reézigg they are
separate agencies and must remain so. By thata e Wa-
ter Board process, tlguartz Mining Acprocess and YESAB.

Work is underway — what we refer to as the licegsin
process improvement team — to coordinate thingstedl to
information requests and assessment standards mhilgain-
ing the independence of these regulatory agencies.

Speaker: I ask that the members keep their questions
to one minute.
Mr. Silver: I will try my best, Mr. Speaker.

Let me return to the report. The issue of regulatorcer-
tainty is perhaps the most serious to face the Wukining
industry in a number of years, in particular beeao$ new
developments in 2010.

Continued uncertainty has the potential to damage
Yukon’s investment attractiveness and the industapility to
raise funds and thereby create economic activity employ-
ment in the Yukon.

The heightened regulatory uncertainty has the pieleio
undermine the Government of Yukon’s credibility. YMAB's
view, it is essential that the Yukon government destrate
that it is aware of these concerns and that itiing to work
to address them quickly and provide certainty dadtg in the
assessment and regulatory processes. It has beemodhs
since the issue surfaced and the government has mimthing
to address this fallout yet. Why not?

Hon. Mr. Cathers: | thank the member for the ques-
tion and for highlighting what | agree with the nisen is an
important issue. It is something for which, agahe work is

Mr. Speaker, now that the NDP, the Offi- ynderway through the licensing process improverbesm to

better improve the manner in which the Water Bganatess,
the Quartz Mining Actprocess and the YESAB process work
together while maintaining the independence of ezcthose
regulatory agencies. The intention, of coursepisnsure that,
collectively, we are reaching an outcome that id@wce-based
and provides clarity to those who are applying arft they
actually have to do to meet the appropriate enwiremtal stan-
dards.

| appreciate the question from the member; it isnapor-
tant area. | would also remind the member that$ s&orn in
as Minister of Energy, Mines and Resources on Ndand,
2011 and, in the not-quite-six weeks since, weeerbvery
busy on a number of files, including meeting witie tYukon
Minerals Advisory Board about this very matter.

Mr. Silver: | can appreciate the small amount of time

Order please. Minister of Energy, Mines andwe have here. My point is, if we're open for busiselet's

make that business easy to accomplish.

In my opinion, the Yukon Minerals Advisory Board dea
some very sensible recommendations; namely, tlatGbv-
ernment of Yukon clarify the role and jurisdictiohthe Yukon
Water Board and the Yukon Environmental and Socio-
economic Assessment Board, and work with the tvgamiza-
tions to harmonize the process.

They are concerned about the impacts that thiswete
regulatory uncertainty could have on our mininguistaly, and
so are we. The response from the government has rae&o
silence — 18 months. It has not responded pubtiieleases
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of the report or even acknowledged the concerrstdee been
raised. | urge the minister to respond to theseems, which
the industry described as the most serious to flaeeYukon
mining industry in a number of years.

Will the minister be acting on these recommendati@amd
when does he plan to get started?

Hon. Mr. Cathers: | appreciate the challenge the
Member for Klondike has in trying to frame the qims to
suggest that the government isn’t acting in thisaarAs |
pointed out to the member, as the member knows,ishan
area where action has already been taken by thartdegnt.
Again, as | noted, in the few weeks since beingrewn as
Energy, Mines and Resources minister, | have mét thie
Yukon Minerals Advisory Board about this very matsnd
talked to them about the plans that we have atffiigal level:
improve how that assessment process is workingptneduce
any lack of clarity or conflict between those preges while
maintaining and respecting that those processemdepend-
ent regulatory agencies.

We want to ensure that collectively they are wagkin-
gether well in the best interests of Yukoners &eas what they
must assess, protect our environment, address-socimmic
issues but, fundamentally, ensure that projectsbaiag as-
sessed on the right things for the right reasonh thie right
outcomes, and that our process does not createrargcessary
delays, confusions, et cetera, in bringing goodegts to frui-
tion.

Question re:  Mine training funding

Mr. Silver: | hope the Minister of Energy, Mines and
Resources doesn't think we are picking on him, these are
concerns that are of great, dire consequences womynunity.

Another important recommendation in the Yukon Maier
Advisory Board, 2010 report, focuses on miningriirag. The
availability of a skilled workforce has become grsificant
constraint on mining development and will contirtoebe so
unless addressed over the short and medium terms.

One of the issues clouding the future of miningnirey in
the Yukon is the future of the Yukon Mine TrainiAgsocia-
tion. It receives funding from various levels ofvgonment,
including the Department of Energy, Mines and Resesiand
a lot of that funding is due to expire at the ehtflarch.

Can the minister tell Yukoners if funding from trgev-
ernment will continue past the date and whethedifug from
Ottawa will continue as well?

Hon. Mr. Cathers: | do appreciate the member’'s
guestion. We certainly recognize this area. Asntieenber re-
ferred to, the government has already made a fgnifigiant
investments in this area, including funding for ¥hgkon Mine
Training Association. We have also taken actionjctvimy
colleague, the Minister for Education, can elabmmt about
the increases in the program — the new mine trgimpro-
gramming related to the college. We recognize sofméhe
funding the member is referring to is federal fumdifor the
Yukon Mine Training Association. The Yukon governrés
continuing to fund this organization and the goaatknit does
and we are committed to not only continuing ourestiments

in mine training, but in fact expanding those amxgamding
those for Yukon College. Again, | can't resist fiieg: | would
encourage the member to read the Yukon Party phatfte
will see some good information about that in owatform and
press releases.

Mr. Silver: Mr. Speaker, platforms are one thing but
when money runs out, that's a whole other issue.

There are several Yukon companies — several Dawson
companies as well — that have used this moneyaia ¥uk-
oners. | know of one company alone that spent $0W0jn
training and had a handshake promise with YukoneMirain-
ing Association to do some of the funding for thisit the
money ran out. | am meeting with many of these [gedap
Dawson after this sitting. One of the biggest qgoeston their
minds is the future of Yukon Mine Training Assoat fund-
ing. They cannot plan for next summer as they doknow
where the funding is going to be available. Whatussnces
can the minister provide that funding from this govment will
continue and that funding from Ottawa will also tone?

Hon. Mr. Kent: Of course, support for training in the
mining industry is something that’s very importémtthis gov-
ernment, as mentioned by my colleague, the MinisfeEn-
ergy, Mines and Resources in the previous answerthe
member opposite.

There have been a number of initiatives undertaign
Yukon College in this regard. | know that last suenthere
was a partnership undertaken that had many partinetading
the Yukon Chamber of Mines, to train camp mainteeasu-
pervisors in the traditional territory of the NadNyéak Dun
First Nation.

So, of course, for members opposite — for all mesio¢
this House — training opportunities for all Yukosdraining,
when it comes to jobs and opportunities that asgtiayy to
come to fruition through the mining industry, isgartant and
is something we’ll continue to work on.

Mr. Silver: It is exactly what the minister speaks of
that we're talking about. One of the main concemised by
the report is a lack of coordination among theggwoizations
and agencies. The 2010 YMAB report says that a munob
industry-related education initiatives are occigrivut appear
to be functioning largely in isolation from one #mer. Some
examples are YMTA, Yukon College, Skills Canada &tk
and the Northern Safety Network. The YMAB suggdsiat
these initiatives might be more effective if it wea coordi-
nated holistic approach to mining-related educatiapacity
building and skill development in the Yukon. As Dsomites,
we would love to be part of that solution, with sotocal an-
swers to these training problems.

| have heard these same concerns from individualpes
nies in Dawson. What steps, if any, is this govesnitaking to
coordinate mining training?

Speaker: Do you have a question?

Mr. Silver: What steps, if any, is the government tak-
ing to coordinate mining training?

Speaker:  Order.
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Hon. Mr. Kent: I know that work is underway right
now at Yukon College with a number of training imitves
regarding the mining industry.

Again, of course, a commitment of ours during teeent
election was to encourage the establishment ofi@ot©f min-
ing as well. Actually, just prior to coming to theegislature
today | did have the opportunity to run into a deupf indi-
viduals — the Chief of the Trondék Hwéch’in Fifdation as
well as someone from one of the private companfeshich
perhaps the member opposite speaks. We are loakiogor-
dinating a number of different training opportuedti The
member is right, there is responsibility scattetbtbugh a
number of different organizations, including thekén Mine
Training Association, Northern Safety Network Yuken as
mentioned — Yukon College and others, for makinge ghat
we provide the jobs, the opportunities and thaningj for those
jobs and opportunities. It is something that ispierportant to
this government and we will continue to work onttha

Questionre:  Housing as a human right

Ms. Moorcroft:
Rights Day, which commemorates thaiversal Declaration

of Human Right@&dopted as a common standard for nations to

recognize the inherent dignity of all peoples amdversal
rights to equality and freedom from discriminatidime human
rights principles are the foundation of internatibgoals of
achieving freedom, justice, and peace in the world.

Here in the Yukon, the Select Committee on Human

Rights recommended that the language and princijldse act
should reflect today's understanding of basic humights.
This was really great to see. The right to houssng basic hu-
man right under the UN declaration. During the nt@ection
campaign, all political parties agreed that houdorgeveryone
is a key need. | hope this is something we in thgid¢lature can
work on together. Will the Minister of Justice soppamend-
ments to therukon Human Rights Atb recognize housing as
a human right, adding —

Speaker: Order please. The member’'s time is up.
Thank you.
Hon. Mr. Kent: I rise in my responsibility for the

Yukon Housing Corporation to respond to this quoesti

Of course there has been significant investmentenceda
number of housing initiatives, including affordal®using.
Within the last two years, there have been 127 meite added
to affordable housing. We've had significant invesht in
seniors housing under the previous Yukon Party gowents
as well as looking to partner with First NationggtiR now, the
expression of interest is in the land at the junctof Range
Road and Mountainview Road here in Whitehorse.

There are a number of initiatives that we're logkit to
ensure that we can continue to provide the houtiiag all
Yukoners need, including increasing the rental lstaad pro-
viding attainable home ownership opportunities Yakoners.
That is what we are working on as far as the hauSia goes,
Mr. Speaker.

December 10 is International Human

Question re:  Duty to accommodate

Ms. Moorcroft: The Minister of Justice did not re-
spond to my question, so | would like to rise teedi a new
question to the Minister of Highways and Public Wsoregard-
ing the duty to accommodate.

The YukonHuman Rights Acprovides for a duty to ac-
commodate to ensure that nobody faces discriminafidis
means making changes to rules, practices, workpattares
and physical environments to remove barriers they prevent
people from enjoying equality of opportunity andcess to
services and employment. This duty requires empipyand-
lords, service providers, businesses, unions agdnizations
to meet the needs of their employees, tenantsitslend mem-
bers. The government in its role as an employerahdaty to
accommodate people with disabilities in the workplawill
the Minister of Highways and Public Works commitetaaluat-
ing how the government’s buildings fulfill the ofgitions un-
der the YukonrHuman Rights Acby drawing up an inventory
of all government buildings and assessing thematmessibil-

ity —
Speaker’s statement

Speaker: Order please. We're running short on time,
continually. Please reframe. The supplementary tgures are
to relate to the primary question — the first qieest!’ll look

at the Blues when they come out.

Hon. Mr. Istchenko: In addressing the member oppo-
site, the Member for Copperbelt South, we have maunid-
ings and facilities and much staff. We operate wifety as the
number one concern and also concern for people disbili-
ties. We look at all of our infrastructure, and egx is of the
utmost importance. We have codes, regulations lainds like
that. To answer the member opposite’s question aitpriority,
as is safety of our highways. We have an inventufryour
buildings and we make sure that our buildings aeessible
for those with disabilities and any other thing.

Point of order

Ms. Moorcroft: If I may, on a point of order regard-
ing the final supplementary, | believe that | iratied when |
rose that this was a new question to the Ministedighways
and Public Works on the duty to accommodate. Sowhiuld
be the first supplementary on that.

Speaker’s statement
Speaker:  We'll look at the Blues and answer then.

Ms. Moorcroft: Thank you. Governments must act as
an example for other employers and services, pdatiy with
regard to persons with disabilities. The duty tocemmodate is
not something that is optional. Last week, minstepposite
and members of our caucus attended a public ewertct
knowledge the UNConvention on the Rights of Persons With
Disabilities The government knows that there are buildings
that are not accessible. For example, most of themment
buildings in Dawson City are not accessible. Maoypetent
people who may need to use a wheelchair or walleeuaable
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to work for government in this case. Will the misiscommit
to a program of renovating government buildingsetal this
violation of people’s rights so that persons witsatbilities can
work for the government without discrimination?

Hon. Mr. Graham:
did several members opposite. When we talk abotgops
with disabilities and our duty to accommodate, Yukon gov-
ernment is committed to upholding the duty to accadate
needs, especially with our own employees, but &soall
Yukoners.

We believe in the right of not only our employebst all
disabled people in the territory, to work with diignand be
able to access all of our buildings. Accommodat®mtended
to support not only the work environment for ourroemploy-
ees, but to support the ability of other disabledge in the
workforce.

We also have a number of supports in place foretipes-
sons with disabilities, so yes, we are very awditd® difficul-
ties of these people and we're trying to clear thgmas much
as possible.

Ms. Moorcroft: I'm glad to hear that the Minister of
Health and Social Services has indicated they stpipe needs
of people with disabilities. What | am looking fbere is a
commitment from the Minister of Highways and PutMitorks
to a program of renovating government buildingseta the
violations of people’s human rights that occur wihweridings
are not accessible.

Will the minister commit to that?

Hon. Mr. Cathers: | thank the member for that ques-
tion. What | would point out is | would remind tineember of
the significant investments that have been madeerutide
Yukon Party in the past two terms in supporting gpeowith
disabilities. We've supported non-governmental aiggtions.
We've changed the social assistance structuredeige addi-
tional assistance to persons with disabilities vah® on social
assistance. Steps have been taken, as the Miofstéghways
and Public Works referenced, to improve accessub gov-
ernment buildings. Those efforts are still ongoin§,course,
but those significant steps have been taken andvilecon-
tinue to do more in this area and continue to weitk people
with disabilities and people who advocate for them.

Another example that members of this House — myalf
then minister and the Minister of Justice — haverbmvolved
in is the creation of the family supports for chidd with dis-
abilities program, a very important initiative tfis government
that was put in place in 2008 that we've commitie@xpand-
ing in this year’s election platform to better eleapeople who
are caring for a child with disabilities to provitleem with the
therapies they need and provide them with the heapports
they need.

Also, again, | have to encourage the member to oemd
election press releases where we committed toiadditsup-
ports for seniors with disabilities.

Speaker:
elapsed. We will proceed to Orders of the Day.

| attended the public meeting, as

ORDERS OF THE DAY

Hon. Mr. Cathers: I move that the Speaker do now
leave the Chair and that the House resolve into r@Gitiee of
the Whole.

Speaker: It has been moved by the Government House
Leader that the Speaker do now leave the Chairtlaaidthe
House resolve into the Committee of the Whole.

Motion agreed to

Speaker leaves the Chair

COMMITTEE OF THE WHOLE

Chair (Ms. McLeod): Order please. Committee of the
Whole will now come to order. The matter before @ammmit-
tee is Bill No. 3,Second Appropriation Act, 2011-1R20 mem-
bers wish a brief recess?

All Hon. Members: Agreed.

Chair: Committee of the Whole will recess for 15
minutes.

Recess

Chair: Committee of the Whole will now come to or-

der.

Bill No. 3: Second Appropriation Act, 2011-12 —
continued

Chair: We will continue with general debate on Bill
No. 3,Second Appropriation Act, 2011-12

Hon. Mr. Pasloski: Madam Chair, just to reiterate
what we were talking about yesterday, the 2011-athswere
tabled back on February 3 with budgeted gross alipeers of
$1.089 billion, of which just under $852 million wallocated
to O&M and $237.7 million was allocated to capités worth
noting that this is the third consecutive budgeterehgross
expenditures of the Yukon government exceed $liohill
which is certainly a noteworthy and impressiveistiat

| also wanted to say that the government is inrg sgong
financial position. At the time the 2011-12 budgets tabled
— and again noting that gross expenditures excegtidullion
— annual surplus was forecast for 2011-12 to becqimately
$38 million. In addition, and perhaps more impotitanour
government continues to avoid net debt with a Vergithy net
financial position forecast for March 31, 2012 judt over $43
million.

I know we will be speaking of a number of challemge
identified in the 2011-12 supplementary estimaadded in the
Legislature today, but | believe it's meaningful revisit the
2011-12 budget as it sets out some context andrsiaaeling
that the government continues to maintain a heditigncial
position, allowing us to be responsive.

The strength of our financial position and our gove
ment's ongoing commitment to fiscal discipline alk us to

The time for Question Period has now continue to make resource allocation decisionsh ascthose

identified in Supplementary Estimates Nq.dn behalf of all
Yukoners. Supplementary Estimates No.ptovides for both
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O&M and capital increases. Through this appropiagct, we
will see total gross O&M expenditures to $873.76#iom and

Some Hon. Member:  (Inaudible)

Point of order

Chair: Ms. Hanson, on a point of order.

Ms. Hanson: | believe there’s a point of order here
because, as | recall, when we left off yesterdag,Minister of
Finance was responding to a question | had askeddnd the
Minister of Finance, with respect, is speaking tatters other
than the question under discussion. | had askedahiestion
specifically with respect to resource revenues,landjetting a
listing of everything, not even remotely respondiaghe ques-
tion | asked.

Chair: Mr. Cathers, on the point of order.

Hon. Mr. Cathers: On the point of order, | think the
Leader of the NDP is misunderstanding the Standnders
and not recognizing that, in fact, that sectionthd Standing
Orders refers to speaking to a topic, for exammbelegislation.
If there were a bill related to Highways and Publiorks, talk-
ing about other areas or other pieces of legisiaitothat de-
bate would not be relevant.

This is general debate on the supplementary budipet
Premier is providing information related to topretated to the
budget and related to the general issues that s raised to
this point in debate and that he feels are relet@aMukoners.
There is no point of order.

Chair’s ruling

Chair:
no point of order. This is general debate and rteénésare not
committed to answer specific questions.

Hon. Mr. Pasloski: Thank you, Madam Chair. As |
was summarizing, | know that the opposite sidehef House
had some concerns and | thought it would be apfaiEpto try
to re-summarize a bit and then move forward. ThkoYiugov-
ernment is contributing significant expenditures tloe benefit
of all Yukoners.

The first supplementary estimates of a fiscal ywavides
us with two opportunities. First, it provides u thpportunity
to present to the Legislature and to the generaligpan update
on the financial position that the government isnow. It's
important for us as legislators to understand ¢bae of timing.
I am confident that the members can appreciateathtite time
the 2011-12 budget was prepared and tabled, wet didre
audited results for the year ending 2010-11; tlheesfthere
were projections. This is the case every year, Mad@hair,
because we don't get the audited results untilr d&fte point
that we table the main budget. As a result, and tat we

have the final 2010-11 resultSupplementary Estimates No.1

represents the first opportunity to provide theeksbly with a
financial update inclusive of the final 2010-11uks.

Second, and more to the point of seeking the redui
spending authorities, this first supplementaryreate details
the proposed expenditure changes that requirelddges ap-
propriation authority in addition to spending autties previ-

Thank you. The Chair has decided that there i§yantified.

ously granted by the Legislature when the mainmests were
approved.

Madam Chair, theSupplementary Estimatgwovides for
increased spending totalling $40.123 million. G6t$21.899
million represents an increase in the O&M expendguand
$18.224 million represents an increase in grosgatagxpendi-
tures. These increases result in the total govenhmependi-
ture of almost $1.13 billion.

Moving on to our summary financial indicators, afie-
corporating the 2010-11 final audit results, angemditure and
revenue challenges detailed in the first suppleargrdstimates
for 2011-12, our government does continue to be imery
healthy fiscal position.

Supplementary Estimates Nopfesents a forecast annual
surplus of just over $29 million, resulting in astimated ac-
cumulated surplus for March 31, 2012, of $543.9iaml Now,
to continue to avoid net debt, our year-end nearfaial posi-
tion is projected at $43 million. | really want émnphasize to
all members the significance of having net finahoésources
as opposed to having net debt. Really what thanséathat
we are not relying on tomorrow’s revenue to pay tfmtay’s
services. This is an enviable position for Yukos,vary few
governments are in this position. This is somethmge very
proud of.

Madam Chair, individual ministers will be pleasedpro-
vide members of the Legislature with complete detainen
we move out of general debate and into departnpsstHic
detail.

Now members will recall that a special warrant vezsied
on July 6, in which a number of expenditure inities were
In accordance with thEinancial Administration
Act, items previously authorized through a specialrarrare
to be included in the appropriation bill during thext Legisla-
tive Assembly sitting. Th&econd Appropriation Act, 2011-12
and first supplementary estimates prepared arasive of this
special warrant. This meets the requirements ofuhectuar-
ial accounting and brings the opportunity for sicyitand de-
bate and approval of the Legislature.

The special warrant provided for $45.769 milliadme tma-
jority of which — approximately $38.6 million — wattribut-
able to amounts provided in a revote from priorrylegses.
Really, the remaining balance was approximatelyt $7illion,
which was allocated to a number of important itites ad-
vanced by this government. These are initiativeh sas: mul-
tiple sclerosis trial support; opening of six haapibeds at
Whitehorse General Hospital, partnership with Kaesh
Place’s housing society to provide secure, affdeldmusing
for women in crisis; interim solution for Ross Riveirgent
care services for people without family doctorsd amine
safety.

I'm disappointed that the members opposite choseote
against such important priorities, such as hospliats,
Kaushee’s Place, and extra services at the emergesnra for
Yukoners.

I mentioned revotes earlier as the Yukon governnaent
tinues to follow its tried and true practice of eémg funds to
ensure that the capital projects continue to marevdrd as



December 8, 2011

HANSARD

125

appropriate. Almost $38.6 million has been ideedfifor

revote. As a result, significant components of thquested
expenditure authority for the first supplementarstirates
came about because departments are seeking capit@d&M

revote authority for lapses in the previous yeaucM of this
represents funding required to continue our investnm infra-
structure projects.

Along with the theme of revotes, members will nailio
note that the Department of Community Servicesitladtified
a number of decreases for specific projects, amtail the sup-
plementary estimates. As | had discussed — you ko is
an ongoing process. Department officials are coally re-
viewing and adjusting project implementation plass more
and better information becomes available.

Community Services has determined, for a varietyeaf
sons, that some of the work originally planned 2611-12
cannot be completed during the current fiscal yéacord-
ingly, a number of these projects — the departmbate ad-
justed the project implementation timelines, theuhs of
which are reflected in th8upplementary Estimates Na. 11
want to remind you, Madam Chair, and all Yukonéhnat these
projects are not being cancelled. Really, they jast being
moved forward. The Department of Community Services-
tinues its excellent work in revisiting implemeiat timelines,
and these projects will be picked up in future katda@s appro-
priate. | for one really appreciate the effortdhe department
level of the officials as they continue to delivefrastructure
improvements on behalf of all Yukoners.

As the Minister of Finance, | am very pleased witis
supplementary budget and of the financial positbthis gov-
ernment. ThisSecond Appropriation Ac011-12and accom-
panying Supplementary Estimates Nocall for increased ex-
penditures of $40.123 million, resulting in totabgs expendi-
tures of almost $1.13 billion for this fiscal year.

Over the past few years, ministers and their depent
staff have worked very hard to ensure that we &ehihis
sound financial management, while at the same sititieensur-
ing strong, effective, prudent and sustainable stwents for
Yukoners.

The supplementary estimates build on that themes¥¢e
significant spending initiatives undertaken by gavernment
while maintaining a very strong fiscal position. \fject an
annual surplus for 2011-12. This contributes to savings
account, as we also see an increase in our neicfalaesource
position of approximately $14.5 million for the ZB11 fiscal
year.

Our positive net financial resources — really, savings
account — continues to avoid net debt. We are ebveting
current services, programs and infrastructure extetkpense of
future generations of Yukoners. We continue to h&lent and
disciplined, responsive and flexible, to the benefiall Yuk-
oners. | am proud of these expenditure initiatiessthey speak
directly to our commitment to the Yukon and to Yuokos. |
am doubly proud that we maintain a strong fiscaitpan, al-
lowing our government to be responsive to emergsges and
priorities on behalf of Yukoners.

Ms. Hanson: | would like to go back to where | left
off yesterday — | am kind of loath to say this —daam hope-
ful that if | sit down after asking a question tlegtch response
won't result in repeating the same thing.

| do agree with the Minister of Finance that a keidg ex-
cess of a billion dollars is noteworthy. | wouldygest that for
Yukoners it is more noteworthy, and will be notethgr if and
when this House can prove and demonstrate to dtoivers
that that money has been spent wisely. It is withat context
that the Official Opposition has approached itpoesibilities
as we reviewed both the record of the governmedtamwe
look forward to matters affecting the decisions lmow we
spend the resources of all Yukoners.

I asked the Minister of Finance yesterday whereoubd
see in the revenue stream or the revenues of thisrgment
the royalty revenues; that is, he made referenctesday, |
believe, to the $1.4 million in additional monidéshad nothing
to do with resource royalties but everything towdth mines,
leases and other fees associated with that activity

What | was looking for was the increased revenoeshe
past fiscal year. | ask this because, as | beliegeMinister of
Energy, Mines and Resources — well, for that maftebably
every member opposite and the election campaigrthef
Yukon Party — spoke to the very boisterous econaimes
that we're in, in this territory. We're all awaradvery happy
to see that we have three operating mines and thoee in the
permitting stages in this territory and that weheard over and
over again that the value of minerals to be exthds esti-
mated to be in the billions of dollars. That's werfdl. But
despite the significant investment by Yukon taxpaye every-
thing from new roads, infrastructure, grid extensioet cetera,
the current royalty regime under the Yukon quartzing sys-
tem works against the likelihood of a real retusnYlukon in
the near future.

Earlier this fall, | attended the Yukon ChamberQdm-
merce’s Opportunities North conference, and | keli¢he
Premier was there briefly, as were one or two othimisters.
There were many excellent presentations, primdylyepre-
sentatives of resource extraction companies witireoti or
planned projects in the Yukon.

What was most noticeable was that in most of tleseqm-
tations made, the projected mine life was sevegight years.
Not all the mines would have the seven- to eiglat-yde pro-
jection, but many of them do. That's what was sdtio their
presentations, which are available on-line if yelititerested in
looking at them.

However, what caught my attention — and not forftie
time — was that that same seven- or eight-year trarmae also
coincided with the profitability of those mines -hat is, the
time when a given mine would begin to declare dipend
they would then be obliged to begin to pay royaltie Yukon
for the non-renewable resources that are extratted our
land. While these companies are extracting oururess, they
are selling them and shareholders are receivingegas from
those sales. That's all shareholders, except tineapy ones —
Yukoners — Madam Chair — you and me and everyose el
who lives here.
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So until the resource companies declare that pribfay
don’'t pay royalties, and even though the variougrafing
mines have publicly acknowledged and announcedniah
benefits flowing to them, the Yukon gets zero. Wew that’s
on the quartz mining side. We know that today gsldalued
— it varies day-to-day, but probably $600 USD amam
When we ask most Yukoners what they think of thgalty
revenue from gold in the Yukon, we get all sortsaobwers,
and | will be asking the Minister of Finance to goent on that
as well. They do give you a shocked look when tteglize
that the total land and mineral leases and royaftethis terri-
tory — at least, from my ascertainment — is praecto be
$187,000. I'll be asking the minister to confirm fand some
other explanation to what | see in the paper —hkilaek and
white. Although this government might not get ipsh Yukon-
ers do — that valuing gold that is extracted frdma Yukon at
37.5 cents an ounce — a value that was set atrgsidtimes
— may be the law, but for most people that is seer— well,
bizarre.

Related to this, the Minister of Finance has madehrof
the negotiations with the federal government taréase the
current $3-million cap on resource royalties thetét out in
the devolution transfer agreement. | think that ldmst figure
that | heard him speak of at the Chamber of Comeierc
luncheon when he was launching the election campaigs
something around the figure of $40 million as apenxap.

The goal, | believe, being something comparableviat
the Northwest Territories might get if a devolutibransfer
agreement is concluded with that territory. | anmicws, as |
am sure many Yukoners are, as to when the Ministefi-
nance projects that there will be resource royaltee actually
move toward that cap of, first of all, $3 million +esource
royalties, not mines and all the other leases and lease is-
sues, but royalties.

I guess my questions for now, Madam Chair are, rermb

one: what are the resource royalties for this fissal year — a
year of unprecedented growth in the mining seatgth un-
precedented prices for all commodities, includirald§ Sec-
ond, when does the Minister of Finance expect ttinatYukon
will exceed the current $3-million cap? Third, wisthe pro-
gress with respect to the $40 million — he coulchpes clar-
ify for this House what the negotiated new cap wd#.

Presuming our current economy will continue to beae-
tive and dynamic as it is, and we see the complatiosome
major mines in this territory with, as we’ve hedrdm some
members opposite, a projected healthy long life tloose
mines, we should be seeing billions of dollars @ihmodities
or minerals extracted from our lands. If thererage royalties
to be obtained in this territory, and there is itddlky on that
upper limit that has been renegotiated — or heccenfirm that
it has been.

The fourth aspect to that question: I'm curious] athink
many members of this Legislature are curious, teehzonfir-
mation of what role, in some precision, have Yulkirst Na-
tions played in the discussions with respect toréseurce roy-
alty? How does this factor into the resource rgyalharing
provisions of chapter 23 of the First Nation figgreements?

How are those without final agreements to be accodated
going forward, as we talk about resource royalrisig?

The Minister of Finance mentioned yesterday — wiak}t
of all, in 2012, when | look at the documents befars, the
total revenue generated from within Yukon — thatls own-
source revenues — approximates 10 percent of thkttodget.
Can the Minister of Finance — this would be, | ggjeny fifth
question — tell this House the comparative diffeesin that
number from say, 2002 — because he did raise teydsy —
and I'm doing this because unless | speak now, enge is that
the minister opposite will go on for half and hoand I'd pre-
fer to get my questions out there and not haveotthid piece-
meal and have a 15-minute response to every smgstion,
so I'll ask my five questions now so that we canelfficient,
perhaps, in the use of our time this afternoon.

Can the Minister of Finance tell this House the pama-
tive difference in that number from say, 2002, heseathat’s
the date he referred to yesterday? Yesterday, tikeYazkon
revenues had increased by 63 since 2002. So, bthaer-
cent, how much is attributable to own-source reeénu

My sixth question: I'm interested in knowing howeth
Minister of Finance could explain — because it'saaea that |
find kind of intriguing, and I'm sure that many ethmembers
of this Legislative Assembly do as well, and thatigh respect
to how debt obligations and government guaranteesdrpo-
rate debts — for debts that have been accumularedaccu-
mulating now and into the future with respect tok®¥n Hospi-
tal Corporation. These are corporations; they'pasate arm’s-
length entities, but their debts are ones thatageYukon tax-
payers, carry into the future. The same is for MByd&o the
hospital debt and other debts — if he could explairat the
corporate debts are that we have and where thegtrerded,
where | might see those as a member of the Leyislaissem-
bly.

As we have all acknowledged, most of us in this $¢oare
new to this game, with a few exceptions. Even tihowg may
have past experience in budgeting in large orgépizs, each
and every organization is different and, as wetagting out in
this together for the next several years, it wdagdgood to all
be starting with the same common base of informatio

| appreciate your indulgence, Madam Chair, as $erai
these questions and | look forward to the respdre® the
Minister of Finance, and I'll sit down at this monte

Hon. Mr. Pasloski: Well, you know I think on this
side of the House we would like to really take adster context
around revenues as opposed to just resource reveioel
know, we don’t focus just on resource revenues tiuly take
a broader approach to the money that we have. ldiwave to
say one of the questions from the Leader of théci@fOppo-
sition was about resource revenue. | think thatetlie nothing
more than an unbelievable story to be told herd, sive has
requested some numbers. Yukon’s resource revenaenaty
for 2009-10 totalled $3.144 million. In 2010-11taly audited
figures are $5,005,027.

Some Hon. Member:  (Inaudible)
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Point of order

Chair:

Ms. Hanson:
could | ask the speaker to reference the docunietttte is
reading from so that we at least have some waylddvwing
that.

Hon. Mr. Cathers:
der, even though the member didn't reference it avasint of
order, there is no point of order. The Premiereiading from
documents that are presenting publicly availabiermation.

Ms. Hanson:
terms of collegiality, I'm simply asking, as we dajesterday
— and | beg the indulgence of the Chair in this iGhar — we
are trying to all learn this process. So, as wendbyesterday,
not everyone was on the same page. Perhaps it vibeulet|p-
ful just to simply reference the page or the doaotnse that we
all are not sort of sitting there looking like st@d bunnies.

Some Hon. Members:  (Inaudible)

On a point of order.

Chair’s ruling

Chair:
that a point of order exists, but | would ask MasPski to ref-
erence what material he’s reading from, just f@ kienefit of
all members here. Thank you.

Hon. Mr. Pasloski: Thank you, Madam Chair. You
know, | will continue to refer to the Official Oppition as Of-
ficial Opposition or the New Democratic Party; howg if
they would like to be referred to as the stunnednies, then
we could do that.

In response to the question from the Leader ofQOffieial
Opposition, the data is through the Department oérgy,
Mines and Resources.

Some Hon. Member:  (Inaudible)

Hon. Mr. Pasloski: No, it's not in the supplementary.

Speaking to the question from the Leader of thec@ff
Opposition, it was around $3 million in terms ofoarce reve-
nue. What | was pointing out is that, in fact, thst two years
we've exceeded that dollar figure in resource rereen

| want to start off by talking more about the imp#gs in-
dustry has on Yukon, and it's much more than $3illiam in
2009-10 or $5 million in 2010-11. We are talkingoab 600
direct jobs in the mining industry, 1,200 direcbgoin the ex-
ploration industry — but that’'s only direct jobsh@h we can
start to talk about indirect jobs. Indirect jobsubbe the air-
line companies, the helicopter companies, the digrsd the
tire shops, the fuel distribution, the grocery efyrthe assay
labs and the retail sector.

Madam Chair, this is a pyramid and this pyramid teas
sulted in thousands of jobs, thousands of jobssé@&lpeople are
working in the Yukon, they've moved back to the ¥ok We
have a record population in the Yukon and, as @trébe posi-
tive financial impact that there has been in th&odfuas a re-
sult of this has been immeasurable.

Really, the biggest royalties for this territoryeahe jobs
— the jobs that are created, the people who ardiagyrthe
people who are paying taxes in this territory, wten give this

Madam Chair, if | may be indulged,

On what | assume is a point of or-

government money to deliver on services and capitast-
ments reinvested back into this territory to malkis & better
place for all of us.

When we talk about resource royalties, the Leadeh®
Official Opposition was indeed correct in that werer able to
renegotiate with the Prime Minister of Canada a mevenue-
sharing deal, acknowledging the fact that we belithat not
only does this investment create more opportunitbesus but
also for Canada and that we deservedly should $shadarger
portion of the revenues that are earned directignfthis indus-

Excuse me, Madam Chair — just in the I"Y-

In fact, First Nations have been the recipienta tfemen-
dous amount of revenues directly from the miningustry. In
2010-11, First Nations collected $3.8 million inyatties and
that doesn’t include such things as investmentllyRCrossing
to Selkirk First Nation — | think it was approxinedy $1.4
million in early childhood development.

There is also the opportunity for these comparveein-
vest in the communities — maybe pay fewer royaltieg in-
vest in the communities — and I'll have to arguattis a good

One moment, please. The Chair doesn’'t accephing for Yukoners. It's a good thing for the commities and

we certainly are encouraging them to be able tothisse op-
portunities that are out there, to be able to comtito reinvest
in those communities.

We were questioned about the formula. The negotiati
with Canada are a bilateral negotiation in termshefdevolu-
tion transfer agreement and the formula that v&gult in in-
creasing resource revenues for the Government doivu
However, we do have an obligation and we have lseesult-
ing with First Nations. It began in September 20dten Pre-
mier Dennis Fentie informed First Nations, askingn if they
would like to discuss Yukon’s resource revenue aiffsgree-
ments and the Government of Yukon would engage diaa
logue. Yukon officials met with representativesYafkon First
Nations. All 11 governing First Nations agreed withee prin-
ciples to advance: greater comparability, more dynaar-
rangements and the removal of disincentives foeligment.

Since that time, we did have a letter from thenniee
Fentie to the Prime Minister back in the spring ahen
through ongoing negotiations, we were excited imels Junc-
tion back in late August to have the announcemkat the
Government of Canada was willing to work out a deigh us
that would be similar to the Northwest Territoriéspugh not
exactly the same, because we already had an agmeeme
place through the devolution transfer agreement.

So, right now, the final details are continuingbt® ham-
mered out. There has been another round of cotisalten
October with the First Nations to keep them uppeesl as to
where those negotiations are. We're very much gkior-
ward to the conclusion of this new arrangement,civhwill
ensure that we continue as Yukoners to get therdsaaf this
investment in the Yukon.

So many things — the comment about placer miners —

again, | would have to say and said in this Houssterday,
you know, where our family roots came from are yermgry
modest roots. My grandparents on both sides weakyreet-
tlers on the prairies. You know, | really compahe tplacer
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mining industry to Yukon’s farmers. These are spialinily-
owned operations. The whole family is involvedhiege opera-
tions.

| continue to hear a misunderstanding between tiegabn
quartz mining versus royalties on placer mining.it€@unon-
estly, again, when it comes to the placer minirgdustry, this
an industry that has for the last 20 years seeliniteg returns
and declining amounts of production — ounces predutVe
really feel that, again, where we benefit as dttey, as a gov-
ernment, is in the jobs that go around this industhese peo-
ple are working and all of the jobs and all of geople in the
support industries around this job — that is retiiy true roy-
alty. We could raise those royalties and then iinanistry that
has been marginal at best for a number of yeamsps!elimi-
nated — you know, during the time with the confligth the
Department of Fisheries and Oceans and until theea crea-
tion of a new placer miners regime, we almost that indus-
try. We will work to ensure that we create an eowinent that
supports these jobs that we get as a result ofittaigstry.
Really, that is the real true royalty that we héwan that in-
dustry.

We are talking about employment and | have to &ay t
Yukon's unemployment rate for November was fivecpet;
tied with Alberta for the lowest in the country. @humber of
employed Yukoners set a record high of 19,100 anko¥’s
labour force increased by 300 in November, comptredcto-
ber. This is a success story. This is a succesg asoa result of
investment and creating the environment here invihleon to
ensure that we can have success. With that suandssith the
creation of all of these indirect jobs, it realleates the oppor-
tunity for more diversification within our industas well.

| want to say, it was this year or last year, tina& Yukon
was recognized fourth in the world out of 51 jurisidns when
it comes to attractive jurisdictions for exploratjalevelopment
and production in the mining sector.

We have created a really great balance of thectittemess
for investment and, through the strong process ave tthrough
the YESA Board, through the Water Board, through Ylukon
Fish and Wildlife Management Board, renewable resesi
councils — we have the opportunity to create thgislation
and regulations and the opportunity for consultgtiacluding
First Nations, to create this environment — to lseake that
we have strong economic growth, and that we eng'sree-
sponsible growth and that we’re also protecting environ-
ment.

A lot of questions were asked. | want to talk abdebt,
because that was mentioned too. This is an integesbm-
ment, where historically | have seen members oppdsve
had a bit of misunderstanding. Debt is not nevh&Yukon. In
fact, members opposite should be very aware of-thigiven
the size of the economy relative to the capitajgmts required,
Yukon has a long history of borrowing and repayingfund
activities.

The Yukon Party government has borrowed, and we
know that the NDP certainly did when they were luis side of
the House. Between 1987 and 1998, successive NDermo
ments borrowed in excess of $100 million and thahi“those-

years dollars”. By March 2009, the Yukon Party goweent
had reduced these debts to under $51 million, ftieat $100
million of NDP debt.

On March 31, 1992, for example, the Public Accouats
der Tony Penikett's NDP government, shows that siédtal-
ling $88 million: $25 million — Yukon Housing; $5&iillion
— Yukon Development; $8 million — Yukon government,
totalling $88 million. The budget for the year emgliMarch 31,
1992 totalled $334 million. This meant that borrowirepre-
sented 26 percent of the entire budget.

Interest rates were at the 9-to-13-percent rangeaatime,
so servicing costs on that $88 million would haeer equiva-
lent to servicing in the range of $160 million t83® million
today. In other words, the cost of servicing thelbtdwas likely
larger than what it would be to service any borraygi by the
Yukon Party government in the past two mandates.

YDC at the time financed the failed sawmill in Waxis
Lake and Totem Oil's presence to compete with |dmadi-
nesses.

The NDP lent money to private companies to compete
with other businesses. Madam Chair, that's absGompari-
sons should be made to the merits of those faitepbgts ver-
sus the hospitals and power plants that will prewite needed
infrastructure for our citizens for the years tanen We are
very proud to be building for the future.

So it's the government’s intention to continue gradent
financial management demonstrated by our predecsessthe
past two terms. As of March 31, 2002 — the fisaryprior to
the Yukon Party beginning its first mandate — tbgporations
and the government had debts of approximately $illiom
The government had been paying down this legacy deh
rate of approximately $5 million a year. Much ohtHegacy
debt was incurred to fund day-to-day operationgy@mosed to
building capital assets that would benefit multiglenerations
of Yukoners — a huge difference.

To use an analogy, past governments were reallygusi
their Visa to buy groceries and fix their car. Whet have
done is taken out a mortgage to buy a house. FHalgrianners
will tell you there is a difference between goodtdand bad
debt.

Maybe just take a minute to look at the recent dwimg
of this government. Yukon Development Corporatioor-b
rowed $100 million primarily to fund Mayo B and tlar-
macks-Stewart transmission line for the second eltasnec-
tion of the two grids. I'm sure all members of thegislature
are aware that utilities across Canada borrowlfenajor capi-
tal projects. In fact, it's required by regulatansevery prov-
ince. B.C. Hydro, for example, is allowed to borraw to 80
percent of the cost of their project. It's no diffat here.

In fact, the utility’s source of capital is entiyelunded by
equity. In fact, if the utility source of capital entirely funded
by equity — i.e. we just paid cash, the taxpayeespaying for
it directly — the regulator would require a retwn that eq-

allity. There needs to be a return on that investmafhiat that

would ultimately mean is higher power bills for eyeody.
Unlike the opposition, the regulator realizes thiiimately
this is a cheaper option for the ratepayer.
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Ms. Hanson:
sponse from the member opposite, the Minister n&ifce.

| would just remind the Minister of Finance thathguari-
sons are indeed odious and when you go down thht ymau
tend to get yourself into avoiding, actually, theegtions asked.
I wasn’t asking him to justify the decisions takey his gov-
ernment. | was asking him to simply clarify and lkekp, to
provide me with some answers based on the datahwhas-
sume is in here. | am not looking for a politicaifehce or an
interpretation of the past 20 years of the Yukowolld note
for the member opposite, for the Minister of Fingnthat in
fact his government started with a savings accain$202
million in 2006, and has merrily spent it down tet$14.3
million | believe he said today. | leave it to te#izens of
Yukon to say whether or not that is good financreinage-
ment.

I will return, though, to the Minister of Finandde made a
number of broad and sweeping statements, none ichwiere
directly related to any of the questions | askew Awill ask
him to answer.

Perhaps we can get some focus. He made referemoato
we are not talking about just resource revenuesamgeaking
about a much broader approach. Well, | would hope gre
when you are talking about the revenues that atengally
available to the management of this territory. dntf the ques-
tion | was asking — because we are talking in gandebate
about revenues — one aspect of the revenue ofdhitory is
resource royalties. He avoided any response tq #hdwough
he made reference to pyramids. Pyramid schemes d&das
history and | would hope that we aren’t planningrtm the
territory like a pyramid scheme.

He said the royalties in this territory are ourgolvhat he
didn't tell us, and | am looking forward to him liey us with
some certainty, is how many jobs have actually baeated.
Can he tell us how many of those jobs reflect peayho live
in the Yukon? When he talks about how taxes ard, gaam
asking him: where are those taxes being paid? Waereall
these new people with new jobs paying their tax®s?they
paying them in the Yukon, Madam Chair, or are thaying
them in British Columbia, Alberta or elsewhere? fEhare
other territories and provinces that have waysaifking this.

We have asked this as the Official Opposition, sked as
the NDP opposition last spring, for the MinisterFihance to
actually provide data, like other jurisdictionschuas Alaska,
do provide — detailed analysis of the impact of theource
sector to their state. When | asked the MinisteFiofince the
guestion, he made some reference to the $3.8 milith re-
spect to royalties that First Nations achieveddfa®

| recall a letter | received from the predecesedht Gov-
ernment House Leader, the Minister of Energy, Miaed Re-
sources, in direct response to my question, becaigerespon-
sible parliamentarian, | was trying to ask the ¢joes | did ask
the question regarding the revenue from royalties.

In August of this year, he responded by telling thmegt he
could advise that $4,259,000 were quartz revernu@maprised
of application fees of $1,092,610, payment-in-leguclaims of

Well, that was a rather boisterous re-$1,550,000, certificate of work fees of $1,014,843,chase of

claim tags of $351,734.

He goes on to clarify and say that no royalty paytmeare
reflected in this revenue. Currently, the only Hbypayable is
for Capstone Mining — Minto mine — which is a royapaid
to Selkirk First Nation. He does say also that amisthiation
and receipt of this royalty, although completed Yaykon as
part of our responsibility for administration oftmine licence,
is not Government of Yukon revenue. So my questias
quite valid earlier when | asked with respect toand | will
ask it again — the royalties.

| do appreciate that the Minister of Finance makedis-
tinction, as we all do — and | said in my speakmnuges to him
and my question to him — there is a differencecairse, be-
tween the placer regime and tQeartz Mining Act.l clearly
delineated the understanding of the differenceas asking for
a confirmation from this minister of the resourogalties that
have accrued to this territory in this last fisgakr. |1 got no
response. It was interesting that he made the caomagain
about — in general terms, again, we’ve got thisagreew cap
— the $40 million that we can earn in terms of tese royal-
ties. Well, | say to you, Madam Chair, that 100ceat of zero
is zero. The Minister of Energy, Mines and Resosittedis us
this last fiscal year it was zero. So, if we're ito get 100
percent of zero, that's great, but that's not wihat public is
being told here.

What | asked the Minister of Finance to explainniy
guestion was — and perhaps I'll ask him again abwe could
try this again and see if we could get an answenpgposed to
a bunch of political statements about whatever aswWhat
resource royalties for this past fiscal year — aryas | said, of
unprecedented growth in the mining sector, unprecked
prices for all commodities, especially gold. Wheoes the
Minister of Finance expect to exceed the $3 millierthe cur-
rent cap under the devolution transfer agreemertteriAdloes
he expect that?

Number two: he did explain — I'll grant, Madam Chai
that the Minister of Finance did speak to the pesgrwith re-
spect to the $40 million. | asked him to confirmetlrer or not,
in his negotiations as the Minister of Finance —sheke about
his meeting with the Prime Minister this summerhwiespect
to the renegotiation of the cap on the devoluticangfer
agreement. Has he had the foresight to envisiomr timight be
a time when we might actually get some revenuetitked
about the potential — hopeful potential — of lomgrh lon-
gevity of the life of some of these mines, so thatwould have
the flexibility for upping that $40 million.

He did not speak to the question | asked with retsipethe
resource royalty-sharing provisions of chapter28.went off
on a tangent there and spoke to the side deal$-ttsatNation
communities, to their credit, have negotiated aadtioue to
negotiate with the resource sector on impact beagfeements
and other areas like that. What | am asking witbpeet to
chapter 23, the provisions of the final agreemewtsch are
treaties that all of us are party to in this temt is how that
factors into this sharing arrangement? Perhaps dewish to
reference that with respect to the — up until thase, the gen-
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eral use of that has been focused primarily, | waliggest,
and he could perhaps clarify for the House if thed been pri-
marily used on the oil and gas side. | wouldn'’t tManmistake
that, and certainly | would ask him to clarify that
| asked the Premier as well — which he didn’t respto,

which is why | raise it again — to provide a conipan of —
if we are in this boom economy and there is so mesh reve-
nue coming into this territory as a result of thigm, then we
would hope to see an increase in the own-sourcences —
what we are generating in this territory from &k thew indus-
tries, all the new people employed, personal incoaxes —
because there is an increase in our economy here.

that, since 2002-03, when the Yukon Party took owsvn-
source revenues have grown by 68 percent. Outdeati for-
mula financing grant, as a percentage of our t@anue, has
dropped from 69 percent to 63 percent of total meres, which
says that it's really based on comparable services.

So as we generate more own-source revenues, thggyre
ing us a smaller percentage of our total revenbhesause of
the success, and because of how well we're domanfially.
So something that we can be very proud of is tleetfaat our
percentage continues to drop. Now only 63 percéntotal
revenues are through our direct grant.

As | mentioned earlier, our tax revenue has growr6®

I would hope he will demonstrate for me and Yukaner percent during that same time when there has azdy an in-

how much of the 62-percent increase in the revemfigbis
territory is attributable to own-source revenueovgn-source
revenue now 62 percent higher than it was in 200R7is it
still 10 percent? Tell us in the Legislature whatvas in 2002
and tell us what it is in 2011.

| think that's a fairly straightforward series ofi@gtions,
and | hope we can stick to that. We would then rHhaeeability
to move on, because | know there are other membhetfsis
Legislature who have questions they would like dse with
the Minister of Finance. These are of a generalreat— they
set the backdrop, in terms of the financial resesirave do
have.

As | said at the outset, | was not suggesting, agember
on this side of the House, asking the ministeugtify — and |
didn’t understand that the budget debate was thetsn't ask-
ing him to justify the decisions. There are oth&acps, and
we’ll have other fora to talk about why these detrtsthere.

I'm just asking: how are these debt obligations gos-
ernment guarantees of these corporate debts retdrdew
and where? It's an information piece, because member of
the opposition trying to work with the governmentperform-
ing my job, in terms of accountability, | simply ntato have
the proper tools and not be misrepresenting anythim sim-
ply asking the Minister of Finance to clarify howete debt
obligations and government guarantees of corpalatd are
recorded and if he could provide that informationhew and
where — that would satisfy my questioning for thement.

Hon. Mr. Pasloski: Well, 1 will continue to provide
the answers to the Leader of the Official Oppositigorobably
needed to bring a longer piece of paper to getfalhe ques-
tions down at one time. | am trying to answer théeuot, when
you throw so many at one time — | guess I'm goingtart off
by clearly stating that | think everything that leeen asked is
on the record and is available in the Public Act¢sun

The answers are in there. Maybe to just quicklywanghe
very last question you asked about the debt — gé&gef the
Public Accounts. It's listed right there, in terro the debt.
Going forward now, as the Leader of the OfficialpgOgition,
the member will be the chair of the Public AccouBammit-
tee, so there will be the opportunity to look ataivis in there.

I’'m going to talk a little bit about what an incibke story
we have to tell here in the Yukon. One of the goestthe
member opposite was asking was about where we ititeowr
own-source revenues and what is going on. I'm prmuday

flationary increase of 15.6 percent, despite séveeav tax
credits, lowering the tax burden for all Yukonessch as the
child tax credit and the adoption tax credit. Weinereased
some credits like the dividend tax credit; mediceddit was
increased, and of course, increased the Yukon digluefits.
All of these reductions on the Yukon tax burdenéhasduced
potential income for the Yukon government by $5.Bliom
annually. So even though we've reduced the taxdmuhy $5.9
million annually, we've increased our tax revenbgs62 per-
cent. It speaks to what | believe is the strongeglty we have
and that is creating a strong economy, creatingenjass —
more people paying taxes.

We also sort of talked a bit about — we were tajkatbout
that economic activity and how much have we beaéfftom
economic activity since the Yukon Party has takeerolt has
been significant. According to the Yukon BureauSstétistics,
in the time period of 2002 through 2009, the re®FGof
Yukon in constant 2002 dollars grew by 25 perc&he min-
ing and oil and gas extraction sector accounte@1o% percent
of that growth. This sector’s share of GDP chanfjech 4.3
percent to 7.8 percent of the territory’'s GDP afmwing 169
percent during this period. The portion of GDPiltited to the
public administration, health care and social sswviand edu-
cational services fell from 39 percent to 36 petadnGDP in
this period, and that’s a good thing.

The labour force grew from 16,900 to 19,500 — alimos
3,000 more Yukoners working.

Clearly, the growth in the last decade has berkfitiekon
citizens. When we talk about royalties and we all@ng about
money that comes into the Yukon, this is really iviva are
talking about.

How has this impacted the financial health of thekdh
government? From March 2003 to March 2011, the Yiuko
population changed from 29,880 to 35,388 an ine&redsl8.3
percent. As the number of citizens is a key costedifor gov-
ernments, it is interesting to look at a per captanding to see
if the Yukon government'’s service to its citizerasbenefited
from the economic development. In the fiscal yed02-03
government revenue and expenditures per capita \&pre
proximately $18,000. By fiscal year 2010-11, goveemt
revenue and expenditures per capita were approgiynat
$26,900, a 49-percent increase. This comparesfagourably
with the approximately 19 percent of CPI inflatidaring that
period. In other words, real spending for each evety Yuk-
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oner has increased substantially since the Yukomy Has
come into power, Madam Chair.

2011, in the exploration industry, which annihikathe previ-
ous record of approximately $150 million in 201(al is an

The member opposite made a comment about pyramidingindustry that, again, is creating a tremendous anof eco-

Some Hon. Member:  (Inaudible)

Hon. Mr. Pasloski: | did? Okay, then I'll leave that.

We're creating an economic climate to ensure thatcan
foster jobs. | know that the members opposite @ avare of
the fact that when you combine royalties with tbheporate tax
— combined together for companies that are in deebmetal
industry — we in fact have the highest level in toaintry al-
ready. So these companies are paying potentiadlyhihest
amount of taxation and royalties out of any jurisidin in this
country. The opposition party would like to incredhat even
more. | have to say that, if you create an envireninthat cre-
ates disincentive for investment, what's going &pen? All
these jobs that have come about as a result ofrthéstment
will disappear. We’'ll have what we saw happen dyitime last
NDP government. We had double-digit unemploymeiuour
sands of people, primarily between 25 and 40 yefegie, left
the Yukon.

The true legacy of those governments we see eventim
on our power bill. When you combine the tax stroetand the
royalty structure that exists already for quartaimg compa-
nies, you also have to realize there are increasets of en-
ergy and transportation that are a challenge wiverare geo-
graphically.

If you want to add more, what are we going to have?
think that is fundamentally a major difference ves $n terms
of philosophy between the Yukon Party governmerd Hre
members opposite.

Going back to the royalties, the first comment Intvéo
make is that royalties are paid by companies treataaking a
profit. If you're not making a profit, you're nogging royalties
at that point. It's the same in any business. Wecagating the
environment to create the jobs and investment withe terri-
tory and allowing them to front-load some of thekpenses
that defer when the royalties will start.

But this is also looking at the big picture to emsthat we
have that investment here in the Yukon, because kymw
what? These companies can go anywhere. They camgo
where to do what they're doing and they're invegtivere and
we’re all benefiting from it.

When it comes to the royalties, the Leader of tffigcial
Opposition talked about $40 million. Actually, litk, based
on 2010 numbers, it would be $41 million. Howeves, not a
fixed number. Actually it's five percent of the gexpendi-
ture base. So as the gross expenditure base gpss dpes the
number. So it's not a fixed number, where right nehat we
see is a $3-million cap. We get the first $3 milliafter that,
Canada gets everything else. So that is the sigmie.

As we continue to see this industry prosper andngigo-
ing into full production and reaching profitabilitwe will con-
tinue to see that number increase and that wilkefiens for
many years to come.

The other thing to mention as well is that, you\knooy-
alties are paid by the mining industry. That idn’speak of the
$300 million to $325 million that will be investdtiis year,

nomic opportunity in the Yukon, but there is noatty tagged
to the exploration industry. The number is 108,@0ms in

the first nine months of 2011. We are seeing $40amiin the

staking industry — huge numbers — and | know sorfney

son’s friends are having a very good year at usitiethis year
as a result of the well-paying jobs that they wadvke to acquire
this summer.

Royalties really represent only a small part of ¢iverall
benefit to Yukon of the hardrock mining industry.

Since devolution, the Yukon government has focused
modernizing the resource legislation and policiad aroce-
dures to facilitate growth in the Yukon’s econoriifis strate-
gic approach has paid off. In 2003, the hardrockimgj indus-
try was very small, with only $5 million of expldian, no pro-
ducing mines and nothing in development. This yeaplora-
tion will exceed $300 million, with three mines [imoduction
and over 600 jobs created directly by hardrock miiimethe
territory and thousands more in exploration and $kevice
industry, as I've already mentioned.

In terms of First Nations, | spoke of the $1.4 aiilin the
early childhood development. The community and eodn
development expense allowed for qualified expemeliture-
lated to community infrastructure or economic depetent.
This is something that this government has incluaied, again,
it's another opportunity for reinvestment in theroounities.

So that $1.4 million, instead of being profit, wagensed
and spent directly in that community. We believat tfhat is an
excellent policy, in terms of how we can continoehsure that
we have strong communities and have this industit bt and
help deal with the challenges and opportunities they have
in these communities.

Capstone Mining has paid a royalty to Selkirk FNsttion
— in 2008, $1.5 million; 2009, $5.9 million; 201$3.8 mil-
lion. Just so we're clear on it, there is no spedéal for Cap-
stone Mining, in terms of royalties for their mingll of the
royalty money is collected and submitted to Yukayveyn-
ment. It's the same for everybody. The Yukon goweznt
actually forwards the money to Selkirk First Natidimere was
some talk about special deals. There was no chdingsg. were
dealt with the same way.

| think that | have addressed everything that wsked for
by the Leader of the Official Opposition in her gtiens.

Again, | need to say that, truly, the creation ab§ and
wealth is truly the biggest royalty for Yukoners.

Ms. Hanson: Well, the Minister of Finance has a
novel way of describing resource royalties. | ththiat every
Yukoner would wholeheartedly support the importaoteell-
paying employment — particularly well-paying emphognt
— that will flow to people who reside in the Yukamd who
pay their taxes in the Yukon.

What we haven't heard from the Minister of Finaiscany
demonstrated evidence of the number of jobs tratatually
created out of this massive boom for people residerthe
Yukon, as opposed to spending two or three morfisy,
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months, maybe up to six months here and the balanseme
other part of the world.

But that's not the point of the discussion hereaigdand |
don’t believe when the Minister of Finance was dgsing with
his Finance counterparts in Ottawa and then with Phime
Minister, that the notion of “royalties are the $8lwas actually
ever factored in, because the royalties they wdadde been
talking about would have been the money — the fire@moy-
alties that flow to this territory as a result bketresource ex-
traction industry. And that was, in fact, the qiast asked.

| thank the Minister of Finance for his answer tg third
guestion. We made some progress. It was good tev khat
there is an indexing provision, that the GEB wél d&djusted —
or the adjustment is based on changes to the gsgsnditure
base. | don’'t have a problem with that. That wasdhbestion |
asked the first time around, so thank you for thenser.

It would be helpful if we could just simply get thaswers
to the questions, as opposed to going off on wlezrexe're
going with some of the answers.

Perhaps I'll just ask the Minister of Finance, gitbat we
have a current cap under the devolution transfezeamgent of
$3 million, can he tell this House when he expéuis territory
will exceed that $3-million cap? The second questighat are
his projections as to when we might move toward upper
limit that he has successfully negotiated with Bieme Minis-
ter — the $40 million?

If we could just leave it at that because, the nveeego on
to these others, we get on to unrelated tangentsota very
productive use of our time. | know that there ateeo members
of this Legislative Assembly who have questionsytheuld
like to raise with the Minister of Finance. If | Wd ask your
indulgence in asking the Minister of Finance tovegisthose
two questions I've raised.

Hon. Mr. Pasloski: Well, when we talk about jobs, |
think | actually mentioned this already. A trueiration of the
jobs is the increase in population. People came because
they had a job. That's why they came back. They itefthe
‘90s when an NDP government created an environmbete
there was an exodus that occurred. Our unemploynagatin
November was five percent, tied with Alberta foe flowest in
the country; a record high employment in the Yuké®ri9,100.
And our labour force increased by 300 between Cutamnd
November.

There are direct jobs to mining. There are direttsjto
exploration, and then there are countless indjaat because,
when you hire more people at Shoppers Drug Maramse you
are busier, that is an indirect result of the iaseein economy
— we have more people who have moved here. Thatifiob
can just use that as an example — it does not riedrl am
prejudiced against that drug store — but that ph result of
an indirect increase in employment in this econdragause of
the industry.

Of course, we do have other industries as welldhatvery
important to the Yukon and we continue to focustigh the
good work of the Minister of Economic Development ather
portfolios to diversify the economy. But to ask etka how
many jobs it is, the true indication is: all of timerease. That is

what it is because, whenever there are more peeptking,

there are more opportunities. There are more peogle and
there are more chances for different types of lmssino be
successful — when they are getting so busy theg havhire
more staff at Tim Hortons or Walmart or Erik’'s Aottonics
or Shoppers Drug Mart — and retail is at the bottom

They're really a tertiary industry. But it's a goodtlication
as to how things are doing in the economy — thathexe all
of these jobs.

| really want to say that, during the leadershigerback in
April and May of this year, there were a coupldhofgs that |
did say — succeeding in becoming the Leader oftthkon
Party — that were a priority for me as a leader amw Pre-
mier. One is negotiating — finalizing that deal —twthe fed-
eral government to expand the resource revenuertnity for
this territory. The other thing | said that was ormjant was
ensuring that we increase that funding for headtte c— the
territorial health system sustainability initiatjiwghich gives us
almost $8 million extra every year to help mainttie high
quality of health care that we enjoy. I'm very pdowo say that,
before the end of the summer, before we even wmnt an
election, we had actually accomplished both of ¢hos

Another accomplishment was signing the letter adarn
standing with the Kwanlin Dun First Nation, whicgaan real-
izes the opportunity that we have out there assaltref what
has happened in our economy. We need more enerhwan
need more housing options out there.

Conversely, if we look historically to what has paped
under the NDP governments, these wouldn’'t be isbeeause
if you have people leaving, you don’'t need morergyend
you don’t need more housing. | think these areeisghat are a
result of the fact that we have a growing poputatand a
growing economy.

Let me also mention that, when we're talking abmait
cords, the record amount, for example, in retdéssa— month
after month, year to year, the records have beeterims of
wholesale and retail numbers — | was going to grt that
number.

Record in exploration; record in quartz claims;orecin
mineral production; record in building permits aretord in
retail sales.

This is truly an indication of where we are. Welsing
this opportunity to continue to deliver for Yukoedn a pru-
dent fiscal manner, to ensure we can continue ligedteon the
programming and services, continue to reinvesinirastruc-
ture, work with First Nations, in terms of partmgyiin the
economy, work with the Government of Canada thropgit
grams like Building Canada to see that we are adirg the
needs of Yukoners — such as clean water, waster vaate the
list goes on.

There’s nothing here, Madam Chair, but good news.

Ms. Hanson: After three attempts, | guess we would
have to let the record show that the Minister ofdrice is ei-
ther unwilling or unable to answer the questiopsded to him,
that he is unwilling or unable to tell this Hous&at resource
royalties were for this past fiscal year for theritery. He’s
unwilling or unable to tell us when he expects teigitory can
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begin to see resource royalty revenues that wieeg the cur-
rent $3-million cap, or approach anywhere near $dlion or
$41 million.

Having had that for the record, it's unfortunatedese |
had hoped that we would actually get into a situatwhere we
could exchange information and not get into flightshetoric.

The Minister of Finance raised the important issafe
health and the importance that he places on that.allways
look, as I'm sure the Minister of Finance — our jghto talk
about how we can and, as government, demonstratel, fis-
cal management. One of the areas that | note iddcaments
before us is declining revenues in the Canadath&alhsfer —
| believe those revenues decline about $1.3 millienand a
smaller Canada social transfer.

I will ask the Minister of Finance two questions two
questions this time; not a list of four or five thiwo questions.
What accounts for that? Are there any program cAits%here
job cuts? Secondly, could the Minister of Finanperese the
House of the status of negotiations with Canadarkethe
health transfer agreements expire?

Hon. Mr. Pasloski: For the record, | will repeat that
actually answered the question on the resourcentes al-
ready.

It also speaks to really being able to know — | mda
fact, | am thinking back to how théukon Newsiad made a
guote about misrepresentation on the issue andeady un-
derstanding the way that it is by the Leader ofNIiD&.

The resource revenues under minerals, forestryeneatd
lands for 2010-11, | will repeat, was $4,765,68%jich ex-
ceeds the $3-million cap, so | did state that #gonce, but for
the record | will state that record again.

The other part | think that was confusing was waewe
talking about the fact that we do concentrate Gouece reve-
nues as the sharing under the devolution trangfezement
speaks to resource revenue sharing. There aretiesyand
revenues. It is a bit confusing, but | think thathasome time
everybody will have an opportunity to understarat.th

Now, on to your other question. | really have apleuf
things to say and one is | am very disappointetthéninference
that there are jobs being lost; | don’'t know whérat came
from. | don’t know.

Some Hon. Member:  (Inaudible)

Hon. Mr. Pasloski: I have the floor, thank you. |
think that inference we kind of heard in — thattsafrleading
guestion we heard in Question Period as well. Whaould
speak to will be — going back to the Northern PensiForum
April 28 of this year — really, the common goalerfr the fo-
rum were to ensure the long-term sustainabilitytesfitorial
health care systems. In a letter to the chair ef phovin-
cial/territorial finance committee, Prime Ministetarper has
committed to maintaining the Canada health trans$ealator
of six percent beyond 2014 for two additional yeaswell as
to work with the provinces and territories to renghe North-
ern Health Accord.

Yukon is currently working with the Council of theed-
eration and the provincial/territorial finance coittee in coor-
dinating a common approach for major transfer rextefny

improvement in territorial-specific health fundimgust come
from a territorial proposal for a long-term replamnt and/or
extension of the territorial health system sustailitg initiative
or similar funding mechanisms.

Also, to coordinate the continuation of the tenigbhealth
system sustainability initiative with the renewdltibe Canada
health transfer and the Canada social transfengrdiarch 31,
2014. An extension of this funding to March, 201dswcon-
firmed at the northern premiers meeting with thinerMinis-
ter that | spoke about earlier on August 21. Thisdfng will
provide $30 million annually for the three terrigs, from
which we benefit with approximately $8 million. Bhiunding
bridges the gap between the previous terminatiae df2012
and the expiry of the transfer agreement in 2014.

Now our Canada health transfer is slightly dowrt, this
is due to revised population and tax point valiesyvalue of
tax points, which includes corporate and perscenal &s these
go up — that is, the economy is getting better -e-¢ash divi-
dend by Canada goes down. This speaks again tonYlolod-
ing after itself. | have to quote that, as in th&-Tthis is a good
news story.

Regarding the Health department, | would actuadly to
defer the question until we get into the departmlespecific
questioning.

Chair: Order. We're requesting a 15-minute break.
Are we agreed?

All Hon. Members: Agreed.
Recess

Chair:
der.

Ms. Stick:
Finance.

The Office of the Ombudsman is one resource wer refe
constituents to when they feel they have beenddeanfairly
by government. As of this morning, | am aware that Office
of the Ombudsman cannot open any new files, exeeysr-
gency ones where safety or health might be atatsk might
impact someone’s health. They will not be able peroany
new files until the end of January 2012.

The Office of the Ombudsman and Information and Pri
vacy Commissioner are together one half-time pmsit— one
half-time equivalent. Can the Minister of Finane#l is why
there is no new funding that would increase thetjposof the
Ombudsman and Privacy Commissioner to enable tloedot
their jobs? | am not suggesting they are not daher jobs
well. They actually do excellent work, and it's iorpant that
our constituents are able to expect to go in tleem receive
service and not be told that in fact they are gdmdnave to
wait until the end of January at this time.

Hon. Mr. Pasloski: Thank you for the question. Ac-
tually, this issue is really the responsibility the Members’
Services Board, on which the opposition has a de#. the
Members’ Services Board that reviews such thingsthes
wages and the budget for this position. So | wéfed that
question to the responsibility of the Members’ $&s Board.

Committee of the Whole will now come to or-

| have one question here for the Minister of
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Mr. Elias:
you've allowed me to speak in the Legislature sorigratulate
you as well on your new position and | wish youlwel

I, too, would like to get up and say a few thinggéeneral
debate. I've been listening over the last coupléaiirs here
and | must say that some of the questions that asted were
important. However, | do take issue with some @& things |
have heard from the Premier today because it'sPitemier
who sets the tone in this House and | want to rdntie gov-
ernment members on the other side that 60 peréefulmners
and voters voted for this side of the Legislature.

I remind the members opposite — I'm starting to seme
blinding arrogance coming out of the tone —

Some Hon. Member:  (Inaudible)

Point of order

Chair: Mr. Cathers, on a point of order.

Hon. Mr. Cathers: Madam Chair, referring to other
members of this House with terms such as thoseuget by
the Member for Vuntut Gwitchin, accusing membersliid-
ing arrogance, has certainly been ruled out of ird¢he past,
and | would submit to you that's contrary to thanstards of
our Legislative Assembly.

Chair: Mr. Elias, on the point of order.

Mr. Elias:
“blinding arrogance” pointing to any particular imidiual in
this House. | didn't finish my sentence; | was gpto use it in
a general fashion, so | don’t think there is a poirorder.

Chair’s ruling

Chair:
Mr. Elias, please continue.

Mr. Elias: I will get into finances with regard to gen-
eral debate on the Department of Finance, but Ireladgnize
that the Premier decided to go back decades wiardeto fi-
nances and was painting a picture. | believe he isavas all
good news, and that this side of the oppositioreda@gainst
things like money going to Kaushee’s Place, etreete

| want to bring some factual information to thisgigature
as well. It's not only what we vote for that’s imis document;
it's what we do not vote for that's not in this diogent. We
don’t vote for things because they're not in thewuoent. Solid
indifference about important issues will not go oticed by
me.

As I've said before, I've heard these words befdieope
this Yukon Party is not going to start sounding l&kone-string
banjo, because 60 percent of Yukoners are tirethaif same
old tune and I've heard those words before. WhenRtemier
stands on his feet and says that the oppositioadvagainst
important issues — I'll tell you what | vote agains

| voted against a lack of vision. | voted agairt ¥ukon
Party government breaking tiiénancial Administration Actl
voted against comments that are unbecoming of astain |
voted against $36.5 million of bad investmentsoted against
the shutting down of the Yukon Forum. | voted agair- un-
believably, the Yukon Party held back $16 milliohroney
that was allocated toward housing during a housirgjs in

Madam Chair, | believe this is the first time this territory. That's what | vote against. | vagainst the sug-

gestion that only the ideas in the Yukon Partyfptat are
worthy of recognition when 60 percent of votersedbtfor
what'’s in our platforms on this side of the Houseote against
using theUmbrella Final Agreemenas a political weapon. |
vote against pernicious political posturing —

Some Hon. Member:  (Inaudible)

Point of order

Chair: The Hon. Member for Lake Laberge.

Hon. Mr. Cathers: Madam Chair, for the Member for
Vuntut Gwitchin to refer to the government and sgjgthat
the Umbrella Final Agreemenis being used as a political
weapon, | would suggest is the type of matter tiet been
ruled out of order in the past. It is contrary e tpractices in
this Assembly and is also offensive to thlenbrella Final
Agreemenand all who signed it.

Mr. Elias: On the point of order, Madam Chair. Once
again, it was used in a general context, and |tdbimk it's a
point of order. I'm talking about things that havappened in
the past and that has not been ruled out of ordinis House.

Chair’s statement
Chair: The Chair rules that there is no point of order.

On the point of order, | didn't say the words The member was merely making a general statement.

Mr. Elias: | vote against the Yukon Party deficit
budgets. | vote against the Yukon Party governnmecking
and choosing which laws it follows. | vote agaimdtastruc-
ture deficits in rural Yukon. | vote against thdling out of our

The Chair rules that there is no point of order.energy future. | vote against copping out on clenelhange. |

vote against democratic deficits. | vote againateirinterfer-
ence in the Peel planning process. | vote agalestterrible
graduation rates of our children in this territoegpecially First
Nation children. | vote against the lack of polificompassion,
and | vote against the rigid ideology that seembdacontinu-
ing, and the actually dinosaur-like, dogmatic viethat | see
coming out of the discussion. When people ask whaite

against, those are some of the things that | vgaénat.

| was hoping that the dialogue would not contirike this
from the 32° Legislative Assembly. Leadership, Madam Chair.

Now back to the task at hand. We've only got a tays
left to go through a number of budgetary items aridt of de-
partments. | do see, on page S-10, under Vote 8tn@inity
Services, that there is a lapse of $10.5 milliom nTe, that con-
stitutes possibly projects that have not been cetedlor fin-
ished. | understand that under the rules of Coremitif the
Whole | can ask about lapses in the Departmentidrice
under a specific department. So I'd like to askt thaecific
guestion and then move on to the other departmebiieve
the Department of Environment is next, and so lehtnat one
question for the Finance minister.

Hon. Mr. Pasloski: Well, | am, | guess to start, a bit
disappointed with the approach we are hearing fitwerinterim
Leader of the Liberal Party in terms of the negattontext in
which he’s going. | will refrain from further commieon that.
Dinosaur pragmatic approach — | think what we'veerbe
speaking to in general debate, you know, reallylytdoes
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prove that — why would we want to change sometlhiirag has
been so successful to this point?

We will continue to be successful. | don't knowtthdino-
saur” is the right description, because perhapsoutd look at
the previous records and the accomplishments ofrtx@bers
opposite and their parties and truly talk aboutektnction of
opportunity.

As to the specific question put forward by the time
Leader of the Liberal Party, | spoke directly tastiin my
speech for Community Services and | would therefbes say
that we will defer this to debate on the department

Mr. Barr:
tions — fine job.

My question is to the minister responsible. Whdinink of
the addictions in our territory and the troubleattéxtend, it is
a family disease. When | think of family and extéhtb any-
one, you know, there is that degree of separation.

| don't think there would be any one of us in thi®m
who doesn’t know somebody or hasn’t been touchedooye-
body with alcoholism or drug addiction. | guess guestion is
— in growing up and to further express this — mgrgichil-
dren, my kids — we all saw little kids walking armlwith a
teddy bear hugged to themselves. A teddy bear me@anfort
to me and to children. So it seems that to matketselling of
teddy bears in a liquor establishment seems a litthppropri-
ate. | would hope that we could be more creative separate
those things in marketing to draw people in to acel that
causes such destruction in our society, and thatouméd leave
the teddy bears to be sold in toy stores and smalinesses
and not even create competition with our tiny stoire the
Yukon — that we could leave the selling of thos#dtebears
and come up with other ways if we are to promotgerson-
ally, 1 don’t think we need to even really promaleohol sales
in the territory. We offer the service.

I would like to also point out the fact that withroclose to
$12-million alcohol revenue, that in the territarg will subsi-
dize the sale of alcohol so that it's level in ralfal communi-
ties, including Whitehorse, but we won’t help witie cost of
other essential goods, such as milk and bread aybendia-
pers.

I would ask if the minister would be willing to emtain
some changes to this so that maybe it would reflecte of our
true values here as Yukoners and as families —whatant to
help people get bread versus making sure they gak kuor
cheaper.

Hon. Mr. Pasloski:
the question. You know, | did speak a bit aboutiedhs ear-
lier. | think the members opposite are aware thapdrated a
couple of businesses in downtown Whitehorse foyedrs. So,
I mean, | had opportunity to witness, on a dayag-thasis,
some of the challenges that exist with a probleat thhave
said is truly a health issue, not a justice issue.

I have spoken about addictions as being somethiagis
taxing our EMS and filling our emergency ward. filing the
court dockets; it's filling up our jails; it's takg the time of our
police officers, and truly taxing the budgets ofltie and jus-

tice and social services. You know, it is creatimognelessness.

It is essentially leaving some children without grets. Addic-
tions are instrumental and a cause of FASD, angedls unfor-
tunately, probably a cause of violence against wome

| believe that this truly is one of those issueattis of
paramount importance — not just in this territoyt across
our society.

We have talked about our plans and what we platotn
terms of really addressing the cause of this arenebing pro-
grams to give people the opportunity and the comikifis to
break this cycle that exists today.

Further to the member opposite’s comment, | warialio

Thank you, Madam Chair, and congratula-for a minute about some of the accomplishmenthefukon

Liquor Corporation in achieving a better quality life for
Yukoners. Liquor infractions observed by liquor pestors
continued to decline in 2010-11 to less than twoced. In
other words, only 28 infractions were noted in twarse of
2,077 premise checks, indicating improved compkabyg li-
censees and permit holders. The observation infrectre-
sulted in 14 warning letters and three suspensionsg of
which were successfully appealed.

With licensee input, Yukon Liquor Corporation upetht
the Be a Responsible Server, or BARS, program aldecha
self-study version. This program focuses on semgponsibili-
ties, recognizing signs of intoxication, and waysdentify and
manage difficult or intoxicated persons, as welhaw to deal
with minors, over-serving and overcrowding. The B3\Rro-
gram was further revised in 2009 and 2011 to refthanges to
the Liquor Actand regulations. In 2010-11, this program was
provided to 171 participants in 15 sessions throughhe
Yukon.

The Yukon Liquor Corporation provided funding forex
start of the PARTY program, which is Prevent Alcblaod
Risk-related Trauma in Youth, coordinated by theitdHorse
General Hospital. In partnership with the RCMP, thekon
Liguor Corporation continues to undertake regutantifica-
tion blitzes. As part of the ongoing commitment endhe
Yukon Substance Abuse Action Rldoe Yukon Liquor Corpo
ration partners with the RCMP and licensees to reefand
educate about minors in bars, helping to reducenagg drink-
ing and selling liquor to minors.

Amendments to theiquor Actand regulations and to the
fines and summary convictions regulations subsitytiin-
crease the penalties for liquor-related offenédsohol As We
Age a booklet aimed at helping seniors, their familend
caregivers understand the risks related to alcobnsumption

| thank the member opposite for as we age, was released in English and in French.

The Yukon Liguor Corporation launched the Proteatii¥
self, Protect Your Drink campaign. This sharediative with
the Department of Justice, the Women'’s Directoaatg Yukon
College has educated the public on date-rape ditigsYukon
Liquor Corporation provides a financial contributido the
substance-free grad celebrations and the Yukonotiqrpo-
ration released, in English and in French, the lEipBe Pre-
pared to Talk to Your Children about Drinking tool to help
parents discuss drinking and drinking-related isswih their
children.
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The last thing | would like to comment on is thetfthat
with the teddy bear program, the second bear imptinehase is
given to a needy child who otherwise probably wontd be
able to have a teddy to hug.

Mr. Barr:
addictions and talks about the things that thegilweng. | was
more interested in actually trying to get a simgiestion an-
swered about teddy bears being removed from licgtiores;
simply let them be sold if somebody wants to givehdd a
teddy bear, they can go to a store and buy it.

Further to that, in my questions — | would like @sk a
couple here — I'm wondering if the Premier is awafethe
number-one date drug actually — what that is.

| would also ask, then — because | hear that thesd!-
ingness to support addictions in the territory —uldoyou sup-
port and explore the subsidizing of essential foosts in our
rural communities, such as Mayo, Dawson, Watsore Lakd
Teslin?

Hon. Mr. Pasloski: | would like to refer the member
opposite to addressing the specific questions etithe when
we actually debate the department.

Mr. Barr:
differences, it’s only in this general debate tvat are able to
bring up these types of questions.

Hon. Mr. Cathers:
these questions are best asked in the departnuetiate, in a
specific question to the minister or perhaps bynfaf letter if
the member has specific questions. The Premiarpwifse, has
emphasized right from the point where he beganeaidership
campaign a Team Yukon approach, which includesstarial
responsibility and accountability.

As the Premier indicated, the best time for respundo
details relative to a department is in departmeatehhte.

Madam Chair, | move we report progress.

Chair:
Chair report progress.

Motion agreed to

Hon. Mr. Cathers:
resume the Chair.
Chair:
Speaker do now resume the Chair.
Motion agreed to

Speaker resumes the Chair

Speaker: | will now call the House to order.
May the House have a report from the Chair of Cotteai
of the Whole?

Chair’s report

Ms. McLeod:
has considered Bill No. 3, entitlesiecond Appropriation Act,
2011-12 and directed me to report progress.

Speaker:
Committee of the Whole. Are you agreed?

Some Hon. Members:  Agreed.

Again, as the Premier has noted,

It has been moved by Mr. Cathers that the

Mr. Speaker, Committee of the Whole

You have heard the report from the Chair of

Speaker:

GOVERNMENT BILLS
Bill No. 2: Fourth Appropriation Act, 2010-11 —

| declare the report carried.

| appreciate that the Premier is aware ofSecond Reading

Clerk: Second reading, Bill No. 2, standing in the
name of the Hon. Mr. Pasloski.

Hon. Mr. Pasloski: I move that Bill No. 2, entitled
Fourth Appropriation Act, 2010-1be now read a second time.

Speaker:
Bill No. 2, entitledFourth Appropriation Act, 2010-1be now
read a second time.

Hon. Mr. Pasloski: Members will recall that the
2010-11 Public Accounts — completed with a cleamjuali-
fied audited opinion issued by the Auditor Genewdlijch is a
clean bill of health — were released back in Oct@ie

Our 2010-11 year-end financial statements refleat the
Yukon government continues to maintain a healtmarfcial
position. In summary, on a consolidated basis,fadarch 31,
2011, the government reported an enviable net {imhme-

I understand that, seeing as there are nQgyrce position of $169 million. This consolidatesults from

the 2010-11 yielded annual surplus of $1.16 millioontribut-
ing to an accumulated surplus of $721 million.

As | said back in October, our government recognibat
as we carry out our new mandate, continued prufilezicial
management is critical in order that we meet thedlehges that
are ahead. The 2010-11 Public Accounts reflectsgowern-
ment's commitment to disciplined financial managam®ur
positive net financial resource position and owsiipee surplus
position are significant and important indicatofghee Yukon’s
financial health, providing the Yukon governmentufie op-
portunity and future flexibility to respond to patal emerging
issues and priorities important to Yukoners.

| appreciate that members have taken the oppoyttait
review the 2010-11 Public Accounts and will haveedothe
Auditor General’'s observation that four departmesxseeded
their vote during the 2010-11 fiscal year. Contrdian of the

I move that the Speaker do now Financial Administration Acis a matter not to be taken lightly.

Under our new mandate, we are committed to ensulinge-

It has been moved by Mr. Cathers that thepartments better manage their financial pressuriésinvap-

proved votes. Notwithstanding, where year-end edjperes in
excess of the approved votes do arise, of couesetbxpendi-
tures require scrutiny, debate and approval ofltbgislative
Assembly. Today | am pleased to present Eoberth Appro-
priation Act, 2010-11and the accompanying final supplemen-
tary estimates for 2010-11. Thisourth Appropriation Act,

2010-11fulfills requirements of thd-inancial Administration

Act and provides the opportunity to the Legislativesémably

to debate and grant statutory authority for depanta expen-
ditures.

Members will note the total of $4.092 million recpd in
this Fourth Appropriation Act, 2010-11s allocated between
four departments: Health and Social Services, YuKonsing
Corporation, Child and Youth Advocate Office ané fhublic
Service Commission. In general terms, these expaedi were
required due to unanticipated pressures that amsard the

It has been moved by the Hon. Premier that
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end of a fiscal year. For example, the largest edjpere of
$2.353 million from the Department of Health ancti@bSer-
vices was required to offset out-of-territory haapclaims.

Of the $1.72 million for the Yukon Housing Corpadoat,
$1.25 million was required to record an environrakhability
associated with the Korbo Apartments in Dawson .Clitly.
Speaker, the minister responsible for each spepifidfolio
requiring this supplementary appropriation will pleased to
discuss it in more detail during general debate.

At this time, | would like to take this opportunity high-
light some of our 2010-11 accomplishments. Bolstdre fed-
eral, territorial and municipal partnerships, owvernment
continued to make significant investments in comityuinfra-
structure during 2010-11. Under the Canadian gjiatmfra-
structure fund, expenditures totalling $14.711 ionl] includ-
ing $2.227 million for the Carcross waterfront, 885 million
for the Whitehorse waterfront and $10.002 millicor fthe
Kwanlin Dun Cultural Centre.

Moving on to the municipal rural infrastructure &yrwe
see expenditures totalling $5.105 million, inclugli$3.324
million for the Champagne and Aishihik First Natiooultural
centre in Haines Junction. Of course, the Buildepada fund
continued to be a significant funding program farkgn dur-
ing 2010-11, with $29.259 million invested in a ren of im-
portant infrastructure projects across the Yukon.

With the Building Canada fund, we have placed gigait
focus on addressing water and waste water defi@srat the
community level, including Dawson sewage treatneerd dis-
trict heating, Carmacks sewage treatment and weeter sys-
tem improvements, and Watson Lake water and sevwp p
replacement.

The Building Canada fund also provides Yukon thpawp
tunity to invest in our transportation infrastruetu— in high-
ways at the territorial level as well as roads atrdets at the
community level. During 2010-11, under the Buildi@gnada
fund, we saw significant investments in the Camipbigjh-
way, Atlin Road, the Pelly bridge, as well as upgsto roads
and streets in Old Crow, Teslin and Carcross.

Availability of building lots is a priority for Yuiners, and
our government is working to address this prioritjth
$12.643 million invested in 2010-11, including akhds5.5
million for Whistle Bend, just over $3 million indihes Junc-
tion for the Willow Acres and urban residential dpments,
and $3.585 million in the Ingram-Arkell subdivision

We see our investment in land development beyori®-20
11 to be very significant, with over $41 millionadated in the
2011-12 fiscal year and, though we are still wogkam finaliz-
ing our 2012-13 budget and multi-year capital pfdokoners
can expect to see significant future investmentsoby gov-
ernment in support of land development.

Yukon was able to leverage an opportunity under the

knowledge infrastructure fund and secured fundimgugh a
partnership with the federal government and Yukoliege for
the development of community college campuses. riguri
2010-11, a total of $4.261 million was spent unttés pro-
gram, including $2.412 million for Dawson City a$d.849
million for Pelly Crossing.

The affordable housing funds provided under theerfald
economic stimulus initiative have also contribusgghificantly
toward government’s investment in Yukon infrastaret with
$30.314 million allocated for a number of key potge and
initiatives across the territory.

The replacement of Korbo Apartments in Dawson, the

family-focused housing project in Whitehorse, ahd Watson
Lake seniors complex are just three examples of bomgov-

ernment is strategically investing these fundsddress some
of the housing issues facing Yukoners.

Earlier, | mentioned a number of examples where the

Building Canada fund has been allocated to targetraber of
transportation-related projects, supporting boté thrritory’s
highway system, as well as community-specific neddsr
transportation investment was not limited to theoans allo-
cated under the Building Canada fund. Through tle@dnt-
ment of Highways and Public Works, our governmetden
additional investments, totalling almost $32 mitljdor roads,
bridges and airport infrastructure. | am confidéwatt members
and all Yukoners can appreciate the significanceusfcontin-
ued investment in the Yukon’s transportation inftasture in
support of the current and future strength, divgrand resil-
ience of the Yukon economy.

I must admit, | have — and it is easy to do so -eufed
on the capital side of our accomplishments. Theseery visi-
ble, significant investments made on behalf of Vs, Not
only do these investments provide direct, ongoimgvise
improvements to Yukoners, they put Yukoners to wsulp-
porting continued economic growth in the territory.

| would be remiss, however, if | did not take theportu-
nity to highlight a number of our other accomplisnts, per-
haps less visible than the obvious, tangible chjiteestments
we see, but no less important, as many of thetiatines have
provided direct service-level enhancements for Yagks, con-
tributing to an improved quality of life for ourtidens.

During the 2010-11 fiscal year, working with the Rom
Hospital Corporation, the Department of Health eBakcial
Services provided funding to begin work on renawati and
upgrades to the Thomson Centre, with the goal edtorg 19
intermediate-care beds and 10 extended-care bédsddpart-
ment is moving forward in a phased approach: fiopening
the 19 intermediate-care beds, following up with tipening of
the 10 extended-care beds.

Admittedly, there have been delays. However, | am

pleased to say that the department has opened d€ with
client intakes having started this past Septembee. minister
is actively working with the department to finalitee imple-
mentation plan for the remaining 10 beds. It wil bur gov-
ernment’s pleasure to make the formal announceores# this
work has been completed.

Access to quality health care is a priority for gavern-
ment, and we have been working toward moderniziegfa-
cilities in both Watson Lake and Dawson City. Dgrithe
2010-11 fiscal year, the Department of Health andi& Ser-
vices and the Yukon Hospital Corporation workedatmra-
tively on the transfer of the Watson Lake Hospitahjch offi-
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cially moved from control of the government to tteporation
on April 1, 2010.

We are confident that through this collaborativiorefbe-
tween the government and the corporation, ruralovieks will
have access to and receive improved community-bhsatih
services.

The minister, the department, and the corporatiena&-
tively working on a similar transfer agreement fdawson
City, and it will be our government’s pleasure taka the for-
mal announcement once this work has been completed.

Our efforts to provide access to quality healthector
Yukoners extend beyond these joint initiatives witite Hospi-
tal Corporation. The Yukon government continuecplay an
active and lead role for the three territories andcessfully
secured a two-year extension to the territoriallthesystem
sustainability initiative, totalling $15.866 miliio This is sig-
nificant funding for the Yukon that supports heatdforms,
strengthens community-based services and buildsoiYuda-
pacity. Our government continues to work with oeritorial
neighbours, making the case to Canada for theragation of
this funding. Availability and access to educatand training
is also a priority for Yukoners.

Mr. Speaker, one of the tenets, pillars if you w#m-
braced by the Department of Education is the ormgeirpport
of lifelong learning. With this principle front ancentre, the
department continues to provide and support prograser-
vices and opportunities for Yukoners of all ageschildren,
youth and adults alike. A few examples come to minden-
tioned access to education as being a priorityYfokoners.
During the 2010-11 fiscal year, the Department dbcation
continued with its multi-year New Horizons initiati with an
investment of $1.4 million. New Horizons focuses sindent
achievement with particular attention toward engggand
assisting First Nation students. A number of keiidtives
have been implemented, including a new web-basedest
information system, an assessment framework, a-basdd
experiential program to support First Nation studechieve-
ment.

In addition to its efforts under the New Horizongiative,
the Department of Education was provided with inses
funding in 2010-11 for additional paraprofessionatsmmonly
referred to as “education assistants” and “remeiigirs” in
the classroom. This initiative supports a restgeatjustice
model intended to address barriers that may excdodee stu-
dents. The objective is to improve access to edhrcdor all
students and encourage students to stay in sclyoblibding
on their interests and capacity.

The department’s efforts are aided through ongaoiogi-
toring by a stakeholder committee that provideomamenda-
tions to ensure progress continues in the developrokap-
propriate and effective programming for all student

| spoke of lifelong learning, and our governmenttawes
to ensure education and training opportunitiesesttended to
all Yukoners. In this regard, it is important fowetYukon gov-
ernment and Yukoners to have a say in determiniogrpms
and services required to best meet Yukon’s needs.

During 2010-11 the labour market and labour madeet
velopment agreements were transferred to Yukon.sdhe
agreements give Yukon direct participation in aesponsibil-
ity for employment and training programs delived behalf
of Yukon residents and assist participants to terethe labour
market.

The benefits to the Yukon under these agreemeatsigf
nificant. Our government is now better positionathvgreater
flexibility to respond to changes in Yukon’s econoand la-
bour market, to ensure better coordination of feldemd
Yukon programs, and to more effectively meet Yulamique
labour market priorities and local employment anaining
needs.

Of course, Mr. Speaker, Yukon College is a sigaifiic
partner in addressing the education and trainiregigef Yuk-
oners. With funding support from the Yukon governme
Yukon College continued with its licensed practinatse pro-
gram during 2010-11. The program fulfils a demceistd
need to develop and retain LPNs within the teryitdthe suc-
cess and effectiveness of this program is reagipagent as all
graduates have passed the national LPN examinatiotgsall
graduates are either working or have opportunttees/ork in
the Yukon health care field. This is the type ofrteegrown
program that Yukoners can take pride in.

Pride — Yukoners can also take pride in a strongovu
economy. The Yukon Bureau of Statistics report$ @GaP —
gross domestic product — growth for 2010 over 26@8 3.7
percent. This puts Yukon in the top five — actuallymber 4
for 2010, well above the national average of 3/2@e.

Yukon continues to offer opportunities for all Yulers
and it appears that these opportunities are gengrah inter-
esting Yukon as an attractive jurisdiction in whiChnadians
and future Canadians can live, work and prosper.

Yukon continues to see strong population growt20a0,
Yukon saw an increase of 2.6 percent — that's patsSCan-
ada — representing the largest increase in Caredaell as
well above the national average of 1.2 percenthWi&onomic
prosperity and population growth, emerging chalenm par-
ties do become evident. One obvious challengessarérg that
our infrastructure meets the needs and expectatibivaikon-
ers. | have already highlighted a number of capitajects and
initiatives that speak to this challenge. We areudr of our
efforts to maintain and improve Yukon's infrastu@. Other
challenges arise — challenges that may be perceagebtss
tangible, but no less important. As the Yukon’sremay con-
tinues to be strong and we see annual increasasripopula-
tion, we see increased demand on the public saktyices
provided and supported by our government.

Specifically, | am thinking about our ongoing conmmeént
to policing and emergency medical services. Letpmide a
quick reminded to members. Back in 2006, the gawermt
initiated the street crime reduction team as atploject in
collaboration with the RCMP.

During 2010-11, we built on the success of thdiative.
Working with the RCMP, a significant, ongoing intregnt
was made in our policing services agreement thapats the
establishment of additional permanent members. uidirahe
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2010-11 budget, the government approved just okenidion.
The addition of new members to the watches andadiuition
of a crime-reduction coordinator has enabled theMRCto
permanently entrench crime reduction in their friime¢ opera-
tions. This allows for a better coordinated and aptive
Yukon-wide approach to tackling crime. These resesiiare an
investment in front-line policing members to effeety re-
spond to calls for service and to enable coordinagind col-
laboration with partners, which will help to bugdfer commu-
nities throughout the Yukon.

Establishing ongoing service enhancements by imgsat
our policing capacity is an important componenteofuring
that Yukoners remain safe while we continue to grdtwis,
however, not the only component. Back in Decemio@72the
government undertook to transfer responsibilityEonergency
Medical Services — EMS — to the Department of Comityu
Services and committed to improve the services igeaV to
Yukoners.

Since that time, we have seen the funding alloc&ted
EMS increase from approximately $4.5 million to tjusver
$7.3 million in 2011-12. Specifically, just over $iillion in
additional ongoing funding was provided during #@10-11
fiscal year. Community Services has undertakerestructure
the ground and air teams and implement an additidA&
ground team, emphasizing the need to ensure apat®@nd
timely EMS response in each unique circumstanceh \6hal-
lenges come great opportunities, and the Departwie@om-
munity Services is striving for service excellerss®e remains
committed to patient care. The department contiriae®fine
and implement various components outlined in itsimess and
strategic plans, and | anticipate seeing continsexdice im-
provements as EMS continues to work to positioelfitfor
long-term success.

We all know that the environment is an area of ifiicant
importance to Yukoners. The Yukon government cammto
address environmental issues in a number of ways.

The establishment of the site assessment and ratioedi
unit within the Department of Environment is an omjant step
for our government to create a corporate, integrafgproach
to liability recognition and remediation activities

In addition, during 2010-11, the Yukon governmestkt
measures to ensure that appropriate environmeiatailities
were recognized by the Department of Environmentyell as
the Yukon Housing Corporation. Mr. Speaker, rectigniof
our environmental liabilities is an important stepd satisfies
the expectations of the public that the Yukon goweent dis-
close its related obligations. As we move forwalta: Yukon
government will continue with site assessmentdility rec-
ognition as appropriate, and restoration work basedap-
proved remediation plans. This seems an appropegae as |
shift my focus from the government’s prior-year i@vlements
to the reporting of our financial results for 2010-

The Office of the Auditor General has been consisie
its desire that Yukon properly reflect, within itensolidated
financial statements, our future obligations stengnfrom
environmental liabilities. In receiving an unquigd opinion,
we have met the Attorney-General’s requirements.

| opened speaking about the 2010-11 Public Accoantsthe
unqualified opinion on the Yukon government's cditsded
statements issued by the Auditor General.

| also spoke of the strong financial health of gowern-
ment, as reflected in those consolidated statements

These are not inconsequential observations. Thegksio
our accountability to all Yukoners for the legatignthat is the
Yukon government, inclusive of departments, corfions,
agencies and enterprises, the college and thethbdpie re-
ferred to the consolidated statements in orderdwige some
additional context for the final supplementary msties for
2010-11, which reflect the unconsolidated statementy.

To clarify, the unconsolidated statements includdy o
those departments and corporations that have tbsjrective
spending authority — that is, their budgets — appdvia
appropriations of the Legislative Assembly. Thighs tradi-
tional and historical presentation to the LegisiatAssembly.
This presentation allows members to focus on tlsali® of
those departments and corporations for which thgislature
voted spending limits specifically through an agptation act.

Before | move on, let me highlight for all memb#rat the
Department of Finance is working with all other dements,
corporations, agencies and enterprises to investigad im-
plement presentation changes for the 2012-13 figzzal.

| anticipate that our 2012-13 budget will includersnary
line-by-line information related to the consolidatentity,
thereby providing for a complete picture of the ¥okgovern-
ment at the time the budget is tabled. This willameimportant
presentation change that | look forward to disewussn full
detail when our 2012-13 budget is tabled duringsiuéng sit-
ting.

As | noted earlier, th€ourth Appropriation Act, 2010-11
provides four departments and corporations withitemhl
spending authority totaling $4.092 million. This affset by
expenditure lapses of almost $59 million. Afteraguition for
revenue changes and the recording of required atioguad-
justments, the unconsolidated statements reflectntt finan-
cial resources as of March 31, 2011 of $28.443ionijlan ac-
cumulated surplus of $514.897 million and an anwugdikit of
$6.675 million.

Some may be perplexed by the idea of an annuatitjefi
our government is not.

Do not misunderstand me, Mr. Speaker: our governimsen
committed to fiscal prudence, to fiscal disciplianed | believe
this is reflected over the multi-year horizon oniethwe base
our fiscal framework. Over time, over a multi-yeaorizon,
annual surpluses do offset annual deficits. Ridlytfany gov-
ernment should be criticized for realizing sucoessind ongo-
ing annual surpluses. Translated for the typicakofier, this
may be interpreted that the Yukon is overtaxinguoder-
servicing Yukoners. At the same time, governmennoa sus-
tain annual deficits.

Again, translated to the typical Yukoner, this nieyinter-
preted to mean that the Yukon is spending more iisareve-
nue streams can sustain in the long term. Our govent is
indeed committed to managing the fiscal framewdthat is,
managing the Yukon government’s finances over dimebr
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horizon. This means we will experience annual dsfigve will

experience surpluses. Our government is not irbtlsness of
overtaxing our residents. Ultimately, our governtiegoal is
to continue to provide Yukoners with a range ofvgas, pro-
grams and infrastructure that Yukoners deservenoargoing
and sustainable basis.

This is our business. Allow me to use recent exnee to
add some context. Since the Yukon government adofoié
accrual accounting in the 2004-05 fiscal year, dbeernment
recognized on an unconsolidated basis, an annuplusufor
five consecutive years from 2004-05 through 2008-DBis
period of annual surpluses has indeed been folldvyeanhnual
deficits on an unconsolidated basis for each oB20® and the
2009-10. As members will note from tisipplementary Esti-

which is elected by the people to hold the govemtséo ac-
count. To ensure that the information is made atbl to all
members of the Legislature is both timely and aatajrthere
have been a number of initiatives undertaken toentllit so.

As it stands in Canada, based on the best pradticgs
were recommended by the OECD, the federal parlitamgn
budget officer has recommended that regular firngidates
at the federal level be provided to Members of iBamnt
throughout the year.

If members opposite or any other members in thigidla-
ture were to go on to the parliamentary budgetceffs web-
site, you would in fact see that the practicesepliorting have
changed substantively over the last few years.a@dyt in the
last few years — well, the office of the parliamamt budget

mates No. Xor 2011-12, already tabled, we are returning toofficer is relatively new. But what it does allowrfis any

annual surpluses for the 2011-12 fiscal year. Theseial defi-
cits coincided with the economic downturn and utaiety
experienced around the world. Our record of souschf man-
agement allowed Yukon during these difficult tintesdraw
down its net financial resources and continue t@s$h in pro-
grams, services and infrastructure important toYalkoners.
We did this while maintaining a positive net finegosition
that is the envy of many.

| encourage members to consider our positive neitftial
resource position. As of March 31, 2011, it sitsaatvery
healthy $28.443 million and is projected to inceeby March
31, 2012, to $43 million. Our government has debdesignifi-
cant investments that have provided much-neededsimnéic-
ture while stimulating the economy. We have dorne without
breaking the bank and, as | have just noted, wéragnto be
in a positive net financial position.

Our government has a savings account. We contiaue t

avoid net debt and this bodes well for our govemisefinan-
cial outlook. Our government will continue to invés service
enhancements that address issues of importancakon¥rs. |
for one am proud of these achievements.

I look forward to discussing the supplementary appa-
tion more fully in general debate.

Ms. Hanson:
reading of this bill very brief, as it addressepaenditures in
the 2010-11 fiscal year, which ended more thanteigbnths
ago.

member of Parliament to have access to current-datarrent
expenditures, line by line — so that we don’t gebithese —
if you'll pardon my expression — relatively inanedget de-
bates. In fact, any member in this Legislatureyé were to
begin to look at practices that are becoming commamuld be
able to know what we voted for, or did not vote, famd that we
might in fact see more cooperation across the fiioee knew
what was being proposed could actually be trackedome
time — and you don’t get these rather vague statésnand
then no ability to track it.

As | said, the federal parliamentary budget offiters

made recommendations. They are being implemented,| a
believe that all party caucuses in this House hexgressed
unequivocal support for the improved governmentnogss
and transparency. | think | have heard it echoeglviry single
Speech from the Throne.
It is my sincere hope that the Premier and the éeafithe
Third Party will respond favourably to my suggestithat |
will be outlining later this week — that the Yukaonsider
adopting a more modern, current and timely findn@porting
practice that would enable us — all of us, as membé this
Legislative Assembly — to more effectively carryt @ur du-
ties.

Mr. Speaker, | think there is a fine line, and pegriate

I will keep my comments on the secondthat the Premier has expressed great pride irf athat he has

stated here. | have to note, though, that | thivdee is a fine
line between pride and hubris. | think hubris daamgerous and
unstable basis for good governance. As LeaderefCfficial

We are much more interested in continuing the deparOpposition, | would suggest that the Yukon is mattenger

ment-by-department debate in Committee of the Whaol¢he
supplementary estimates for the current fiscal.year

| am happy to hear the Premier, the Minister ofaRice,
indicate that we will see some changes proposethi®oP012-
13 budget document. However, | would also like taken a
couple of comments about the government’s currpptaach
to financial reporting. This is an area that | dtend to pursue
in further detail before the end of the week, asgdke briefly
to the Premier yesterday about this.

You know, around the world, people are looking dow-
ernments to be more and more accountable andrasalected
members of legislatures and in the parliamentarstesy in
particular, where we are structured with a loyapagition,

and more resilient and we will ensure that no Ywkois left
behind if we, as the elected servants of the pulfiproach our
duties with more of a spirit of cooperation and passion.

I do look forward to beginning a discussion witle tRre-
mier and the Leader of the Third Party about howshare
information and how we can make that informationreno
timely and accurate, so that we can actually dbo faank you,
Mr. Speaker.

Mr. Elias: I, too, will keep my comments short. | ap-
preciate the detailed and thorough nature in wktiehPremier
explained the budgetary items within tBepplementary Esti-
mates No. 3, 2010-1We, too, look forward into getting to
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Committee to go into greater detail in line-by-litems. We do
have questions with regard to what seems to beveel-what
is a deficit, a $6.6 million deficit on page S-1 ard delving
into an explanation about that further, as welb@sething that
we have asked Yukon Party governments in previ@assyto
provide, which is a breakdown of actual operatiand main-
tenance and capital expenditures by individual comity.
Those types of issues are of importance, espedallyural
members. But again, | just want to thank the Prerfae his
detailed and in-depth explanation of the budgebtgetis here
today. Also, it's important to note — fleshing dbte relation-
ship that the Crown corporations actually play ewving an
annual surplus or deficit on a year-by-year basid &ow
they're stated in the books, basically.

So those are the types of questions we have apdréai-
ate the Premier’'s indulgence and explanation fer ibdget,
thanks.

Speaker:
bate. Does any other member wish to be heard?

Hon. Mr. Pasloski: | think that we’ve really spoken a
lot about what has been accomplished, and thrduggettimes
when the economy in the world was headed downditet ive
were able to continue to invest. Because of thatigmt fiscal
management, we have money in our bank accountaonme
were able to continue to make those investmentsesSen-
tially, we really didn’t see a hiccup at all wheretrest of the
world went into some major economic recession thnoR008-
09. So we're very proud of that. It's also realigiand under-
standing that it's about staying in a net finangakition so
that we have money in the bank.

However, that means that, based on the needs, geans
we could have a deficit and some years we’ll hawumlus.
We had five consecutive years of surpluses, wherduwit up
our bank account, then the world went into a rdoesse
used that money to keep things going forward andewsoud
to say again that, for this current fiscal yearl 202, we will
again return to a surplus with a planned net fir@rmosition
of $43 million at the end of this year.

It is really looking at a fiscal framework that ksat a ho-
rizon of a number of years where we intend to cwmdito
move forward to build that money so we have thatngs ac-
count, because you never know when things will leapihat
we will need to react to. We’'re committed to noemsging to-
day on revenues from tomorrow. We need to maketbateve
can live within our means. We're able to do thadl #ims has
shown that this management has allowed us to —ewhgre
are decisions to be made within the budgeting E®a@nd
that’'s always difficult, we work together with tlle@mmunity
and all the groups involved and with the departmentlabora-
tively to make those decisions. But we're very prad the fact
that we're now going back this year to a surplus.

| was excited today to give a bit of detail on fhet that,
moving forward within the next fiscal year of 2013; this
government will continue to provide more transpayety
adding the consolidated numbers. | think that g@taks to

what |, as a leader, and this party have spoken terms of
transparency.

With that, | think that’s really all that | need $ay at this
time, so thank you, Mr. Speaker.

Motion for second reading of Bill No. 2 agreed to

Hon. Mr. Cathers: I move that the Speaker do now
leave the Chair and the House resolve into Comenitifiethe
Whole.

Speaker: It has been moved by the Government House
Leader that the Speaker do now leave the Chaittantiouse
resolve into Committee of the Whole.

Motion agreed to

Speaker leaves the Chair

COMMITTEE OF THE WHOLE
Chair: Order please. Committee of the Whole will

If the member now speaks, he will close de-now come to order. The matter before the CommitieBill

No. 2,Fourth Appropriation Act, 2010-11Do members wish a
brief recess?

All Hon. Members: Agreed.

Chair: Committee of the Whole will recess for five
minutes.

Recess

Chair: Committee of the Whole will now come to or-

der.

Bill No. 2: Fourth Appropriation Act, 2010-11

Chair: The matter before the Committee is general de-
bate on Bill No. 2 Fourth Appropriation Act, 2010-11How-
ever, before the Committee proceeds to generaltelelae
Chair would like to remind members of certain pcho@l mat-
ters regarding the reading of supplementary apatipn bills.

Once general debate is concluded, the Committéemly
deal with those departments, corporations and ofmtities
that have new appropriations identified in SchedAl€elhese
amounts can be found in the column “sums requihésl dp-
propriation”.

Should members wish to ask questions or make consmen
about a department, corporation or entity that demsrequire
new appropriations, or if they wish to discuss othsues, such
as revenue or lapses, they should do so withinctmext of
general debate.

Hon. Mr. Pasloski: I'm pleased to present ti@urth
Appropriation Act, 2010-11and the accompanying third and
final supplementary estimates for the 2010-11 figear.

Madam Chair, | spoke of this in my second reading
speech, but it does warrant repeating. Our goventta&es the
authority of the Legislature very seriously and tcavention of
the Financial Administration Acis a matter not to be taken
lightly. Under our new mandate, we are committeéreuring
all departments better manage their financial pmesswithin
approved votes.
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Having said that, situations do arise where year-ex-
penditures in excess of the approved votes aresgace The
tabling of theFourth Appropriation Act, 2010-1and the ac-
companyingSupplementary Estimates Nop®vides for scru-
tiny, debate and approval by the Legislative Asdgmmm
summary, four departments were over their respectp-
proved votes. These are detailed in Borth Appropriation
Act, 2010-11and theSupplementary Estimates No. 3

The Department of Health and Social Services adcaie
significant overexpenditure due to out-of-territohospital
claims. Interjurisdictional reporting has its clealjes. The de-
partment is reviewing opportunities to improve imh@tion
exchange between jurisdictions in order to mitighese types
of significant year-end variances.

Late in the 2010-11 fiscal year, Yukon Housing Qugp
tion became aware of a potential environmentallitglresult-
ing from an oil spill. Although the liability couldot be more
precisely estimated until well after year-end, &stimate was
material for Yukon Housing Corporation. Due to thaterial-
ity in accordance with the public sector accountitgndards,
the liability was expensed for the 2010-11 fiscaawy largely
contributing to the corporation being over on it&NDvote for
2010-11.

| spoke at some length about our 2010-11 accomplish

ments — an impressive list, to be sure — but | Viflit my
comments to the summary highlights reflected in Stupple-

mentary Estimates No. 3s noted, the government reported an

annual deficit for 2010-11 of $6.675 million. | comnted on,
and | believe that Yukoners should not necessdrdycon-
cerned about annual deficits, provided they ocouhé context
of a multi-year fiscal framework. The give and takesavings
and spending, spending and savings, reflects oncoommit-
ment to practice prudent and disciplined fiscal agament.
We save when we can, and we spend when we need to.

Yukoners can appreciate we did this through diffiglobal
economic times without breaking the bank. My hadffsto all
department officials who so diligently and consti@usly
worked to deliver these important programs, sesvared infra-
structure to Yukoners while maintaining a healtliyahcial
position.

Thank you, Madam Chair. | look forward to discugsthis
opportunity — the supplementary appropriatienmore fully
in general debate and, seeing the time, | move weateport
progress.

Chair: It has been moved by the Hon. Premier that the
Chair report progress.

Motion agreed to

Hon. Mr. Cathers:
resume the Chair.

Chair: It has been moved by Mr. Cathers that the
Speaker do now resume the Chair.

Motion agreed to

I move that the Speaker do now

Speaker resumes the Chair

Speaker: | will now call the House to order.
May the House have a report from the Chair of Cottemi
of the Whole?

Chair’s report

Ms. McLeod: Mr. Speaker, Committee of the Whole
has considered Bill No. 2, entitldeburth Appropriation Act,
2010-11 and directed me to report progress.

Speaker: You have heard the report of the Chair of
Committee of the Whole. Are you agreed?

Some Hon. Members:  Agreed.

Speaker: | declare the report carried.

Our government manages the Yukon’s fiscal framework

over a multi-year horizon. We were able to weatherstorm,
so to speak, during the recent global economic danand
the resulting uncertainty. In fact, we need to keemind that
the current financial crisis experienced in Euraopay have
negative consequences for the Yukon economy. Hnl sim-
plify our general philosophy, we had five yearsaohual sur-
pluses and during this time we built up our bankoaat. In
response to the global economic hard times, we able to
draw down on that bank account and continue to shve
Yukoners.

Certainly, through our investment and spendingsiecs,
we experienced two years of annual deficits, batwe see
with Supplementary Estimates Nofdk 2011-12, our govern-
ment has projected a return to an annual surplugGal-12.
Again, we build on our bank account. Saving when oas,
spending when we need to in support of Yukonershis- is
what our government has done. This is what we eulitinue
to do. We did so and maintained a healthy fisahfwork, as
evidenced by our net financial resource position$28.443
million, our bank account as of March 31, 2011.

| believe all Yukoners can appreciate the serviges;
grams and infrastructure that we have delivereoelieve all

Hon. Mr. Cathers: | move that the House do now ad-
journ.

Speaker: It has been moved by the Government House
Leader that the House do now adjourn.

Motion agreed to

Speaker: This House now stands adjourned until
Monday at 1:00 p.m.

The House adjourned 5:29 p.m.

The following Sessional Paper was tabled on Decenrbe
8, 2011:

33-1-11

Yukon Human Rights Commission, April 1, 2010 to
March 31, 2011 Annual Report

(Speaker Laxton)



