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Yukon Legislative Assembly
Whitehorse, Yukon
Thursday, May 9, 2013 — 1:00 p.m.

Speaker: I will now call the House to order. We will
proceed at this time with prayers.

Prayers

DAILY ROUTINE

Speaker:  We will proceed at this time with the Order
Paper.
Tributes.

TRIBUTES
In recognition of National Elizabeth Fry Week

Ms. Moorcroft: I'm very pleased to rise on behalf of
all Members of the Legislative Assembly to pay utdto Na-
tional Elizabeth Fry Week, which began on May 6e ®ana-
dian Association of Elizabeth Fry Societies exigisensure
substantive equality in the delivery and developtmaser-
vices and programs for women and girls in the gestiystem,
particularly those who are or may be criminalizéatough
public education, research, legislative and adriratise re-
form, regionally, nationally and internationallyliZzzbeth Fry
Societies believe women who are criminalized shodd be
imprisoned. All efforts must be made to prevent wanfrom
being incarcerated and to facilitate the earliesbmunity inte-
gration of those who are sentenced to a term ofismpment.

Elizabeth Fry was a noted reformer, who was borarig-
land in the late 1800s. She took a great intereteé welfare of
women who were incarcerated, as well as their mdmild

Her contributions toward improving the conditiongr f
mothers and children earned her the nickname “Anfdhe
Prisons”. National Elizabeth Fry Week in Canadaasisvtakes
place the week before Mother’'s Day. The goal isrdise
awareness of the conditions of women, particulanigthers,
who are imprisoned or institutionalized. The majorof

women who are imprisoned in Canada are mothers.yMan

women in prison are the sole supporters of theilfas. Sin-
gle mothers have the lowest average income oaalily types
in Canada and have the most unstable earnings.ciimes
these women commit are generally not violent. Agnately
80 percent of the crimes committed by women aratedl to
economic survival. When these women are sentercpdson,
their children are sentenced to separation.

During Elizabeth Fry Week, we should pause to reisr
the image of the mother in prison as the “bad mdthEhis
stereotype hinders women from maintaining ties whkir
children and regaining custody when they are rel@agur-
thermore, it disregards the circumstances that heae led
these women to committing the crimes they did. Tael
mother belief strips them of their humanity.

As one incarcerated woman said, “For me, the bigge
problem of being a mother in prison is that | cardte for my
children. You can write to them and maybe talkhtent on the

phone, but you can't make decisions for them. Yewstripped
of it. You are not a mother in prison.”

Elizabeth Fry Societies strive to increase thelakdity of
community-based, publicly funded social servicealteand
educational resources available for marginalizedtinized,
criminalized and imprisoned women.

In the past year, Yukon's Elizabeth Fry Society bisred
weekly programming and advocacy for inmates at @fiutse
Correctional Centre. The society also collaboratéd other
women’s groups working to address poverty, racisih ather
forms of oppression.

At the Elizabeth Fry Society of Yukon annual gehera
meeting yesterday evening, | learned that the lobalpter is
excited about this year's project to develop pudiians on
legal rights for inmates and information on bawiesv hear-
ings. The society is grateful for funding from tifakon gov-
ernment’s women’s equality fund, community develepin
fund, the Law Foundation, and its Christmas domatiatia-
tive. Elizabeth Fry Society Yukon does more thalp reomen
navigate the legal system — the “Women Coming Home:
Transitions back to community” activity gives angman re-
leased from jail who asks for one a backpack loadith life
essentials. Imagine leaving corrections after memhincar-
ceration, having a small gift of supplies thouglhgfyput to-
gether: a coffee card, a bus pass, a calling saks, a wallet,
matches, emergency phone numbers, and the listagpé¥hat
the Elizabeth Fry Society offers is so much mommthaviga-
tion of the system — it offers hope.

So to the many volunteers, thank you for your haodk
and dedication. Thank you, Mr. Speaker.

In recognition of National Hospice Palliative Care
Week

Hon. Mr. Graham: It's my pleasure today to rise in
honour of National Hospice Palliative Care Weekjatruns
from May 5 to 11 this year.

This is a prime opportunity for me to highlight tercel-
lent work being done by the Health and Social Sewipallia-
tive care program. The program has been providigh bual-
ity services to Yukoners for the past six yearseyitvork col-
laboratively with family caregivers, Hospice Yukdfirst Na-
tions, Whitehorse General Hospital, community mgsand
community care staff.

I'm very proud to say that in September 2012, caitig-
tive care services were recognized through an Alitertéon
Canada evaluation. In fact, the evaluators evermoemded the
program in several areas.

Many people and organizations help provide palleti
care: physicians and nurses, Hospice Yukon volusitéamily
caregivers. They are all important to the person weeds end-
of-life care and to their family and friends. Whiléospice
Yukon provides direct support to people in Whitedgowho are
dealing with life-limiting illnesses, the palliagvcare program
of Health and Social Services provides variousisesvin both

hitehorse and the communities.

The palliative care program focuses on educatioppbr-
tunities for professionals, care providers andphielic. Educa-
tion topics include oncology, rehabilitation, edtan in pallia-
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tive care, learning essential approaches to pakiatare,
opioid management and managing grief over the hgéidIn
the past year alone, the program has provided &doehop-
portunities for 163 professionals in Whitehorse andthe
communities — physicians, nurses, pharmacists, heupport
workers, occupational therapists, physical thetamad social
workers.

The palliative care program works with its communit
partners to deliver innovative supports to the fulblor exam-
ple, the program’s social worker has teamed up thighcancer
navigator from Whitehorse General Hospital to pdosupport
group for individuals dealing with cancer in bothhitéhorse
and Faro. The team is also working with health flens
across the territory to raise awareness of the itapoe of ad-
vance care directives.

The Canadian Hospice Palliative Care Associatiophan
sizes the importance of advance care planning. koW, we
have a great set of tools called “advance direstite facilitate
this planning. The advance directives start wittoaversation
we should all have with our aging parents or oufdebn. It
clearly identifies what we want done or what we 'tovant
done, in the event that we can’t speak for oursel@nce we
have it filled out, we need to share the informatio it with
our families and our caregivers, so that they knelat our
wishes are. Advance directives information is al#d#g from
many sources, including the Health and Social $esvebsite
and health care providers throughout the territory.

I've always found it to be a bit strange but woridefact
that those who are engaged in supporting peoplleeaénd of
their lives have one of the most life-affirming ol the terri-
tory.

Ms. White: | rise on behalf of the Official Opposition
and the Independent member to pay tribute to Hespallia-
tive Care Week. This year, the theme for the weelCanadi-
ans are aging. We've done the math. Have you?” Jidas, the
Canadian Palliative Care Association’s messagehape is to
encourage professionals, caregivers and the gepabdic to
advocate for better hospice palliative care, egigcivith the
population aging at the rate that it is. Palliatpregrams need
to continue to grow. In the Yukon, the palliativere program
in the Department of Health and Social Servicesrsftlinical
consultation, education and training on palliatis@e. This
service is offered to the public and professioraisund the
Yukon. Palliative care is offered in our hospitatentinuing
care facilities, and, whenever possible, in the dbom

Whitehorse Correctional Centre or even includingreee for
pets to be remembered.

Hospice Yukon is also there to offer support to kpbeices
when a co-worker dies, and did you know that thegnehave a
grief walking group? These are just a few examplethe ex-
cellent service and outreach, not just in Whitedrst in other
communities as well.

Some people associate hospice and palliative cahg o
with sadness, but most hospice experiences indiunges of
peace, joy and even laughter. It is a time of ¢lese and often
gives people a deeper understanding and appretiatiife. In
a very real sense, hospice and palliative careaboeit living
and dying well. It is an honour to pay tribute bese staff and
volunteers who provide this support to us all. Thgou, Mr.
Speaker.

Mr. Silver: | rise today on behalf of the Liberal cau-
cus in recognition of National Hospice Palliativar€ Week.
Hospice palliative care is a whole-person healtle that aims
to relieve suffering and improve quality of lifedadying. It is
about seeing someone with a life-limiting illness a living
person, not as a dying patient. It is about adtifego the days
and supporting the caregivers, family and friefdisspice pal-
liative care helps prepare the patients and tlenilfes for life
closure and the dying process and how to cope thithloss
and grief during illness and bereavement. The thEm@013
is “Canadians are aging. We've done the math. lyaué”

More than 259,000 Canadians die each year. Duento i
pressive medical advances, most die in their okl &j those,
only a small portion currently receive high qualityspice pal-
liative end-of-life care. With the aging populatjdry 2026, the
number of Canadians dying each year will increasd®per-
cent to 330,000. By 2036, Canada will see more #28)000
deaths a year. Each of these deaths will affectwéiébeing
of, on average, five other people — families angetbones —
or more than 1.2 million Canadians this year andentioan two
million Canadians by 2036.

The need is urgent and our capacity to responinised.
Canadians often assume that if we need speciatizetiat the
end of our lives, it will be there for us. Unforately, this is
not always the case. It is important that our leedtre system
have the programs and services in place to prayiddity end-
of-life care that Canadians need, especially withpgopulation
aging at the rate it is.

This week is an opportune time to encourage prifeats,
caregivers and the general public to advocate ltteatls of

The Hospice Yukon Society is a separate organizatiogovernment for improved access to hospice palkatiare. We

from the palliative care program that works colladtively
alongside them. Hospice Yukon offers counsellingpsut for
people with a life-limiting iliness, for anyone &ipating the
death of a loved one and for anyone in grief. Somext it is a
hospice volunteer who sits with a dying individugiving re-
lief to family and friends. They are also there fiodividuals
who might not have these supports.

Many of us are aware of the Lights of Life programd
have participated in it during the Christmas sea#it;mamaz-
ing to see how this program has grown, offerinyises at the

would like to thank and pay tribute to the manygios pallia-
tive care workers, health care professionals, famdlregivers
and volunteers who help to improve the qualityifef for peo-
ple living with terminal illness. We celebrate yocontribu-
tions and reflect on the importance of end-of-ifeues across
the country and across the continuum of care irpiteds, in
people’s homes and in their communities. It take®y spe-
cial person to work in the field of hospice palliat care. End-
of-life compassionate care is vital to our life joay. Even
when hope fades, the dedication of the hospice raadical
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staff remains strong and focused. Your compassiare and
support directed to those journeying through grigvibattling
life-threatening illnesses or facing end-of-lifeatlenges is a
most precious gift.

Thank you for being there.

In recognition of World Migratory Bird Day

Mr. Elias:
members in honour of World Migratory Bird Day, whitakes
place this coming weekend.

Bird migration is a natural process. Around the ld/afif-
ferent birds fly distances of hundreds of thousanfdkilome-
tres in order to find the best ecological condisi@md habitat to
molt, feed, breed and raise their young. Thereozer 1,850
species of migratory birds in the world.

The beautiful yellow-billed loon mostly migrates Asia,
with recent research showing that many Arctic mestiellow-
billed loons spend their winters off the coastaban. The tiny
northern wheatear has been known to fly 3,500 kélies non-
stop on its annual migration from the Canadian iartb its
wintering grounds in sub-Saharan Africa. It crossiBer the
Atlantic Ocean or the continent of Eurasia on issywT'he mi-
gration of the bar-tailed godwit is the longest Wmonon-stop
flight of any bird and also the longest journeyhwitit pausing
to feed by any animal. These birds have been tchdlying
11,000 kilometres non-stop from New Zealand to Yedow
Sea in China and to the Arctic.

Then there is the Hudsonian godwit, which can fiyast
10,000 kilometres non-stop. That's a seven-daynewrthat
can take this large shorebird from southern Chilethe United
States Great Plains in the spring, from the ArtbdBuenos
Aires in the fall. But the tiny, 113-gram Arcticrtesets the
record. These birds migrate 71,000 kilometres eaar be-
tween Antarctica and our Arctic. The birds ofterel30 years
or more, so an Arctic tern can migrate as many.4asllion
kilometres in its life — that is three trips to thron and back.
Migratory birds have the perfect morphology andgibipgy to
enable them to fly fast across long distances; kewetheir
journey is often an exhausting one, during whicaytipush
themselves to their limits. So it's important tihatmans avoid
interfering with the migratory patterns of birdsdaassist them
when they can.

The Yukon is an important route and destinationafeery
wide variety of migratory birds. There are 20 padsl pro-
tected areas throughout the Yukon that offer safeh to mi-
gratory birds. We also have Swan Haven at M’CliktBay on
Marsh Lake, which is an invaluable natural resodocemigra-
tory swans and many other waterfowl.

It is a sign that spring has arrived when the mfaagrit
trumpeter and Arctic swans stop en route to the@etling
grounds further north. Just this past weekend, Rasied its
annual sheep and crane viewing festival. It's alist} spec-
tacular to watch the migrating sandhill cranes gwy@mar, and
ride the thermals on their way to their nestingugs in the
western Arctic and northeastern Siberia.

In my own riding, dozens of migratory bird specagoy
the full 6,170 square kilometre expanse of the Oldw Flats
each year. This area was identified as part ofirtternational

| am honoured to rise today on behalf of all

biological program inventory and was designatec agetland
of international importance over 30 years ago at Ramsar
Convention on May 24, 1982. It is protected by fetigerrito-

rial and our First Nation agreements. Speaking gersonal
note, when | used to live out in Old Crow FlatsnfrdMarch

until June, | would anxiously await the arrival afie bird, in
particular, and that was the white-crowned sparrbwould

tell myself that fnember spoke in Gwitchin] had travelled all
the way from the southern United States just tg #is sweet
song to me and my grandma. It fills my heart totbeen return
again just a few days ago. The theme of this yaattsld Mi-

gratory Bird Day is “Networking for Migratory Birds

In one respect this highlights the importance & ttet-
works of sites and support for migratory birds gldheir an-
nual routes. Many sites that birds depend on adeuthreat
from human activities, thereby posing a grave tisknigratory
bird species. In another aspect, this year’s thalswhighlights
the importance of networking among governments seora-
tion organizations and dedicated people to consetgeatory
birds by establishing global connections.

Birds do not recognize political boundaries, soneed to
make sure we don't inhibit their natural migratqatterns. On
their behalf, World Migratory Bird Day aims to encage the
international community, governments, conservatoganiza-
tions and dedicated people alike to work togetbetdnserve
migratory birds around the world. Thank you.

Speaker:  Introduction of visitors.
Are there any returns or documents for tabling?

TABLING RETURNS AND DOCUMENTS

Hon. Mr. Graham: | have two documents today; the
first is the Yukon 2012 Health Status Report: Focus on Chil-
dren and Youth, and the second is the memorandum of under-
standing between the Yukon Medical Association tedGov-
ernment of Yukon as represented by the Health anthESer-
vices department regarding remuneration for medicefes-
sionals.

Mr. Elias: I have for tabling an Alberta government
news release dated April 30, 2013, which is emtjtftNew
strategy bolsters province’s fight against cancer.”

Speaker:  Are there any reports of committees?
Are there any petitions for presentation?

Are there any bills to be introduced?

Are there any notices of motion?

NOTICES OF MOTION

Ms. McLeod: | rise to give notice of the following
motion:

THAT this House urge the Government of Yukon to de-
velop a tourism, trade and investment mission toofe and
the United Kingdom led by the Premier to profile Kéa's
tourism industry and investment opportunities foe purpose
of:

(1) increasing awareness of Yukon as a travel rkg#bin
within European markets;
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(2) strengthening alliances with key business amwakm-
ment partners;

(3) facilitating business-to-business partnershépst

(4) profiling investment opportunities within Yukon

| also give notice of the following motion:

THAT this House urges the Government of Yukon to-co
tinue to recognize the importance of the free esystem to
the mineral exploration industry, and reject céitsn the Op-
position to eliminate it.

Ms. White: | give notice of the following motion:

THAT this House urges the Government of Yukon tp-su
port the ban on the use of neonicotinoid pestigiddsch con-
tribute to the decline of bee populations arouredwiorld.

Mr. Silver: | give notice of the following motion:

began to take form when a critical mass of vissmmmitment,
skill and volunteer service was achieved from lo@source
persons and community members. That commitmentvahd
unteer service has been the defining strengtheofwttole child
program. This is what the minister should be baddupon to
create the base for successful expansion of whoild :to
other schools. It cannot be dictated by edict fith Depart-
ment of Education.

Will the minister respect those involved in the \ehohild
program, take a step back, undertake a collaberafivmal
review, and then implement any agreed-upon chariges
2014-157

Hon. Mr. Kent: With respect to the whole child pro-
gram, | have had a meeting with the board, andoserfficials
have met with the board on a number of occasions.

As recently as April 24, in a meeting with the DgpMlin-
ister of Education, as well as another senior i@fi@a request

THAT this House urges the Government of Yukon to re was made to the board to consider expanding thgramoto a

lease all the data collected as part of the Yuksitor tracking
program.

Ms. Hanson:
tion:

THAT this House recognizes that:

(1) the Government of Canada’s decision to elingrtae
long-form census on ideological rather than sdiengjrounds
has already produced negative impacts on the Y uka;

(2) the exclusion of rural Yukon communities frotatss-
tical analysis because numbers gained through mesathat
replaced the long-form census are too small, csedifficulties
for making sound policy and program decisions; and

THAT this House urges the Government of Canadaito r
instate the long-form census.

| rise to give notice of the following mo-

Mr. Hassard:
motion:

| rise to give notice of the following

fourth school, with an increase in funding as wklle were
prepared to increase the funding from $141,000 fmagimum

of $200,000, should they decide to take on theaesthool.
They did request an e-mail of the officials aboatvhYukon

Education saw the program running. There was aoresp
given to them that included a number of things, Wwhat the
Department of Education would like to see in 2043l fully

functioning programs at four Whitehorse schoold tiravide

weekly activities, outreach to parents and comnyuris well

as connecting to other programs, services andcgeproviders
in Whitehorse — that is, that's the full implemetiga of the
whole child program, not just at the originatindisal, White-
horse Elementary, but also at the two other schtbats have
satellite programs currently — Selkirk and Elijamig — and
the inclusion of a fourth school in the Whitehoesea. Again,
we are awaiting the response from the volunteetseatWhole
Child Society.

Ms. Hanson: | think it's important to be clear about

THAT this House urges the Government of Yukon te exthis: the issue is really about how the ministeects his de-

plore existing design options for the F.H. Collieplacement
project that have been built successfully and ecooally in
other jurisdictions.

| give notice of the following motion:

THAT this House urges the Government of Yukon to-co
tinue to recognize the importance of the placeustg to
Yukon’s economy by rejecting calls from the Oppiositto
increase the royalties on placer gold.

Speaker:  Are there any other notices of motion?
Is there a statement by a minister?
This brings us to Question Period.

QUESTION PERIOD

Questionre:  Whole child project

Ms. Hanson: Mr. Speaker, the whole child program
evolved organically. It was not a theoretical modekigned
and implemented step-by-step by planners. Longrbejov-
ernment funding allowed for a formal program, whalgld

partment to work with a well-respected communityateb The
whole child program is one community-based NGO thed
worked in partnership with many agencies, includihg De-
partment of Education, for over 10 years. Thisas, mnd has
never been, a government program, yet the governimemow
telling this volunteer NGO board how it will opegaind what
services it will provide. It's not about the moneys about
control and telling volunteers that government kadwest and
will direct how NGOs deliver on their mandates.

Why is the minister so insistent on taking a hamé Wwith
these volunteers? Is there not some common grdwatacéan be
achieved here?

Hon. Mr. Kent: Just to repeat part of the first answer
| gave the Leader of the Official Opposition, aatttmeeting
held on April 24, the board was asked to consiapaerding to
a fourth school with an increase in funding. Fugdimcreased
from $141,000 to $200,000 for the program. At tkame
meeting, the board asked Yukon Education officialgtten-
dance for an e-mail of how we saw the program mgpnOffi-
cials advised they would provide this; however, theard
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would need to ultimately decide how the program ledoe
coordinated. That certainly isn't us giving any &dio the
board. We're looking for their input on how the gram runs.
They have certainly been very much involved.

I know that one of the big issues that they raisedhe
meeting with me was the end of the secondmenthfotaacher
who has been coordinating the program. As | mepticen cou-
ple of days ago, in consultation with the three@pals of the
schools where the program exists, it was felt éhegacher skill
set wasn't needed to deliver that program, so weegaing to
be returning that teacher to the classroom thisafad looking
for the society to work with a coordinator or caoators,
whichever they decide.

Ms. Hanson:
the Yukon Party government is going in a new dicgcivhen
it comes to volunteers and NGOs. Another YukonyPauinis-
ter had this to say recently: “We’re going to get of the busi-
ness of providing funding for NGOs just to provide advo-
cacy base. We'll be providing funding for servicasd then
we’ll be following up on those services and maksge that
they dovetail with what the department is doing.”

The minister did stand up and assert governmeritypol
that homophobic behaviour or bullying and schodigies that
condone such behaviour would not be tolerated ynparblicly
funded school.

At the March 27 public meeting attended by over paé
ents, students, teachers and citizens, the Yukacdibn offi-
cials reiterated Yukon's zero tolerance of homophofihe
department also made a public commitment that a sewol
policy would be implemented in May after a workstibat was
to take place in April with key stakeholders. Hhais tcommit-
ment been met, and when will a new school poliayststent
with Yukon’s educational policies and law be inqda

Hon. Mr. Kent: With respect to this issue, we cer-

You know, Mr. Speaker, it appears thattainly stand by what | had said previously as vesllthe open

letter that | delivered to the bishop of Whitehops®r to the
start of this sitting.

I think members in this House can understand thextetis
not only the 1962 agreement at play, but theresanee legisla-
tive issues at play with this. It's a complex issaed we con-
tinue to work on it. I'm hopeful that we can deliven a time
frame of May. We’re not ready for the broader paiork-

The Yukon Party government’s treatment of the Wholeshop yet, but when we are ready with the documsatcan

Child Board is a glimpse into a new vision of cohtwhich
dovetails rather nicely with their moves to increg®vernment
secrecy, control the message and muzzle those afeoqlies-
tion them.

Why is the Yukon Party government insisting on atiictg
how non-governmental organizations carry out tiveirk?

Hon. Mr. Kent: As | mentioned in both of my previ-
ous answers, we are certainly not dictating howathele child
program is to be operated. They asked us for oumiap on
how we should deliver it. We wanted it increaseahirbeing
fully implemented at one school and partially impbented at
two Whitehorse schools to a full implementation fatir
Whitehorse schools, so expanding the program acr@asing

have that workshop. | look forward to following dluigh on
that commitment and working with the school commyuno
share that and seek their input on that policy wiéa com-
plete.

Ms. Stick: It's unfortunate — I'm sure many parents
and teachers and the public were expecting sontethéfiore
now. At the March 27 meeting, the Yukon Educatidficals
made a public commitment to also review Vanier Glth
Secondary School’s hiring policy by April. April I%was the
deadline for teachers requesting transfers. We ksmdents
and teachers have left Vanier over this issue anderhave
asked for transfers for the coming year. Dealinghwhe
Vanier hiring policy was identified as critical stem the tide

the amount of funding from $141,000 to a maximum ofof departure and restore teachers’ confidence.thfasreview

$200,000 should they care to take on that additioeeponsi-
bility.

Again, Mr. Speaker, we did send them what we thgugh

but we wanted to ensure that the board neededtitoatély
decide how the program would be coordinated. Agaihnije
we provide funding to them, we recognize that they in the
best position to decide how the program would lrdioated.

Following up on my comments from the other day,rtree
jor concern from the board was with respect to dheonded
teacher. We will be returning that teacher to ttieosl. Inter-
estingly enough, in November of last year, the Btioa critic
for the New Democrats asked me to return thoseralgngs-
signed teachers to the classroom where they cauklthel most
good. Now we see the Leader of the Official Opposibffside
with her Education critic.

Question re:  Catholic school sexual orientation
policy
Ms. Stick: Mr. Speaker, we began the spring sitting

with the issue of a school policy and behaviourVanier
Catholic Secondary School that quite frankly did mezet the
standards most citizens expect from our schools.

been conducted and what changes have been mauzhoihg
policy for Vanier Catholic Secondary School?

Hon. Mr. Kent: | thank the member opposite for the
question. With respect to a number of the issues tere
raised at the public meeting that was held, hostethe school
council at Vanier school, obviously the same-selcpavas
one of the issues that was identified, and thengigolicy was
one of the issues that was identified.

Obviously, as the minister responsible, individualghe
House know that | am not responsible for the hiratgthe
schools, but with respect to the policy, | can reploat a facili-
tator has been contracted by the Department of &uaturcto
work with the staff at the school. Work continuestbe hiring
policy.

Another piece that emerged from that public meeisg
that a document be developed that speaks to tles evid re-
sponsibilities, not only of the Department of Edima but
also the Episcopal Corporation, as representechéybishop.
So that work continues. | don’t have anything ceterto re-
port at this time, but when | do, | will certaintyake it public
and ensure that the entire school community is naadee of
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all of those documents and any changes that have dom
them.

Question re:
Mr. Silver:
celled a scheduled meeting of the Yukon Forum am gbort
notice. Chiefs from around the territory had alseddvelled
into Whitehorse for the meeting, only to be infodrteat the
Premier would not be meeting with them. This issaample of
the government’s frayed relationship with YukonsFiXations.

First Nations/government relations

This week, the government announced plans to meet m

often with Yukon First Nation leaders. The Premikemed
this revelation worthy enough to issue a pressassgleonfirm-
ing that more meetings would be planned. The G@iniéf of
the Council of Yukon First Nations does not, howeghare
the Premier's excitement. She told local media, huglote:
“...it's the government’s feeling that we shouldnave to sit
down and rehash issues, but we should be ablelebrage at
the Yukon Forum. If we’re going to celebrate angthithe
legwork has to be done...”

Why is this government dictating when it will mestd
what will be on the forum agenda?

Hon. Mr. Pasloski:
or not the Member for Klondike actually read thegw release
to see exactly what was being articulated. Whatpttess re-
lease did say is that the Yukon government, ledrigyand,
depending on the area of discussion, the apprepnmahister
would meet regularly with the leadership of YukoFRisst Na-
tions to talk about issues to ensure there is atenstanding
and continue to build on those relationships. Theseetings
are over and above the Yukon Forum, which will aure to
occur, as necessitated and agreed upon by bothnYbkst
Nation leadership and the Yukon government.

| think it's just a matter of having an opportunity read
the press release carefully and articulate thetfattthese are
two different meetings.

Mr. Silver:
outright. Since this Premier was elected, | belivere has
been only one meeting of the Yukon Forum.

It's supposed to meet four times a year. That dithap-
pen under the previous Yukon Party government, raotting
has changed since the last election. | am veryspteghat an-
other forum has been finally scheduled for thergpriThat will
be two forums in 20 months. Council of Yukon Fikstions
has a long list of topics to discuss with the Pemincluding
land use planning, health, and resource revenugagh ukon
First Nation chiefs are obviously frustrated wittist govern-
ment’s command-and-control approach to the Yukomffo It
is clear that the Grand Chief is interested in gighese meet-
ings to discuss issues. The government does not toatalk
about contentious problems and prefers to use thmesings
to celebrate.

Will the Premier drop the command-and-control appto
and allow Yukon First Nation leaders to jointly et agenda?

Hon. Mr. Pasloski:
to how many such meetings occurred under the Lilgoe-
ernment — it was zero — and how many of these mgeti
occurred under the NDP government — it was zerdad, it

The real question here is whether

Last fall, the Yukon Forum was cancelled

| think we can do a tally here as

was a Yukon Party government that created the YHamm,
along with the Yukon First Nations. | have to shylst met
with the leadership very recently — in the lastglewf weeks
— also on the heels of recent discussions thatviméster of

Mr. Speaker, last fall the Premier €aN- Health and Social Services had with leadership,taadMlinis-

ter of Education met with the leadership to loolopportuni-
ties in terms of success stories for educatiorhértiral com-
munities.

This work goes on, on a daily basis, between thigeg-
ment and all First Nations. We collaborate exteglgivn myr-
iad areas and will continue to use the Yukon Forwmen it's
agreed upon, to ensure that we can highlight somihase
accomplishments that are going on. We'll use tldw venue
to be able to ensure that there is a way to mowsdial, to
have an understanding of opportunities where we wark
together. A lot of times those discussions willd¢a opportu-
nities to advance things that are important to Yalkoners
through an intergovernmental forum with the Goveentnof
Canada.

Mr. Silver:
Party in the past. Are we moving forward togetlmrare we
stuck in the past?

The government’s relationship with First Nationday is
probably the most important relationship it had, iydas been
badly neglected. The forum could be a valuable toaliscuss
common interests, agree on priorities and resoisputes. In-
stead, this government seems to prefer meeting IRasons in
court or in front of a judge. The Chief of Liardrti Nation
says relations with the territorial government ati¢l strained
at best. He said, and | quote: “I'd say unfortuhabecause of
the government’s ongoing conduct of divide and cemgt's
not a positive relationship at all.”

This government has been in office for more thayear
and a half. It is long enough for the public to Heat its con-
frontational approach to First Nation governmestadt work-
ing. When is the Premier going to adopt a more eoatjve
approach to working with First Nation leaders?

Hon. Mr. Pasloski: As | have already articulated, we
have agreed on a way forward in an entirely newo$eheet-
ings, where we have that opportunity to sit dowrdeaslers to
work on things. Certainly, the forum itself hasulésd in many
success stories, such as the implementation frankefoo the
northern strategy. There was an incredible amotimtook and
success through the northern strategy: investmibats were
done; supporting financial transfer agreementsuinoa nine-
year implementation review that was supported thihothe
Yukon Forum. There are many different things theathgone
on that have been a success. We're currently wgréimland-
based treatment. We're looking forward to movingwiard
with results of that work. We'll continue to workitiv First
Nations — both settled First Nations and unsett@dt Na-
tions — as we do on a daily basis.

| want to congratulate and thank the officials thttlae de-
partments because not only does this work exigteapolitical
level among leadership, but it's the day-to-daykubiat occurs
at the department level, where our officials arekivay with

| love the comments about the Liberal
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officials of Yukon First Nations to ensure the sess of all
Yukon citizens in all our communities.

Question re:

Mr. Elias:
you helped to launch a week ago — the Yukonersteanare
fund — will be an invaluable resource for citizénour terri-
tory who are battling this terrible disease.

Please accept my congratulations on your effortsstab-
lish and raise money for this fund. With all duspect, though,
I'd like to recommend to the House that we strivertake your
work redundant. It is time to redouble our effartreventing
this terrible disease in the Yukon so fewer peopgik ulti-
mately need to access your fund and, eventuallpreowill.

Cancer strategy

What is the government doing right now to underdtan

specifically the causes of cancer in the Yukon sdoaeffec-
tively prevent people from getting it?

Hon. Mr. Graham:
tion, we were able to raise $2 million for an MRhchine,
which will assist in diagnosing cancer, but anotimng we've
done is look at the wellness of all Yukon citizemsl have at-
tempted to promote wellness in children and familie an at-
tempt to head off the kind of risky behavior, shadl say, that
produces not only cancer, but other diseases inVilleon
population. We choose to concentrate on preveritiege dis-
eases before they ever get started.

Mr. Elias:
risdictions have attacked the scourge of cancdr eommitted
and forensic efforts. Scotland, for example, haskdished a
national action plan to guide that country’s apploto cancer.
Just across the border, in British Columbia, therthe north-
ern cancer control strategy. Only 10 days ago, pril 80, the
Government of Alberta launched its cancer plan tisés 10
strategies meant to improve cancer screening, d&gntreat-
ment and support, with the ultimate goal of prewantmost
cancers by 2030.

Thanks to the Hospital Founda-

our territory. | have lost dozens of constituemtscancer. I've
lost my mother-in-law. There isn’'t a person in thisuse who
hasn’t suffered a loss because of this disease.

This Sunday, just have a look at the faces of thedheds

Mr. Speaker, there is no doubt that the fundof people who will participate in the Run for Morhhis dis-

ease is over-represented in the Yukon populatiah @eople
want to know why.

Will the minister commit to answering that ques®awill
the minister commit to turning that around? Isthiaister will-
ing to put together a Yukon cancer task force, @bdrwith
developing an action plan to drive down cancersrated even-
tually prevent the disease in our territory?

Hon. Mr. Graham: Before the member opposite gets
up and gives these impassioned speeches he sheuleelb
aware of his facts. We are not over-representeddarCanadian
population. If the member opposite would learn thets, he
would know that as of the last Statistics Canag@nte the in-
stance of cancer in the Yukon was 331.4 cases (@000,
whereas the Canadian average is 496, so we'rellgotugéte a
bit lower. The most recent Canadian Cancer Sodiepprt,
from 2012, does not report Yukon rates separatety td our
small numbers. However, the report does point et dsti-
mated incidence rates for all cancers combinedgisdst in the
Atlantic provinces, Quebec and Ontario. The highatgs for
females are in Quebec, Nova Scotia, Ontario and Bawms-
wick; the lowest rates for males and females afBritish Co-

In Canada and around the world, other I umbia. Yukon is not singled out as a separatagliction.

We’'re doing everything we can to prevent not ocdéy-
cer, but also other diseases in this territorytyFiercent of the
new cancers in this territory are preventable, trode are the
ones that we're trying to work very hard on andwit con-
tinue to do so.

Questionre:  YESAB recommendations
Mr. Tredger:

tion on a project, the government can accept, aryeject

The future of cancer needs to change and the tome tYESAB's recommendation. Since 2005 the Yukon Pgay-

change the future is now. Those are the words bed's
Health minister. When will they be the words of diealth
minister? When will our minister initiate a con@ettrategy
and approach to prevention and the understandigoder in
the Yukon?

Hon. Mr. Graham:
didn’t listen to the first part of the answer | gagreviously.
We are looking at better diagnostics; we are waykirth our
wellness strategy, public awareness and an adtiey|strat-
egy that the Minister of Community Services hasntly re-
newed. So we are attacking cancer and other diseasaot
only cancer, but other diseases at the root cawbe&h is
healthy living and less risky behaviour.

The previous government brought in anti-smokingsleg
tion, but also things like our rates of alcohol smmption and
other risky behaviours — | guess we can call therare-caus-
ing these high rates of cancer, so those are thgsttwe are
working on.

Mr. Elias:
Yukon cancer task force here, because people asksrtieere
something in the water? We’'re over-represented waifrcer in

ernment has rejected or varied over 80 percent BEAB’s
recommendations on quartz mining projects. Thatnaehat
more than four out of five times the YESAB recomiaions
are rejected or modified. When compared to agricaltpro-
posals or other permitted land uses, this YukortyPRgovern-

Maybe the member opposite ment is three times more likely to vary YESAB’s seumenda-

tions in favour of mining development. This is atdrbing
trend.

Will the minister tell this House why the governmes
three times more likely to overrule YESAB miningjact rec-
ommendations?

Hon. Mr. Cathers: As has unfortunately become the
pattern in the House, the NDP member is bringingvéod
assertions that simply do not line up factuallyv&mment, in
most cases, either accepts or makes minor varsato ESAB
recommendations. The determination is made by &g oa-
pable and competent staff of the branch respongipléormu-
lating the decision document, which, contrary toatvithe

I'm calling for the minister to commission a member claimed was a fact last week, is not sigifeat the

ministerial level; it's typically signed off at ttdirector level by
the branch responsible for issuing the decisiornudumnt.

When YESAB makes a recommenda-



2854 HANSARD May 9, 2013

| just reiterate that we have confidence in théf sthall received or make minor variations to what's recomdss by a
the branches, not only of Energy, Mines and Ressurbut designated office. It is up to responsible staffagsess their
across the Yukon government that are responsiblés$ming  responsibility as regulators and assess the recoaatiens

decision documents for YESAB reviews. and make the appropriate determinations. | havéidemce, as

Mr. Tredger: Mr. Speaker, the responsibility rests do my colleagues, that across all of the Yukon gowent, all
with the minister. It is his delegated authoritydat is his gov-  of the staff tasked with issuing decision documemts helping
ernment’s direction. in preparing them do their very best in fulfillitigeir responsi-

YESAB makes recommendations on the basis of ingdarti bilities to the government and to the Yukon public.
scientific evidence and analysis, yet we see that 80 percent
of YESAB’s recommendations regarding mining prageate Speaker:  If the member wishes to ask a supplementary
overturned or modified while the government seemstent  question, it will be permitted, but we are beyohe time for
with the rest of YESAB’s work. This seems to be auldle  new questions.

standard, and the minister's responses leave €titafort for Some Hon. Member:  (Inaudible)
Yukoners who work in this area and care about hegess- Speaker: The time for Question Period has now
ments are done. elapsed. We will proceed with Orders of the Day.

Will the minister explain to this House how he gastify

this apparent double standard where mining projartsthree ORDERS OF THE DAY

times more likely to be varied or overturned thaineo project Speaker: ~ We are now prepared to receive the Com-

types that YESAB assesses? missioner of Yukon, in his capacity as Lieutenaov&nor, to
Hon. Mr. Cathers: Mr. Speaker, | would encourage grant assent to bills that have passed this House.

anyone listening, as they should know by now, ndtke any-

thing that comes out of the NDP member’'s mouth eingha Commissioner Phillips enters the Chamber, announced by

reflection of the facts. the Deputy Sergeant-at-Arms

The member has a pattern of making up his statistic ASSENT TO BILLS

Some Hon. Member: Inaudible
( ) Commissioner: Please be seated.

Point of order Speaker:  Mr. Commissioner, the Assembly has, at its
Speaker: Official Opposition House Leader, on a present session, passed certain bills to whicthénname and
point of order. on behalf of the Assembly, | respectfully requesiryassent.
Ms. Stick: | would go to Standing Order 19(g), which Clerk: Act to Amend the Housing Corporation Act; Act

relates to imputing false or unavowed motives. luldoeven to Amend the Employment Standards Act; International Inter-
cite Standing Order 19(h), charging another merligr utter-  ests in Mobile Equipment (Aircraft Equipment) Act; Third Ap-

ing a falsehood. propriation Act, 2012-13.
Speaker: Government House Leader, on the point of  Commissioner: | hereby assent to the bills as enumer-
order. ated by the Clerk.
Hon. Mr. Cathers: On the point of order, Mr.
Speaker, | was simply giving my opinion of what thember Commissioner leaves the Chamber
puts forward on the floor. | think it's just a dige between
members. Speaker: I will call the House to order. Please be

Speaker: Official Opposition House Leader, on the seated.
point of order.

Ms. Stick: What the member across suggested was Hon. Mr. Cathers: Mr. Speaker, | move that the
that the member on this side was making up factsolld  Speaker do now leave the Chair and that the Hess#ve into
again go to 19(h), which is suggesting or uttearfglsehood. Committee of the Whole.

Speaker: It has been moved by the Government House
Leader that the Speaker do now leave the Chairtladthe
House resolve into Committee of the Whole.

Motion agreed to

Speaker’s ruling

Speaker: It is not for the Chair to determine the facts.
Every member is left to interpret the facts in thmvn way and
to present their own interpretation. To suggest din@ member
is, in fact, purposely misrepresenting the factsla¢d®e consid-
ered a point of order. But | don’t believe thattthas the intent
here. It was the interpretation of the facts. Thsreo point of COMMITTEE OF THE WHOLE

Soeaker leaves the Chair

order at this time. Chair (Ms. McLeod): ~ Committee of the Whole will
now come to order. The matter before Committee aseV7,
Hon. Mr. Cathers: In conclusion, what | would say pepartment of Economic Development, in Bill No. First
simply is that contrary to what the member asseredern-  annropriation Act, 2013-14.
ment decision bodies across all branches of theol ujov- Would members like to take a brief recess?

ernment typically accept most of the YESAB recomdsions All Hon. Members:  Yes.
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Chair: Committee of the Whole will recess for 15
minutes.

Recess

Chair: Committee of the Whole will now come to or-
der.

Bill No. 10: First Appropriation Act, 2013-14 —
continued

Chair: The matter before the Committee is Vote 7
Department of Economic Development, in Bill No. First
Appropriation Act, 2013-14. Mr. Dixon has the floor with 17
minutes, 11 seconds remaining.

Department of Economic Development —eontinued

Hon. Mr. Dixon: When we left off we were talking
about a number of issues with respect to the Deyemtt of
Economic Development’s current budget that's betheeLeg-
islature today. | wanted to take the opportunitgiscuss a few
of the issues we are dealing with in the departnasat high-
light some of the key projects we have going fodvar

Earlier this year, in April 2013, | had the pleaswaf join-
ing federal Minister Leona Aglukkag, Minister of i@or, to
highlight a number of projects that receive thepsup both
from CanNor and from the Yukon Technology Innovat{en-
tre, through the Yukon Research Centre.

CanNor provided approximately $165,000 toward thos

projects. Funding for the projects also comes fiukon Eco-
nomic Development, as | mentioned. It comes thraighcold
climate technology innovation support, and in-kicehtribu-
tions from developers bring the development budgtl to
just under half a million dollars.

As | noted earlier in the year, we are pleasedujgpsrt
projects like this, which demonstrate what is pagsiwhen
innovation and commercialization are encouraged sug-
ported. Such projects represent a tremendous steyard in
the development of the knowledge-based economyuikol,
which, of course, strengthens the private sectore Of the
projects that was highlighted is being spearhedéyadid Arc-
tic Technology and will allow visitors in a pilotrgject to the
MacBride Museum to enjoy an enhanced museum expeErie
using mobile tablet computers.

If I may, | will quote from Mr. May, who is the psilent
of Mid Arctic Technology, from his discussion ofighan-
nouncement. He said, and | quote: “Without the supfrom
CanNor and the Yukon government through technologp-
vation at the Yukon Research Centre, we would awetbeen
able to build our proof of concept, which then dadbus to
attract private sector investment.” So what Mr. May of
course, referring to is a project that he developid his com-
pany, which allows an application on a tablet cotaptio be
synchronized to allow visitors to a museum to reeei tablet
upon entry to the building, and then they can valbund the
museum and hold the tablet over various artifastsigems and
receive information verbally from the tablet conmgrutbout
that particular artifact, display or other itemsthe museum.
Not only will it provide simple verbal informatioand visual

information about the display, but it also providesthe pos-
sibility of translation to every language that weolw of —
almost — so there is well over 100 languages progred in,
and | believe that there’s the possibility for adginew lan-
guages, such as, potentially, some of the less amian-
guages throughout the world.

| really think that this is a tremendous step fayavhere
a private sector company comes to the Yukon Rekeaeatre
and the Technology Innovation Centre with an ided, with-
out the financial capacity or business capacityrtog a project

'forward. They liaise with our Technology Innovati@entre

and then, with some support from government, whreithbe
CanNor or the Yukon government, bring a projectvind.

What we often refer to when we talk about thosel&iof
projects is for those companies to bridge the yatie death.
It's the gap between a project idea and actuaftirtg the pro-
ject, commercializing the project and bringing @ market.
This is just one example of a tremendous exampke @foject
of the Technology Innovation Centre.

In that press release and announcement that | emtier
and referenced earlier, there were a number of pitogects —
six other projects, in fact — and they were asofell weather
sensors at Northwestel remote sites to gather tdatard the
feasibility of solar and wind energy powered siteshancing
existing wood gasification technology to providerbass en-
ergy in Carcross with Pacific Tlingit Energy; toeusew, lo-
cally created technology to enhance the capaciti@bDawson

G'City Community TV and Radio Society; the creatidramew

software with the company Joint Families, to helpnage
communication and mitigation friction in dual cusyositua-
tions involving divided families; phase 2 in thesearch and
development of the plastics-to-oil machine beingdd at
P&M Recycling here in Whitehorse; and the final omas a
final stage of development with Boreal Compost Eprises
toward the commercialization of a machine that reesoplas-
tic from compost.

Cold climate innovation and technology innovatiore a
two of seven key programs at the Yukon Researchr€ext
Yukon College. The other five are the NSERC indaktre-
search chair for college and mining life cycles,rthern Cli-
mate ExChange; biodiversity monitoring, science esatiures,
and resource and sustainability development irAtiaéc.

Core funding for the Yukon Research Centre is mredi
by Yukon Department of Education and the Yukon D&pant
of Economic Development. As we have heard befdre,0e-
partment of Education and the Department of EcondDe-
velopment work together to fund the Yukon Resed@ehntre,
which in turn provides a suite of programs under timbrella
and aegis of Yukon College.

Since we're talking about this, | should note a bemof
other very successful initiatives that have reagiseme atten-
tion.

Earlier this year, the Association of Canadian Camity
Colleges produced a report entitl€blleges, Institutes and
Polytechnics. Stimulating Innovation for Small Businesses and
Communities.
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In that report, a number of projects here in th&dfuwere
highlighted. The first one highlighted in their cgpwas the
biochar project. “Biochar for Yukon mine site redlation”
was the title of the project. It is highlighted tine report on
page 24, published this year. It states that thkoviuCollege
Research Centre’s cold climate innovation unit &adberge
Environmental Services partnered to research thenpal use
of biochar to aid in the reclamation of abandonddensite
soils. The three mine site soils tested includedaond high pH
levels, but all of them could be characterized Ispady texture
and low organic content. Two of the sites had kedgandoned
for a sustainable period of time, with very limitegtlamation
success. Biochar, a heat-treated wood producttesisd as a
way to improve soil conditions to allow for natigeass spe-
cies, as well as a native pea species, to growiraptbve soil
conditions for the long-term reclamation procestud8nts
were hired to perform the field tests and a lalwyagrowth
chamber experiment to assess the potential uddsofeichnol-
ogy.

They gained valuable experience and insights iméoap-
plications of mine site reclamation research. Thajeget will
run over three years and will demonstrate whetineloer har-
vested on-site can be turned into biochar andraithé recla-
mation process at the end of the mine life cycle.

So here is an excellent example of the privateoseedrk-
ing with our research centre to develop a real-gvedlution to
a problem or challenge faced by the mining secese lin the
territory.

The next project that was highlighted in that pesiion
was the northern biochar for northern restoratvanich is a bit
of a different spin on the use of biochar. With ¢hgansion of
industrial activities in Canada’s north, there ineed for ap-
propriate cost-effective remediation and restoratiechnolo-
gies. Yukon College has a CCI College-Universitgddo In-
novation grant, “Northern Biochar for Northern Resation”,
which is working with local industry to develop blaar for
promotion of hydrocarbon degradation in northermtami-
nated soils. This project is a collaboration betw¥ekon Col-
lege, the University of Saskatchewan and threesmil part-
ners in northern Canada: Nunatta Environmental Fdderated
Cooperatives Limited, or FCL, and Zakus Farms, Whig a
local agricultural business here in Yukon.

Nunatta Environmental and FCL are interested inpttoe
duction and/or development of biochar for their togdrbon
restoration needs, while Zakus Farms is an expagnoiochar
producer in Whitehorse, Yukon.

Biochar, as | discussed earlier, is a term foradpct that
results from heating various biological ingrediengsich as
wood, fish, or animal bone under oxygen-limited ditions. In
southern climates, biochar has proven to have nieEmefits
for the environment, including increased soil ptitev-holding
capacity and plant growth, as well as promotingrbgdrbon
degradation at contaminated sites. Identificatiérthe opti-
mum biochar formulation for hydrocarbon degradatiorthe
north will not only improve the likelihood for efféve treat-
ments, but will also provide economic benefit. Retlilogis-
tics and shipping costs for companies operatirthemorth and

income-generation opportunities for northern biogihvaducers
are two important impacts of the project. Collegel aniver-
sity students are gaining valuable northern re$eaxperience
while making important connection with local indystand
gaining important skills for employment. The nexojpct that
is highlighted in this report is related to the miayg of bumps
on the Alaska Highway.

The Northern Climate ExChange research team, palnto
Yukon Research Centre at Yukon College, is parigewith
the Department of Highways and Public Works to cmbch
project entitled “Mapping the Bumps in the Roace Wulner-
ability of the North Alaska Highway to Climate Clgai. Spe-
cifically, the project examines the thaw sensijivitf perma-
frost under the highway alignment to changes imate. The
Alaska Highway is a vital overland supply route fukoners
and Alaskans that is underlain by extensive, diSooaus,
warm, potentially ice-rich permafrost. Understamdite po-
tential impacts of climate change on permafrost ennthe
highway is critical to ensuring its integrity as anportant
northern travel and supply route.

This project characterizes permafrost conditionslenn
neath the northern 200 kilometres by pairing gesja data,
geotechnical reports, highway maintenance recorts$ air
photos with field investigations, including pernast drilling.

The final one | wanted to highlight is the dualefuency,
ice-penetrating radar. The ice-penetrating radasnis of the
most powerful geophysical tools used in glaciologjth ap-
plications ranging from ice-depth detection to miagpthe
internal stratigraphy of ice sheets or inferringglacial and
subglacial conditions.

Such information is valuable for research, watsouece
management and for the natural resources explarataustry.
The cold climate innovation research team, pathefYukon
Research Centre at Yukon College, partnered witte Bystem
Integration Ltd. To build a unit to assist co-warkeat the
Yukon Research Centre and the Northern Climate BrGé to
conduct research on local glaciers.

The project focused on the implementation and fiekt-
ing of a ground-based, dual-frequency ice-peneigatiadar
system. Working with different frequencies can eddifferent
ice properties and typically requires surveying Haene area
twice when two working frequencies are chosen. §eipable
of operating with a dual-frequency system offeroparational
advantage by decreasing survey time in half. Simost of
these surveys take place in remote regions whexesads im-
peded by weather conditions, it becomes criticaldorease the
survey time to maximize the chance of a succedfd cam-
paign. It also allows the development of speciéchinology
that can be transferred to related applicationsh 1 adaptive
radar transmitter power, useful for better sigreibdtion where
ice conditions show increased attenuation.

The reason | highlight those is that, first of #lk excel-
lent to see the Yukon Research Centre at Yukone@elland
the Yukon Cold Climate Innovation Centre highlighten a
prestigious national publication. Second of al§ éxcellent to
see that the Research Centre is reaching out &b bosinesses
to find real world examples of how research anauation can
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lead to economic development and economic oppaigsrior
the territory.

As | discussed earlier, some of the examples Ichate
volve local businesses that have stepped forwaddreached
out to the various arms of the Research Centréuding the
ones funded by Economic Development — and soméaxfet
have been very successful, and we're very pleasdiyhlight
them for Yukoners. Of the ones | listed earlielt th@ecognized
with the CanNor, | did want to highlight one pani&r one,
which is the research and development of the plksti-oil
machine being studied by P&M Recycling. Of courB&M
Recycling is a local recycling business that hageliped, in
conjunction with the Research Centre, a new mactfiae is
capable of melting down plastics and convertings¢éhplastics
to oil. The oil can then be used as heating oil.

In the case of P&M Recycling, they take in plasticat
would otherwise have to be shipped out of thettrior not
used at all, in some cases, and convert them iihtand use
that to heat the building, which is the recyclirgifity — an
excellent example of a northern idea leading toréhern busi-
ness opportunity right here in the Yukon.

My time is elapsing here, but | did want to take tppor-
tunity to recognize a number of those projects #rattremen-
dous examples of how we can develop a knowledgecety
here in the territory by supporting research, iratmn and
commercialization, both through the Yukon ResedCemtre,
the Cold Climate Innovation Centre and the Yukoohimlogy
Innovation Centre.

Ms. Hanson:
description of a variety of projects that have béemded. |
have to say that my colleague from Riverdale Sdat me
chuckling for a moment, because she was wonderiogda
whether Inspector Clouseau was going to be involveth-
specting the bumps in the highway and wanting tovwkinow
one would define “a bump”.

Some Hon. Member:

Ms. Hanson:
about a demographic issue here.

When we left off the other day, there were onewo t
things | wanted to follow up. The minister had icatied that
the department had done an analysis of the econaompiact of
the film industry and that he would provide a cayyit. | am
just reminding him that we will eagerly await that.

Also, when we left off, the minister had made saom-
ments regarding a question | had raised with rdspedthe
question of foreign companies and companies owneébib
eign governments having the right to take someonatigov-
ernments like Canada or subnational governmentsirmifan-
ada in front of a third party arbitrator. | waseefng there to
the Foreign Investment Protection and the Promotion Agree-
ment with China. There was a slight suggestion, angt yvant
to confirm with the minister that he was not intewgdto sug-
gest that | was making any inference around rafigdrimina-
tion. This is not an issue about race; it's evangho do with
the country of origin of the investment.

In fact, the issue with respect to the differenceuad the
FIPPA with China is that we often know that Canhda en-

(Inaudible)

| thank the minister for his interesting

tered into many trade agreements, but none of tter agree-
ments into which Canada has entered put Canadaaiiginm

the capital importing position. Canada essentialbes this
with emerging or transition economies, where weirethe
power position. What we've done is that we've catezkeffec-
tively — Canada has not ratified this agreementoyebur be-
half. But this effectively concedes legislative gndicial ele-
ments of our sovereignty as a country in a way thaér FIP-
PAs do not do. Effectively, through this agreemémégstors
from China will be able to do things that we ar¢ ale to do.
There is no reciprocity in this. These asset ownetsether
they are state-owned or Chinese companies, wilblie, at
their option, to challenge Canadian legislation fd &hat in-
cludes territorial legislation — executive or judicdecisions
outside of the Canadian legal systems and Canadians. The
decisions are determined, or their outcomes amrrmated, by
a panel of arbitrators. These panels of arbitradorst operate
within our jurisdiction — they're extraterritorialMadam
Chair.

I'm not going to dwell on this subject because ¢hare
many issues | want to speak to, but in readingrasdarching
some of this, | found a quote by one of the artina— and
they are a small group. It's effectively a verytelgroup that
gets to be named to these panels of arbitration.

One of these arbitrators — his name is Juan Ferrnd
Armesto — is from Spain. You can look him up. Hisotg:
“When | wake up at night and think about arbitratid never
ceases to amaze me that sovereign states haved agrée-
vestment arbitration at all [...] Three private indivals are
entrusted with the power to review, without anytnieson or
appeal procedure, all actions of the governmehtgetisions
of the courts, and all laws and regulations emagdtiom par-
liament.”

| simply think that we need to be cognizant of itmglica-
tions of the agreements and what they have forginigrnment
and governments going forward, given the 31-yeaure of

| never saw the movie. We are talking this particular agreement.

I would like to turn my attention, and that of thénister, |
hope, to an area that he spoke on somewhat — peetas it,
in terms of technology, and that’s the Yukon ICTts€s stra-
tegic plan for the Yukon Information Technology sty So-
ciety. That report highlighted that this sector eagles about 80
Yukon businesses and has about 576 employees sdrkhaw
from my briefing this week from Northwestel, thatciudes
about 356, so Northwestel certainly carries a §iganit num-
ber of those 576 employees involved in this induatrd con-
tributes almost $50 million — or did. | don't knowhat the
current figure is, but in 2011 it was about $50lionl to the
Yukon GDP. We've heard and we've discussed inltbigisla-
ture that we've all experienced the limitationswineless cov-
erage, which are seen as a source of dissatigfactid just for
us as individuals, but for the many hundreds olilamds of
visitors each year.

We know from our own experience, every one of ugis
Legislature, that cellphone coverage outside of téffturse is
reported to be weak; that it's a given that Yukamsumers
pay more for services with less capability and thath Yukon
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and Yukon businesses have identified low affordigbibf

Internet services as a key obstacle to creativity ianovation.
This is an area we talk about and want to grow. Jiecess
and growth of the ICT sector is tightly linked raotly to gov-
ernment capital and operating budgets, but alsceffeztive-
ness of the government’'s ICT budget planning armtyme-
ment process. This comes from the ICT sector plan.

There is an opportunity for Yukon government todes
planning and procurement functions to support itndesit and
growth of the ICT sector and to enable import sitdgtsdn of
products and services that it currently procuresfisuppliers
outside the territory.

As we know, as the report says, as the sectorgesarcus-
tomer, the Yukon government can indirectly suppowest-
ment in capacity building within local firms andadate import
substitution of products and services that it auttyeprocures
from suppliers outside the territory through an rbeel of
planning and procurement policies and processes.

The minister said that he endorses that report ter afl,
the government paid for it — and that they werekiray with
industry to implement the recommendations.

My question for the minister: What action has besden,
what are the time frames, and how? So it's wheteims of
time frames and how? Because the issue is how idomst
substitution work with theAgreement on Internal Trade and
non-discrimination.

Hon. Mr. Dixon:
there that | will try to recall and run throughlasst | can in the
order they were asked. The first was about the Yiukmisic
industry economic impact assessment. In April 200Bisic
Yukon, with funding from Yukon Economic Developmeartd
the Yukon Film and Sound Commission, engaged auttamd
to conduct an economic impact assessment of Yukanisic
industry. The study found that Yukon’s music indysteve-
nues in 2005 totalled $8.29 million and expendsutetalied
$8.9 million. In 2005, the Yukon Film and Sound Guission
provided about $43,000 to 15 different Yukon regmydpro-
fessionals.

The sum of both direct and indirect effects consgi
$2.79 million, or 0.18 percent of the territory’'©8 in 2005.
Employment generated by the industry totals 192qrefears
when music industry employment is combined with direct
and indirect effects of this expenditure.

Since then, we've conducted a number of other studnd
various types of analysis. | haven’t seen thegaltkage of that
yet, but we’re going to review those and look tdfilfuthe
commitment | made the other day to provide infoioratibout
those studies to the Opposition.

The second point was related to the FIPPA and the’sl
assertions about that particular agreement. | think should
simplify this a bit: The point | would like to make that it is
the federal government that holds the constitutiamity to
enter into international trade agreements with rothations.
That is something they have done in the case oFtRPA, as
well as a number of other trade agreements ane-neldted
agreements — throughout history, really.

Of course, we, as a territory, try our best to mewour in-
put into those processes, but ultimately, at theé @nthe day,
it's the federal government’s constitutional right enter into
those types of agreements. So, with any of thosécpkar
agreements — in this case, we've highlighted tHePA with
China, which has yet to be ratified — that is withine federal
government’s constitutional sphere. They are opegawithin
their own sphere. We, of course, do our best tetalle stud-
ies and review those types of agreements to ertbiatewe
aren’'t negatively affected and, if we are, we pdevihat in-
formation to Canada. So | don't see a great benefithis
budget debate for me to either defend or attackHIREA on
its merits and on the structure of it, becausesitimething that
is Canada’s decision.

What | can say, though, and what | can bring fodmar
this House is our opinion of how it will affect Yok. In that
sense, what | would say is what you've heard mebsdgre in
this House: that we don't feel that the FIPPA iy aray pre-
vents the Yukon government from legislating on liebkits
people; on creating legislation or regulations thedtect the
health and safety of employees in the territorgt throtect the
integrity and value of the environment in the temny; or in any
way limits our ability to levy funds from resouregtraction or
any of the other types of legislation that relat¢his particular
agreement. At the end of the day, we don’t feel Yzkon is
being negatively affected here or really impacteptemt deal at

There are a number of questionsall. | think that covers the FIPPA aspect of owcdission to-

day.

I think we can now turn to the issue that was dhisg the
member opposite, which is the ICT industry. | thivkkon
government’s vision for seeing that industry gravd alevelop
— I've noted in the past that | view the ICT secigra subsec-
tor of the knowledge economy, and it's one we hdeatified
as having tremendous opportunity for growth andetyment
in the territory.

Obviously, the mining and exploration sectors adl a®
the tourism sector will continue to be Yukon's nsiy sectors
of our economy. | really do believe that the ICTtse is one
that we can grow and develop to the benefit of owerall
economy.

To that end, we have worked very closely with indus
through industry organizations like YITIS as wefl directly
with individual companies like Northwestel or Totklorth,
Mid Arctic, STC — any of these ICT-related compantbat
are based in the Yukon. We've come up with a nunober |
guess the best way to describe them is “strategiestrategies
for moving forward. Two of the reports that we coissioned
recently have received some attention and the meayposite
mentioned one of them — that was the ICT sectateyy
which was a report commissioned by YITIS with fiogh
support from the Department of Economic Developm@&hat
of course was complemented by another report teatem-
missioned ourselves, which was completed by sommsuit
ants — Lemay-Yates Associates Inc. — titleikon Tele-
communications Development Final Report.

This was prepared in December of last year forBhsi-
ness and Industry Development branch of our depmetm
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Those two reports very much have guided us forwardate
— in the last several months at least — while weehbeen
considering these issues.

| should take a moment to mention some of the previ
work that was done jointly with Yukon College, tivaikon
Research Centre and the Department of Economic |@gve
ment, and it's a report that | know the Member Kdondike
has referenced before. It was a survey of the kedgé sector
in the territory. That came out with a number acfammenda-
tions as well, and | do feel those recommendatiealy dove-
tailed into these other two reports that we regendmmis-
sioned.

With all of that study and review that has beendumted
over the past 12 to 18 months, we have a pretygtvision of
the existing industry, as well as a number of rez@mdations
for how to move forward. Both of those reports thahen-
tioned — both the telecommunications developmepbnteand
the ICT sector strategy — combine to do just that.

The ICT sector strategy report found that the imfation
communications technologies sector in the Yukomenuy is
proportionately smaller than the correspondingasdn other
Canadian jurisdictions and is growing at a slowacey Within
the broader Canadian economy, this sector is sedmang
great growth potential and is an important conteband in-
fluence upon economic potential.

The report tries to identify the key opportunitesd con-
straints the government and industry may be abiaftoence
in order to maximize the potential for this indystector in
Yukon. The report found the ICT sector is importanttwo
ways. Firstly, it brings high-paying and highly k&g job op-
portunities to the territory; secondly the industgn bring in-
creased efficiencies to other businesses and aaj#ons in the
territory, reducing their costs and increasing Yiuikoccompeti-
tiveness.

So within those opportunities and constraints, ryeort
found a considerable base of about 500 skilledeggsibnals,
and a good alignment between professionals antettianolo-
gies currently in use within the Yukon.

The relatively small market provides opportunities ac-
cess and communication between government and tmdas
maturing base of businesses that are beginninggoretheir
services, which of course brings money into theittey; a
local, business-friendly government policy that modes the
use of local companies; and a close-knit industay allows for
flexible collaboration in responding to customeed®

At the same time, the report found a number of taits
ing factors. Examples of these constraints: a échitelecom-
munications infrastructure, including both high-sgebroad-
band services and current generation mobile sesvibe cost
of existing voice and data services, which makesdte diffi-
cult for local companies to compete with organizasi based in
the south; reliance on the government as a custontech is
one of the largest consumers of ICT products andcss; the
lack of availability of local education and traigimesources,
which makes it more difficult to maintain up-to-datkills and
capacity; and a lack of scale which makes it diftidor local

businesses to plan and execute effective long-t&rategies
and investments.

We took those findings in collaboration with the Rom
telecommunications development report, which hadilar
findings, but it was more detailed in the specifid®ut tech-
nology infrastructure, speeds, capacity and thgpest of is-
sues. Earlier this year — and | know that the Mermfoe
Riverdale South was in attendance at this particel@nt —
we made a number of announcements about our vigiorov-
ing forward.

One of the key things that was noted in both repars
that there was a need for a focal point within goweent to
coordinate the strategy for the sector and to piewdversight
for its implementation. We have made the decisidthiw the
Department of Economic Development to create a imemch,
a directorate, within the department. At this poiwd are call-
ing it the Technology and Telecommunications Depeient
Directorate, and it is in the process of being ttgved cur-
rently. My understanding is that we — as of yesagrtithink
— have hired a director for that position, so itlhle less than
24 hours before that individual is officially hiretihen, follow-
ing that hiring process, we’ll go on to create téens of refer-
ence, work with the individual to set out the visitor that
branch, and to provide the branch with its marctongders on
how to move forward.

Beyond the creation of the directorate itself, wade a
number of commitments specific to the industry. Qifiehe
key ones | should note is that it relates to th& CRAs mem-
bers are probably familiar, in the past two yeanspuld say,
the CRTC has taken a much more focused approagéatiing
with the issues of communications technology inrtbeth. The
CRTC has most certainly become aware, | would shgpme
of the issues in the north and has really takerpdn itself to
involve itself to a greater extent in the north.

One of the commitments | made was that we woulldl tas
the new Technology and Telecommunications Developme
Directorateto fully engage in the current holistic review that
the CRTC is undertaking of Northwestel. That wobédimpor-
tant because, as much as we like to think thatyiileon gov-
ernment and the industry are key players, | woalg egne of
the main key players in this whole sector is theTCRThe
decisions they will make, and have made previougigatly
impact the quality and types of services that aeglable in the
Yukon.

Also, | should note that the CRTC'’s deliberatioasd to
be fairly exhaustive and quite technical and, ufil tinis point,
we’ve done a fairly good job of providing governrtisrinput
into their various processes. But it's certainlyngthing that
we identified within the department that we don'tfirst of all,
what capacity we had was already focused on otltesrsaand
that — to use the phrase — a lot of the CRTC issum® be-
ing run off the corner of various people’s desks w& wanted
to ensure that we are taking a very coordinated; deliberate
approach to dealing with the CRTC and to providjuyern-
ment’s input and point of view on a number of peogs and
services that are being considered by that regul@tmat’'s an-
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other key role that the Technology and Telecommatiuos
Development Directorate will be undertaking.

Another important announcement | made at that event

which related to our commitments pursuant to theors is-
sued, was the provision of annual core fundinght® Yukon
Information Technology and Industry Society, or ¥3T

A common theme in the reports was that industrydede
to organize itself to a greater degree. Intra-itrjusollabora-
tion was lacking, the reports found. While we hatighat-knit
community, it didn't always collaborate in the wayshould.
So we felt that YITIS was an excellent body to pdevfor
some of that collaboration. However, up until thant, YITIS
was entirely run by — well, of course, volunteeksd we cer-
tainly don’t want to detract from the excellent Wwafone pre-
viously, but it was definitely a recommendationtioé reports
that YITIS be provided with additional capacity amesources
to deal with some of these important issues. Ifaneegoing to
take this issue seriously, we needed to provideesadditional
support, according to the reports. So we annour$&£j000
that will be provided to YITIS on an annual basisd you will
see that that money in the budget that is befotedssy.

Another key aspect identified in the reports andthe
strategy was the issue of telecommunications itrfregire
and, in particular, fibre. As we all know, fibre a; important
backbone infrastructure of the telecommunicationdustry
and, in the Yukon, we are unfortunately fairly lied in the
existing fibre. Northwestel has a single fibre lithat runs to
the south, down the Alaska Highway, and past aagegoint
just south of the B.C. border, we have no redungandhat
service.

So when from time to time in various places dowiBiit-
ish Columbia some roadwork is being done, we dotiseec-
casional outage as the result of a backhoe goingyaand clip-
ping a line. Recognizing that, we decided thatiarjpy of ours
should be the investigation of the possibility ofedundant
fibre optic line to the south.

One particular project that was previously lookedbg
private sector proponents in the ICT industry wees possibil-
ity of a fibre optic cable down to the Alaskan ursda grid in
the Pacific Ocean. That would run from WhitehorseSkag-
way, and then underwater from Skagway to Juneaerevh
would then link in with the main lines that go froamchorage,
underwater, down to Seattle. That would theordtigatovide
us with the redundancy we were looking for, so wghlighted
that particular project and have committed to utaker a bank-
able feasibility study of that particular project.

As | have said, some work has been done previdugly
private sector companies, so we are going to Bjaréviewing
that work that they have done, meeting with therscukssing
the possibilities as they see them, and identifyiriat issues
they have found, what challenges they have found, what
opportunities they have found with regard to thattipular
project.

That's not to say we won't look at other optionswadl. |
know that the Member for Vuntut Gwitchin earlieistiweek
asked me about the possibility of linking into laré optic cable
that is being proposed underwater in the Northwasisage. As

| said to him earlier this week — or maybe it wastlweek,
actually — we will of course consider that

Ms. Hanson: In sum, | asked the minister opposite in
response to the Yukon ICT sector strategic planYbrIS,
what the action was, when in terms of time franaes| how it
was going to be implemented. As he had said preilyothey
were working with industry to implement the reconmua-
tions, so my understanding is, as of 24 hours agohave the
core of a tech directorate that’'s going to be dadivag.

My question for the minister, going back to the ¥3T
plan: Is it the government’s intention to direcistllirectorate
— the employee/employees of said directorate —e$pond to
the areas of concern identified there? Will Yukanduapting
its planning and procurement functions to suppavestment
and growth of the ICT sector? Will it enable impswubstitution
of products and services that the government ctiyrprocures
from suppliers outside the territory?

As the report said, as the sector’s largest custothe
Yukon government can indirectly support investmantl ca-
pacity building within local ICT firms, instead afoing what
it's doing currently: procuring from suppliers odis of the
territory through this overhaul of planning and qrement
policies and processes. Is that a government diretat this
ICT or tech directorate will be following to ensufet, to the
extent that the government can play a positive iolehe
growth of this industry — the sustaining of theustty — that
that would be one of their functions.

Hon. Mr. Dixon: Jumping right into the response —
essentially, yes is the answer. In 2002, when thko¥ gov-
ernment last did an ICT-sector strategy, there \maenamber of
changes that were made pursuant to those recomti@ral
2002. Those included, for instance, now the govemtrworks
to balance the volume of government-initiated IG®jgcts on
an annual basis in order to allow the ICT industrynore con-
sistently predict the project levels from year teay Where
appropriate, ICT projects are tendered in compantnillow
smaller, local IT companies to participate in théding proc-
ess. The ICT sector is responsible for the vasoritgjof soft-
ware development done for the Yukon government. défault
position is that the resulting intellectual progestlongs to the
software developer.

There are a few instances where the governmehbpts
to own some intellectual property at times. Quéytereetings
are held between Highways and Public Works’ ICThibhaand
the Yukon Information Technology and Industry Sogie
These meetings are an opportunity for the Yukon $€gtor to
obtain a preview of upcoming Government of Yukor I@o-
jects. Highways and Public Works’ ICT branch adtvead-
vises larger national and international supplidr¥wkon ICT
companies capable of handling the maintenance apgdost
aspects of large procurement contracts.

Yes, we already do some of this work and will olongly
try our best to continue that. But when it comeshi recom-
mendations of the report and the priority and ori¢éh which
we pursue them, we’ll be meeting with YITIS to detee
those issues. So we’ll meet with YITIS to determine prior-
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ity and some of the vision and understanding of lloege rec-
ommendations will be implemented.

| think that answers the member’s specific questbout
this, but in a general sense, as | said beforekrow she indi-
cated that we’ve made the directorate and it has lire place
for 24 hours.

The directorate itself has space now, has a directd will
be moving forward with implementation of this, libe priori-
ties I've outlined here are government’s prioriti@sd they
demonstrate what government will be directing tiesv direc-
torate to undertake.

To reiterate, as | said, undertaking a bankablsilbday
study of a redundant fibre optic line through Skagwo Jun-
eau will be one of those key priorities. That'seaywimportant
one, Madam Chair. That’s one that is going to likelquire us
to work with our partners in Alaska. | can repartthe House
that when the Premier, the Minister of Energy, Mimend Re-
sources and | met with the Governor of Alaska eatliis year,
we raised this particular issue in conjunction watime of the
discussions we had around energy projects, andeagteat
moving forward with telecommunications infrastruetpossi-
bilities will be something that we undertake togeth

We haven't undertaken a significant amount of wakle
haven’'t begun a study, so to speak, but, as | seédhave
worked with the private sector, spoken with thevgie sector,
which has completed some of this work, and we aiaggto
talk to them about what we might be able to buitdwhat they
have done to date, and how we can best incorptitaiework
into our own so as not to be — no pun intended,"“tedun-
dant”, | suppose.

Another opportunity in that project will be the osrship
model. It really hasn’t been determined by us oroae what
exactly that might look like. There are a numbeoptions, and
a number of options that bear consideration. On@mpof
course, includes a significant role for First Natol know a
number of First Nations development corporationgehal-
ready approached us with interest in our activitied the de-
velopment of the new directorate and are eagee¢éous en-
gage with First Nations governments and developroeiora-
tions to determine how best First Nations can hwelired in
any potential project that might go forward. Itnigy hope that
we can find a very positive synergy between govemtmFirst
Nations governments, First Nations development @@tons,
as well as the private sector to move forward.

Of course, | would be remiss if | didn't suggesatth
would expect the federal government to play a mléhat as
well. The federal government, either through Canblondus-
try Canada, I'm sure would have some interest ahgrojects,
and we always prefer to see some federal dollarsrpnorth
to support these kinds of projects — especiallyastiucture
projects.

Another key action that will be undertaken by tlector-
ate will be working with Northwestel regarding tiservice
level provision for Internet and cell service as set in the
reports. Now there are a number of ways we carhdb We
can do that by liaising directly with NorthwestblLit we can

also do that by providing comments to the CRTC imuenber
of their processes.

As folks may or may not be aware, a few hours fraoow
is the deadline for Yukoners to submit their comtado the
CRTC with regard to their current holistic review borth-
westel's services. When the CRTC announced théiligpuon-
sultation on the telecommunications services thatthNvestel
provides to northern Canadians, the chairman of GRIC
said, and | quote: “Canadians expect to have acehaii high-
quality telecommunications services, regardleswioére they
live ... Last year, we expressed concern about theices
available to northern Canadians and required Ncethel to
develop a plan to modernize its aging network. Taesulta-
tion launched today will allow us to conduct a coelgnsive
review of Northwestel's services and its plannedoriove-
ments.”

Northwestel provides telecommunications serviceshe
Yukon, the Northwest Territories, Nunavut, northasritish
Columbia and northern Alberta. One of the thingsneed to
make sure the CRTC understands is that the Yukanigie in
the needs and services it currently has. When suoiitthese
folks down in Ottawa — the CRTC is based in Ottawahink
of the north, | think they tend to think of Nuna\and the east-
ern Arctic primarily, but an important role for irsthis is mak-
ing them aware of the geographical realities herdé Yukon,
as well as the social and economic realities. Weqlite a bit
different from the other territories, both in ourenls, the state
of our respective economies and the geography,hwtieys an
important role in the provision of infrastructudée that of
telecommunications.

So we will continue to work with Northwestel and nko
with the CRTC to identify areas where we can impreer-
vices. We'll also continue to work with our territal partners
through the Northern Communications and Informat®ys-
tems Working Group in the review and recommendatibn
pan-northern telecommunications requirements. MaGduar,
while we do share a number of issues with our morth
neighbours, there are a number of cases wherepeuifis is-
sues need to be highlighted because what worksuimaut
and Northwest Territories doesn’t necessarily winrkukon.

When | was speaking earlier about infrastructucgeats, |
mentioned that we were aware of a number of othejepts
going on in the north, and some of that has commth some
of the work | just mentioned. One of them that khember for
Vuntut Gwitchin mentioned earlier in this sittingagran Arctic
fibre proposal. Again, as | mentioned to him pregly, of
course we will consider that, but I’'m sceptical abthe possi-
bility of joining into it. It would require a sigficant terrestrial
fibre line in a part of the country that has vattfd other infra-
structure, and then a significant amount of undewa- under
ice, in fact — telecommunications infrastructurdyietn would
be very challenging, | think, to implement and HuNWhen we
consider a project like the Whitehorse-Skagway-dunkne,
we are in the neighbourhood of tens of millionglofiars. | can
only imagine what a project starting in Old Crowading most
likely south to the Dempster, and then north upReenpster to
Inuvik, then overland to Tuk, and out into the otemould
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cost. While we will keep it under consideratiormla little bit
sceptical about the possibility of that particyanject.

What is a little bit more likely is the project bgi pro-
posed and championed currently by the Northwestitbaes.
They are considering a fibre line down the MackenZalley.
That would essentially, for the purposes of thethwest Terri-
tories, chart out what a possible pipeline routghnhultimately
look like but, as an ancillary role, it would alpoovide fibre
services to a number of communities along the Maziee
River Valley. If that were ever to go forward, airidnuvik
were to be on that line, it may, at some pointwoethwhile for
us to consider bringing fibre down from Inuvik, aip the
Dempster Highway corridor, and into communities [iRaw-
son and Mayo and ultimately connecting into theenir fibre
network to provide redundancy and an overarching.lo

That doesn’t preclude the possibility of this pobjevith
Alaska and Juneau. Of course, they would be comgreany if
that were ever to go forward, and it wouldn’t beedundancy
at all — well, it would be a redundancy exactlytuzdly.

So those are projects that we’re working on nowhik
that covers off the suite of action items we'veniified for the
immediate future. But, as | said, we're going totawue to
work with industry organizations like YITIS and gifec com-
panies in determining how to implement the reconmaaéons
of these strategies and how best for governmentdee for-
ward to better the industry and provide for growththis im-
portant industry and ultimately lead to the potantf a new
sector or a newly grown sector of our economy.

As | said before, | really do believe it's possilthat this
sector could one day be as important as a numbethef sec-
tors we currently have in the Yukon, such as toorgs mining
or exploration. That's essentially what we’re doiagd why
we’re doing it, and | hope that answers the mensbaguestions.

Ms. Hanson:
nominee program — the minister does not need tartelthe
criteria for this program — I've read them. In tloigse, more is
actually less. Can the minister provide some siedigs to how
many business nominees have been accepted in #wnYaver
the past five years? Can the minister share withnysnforma-
tion he has as to the value of investment by bgsimeminees
in Yukon and a descriptor of the businesses theybaying or
establishing in the territory? So, three rathercswt responses
would be appreciated.

Hon. Mr. Dixon: The Yukon business nominee pro-
gram accelerates the immigration process for qadlifusiness
people by providing Yukon with the ability to norate poten-
tial immigrants to Citizenship and Immigration Cena

The Yukon business nominee program is used stcatibgi
to increase business expertise and investment kory by pro-
viding the opportunity for non-Canadians or permmnesi-
dents to invest in Yukon’s economy and immigrat® txon.

My question with respect to the business

two-year temporary work visa to implement their ihass
plans; 25 were nominated for permanent residengyfthose
have been approved by Citizenship and Immigratiangda;
eight nominations are pending approval by Citizgnsind
Immigration Canada; 24 have actually been impleggkrin
Yukon.

Yukon business nominee program applicants who have
implemented their business plans have brought ntbam
$10.9 million in investment capital to Yukon sirtbe program
started.

From April 1, 2012, to January 31 of this year, ¥heon
business nominee program has received six applitatihat
met the minimum processing standards, with fouhoge rec-
ommended for a two-year temporary work visa to enggnt
their business plans. The potential investment irkon by
applicants who have not yet implemented their lesnplans
is estimated to be $3.2 million. Types of investimeary, but
one recent success story is a European couplenthaght an
abandoned highway lodge, made it operational, aas nomi-
nated for permanent residency.

Successful applicants must fill the following crige they
must actively participate in a management-levelitmrs in a
Yukon business; they must invest a minimum of $260,and
purchase a minimum of one-third of the businessy tmust
provide a viable business plan; they must haverdied net
worth of at least $250,000; they must demonstrateestab-
lished standard of English or French-speaking skdhd they
must agree to reside in Yukon for at least two year

In 2001, Citizenship and Immigration Canada and the
Government of Yukon signed thAgreement for Canada-
Yukon Cooperation on Immigration.

A new agreement was signed by the Department of&du
tion on February 12, 2008.

By way of statistics, | have some information retjag the
business component applications for the Yukon mssimomi-
nee program. These statistics are from March 94 200Sep-
tember 30, 2012. There were a total of 109 appigcarhere
was one applicant from Australia, 49 from Chinag drom
France, 12 from Germany, one from Great Britaing tnom
Hong Kong, two from India, seven from Iran, onenfrtreland,
one from Japan, one from Mexico, two from New Zed|adwo
from Nigeria, two from Pakistan, one from the Ripines, one
from Poland, two from South Korea and 11 from Sevitand.

With regard to the number of plans actually implated
in Yukon, Madam Chair, there were seven from Chivze
from France, two from Germany, one from Hong Kooge
from Ireland, one from Japan, seven from Switzetland one
from the United States.

In the earlier column, when | was listing the numbkap-
plicants, | forgot to mention there were 11 frone tbnited
States as well. Of those who were approved nonainstfor

The Yukon business nominee program allows Yukon t&Canadian immigration, there were six from Chinag drom

nominate qualified business people from aroundatbed who
have the intent and ability to move to Yukon anthlelésh,
purchase or become partners in business. Sinagcéption in
2004, 109 business applications have met the mimirptoc-
essing standards. Forty-five of those were recondeerior a

France, two from Germany, one from Hong Kong, omenf
Ireland, one from Japan and four from Switzerla®fl.those
nominated for permanent residency, there were efgimh
China, one from France, two from Germany, one fidang
Kong, one from Ireland, one from Japan, seven fBwitzer-
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land and one from the United States. Of those retemded
for work visas, there were 18 from China, one frBnance,
four from Germany, one from Hong Kong, three framaml one
from Ireland, one from Japan, one from Mexico, &men New
Zealand, one from South Korea, nine from Switzetlamd
four from the United States.

The total investment of all those programs combirged
over $10 million. The bulk of those were split betm China
and Switzerland. China led the way with just un®émillion
total investment of Chinese business nominee pnogappli-
cants; Switzerland was right behind them with joger $3.8
million invested in Yukon as a result of Swiss Imesis nomi-
nee program applicants. Of those from France, tha® $1.2
million; from Germany there was $1.2 million; frolMong
Kong there was $275,000; from Ireland there wasO¥HID;
from Japan $150,000; and the lone American who aathn
that was actually implemented in Yukon brought 39 $,000.

I hope those are the statistics the member was afte

Ms. Hanson:
tionalities and investors, so that’s good informatio have.

| have one sort of general question before | ttover to
the Member for Klondike. Of interest to me as theAvifor
Whitehorse Centre is the fact that the MinisterEabnomic
Development is charged with the responsibility taimmain the
economic integrity of the Whitehorse downtown core.

| think that’'s great. Now I'm interested in findiragit what
exactly the Minister of Economic Development is ripito
maintain the economic integrity of the Whitehorssvdtown
core. What initiatives does he have underway toeaxehthat so
I can tell my constituents what he is doing onrtheihalf?

Hon. Mr. Dixon:
commitment refers to goes back to the days whezliéve the
NDP were in power and they brought a number of guvent
offices up to the highway, which of course realiylied the
guts out of the downtown community. By bringing many
government workers up to the highway and non-cbrédh
locations, they really degraded the ability of twenmunity of
Whitehorse to come together as a community. Whapérred
there was that a number of government employeesniteable
to access coffee shops, lunch spots or sandwichssimthe
downtown area. The decision was made by the YukantyP
government to relocate a number of government edfio the
Whitehorse core.

So, over the years, we continue to advocate onlbeha
Whitehorse for government offices to remain in estialized a
location as possible. Of course, whether we likaribot, gov-
ernment is a tremendously important part of oumeawy here
in the Yukon, and ensuring that Yukon governmenplegyees
are somewhat centralized and have access to @sturants,
coffee shops, et cetera, in the downtown core $sites the
activity in the downtown area and allows for thevelepment
of not only an economically strong community, buscially
strong community as well. The Department of Ecormbe-
velopment continues to advocate on behalf of thgy ©f
Whitehorse and the businesses in the downtown \Wiise
area to always keep those issues in mind when wsider
where government offices are located.

An interesting and eclectic array of na-

Madam Chair, what that particular

As well, we have done a number of good works wiith t
businesses that operate in downtown Whitehorseinstance,
there is a society known as the Main Street Yukociéy. It's
a non-profit umbrella association of retail, culuand com-
mercial enterprises in downtown Whitehorse. Itofity is to
ensure the ongoing vibrancy and success of the towncore.

Supported by funding from the strategic industfiesd in
the 2011-12 budget, the Main Street Yukon Socieiyaged
Vector Research and Halliday & Company to undertakaudy
to identify tangible opportunities to encourage endourism
and visitor revenue for its members. Main StreekofuSoci-
ety’s study, Tourism and Visitor Development in Downtown

Whitehorse, was completed and has been shared with interested

parties. The Department of Economic Developmenuisently
in discussion with the society regarding potentiit steps.

Going back to the findings of that study, as | Heeal be-
lieve I've read it — it noted that, while a numlzérthese busi-
nesses are somewhat co-located downtown, and insémse
they are competitors, they found that they couldkaogether
to bring visitors into the area as a whole. Theyigpy to
compete with them once they're here, but gettirggrtthere is a
challenge. It was certainly a challenge when tts#toi infor-
mation centre was located up on the highway, whibklieve
was a decision of the NDP government in the 1990s.

Having the visitor information centre downtown go-
viding information to tourists and visitors abowtnse of the
businesses that are available and services thavaitable in
downtown Whitehorse is a function that is undenakeguess,
to reiterate, that tourism and visitor developmstnty noted a
number of things. One of the studies related topamable ar-
eas, including the peer cities of Juneau, SaultV&tee, Kam-
loops and Yellowknife. They looked at economic nueas and
investigated how best to quantify and track revegererating
initiatives. The findings suggest there is sigrfit opportunity
to increase visitor revenue through friends andilfarbusiness
meetings, independent wilderness and sports/agatg\rom
both B.C. and Alberta as well as the federally aigad ones,
with further development of day and multi-day protuand
packages and improved communication of offeringsveen
downtown businesses as well as coordination andsfaxf
marketing activities for downtown Whitehorse.

As | mentioned, Madam Chair, the companies and-busi

nesses in downtown Whitehorse are certainly coripetand
compete with each other, but they have noted ihasome
cases, it's better for them to work together to gebple into
the area; then once they're down there, they canpete for
them. We’'ll continue to work with organizationsdithe Main
Street Yukon Society, work with individual businessthat
require assistance or are eligible for assistanom fthe de-
partment, and we’ll continue to work with other dgments
like the Department of Tourism and Culture to proendown-
town Whitehorse as a vibrant city and hub of noly ahe
economy, but the society in Whitehorse and endwaeWhite-
horse remains a key stopping point for visitorsveting
through the Yukon up the Alaska Highway or down Afleska
Highway.
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As well, we'll also continue to work with companibke
Air North, which brings a significant number of e into the
territory. When they fly in, getting them downtovwena priority
so that they can access the businesses and sethiatesre
available there. | think that covers off that partar commit-
ment and note. Of course, as | have noted, Whisehisra very
important aspect of Yukon’s economy, and we wilhtioue to
promote it as such, and we’ll continue to work witie City of
Whitehorse itself to promote Whitehorse businesses!
Whitehorse attractions.

Mr. Silver: I'd like to thank the officials from the de-
partment for being here today. | have a few velgfbgques-
tions. We'll see how brief these questions are gdio be.
Maybe | should ask them all at one time.

Just to begin with a little housekeeping, in thiefomg we
did ask for a list of projects supported by variduisds in this
department — regional economic development furnmtegic
industries fund, enterprise trade fund — and wig #ti date,
have not received these. | was just wondering ef rfinister
can advise the House as to when we shall receisdigh

My first question is going to be about the Yukonadm
business investment tax credit. The Yukon smalinass in-
vestment tax credit is a personal tax credit thdtices Yukon
income tax for eligible investors who invest ingdhle business
corporations making qualified investments.

How much uptake has there been on this in thetlest
years? We'll try that, Madam Chair, and see whapkeas.

Hon. Mr. Dixon: | will endeavour to answer as suc-
cinctly as possible for the Member for Klondiket lnefore |
get into that, there are a number of things | sthozdver.
Rather than that, actually, I'll just jump righttonthe small
business investment tax credit.

The small business investment tax credit encouragés
oners to invest in small Yukon corporations. Thegoam al-
lows Yukoners to invest in eligible Yukon businesde re-
ceive an income tax credit equivalent to 25 peragntheir
investment cost-share purchase. Since its inceptid®99, the
program has assisted nine Yukon businesses to jtatever
$8.1 million. By way of background, the progranimited to
small businesses in Yukon with assets of up torfiiton.

The program’s objectives are the following: to {d)make
small Yukon businesses’ share offerings more coitingst (2)
to help small Yukon businesses to expand and g{@wp help
diversify the Yukon economy; (4) to assist Yukon&rsnvest
in small business in Yukon. Eligible companies ozake share
offerings of up to $800,000 a year, and Yukoners whrchase
those shares will receive an income tax credit®p2rcent of
the purchase cost. The total value of shares affeyeall com-
panies under the program in any one year canncaeex$&4
million, thus capping Yukon government’s exposur&hamil-
lion in income tax credits per year, which, asitldsefore, was
25 percent of the value of the shares. The $800lia@0 on
annual share offerings per company was set satHagst five
companies can benefit from the program in any pefore the
maximum of $4 million in total share offerings sached. The
program is administered on a first-come, first-sdrbasis.

As of March 31, 2012, $2.04 million worth of taxedits
were issued under the program. No credits have ered
this year so far. Over the past decade, a humbeliffgfrent
companies have accessed this. Air North has dmeediifer-
ings; Waterfront Place Developments has done tveriofs;
the Takhini Hot Springs did six offerings; Naha®aving had
two offerings; Peak Fitness did three offeringsilkeiot Brew-
ery did four offerings; Fifth Avenue Taxi did ondfaring;
PneuVation Medical Inc. did two offerings; and 3918ukon
Inc. had an offering as well.

This year, there has only been one applicationasaihd
it's under consideration currently.

Additionally, |1 would note that the limits that lentioned
— the caps on the program — in the case of thenitiefa of
“small business” as being $25 million — that is et in legis-
lation and it's something that, up until this poiate haven’t
really had a concern with, but at some point indterse of our
deliberations we may find reason to revisit thatdeermine
whether or not $25 million is an adequate numbeddéine
small businesses. | don’t recall what year that Ineinwas put
into legislation and when that legislation came® ifdrce, but |
do know it was some time ago. At some point, it rhayworth
revisiting that limit and discussing it, but up ttus point we
haven't had a problem and it has worked just findink that
answers the member’s questions.

Mr. Silver: | appreciate the minister's answer. On the
issue of a feasibility — and | know this has beéscussed
earlier today in Question Period by the ministed ame and |
think it was touched on here today as well — ifcheld touch
briefly on when the tender will be released. Magpedfically,
we know that the project will cost at least $15limrl. How are
we moving forward with this? Is the government @megl to
cost share with Northwestel or other private seprawviders?
If so, can the minister maybe elaborate a bit @ndiscussions
so far with Northwestel or with other private sedtderests?

Hon. Mr. Dixon: As | mentioned earlier today, the
first big commitment related to the ICT sector flois govern-
ment was the creation of the Technology and Telexonica-
tions Development Directorate. One of the thingg thirector-
ate will be tasked with, as the member correctlyedp was
conducting a bankable feasibility study of a secbbe optic
link to the south, vis-a-vis Skagway and Juneawe Whrk that
has been done to date is fairly little because avstill in the
process of developing the directorate. As | memtibearlier to
the Member for Whitehorse Centre, as recently ateyday we
hired a director for that new directorate and wé'r¢he proc-
ess of developing the directorate’s terms of refegeor goals,
the management framework and all those kinds afiggi
We’'re in the process of doing that right now.

Once we have a functioning directorate in place, ointhe
key priorities I've identified for them is conduatj a bankable
feasibility study of a fibre project to the soutWithout an al-
ternate route connecting Yukon to southern Caniatiephone,
cellphone, data lines and Internet service arafédicted when
the existing fibre connection fails. An alternateklwould en-
able an almost immediate switchover of voice anta diaffic
with minimal degradation in service, improving thevel of
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reliability to the consumer. An initial review ofié different
routes available determined that the most viablgerdor a
secondary fibre link would be through Alaska. Améntioned
earlier, of course we are open to considering othgions,
whether it be an Arctic underwater route or a Macke Valley
route in Northwest Territories, but our primary discat this
point, based on the likelihood of the project besngcessful, is
through Alaska and, more specifically, through Skag

Northwestel and other potential service provideagehin-
dicated that the expected revenue generated fromitamate
fibre route will not cover the investment and opi@ig costs.
Therefore, alternate measures of financing woulddupiired
for the project to proceed. So the work that wedeme to date
is at a very high level — the political level.

The Premier, the Minister of Energy, Mines and Reses
and | have discussed the concept of a project téhGovernor
of Alaska and his staff. They seemed genuinely sttpye and
eager to take the next steps. Those next stepgligchs | men-
tioned, the development of the directorate andrggethat di-
rectorate functioning. Then once we've determinedv hwe
would proceed in conjunction with Alaska, we woeldter into
those discussions with them and have those dismsssi

With regard to the financing, it's an interestingegtion.
The member is right; as | mentioned earlier, otherge indi-
cated that, as a stand-alone project, the privettos simply
doesn’t have the return on investment to do this] shink
we’d be willing to explore a number of options. Asentioned
to the Member for Whitehorse Centre, there’s a értous
opportunity for First Nation governments to getadhsed in
this. | think there’s tremendous opportunity forsEiNation
development corporations to be involved, and tlseadso the
possibility that the Government of Yukon could lwdlved.
The possibility also exists that the federal goweent could
become involved through a number of mechanisms ttiet
have.

Industry Canada has a role to play. They advetlisen-
selves as being involved in the telecommunicatiomsld.
CanNor would naturally be the first place we migidk. But
what we have seen, of course, is that the federaérgment
has demonstrated over the years a willingness ¢agm and
invest in the north, and particularly in infrastiwre. If we were
to create a project through a feasibility study anelsent it to
them, there’s a possibility that they could getived.

Once you have a project, though, the question besom
How is it operated, and what does the ownershipahtmbk
like? Again, we are not quite there yet in deteimgnthe an-
swer. As | have said, any of the players and govents I've
suggested could be involved, but | would think thaé of the
things we would want to consider is what othergdigtions
have done. What has Alberta done? What has Alaska?
What has British Columbia done? We could take htise
things into consideration when we chart out a ac@fws how to
move forward.

| don’t have a date or anything like that for therwber for
Klondike with regard to when a tender may go out, lbwould
suggest that it will be a little bit more time basa we don’t
quite have a functioning directorate in place yam not com-

fortable committing to a specific time for when mject might
go out for tender.

I will say that we have identified this as a kejopty, es-
pecially for the Department of Economic Developmditis
something | look forward to moving forward with. piefully,
it will involve our partners in Alaska and will naglly involve
significant contributions from the private sectoknow at least
one private sector company here in Whitehorse hiatdone
this kind of work before and looked at this projezhd they
found at that time that it wasn’t feasible for théando. So we
will of course contact them and determine how we lwaild on
the work they’'ve done, what we can add to theirknar what
we can draw from their work and that will be how gkert out
the course forward.

| think I've answered the member’s questions — astb
we know currently what an ownership model mightltike. |
am unfortunately not in a position to give him fitimelines
around the specific project.

Mr. Silver: | do appreciate the minister's response.
Just a quick question. The department normally yced an
economic outlook. Could the minister tell us whhbis will be
released?

Hon. Mr. Dixon: Typically we release the economic
outlook at the end of the calendar year and theisitet in late
May or early June with the most up-to-date datahaee. |
know the Business and Economic Research brancloiikivg
on that currently. Since it's early May, | wouldpexct them to
be in full swing with regard to the work they do.

So what they'll do is collaborate with a numberadher
organizations throughout the country in assessimg global
picture for the economic outlook of the entire wlodnd con-
sider that in conjunction with the outlook for tbeuntry — for
Canada — and then take into consideration the imelte had
from companies in the mining sector and the touseetor, in
the oil and gas sector and in the small- and mediizm enter-
prise sector, as well as, | assume, talk to chasnle¢rcetera, in
determining our outlook.

When we release the outlook in May, we always dryse
the most accurate and up-to-date data but, as @werynows,
things can change fairly rapidly and sometimes aechto re-
turn and revisit those outlooks.

One of the other interesting things that is wortting is
that the Conference Board of Canada has establigh€gntre
for the North, which is certainly welcomed by thefdartment
of Economic Development and the Yukon governmentas
third party, outside independent provider of infation and
speculation about the Yukon’s economy. The Centbrettie
North is still in its early stages. | think it wastablished five
years ago — in 2008, | believe. Although, as | said wel-
come the Centre for the North very strongly, we stmes
have different figures and different outlooks oe territory’s
economy, and that isn't a disagreement or a caserentve
have a difference of opinion. It's simply that vemk at differ-
ent numbers and different statistics. In some casesm my
opinion, at least — the Yukon government has m@réoudate
data because we have closer proximity to the ecgrimre of
course.
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For instance, the Conference Board of Canada isutgte
ing quite considerable growth for the territorytivis year. The
Yukon government is maintaining of a bit of a moomserva-
tive outlook for the territory. Nonetheless, whaegone can
agree on is that the Yukon continues to be a stemmpomic
player and that our economy is growing faster amdnger
than most other economies in Canada. That's songetthiat
we are very proud of and that’s something that mtend to
continue to get the story out on and discuss withcolleagues
both in Canada and abroad when we highlight Yuk@ats-
nomic performance.

So, to answer the member's question, we put owtcan
nomic outlook toward the end of the calendar year r@visit it
with the best and most recent information in latayhr early
June.

Mr. Silver:
the Yukon here for potential mining companies mgvior-
ward. Brewery Creek is not moving forward. Victo@old
announced that they will suspend construction &adl project
alone would have contributed hundreds of milliofidollars
into the local economy at the production stage.

Could the minister elaborate on his views of thenediate
future in the mining industry in terms of new prdgE? Does he
foresee Victoria Gold opening next year? Has higadenent
met with the proponents of either the Eagle progedathe pro-
ponent of the Brewery Creek project in the past, &énslo, do
they list concerns other than the global investnoéntate?

Hon. Mr. Dixon: Mr. Deputy Chair, the member is
quite right of course. We have seen a recent slawdao the
prospects in the mining industry and that’s prityadiue to the
international investment market. Of course it isdming more
and more challenging every day for small- and madéized
mining companies to attract investment and raiseepao
bring projects forward.

That isn’'t something that's unique to the Yukors iter-
tainly Canada-wide and | would go so far as toigaya global
issue. Raising money in this current market isidiff, even for
the best of projects. That's why we’ve seen anneorents like
the one made very recently by Victoria Gold witleithEagle
project — they would be delaying the constructi@tduse of
those markets.

I won't comment on whether | think a specific prajevill
go forward or not — | don't think that's beneficiat but what
I will say is that, when we'’re faced with markeikel this, it
really highlights the need for the Yukon governmemtcon-
tinue to promote the Yukon as a good place to inWe really
need to get out even more than usual to try taciticapital to
the territory. There is capital out there; it hastjbecome in-
creasingly competitive and increasingly difficudtdaccess.

When we go out there and promote the Yukon, we bave
consider the fact that there are projects arouedwbrld that
are competing for the same dollars, and when thitdlars
aren’t being spent or are being spent even less ttiey have
been previously, that work becomes ever more ahgilhg).

As I've noted before in this House, we believe tiat
need to focus on attracting investment from outside bor-
ders. | have highlighted the fact that Europe, Ndwnerica —

particularly the United States — and Asia are lagdt mar-
kets for capital. | have attended — for a lack bktter term —
trade missions to a number of places throughoutwtbdd,

including Europe and Asia, as well as the Uniteatest. What
we can do in this sense is more of the same, kttand im-
proving on what we've done already. We need toaydtto

those financial hubs, get out to the key finanoiakkets in the
United States, Europe and Asia, and really tell story, and
explain what a fantastic place the Yukon is to stv@nd why
investors should choose Yukon over any other resoorarket
in the world.

But we don't just do this alone. We do it in conjtion
with industry as much as we can. Industry orgaronat like
the Yukon Gold Mining Alliance provide an excellevgnue
for us to collaborate with industry to get out aetl the story

It has no doubt been a rough six months irof the Yukon and its investment opportunities.

We have seen some turnover recently in the Yukoll Go
Mining Alliance in terms of some of the companiasdlved,
but the two the member opposite mentioned — Gofleta-
tor and Victoria Gold — were both members. Victo8ald is
still a member, | believe. We work with that indysbrganiza-
tion to identify new areas we should focus on atfttioareas
we may already have focused on but need to praddéional
resources toward or to enhance our focus on.

We'll continue to do this; we’ll continue to workitl in-
dustry to raise the profile of Yukon in internatidrmarkets;
we’ll continue to get out and attract capital te territory, and
we’'ll continue to encourage projects in the teritto join us
and to provide us with input as to how best totd.t

While a few projects have been delayed, | note dhaim-
ber proceeded quite well. For instance, Alexco’dlekeno
mine — you can look at it as a mine expansion omasnew
mines, but the Onek project and the Lucky Queelept® in
the Keno district were recently provided with gaamiining
licences and are moving ahead.

A number of projects are in the advanced explonagiage
that have still been able to access financing. Kaii for in-
stance, with their Coffee Creek project, continteebe a very
exciting project and one that has been enjoyinggaificant
amount of investment over the past couple of years.

Of course Western Copper maintains confidence dir th
Casino project, which is a very large copper/gaigjert north
of Carmacks. There are a number of projects througkthe
Yukon that we remain very optimistic about. Thainigesaid,
with regard to the specific projects, | think | idefer to the
Minister of Energy, Mines and Resources about wkiesg are
in their various permitting stages. | don’t havattbreadth of
knowledge at my fingertips, but | will say in a geal sense
that attracting investment remains a priority aéttiepartment
and, in the current markets that we are experigndimat be-
comes ever more a priority. We’'ll continue to dattrand we’ll
continue to work with industry organizations toratt capital
to the territory.

Ms. Hanson: When I'm looking at the business and
industry development area of the Department of Boua
Development and | look at the website in that arethe Busi-
ness and Economic Research branch — as a matkeeping
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abreast of what issues the branch and the depdaraneloing
research and analysis on, and providing reportighwihsays is
to “...support a broad understanding of the economy the
assessment of its impacts on Yukon'’s fiscal pmsjtbudget-
ary projections and financial decision making.”

In light of the last phrase, | was intrigued to sewler
“What's New” on the Business and Economic Reseharahch
a report that has been added. I'm surprised, fuaitkly, to see
the “Alaska Canada Rail Link Phase | Report” beadgled in
2013, a report that was completed at least sixsyego —
maybe seven. It was launched in 2005. It seemsetthat that
feasibility study — when you read again througlhere was a
lot of response to it and not very much of it wasifive by
either this Yukon government or the Alaska govemine

| can understand that there is some interest mdef es-
tablishing a new north Pacific Rim trade corridothe context
of making that link to ports to develop an oppoityffior bulk
mineral traffic, but one of the major areas desatibn that
report, as people may recall when they think abiustall those
years ago, is that there was a significant empluasixporting
of coal, which | had thought we weren’t particwairhiterested
in doing. But maybe the minister could elaboratd give us a
status as to what is new about this report and Btgnomic
Development is featuring it as a must-read on theiosite.

Hon. Mr. Dixon: The Alaska-Yukon rail link study
was one that was completed a number of years agonjunc-
tion with the State of Alaska, and when it was ctatgal it was
hosted on an independent website that was spdljiffoa the
Alaska-Yukon rail study. That website has recegibye off-
line, and we were asked to provide a host for shady, so we
reposted it on the Yukon government's Economic Dmve
ment website quite recently. Hopefully, that expsawhy it is
back on the website for 2013.

With regard to what a railway might ship one déattis
something we haven’t even looked at. There arerabeun of
natural resources in the territory that might bagnfeém rail.
Those include any of the base metal projects thatirathe
territory, whether it's the Selwyn’s zinc projecat a tungsten
project or Casino’s copper project — any numbethef pro-
jects that exist in the territory would be intesgktn an Alaska-
Canada rail link.

I'm not aware of any coal projects in the Yukontthse
being proposed, so I'm not sure where the membeorsing
from.

As well, there has been a bit of renewed interethé possibil-
ity of rail, and not just for shipping ore from tivaikon south
or north, but indeed as a possibility to haul bi&unirom Fort
McMurray, Alberta. There is a company in Albertded G7G
Ltd. that has met with both the Department of EenitoDe-
velopment, as well as the Grand Chief of the CdwfcYukon
First Nations and a number of affiliated chiefsdiscuss a rail
project to Valdez, Alaska. In a CBC Radio story @hthe pro-
ject that aired on March 1, former NND Chief, Simdervyn,
was quoted as supporting First Nations taking telon a
northern railway. We know that there is interesttbere in the
possibility of a railway, whether it be for shipgirbitumen
from the oil sands or minerals and ore from the ofykbut to

be perfectly honest, | think those kinds of praggeate good to
talk about and good to consider, but I'm a litti¢ $ceptical
about the economic viability of them.

That being said, | most certainly don’'t want to pasig-
ment. I'm not an economist or an engineer and l'ot im-
volved in either of the industries that would bénfbm it, so
my opinion is just my own. We will continue to workith
anybody who's interested with regard to advancingly on
projects that might benefit Yukon’s economy.

As | mentioned, G7G is one of those companies hhst
expressed an interest. That's a B.C.-Alberta-bassdpany
that's developing and promoting the concept of gpse-built
railway. The concept is predicated on their betledt super-
tanker traffic will not be permitted off the coastBritish Co-
lumbia and that the market for oil will stay stroand the Aly-
eska Pipeline has a diminishing supply. G7G hasnpesd
with AECOM to do an initial investment of the projeand
determine that the concept may be viable.

Part of this is driven by the Government of Alberénich
is, as we know, looking for options for exportirgeir bitumen
from the oil sands. Of course, the Pacific pipelmbeing con-
sidered currently.

The Keystone pipeline is also being consideredgoibs
by the American federal government as high up asRtesi-
dent’s office, | understand.

The Government of Alberta is also considering tbesp
bility of reversing some existing pipeline infrastture and
shipping east and then of course, as a hedge agamsmber
of those projects, they’re looking at other optiansluding the
possibility of a rail or a pipeline north.

Certainly the Premier of Northwest Territories Haeeen
very vocal in his support of hosting a pipelineaorail north to
their ports. We have been a little less optimigiian Premier
McLeod, but we remain open to talking about thessues,
investigating and discussing them. If there is ajgut that is
viable — and in this case, apparently with the supmpf
Yukon First Nations as indicated by some media —weeld
consider it. But of course no project has beengmiesl to us in
a real strong sense so we wouldn’t be in a posttocomment
specifically on it, but we're willing to work withwhoever
wants to work with us to determine whether or najgcts are
feasible.

Ms. Hanson: Well, it is interesting to know — and |
do know that quite a number of websites have récefdsed
down, so | can now tell them that they can contfaetMinister
of Economic Development and he’ll be pleased ta tiwsm,
so we'll see any number of new reports going upethemean,
if it's not relevant to the Yukon, then why is litetre ?

Some Hon. Member:  (Inaudible)

Ms. Hanson: You paid for it. It was a waste of money
from many people’s perspective, and now we're Fayimat
you want it, you don’t want it, you can’t explainaetly why
it's on the website — a lot of conjecture. It's yenteresting,
Madam Chair.

I have no more questions for the minister.

Hon. Mr. Dixon: It's very interesting to hear the per-
spective of the Member for Whitehorse Centre arel NIDP
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that conducting studies in collaboration with th&at§ of
Alaska is apparently a waste of money. It's versagipointing
that such collaborative efforts on behalf of Yukeneorking
with the State of Alaska would be so casually aatoasly
dismissed by the Leader of the NDP.

We do know that any effort that they can undertke
stymie the economic growth in the territory will beken by
them, so I'm not surprised at all to hear such tiegacom-
ments about the possibility of economic growthhiis territory.

In response, though, | have to say it to her qaestivhy
would we host this on our website? Well, we pajgbaion of
the cost to do this study. Alaska, of course, & majority,
which we certainly appreciate. | believe Alaskalmare was
about 50 percent of the project and Yukon contadigome —
and there is federal money in there as well as ménoen the
University of Alaska. | think it makes sense foe tfiukon gov-
ernment to put a study that we partially paid foromr website.
| don’t mean that as an invitation for all websitesthe Inter-
net to come to us when they have websites closisgthe
Member for Whitehorse Centre has suggested, buh wiere’s
something available on-line that is soon to beawtilable on-
line and we paid for it, | think it's only reasonakthat we
might offer to host it on our website.

It sounds like we're ready to get into line-by-lidescus-
sion, so | look forward to that.

Chair: Is there any further general debate on Vote 7?

Prior to going into line-by-line discussion, woultie
members like to take a break?

All Hon. Members: Agreed.

Chair:
minutes.

Recess

Chair: Committee of the Whole will now come to or-
der. We are proceeding with line-by-line in Vote 7.

Ms. Hanson:
qguest the unanimous consent of Committee of the |&Vim
deem all lines in Vote 7, Department of Economic/&ep-
ment, cleared or carried, as required.

Unanimous consent re deeming all lines in Vote 7,
Department of Economic Development, cleared or
carried

Chair:
ing Order 14.3, the unanimous consent of Committeéhe
Whole to deem all lines in Vote 7, Department obimmic
Development, cleared or carried, as required. Ateagreed?

All Hon. Members: Agreed.

Chair: Unanimous consent has been granted.

On Operation and Maintenance Expenditures

Total Operation and Maintenance Expenditures in the
amount of $14,609,000 agreed to

On Capital Expenditures

Total Capital Expenditures in the amount of $1,091,000
agreed to

Total Expenditures in the amount of $15,700,000 agreed
to

Ms. Hanson has requested, pursuant to Stanqﬁ'-

Department of Economic Development agreed to

Chair: Committee of the Whole will recess for two or
three minutes while we wait for officials.

Recess
Committee of the Whole will now come to or-

Chair:
der.

Department of Energy, Mines and Resources —eon-
tinued

Chair: We’'re going to resume general debate in Vote
53, Department of Energy, Mines and Resources.

Hon. Mr. Cathers: Thank you, Madam Chair. | be-
lieve since you have indicated that | have roudt8yseconds
remaining, | will simply sit down and await questsofrom
members opposite.

Mr. Tredger: I'd like to welcome the officials from
Energy, Mines and Resources and thank them fongattie
time on a sunny day to come out. On behalf of thzPNI
would also like to thank them for their briefingtes. We
found them very helpful and much appreciated.

| have a number of questions, so I'll keep my idtrctory
remarks relatively brief. | would like to speak absome of
the ideas that will inform my questions and, | imnform
where we're headed with this. My first concept lmtt the
greatest natural resource Yukon has is its people.

Communities and neighbours live, work and grow to-

Committee of the Whole will recess for 15 gether. It's the people who make the place ticks important

that decisions are made by all involved and thatethis col-
laboration, consensus and consultation. It's inmgrdrthat we
have access to information and that there is an apd honest
dialogue. Yukon people need the opportunity tceefisand be
heard.

The key initiative to creating and maintaining liegplen-

Pursuant to Standing Order 14.3, | re-vironments requires ongoing attention. We must iooet to

invest in what truly makes people healthy. Thisuiezs the
effort of the entire community, led and supportgdabwhole-
of-government approach. It's not always easy, disdniot al-
ways quick. It takes resolve, and it takes deteation.

There is no place for ultimatums or for litigatitimat di-
vides and shows disrespect. Furthermore it's pfduo gov-
rnment mandate to advocate and provide meaniingfuima-
on so that people, communities, organizations gadern-
ment have the knowledge necessary to make apptrephezi-
sions when faced with balancing the potential bieneind
harm of a given situation — and risks. We must wersall the
people and, in this case, the entire populatioesgmt and fu-
ture, and give thoughtful advice for actions thalt ywromote
fair opportunities for individuals, families andromunities to
enjoy.

All departments of the government, all members haf t
Legislature and all communities must work togethsst in
isolation, not separate, but together so we caomaptish what
is necessary to achieve a truly healthy community.
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| also like to keep in mind our relationships withst Na-
tion governments. We are and operate on the toadititerri-
tory of the various governments. Both governmetits, First
Nation governments and the Yukon government inwatjon
with the federal government, have made commitmemd
have obligations to the land and the people oihitough the
land claims process, self-government implementatoa are
creating a truly unique society. We have paral®tegnments
working side by side. Our relationship with Firsathdn gov-
ernments must be focused on respect, mutual caopernd
communication.

| believe, and the Yukon NDP believes, that theeffiesof
resource extraction and industry accrue to all Yukeople.
With industry there of course may be economic hienéfiat
should have a positive impact on health status. éd@wn we
cannot simply assume that more money equates talkthfer
population. The money needs to be garnered in &@isable
way that respects the land and the people andsissgeqgically
to promote good health.

It will be important to ensure that the overall rgaiare
greater than the losses. The economic status ofididls in
communities is an important determinate of theglthe How-
ever, there are many other factors resulting fradustry de-
velopment that can have strong negative impactsedsn
proper controls and oversight are put in placeetih®a risk of
spoiling any benefits from economic gains througlvesise
health outcomes.

All research shows that to gain maximum benefitalo
citizens need to be consulted, involved and empeaverhis
has benefits financially as well as improving thealth of the
local community. | am pleased to say that induitdyecoming
aware of this. Mining companies in the Yukon aréngathe
extra step to include local communities — to workhwthe
people in Pelly Crossing, Mayo and Watson Lake.

They're working closely with the local communitynda
enabling the community to feel like partners. A figr of local
Yukon people, and especially Yukon First Natiossthiat they
will be left aside, sitting and watching as truckfi in and out
of their territory. It is not only a question of mey, but one of
respect. Fair and equitable payment for our ressuis crucial.
We, the people of the Yukon, own these resourchey Bre a
legacy gifted to us for now and for our childretneTNDP will
stand up for Yukoners, and we will fight for ourasé to ensure
that all Yukoners benefit and have a say in theebigment
and extraction of our nonrenewable resources. We arad
must work with industry to ensure it is viable.

We are also compelled to be stewards of the larelnééd
to listen to the elders, to enrich opportunities ffeople to be
on the land to be our eyes and our ears. We neauvodve
communities and elders, renewable resources cauihcihters,
trappers and NGOs, like the Yukon Fish and Game thed
Yukon Trappers Association, and citizens who sptme on
our lands and waterways.

This is our opportunity to establish and formaliaeer-
sight, first-hand observations and early warningtays to
recognize and mitigate changes to our environnWitneed to
gather information and baseline data in order t&emaformed

decisions. We need to be aware of climate changeitigate
the effects, but also to take steps to prevenhéurclimate
change. Our biologists, our civil servants, neezilgeople to
be involved. The inspectors, the personnel who ciarged
with the task of providing oversight and directiohactivities
on our land need to work hand in hand with those wate on
the land.

We also need to be aware that there are systemisde,
and it is important that we honour and respectatgystems in
order that the people have belief and trust in tlagich in order
that people know their concerns will be addressedyfand
openly and so that people know that communicatioh @on-
sultation is transparent and open to all — and péartloing
business in the Yukon.

There is need for real local involvement now anthim fu-
ture through the process. We need reassuranceshtrat are
no shortcuts being granted that allow back-dooryetd our
land — that everyone plays by the same rules. e negular
audits that evaluate the effectiveness of our systend
whether they are working. Have we determined that rec-
ommendations and mitigation efforts are working?there
follow-up? The protection of our community, theetgfof our
labour force and proper stewardship of the enviremnare
important and critical roles for the governmenplay.

Not only must we be accountable, but we must ba tee
be open, transparent and accountable.

We need to consider the cumulative effects of maoy
jects in one area and whether or not our infratitrecand our
human resources have the capacity to deal with.théenneed
to ensure that there are resources to provide pioppections
and oversight of our projects.

I would also like to talk a little bit and ask gtiess about
our energy, our land use planning, agriculturegstry, and
maybe through it all, the importance of data aral féct that
that data will be available to all Yukon people atwohse-
quently drive decisions that are evidence-baseddaiven by
science in order that we can leave a legacy, nbt fon the
people of today, but for our children and our dhlds chil-
dren.

I'll move from there into some questions. How muiche
do | have left, Madam Chair?

Some Hon. Member:  (Inaudible)

Mr. Tredger: Some time? Okay, | won't take long.

I've raised the issue before of keeping good stesisand
information on mining in the Yukon. Last year, Blllpien at
the gold mining summit referenced the need for ndata —
investors want this; mining companies want thispgbe who
are looking after the environment and making deassiwant
this.

In light of the uncertainty in the markets, it's #le more
important that we have access to good, clear ddéaska, our
neighbour, keeps meticulous records on all aspafctaining
and publishes the information annually in the Akskining
industry reports. Mining companies, policy-makensl énves-
tors want to know more about mining than in the dhis,
when all you needed to know was where the Bonaraza w
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The reports from Alaska that | have read are a gulte
of information. They break Alaska into regions d@hdn focus
on exploration, development and production. Thegvijoe
reams of information on everything: historic comrtpgrices;
employment figures in focus; exploration developtnand
production sectors; total industry employment; exation
expenditures by region; exploration expendituresdeposit
type; exploration expenditures by commodity; prddurc sta-
tistics for each mine; sand and gravel producticorporate
income tax; revenues and royalties; current aniticsdrilling
footage by region; estimated first market valueriferal ex-
ploration, et cetera.

As the minister is aware, mining and exploratiompa-
nies are facing an investment crunch. Part of cmwing inves-
tors is to provide well-researched information. ¥okand
Yukon people need more information to stay comipetitAfter
all, information is power and while we do have muta and
much data being gathered, it's important that iclear, trans-
parent, collected in one spot and accessible —yeasiessible
— in order that we can make research-based, ewdeased
and scientific decisions based on data.

Will the minister commit to the production of a noah
modelled on the Alaska mining industry annual répavail-
able to the Yukon people?

Hon. Mr. Cathers: Before | continue answering some
of the questions that members had asked yestenday didn’t
have a chance to speak to, it's very interestingtwhe hear
from the NDP Member for Mayo-Tatchun. It's reallyitg hard
for me to understand how he and his colleagueddaskee the
connection between royalty rates and — on the @mal hhey
demand royalty rates be hiked to do what they cherize as
giving Yukoners a fair value for resources, anchtirea later
paragraph the member talked about uncertainty imkets,
about the importance of attracting investors anauaithe im-
portance of staying competitive.

| really find it hard to understand how the meméban fail
to see the connection between the fact that, igument con-
tinues hiking taxes and royalty rates, investmeagital goes
elsewhere. Whether we like it or not, the Canadieonomy is
increasingly competitive for investment capitalvestors, in-
cluding both large- and small-scale investors, hakeices
about where they can invest their money, and irsdigtions
that are very expensive to operate in, consistertignge the
rules and increase the taxes, or nationalize tjtggithat they
have issued to companies, such as Third World cesno —
that has been a significant cause of some majoingiitcompa-
nies having difficulty raising money in the markeige.

Some of them have recently been burned in theiestv
ments in Third World countries and have been formetake
significant write-downs in the value of those asset a result
of the countries they were in choosing to eithetionalize
those assets or seize a greater share of thenthtbpmad been
led to believe when they started doing developnveortk in
those areas.

leave the gallery, they talk about hiking royaléyas and assert
that Yukoners are not getting a fair share forrthesources.

What | would again emphasize, as I've said in thstpis
that royalty rates are not the only way governnasrives fi-
nancial benefit from resource development. In faet,receive
a significantly greater benefit from the incomedsugenerated
as well as the economic value of both direct amliréct em-
ployment.

The fact that the production figures — $420 million
mineral production | believe is the number fromt lgsar —
going into the Yukon economy has a significant lfigneot
just to those who are employed, but also to tlailies, to the
people they purchase from, to the restaurants vfrssly to the
place where they buy their home heating fuel, t® $tores
where they purchase their snowmobiles, their botisijr
kitchen cupboards and their light fixtures. Evenyththat they
buy is a result — everything they purchase witlia ¥ukon
economy is going to some other Yukoner as a resutteir job
working in a mine. This also affects people who kvor the
service sector for mines and this net effect haslzpiite sig-
nificant in the Yukon economy. It is a major incseain the
private sector economy within the past decade.

As a result of that, | would again point out thabtof my
colleagues tabled motions today urging the govemnre re-
ject calls from the Official Opposition to end tlfiee-entry
system of mining and to increase royalty rates laicgy min-
ers. | pointed yesterday to the fact that placerems have a lot
of costs and a lot of challenges and, in fact,glauction of
placer gold within the Yukon has gone down sinae 1880s
and that is in part due to the increased environah@osts of
dealing with more stringent discharge standardsnfater and
increased paperwork and environmental costs thaey face
today versus what they faced in the 1980s.

To increase the rates for placer gold would, ina@pinion
and based on the best information we have, ceytaggatively
affect that sector of the economy and would propdtaep
certain operators from either being in operatioriong addi-
tional people. They would look for areas to cutteand that
would mean that they are not spending money eithedevel-
opment of their project, on hiring people or on mguing
equipment, et cetera.

For placer mining, the most positive benefits tokd¥m
come from direct jobs and through the service amply sec-
tor. The benefit to government is not through thgatties but
through the income in business taxes from the seR&@vising
the royalty for the placer mining industry wouldsudt in extra
costs to operators and less money for placer mioespend in
the local economy.

| would point out that placer mining has playedignii-
cant role in the Yukon economy during every timeiqukthat
the Yukon economy has been doing well since thd gah in
1898, so over a century later, placer mining i &t important
and valued sector of Yukon’s economy. It has a langd valu-
able role not only in the economic well-being of tfiukon but

We know the NDP’s position. When members of the-min also within our history.

ing community are in the House, they extol thewag of min-
ing and its place in the community and then whas¢hpeople

Having spent most of my life growing up with a féyni
who was in the tourism sector, and then myselfd@ina tour-
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ism business, | can tell the member, as othersamb@urrently
in the tourism business will tell him, that the Kébke Gold
Rush is a major part of what attracts a numberofvisitors to
the territory. They come for a variety of factoreldt depends
on the individual tourist what their primary reasoare. The
history of the Klondike Gold Rush, the Yukon’s cull his-
tory related to the Klondike Gold Rush and the dongglacer
mining in the territory are major factors for arsfgcant por-
tion of the Yukon’'s visitors — why they come hemghat
they're interested in, what they would like to skes one of
the reasons we have supported and my colleagues$ lzanke
encouraged the federal government to ensure teps stiere
taken to keep Parks Canada sites open, despifedbeal deci-
sion to reduce funding for those.

We appreciate the fact that the federal government
sponded to our identification of keeping t88 Klondike open
for guided tours and keeping Dredge No. 4 opercddfse, we
look forward to seeing how well the plan they'ver@up with
works and evaluating that, based on the successeéson.

We do appreciate the fact that, while we would hpres
ferred that they had not made the cut in the filate, they did
agree to our primary request, which was to enshaé these
valuable tourism assets remain here for Yukonerse® be-
cause that history of the gold rush is very impurta Yukon-
ers and the era of the dredges that followed tHd gesh is
something that a lot of people find very fascingtin

It is challenging to be successful in placer minikgel
prices, increased operating costs related to ntaregent fed-
eral regulations, labour and lower-grade ground tiveisted in
past eras all affect the profitability of the inthys What |
should note is that while there are still areabigh grade, for
some of the placer miners who are operating wighigas that
have had placer mining in those areas and on ttwesks for
years, in some cases they are still on profitabbeigd, but are
dealing with a lower grade of gold within the grhdeposits
there than they had in previous times.

Even given the recent ups and downs of the pladceing
industry, it's still a key contributor to the Yukeneconomy.
Placer miners hire local workers and buy local godtis es-
timated that the 140 placer mines that operatedulkon last
year employed about 450 workers and generated aboit
additional jobs in related service and hospitaiggtors. Again,
that's a very significant portion of the Yukon’'s wéorce.
What | should note, in terms of comparison for memloppo-
site, is that, in 1989, more than 165,000 ounceglader gold
was produced, whereas just over 50,000 ounces pvedeiced
in 2012. Again, in fact, we think that we should dmncerned
about the challenges faced by the placer miningistrg, not
erecting additional barriers and levying additiotades or roy-
alties on them like the NDP.

I think it has also been shown very clearly whensae in
late 2002 — | believe on December 16, 2002 — wihentthen
federal Liberal government, with Minister Thibeaulhilater-
ally announced without consultation with the Yukgovern-
ment that they were ending the placer authorizatie saw
the grave concern that caused, not only within Ydéon's
placer mining community, but throughout much of ¥okso-

ciety. We saw the rallies that occurred with memabef the
public coming out to support the placer mining isity and
support their friends, family members and customeétisin the
placer mining sector.

We understand the NDP’s position is that the gavemt
should hike the placer royalty rate. | would hopattthey will
be equally frank about their position when memioéithe min-
ing community are in the gallery instead of extudlithe virtues
while demanding that government hike royalties thatuld
probably put some people out of business. This igorent’s
position will continue to be that we will not raigiee royalty
rates on placer miners. | believe our first majen@ncement
from the 2011 election campaign was the commitmeet
made not to raise taxes and not to raise royatgsraNe will
continue to honour our commitments.

Moving to a few questions that were asked yesterday
far as the challenge of getting eggs into storesghat was
asked by the Member for Takhini-Kopper King — satds
eggs at local farmers markets are allowed. Fadade-sales do
not require egg grading and we do have high-qubditgl eggs
produced through our farmers that are fresh ankl inigjuality.
Egg grading is required to sell into stores and thander the
Yukon Public Health and Safety Act, but is consistent with
requirements across the country. Egg grading iedertl re-
sponsibility under the Canada Food Inspection Agefite
Agriculture branch recently brought a federal CRrh&pector
to the territory for a workshop on egg gradingtia Yukon and
to explain to local farmers what would have to bealto meet
those requirements.

I know the term “egg grading” is one that not ewenry
necessarily knows what it means. We do have a pltnph
available from Agriculture branch for those who areerested
in more information, which | will quote some excerfrom for
the members to basically answer that question Hustrate
how the system works.

Currently all eggs produced in Yukon are ungrad&sl.
such, egg producers in Yukon may sell eggs to th#igponly
through a sale completed directly between the predand the
consumer. Producers may connect directly with cuosts
through public advertisements and can sell theddpct at a
local farmers market. Ungraded eggs cannot be pssthfor
resale or the commercial preparation of food.

Under the authority of th@ublic Health and Safety Act,
eating or drinking places regulations and EnvirontakeHealth
Services require that all food and drink broughto ithese
places come from approved sources. Ungraded eggsotio
come from an approved source as they are not medds a
regulated facility where all of the required qualitontrol pro-
cedures are in place.

As far as the question as to why eggs are gradedvaat
that means, grade requirements are set for eggsotect the
public from undue risk. In grading eggs, factorsimterior
quality, cleanliness, shell construction and weigtg all con-
sidered. These factors are related to safety, whaileness and
quality. Eggs are graded in a federally registergg station to
ensure they are handled and packed in a sanitaisoement.
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Regulations to protect consumers require that égga
federally registered egg-grading stations be claaad free of
leaks, cracks or other defects that could preseatl fsafety
problems.

These eggs are graded as Canada A consumer grgsle
Eggs not meeting the Canada A grade standard thexr @roc-
essed for other purposes, such as baking, or,jettes, re-
moved from the food system.

What happens in an egg-grading station is that aggse-
ceived, washed, candled to check for cracks, welighed
packed into containers with the applicable fedgrade name
in an inspected sanitary environment. The CanaB@wd In-
spection Agency, or CFIA, inspects all registergd-grading
stations to ensure that proper sanitation and tipgreequire-
ments are being met. CFIA takes environmental sasnpk
egg-grading stations to detect the presence ofesaha. The
CFIA also collects samples from egg-grading statias part of
its testing program. It is possible for operatargét registered
as a federally registered egg-grading station. &pes apply to
the CFIA to have an egg-grading station federadigistered.
Operators must show the agency that they meehaltequire-
ments of the egg regulations. The requirements rcalleas-
pects of operation, including construction, equiptnaccess to
potable water, and the handling and packaging gé.eg

All the requirements are designed to ensure thgs egm-
ing from federally registered egg-grading statians handled
and packaged in a clean, sanitary environment andepy
labelled. For on-farm tips for handling eggs, infthg the fact
that eggs are a perishable food and whether theepeing used
personally or for farm-gate sales, they must bedleahprop-
erly so that they don't pose any food safety ridksproper
handling also reduces the quality of the egg. Tipsafe han-
dling include that eggs should be washed with chvater as
soon as they are collected, and the temperatutheofvash
water should be around 43 degrees Celsius. Thegrtype of
the wash water is important — if it is too coldyiméul bacteria
may be drawn into the egg. Washing under a contisdlow
of —

Some Hon. Member:  (Inaudible)

Point of order

Chair:

Ms. White:
19(d) refers to reading unnecessarily frbfansard or another
document.

Chair: Mr. Cathers, on the point of order.

Hon. Mr. Cathers: The Member for Takhini-Kopper
King asked me a question yesterday about egg gyadiim
responding with excerpts of information about &tth thought
were relevant to the question she asked.

Chair: Ms. White, on the point of order.

Ms. White:
Egg grading was not in my question.

Ms. White, on a point of order.

Chair’s ruling
Chair:
member to move it along.

Thank you, Madam Chair. Standing Order

| didn't actually ask about egg grading.

INTRODUCTION OF VISITORS

Hon. Mr. Pasloski: With your indulgence, | would
like to introduce the Premier of the Northwest Tteries, Hon.
Bob McLeod. He is in town for the beginning of th#" an-

€thual Northern Premiers Forum. | would like to weteo him
here. | would also like to introduce the PremierNafnavut.
Unfortunately, because of the inclement weatheNimavut,
she was unable to get out and will be joining uadoow via
telephone. We are getting together to talk aboutheon is-
sues, about working together and really strengtigerour
communities and, in fact, strengthening the nortld all of
Canada. The theme of this year’s forum is “Drivthg Cana-
dian Future with a Northern Vision”. So | would @lske to
invite all members to be in the foyer after conidasof busi-
ness today for a reception, and then tomorrow wkebei get-
ting down to business and dealing with issues dnatimpor-
tant to the north.

| would ask you to join me in welcoming the Prenséed
his other guests with him as well.

Applause

Hon. Mr. Cathers: I'd like to also welcome Premier
McLeod to the gallery. It's a pleasure to see harettoday.

Returning to the question that | was answeringyalbt
the Member for Takhini-Kopper King was mistakeneShay
have thought she didn’t ask about egg gradingshatdid ask
why eggs can't get into supermarkets, and thattheseason |
was explaining what it was. Since the member dide&m to
be interested in that answer, | will allow her fokpup a copy
of the pamphletThe Sale and Use of Ungraded Eggsin Yukon,
that is produced by the Agriculture branch and vsilable
there and at Environmental Health Services. But dimeple
answer is that we would be happy to allow Yukonseggo
Yukon supermarkets, but they do need to meet drelatds set
out by the Canadian Food Inspection Agency.

The Member for Takhini-Kopper King asked about the

B.C. mountain pine beetle and whether the mourmiaia bee-
tle was in the Yukon. The mountain pine beetle haisbeen
detected in Yukon as yet. There are confirmed dietes
within 80 kilometres south of Yukon’s border, oughly 50
miles.

Yukon government is a member of thational Forest
Pest Srategy, which allows Yukon to collaborate with other
provinces and territories on monitoring researath expertise.

Forest Management branch’s forest health program ha

been monitoring the mountain pine beetle in northBrC.

through aerial and field surveys since 2009. Resukre re-
ported in the2011 Forest Health Report, and monitoring re-
sults from the summer of 2012 are reported in20k2 Forest

Health Report.

An interdepartmental Yukon mountain pine beetle €om
mittee was formed to assess the risk to Yukon pamests,
identify information and research gaps, provide agmment
options and communicate with First Nations and ghblic. |

There is no point of order, but | would ask thewould note, as well, that work we're doing arouhd vegeta-

tion inventory is a good example of the type obmfiation that
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is helpful to us to understand what is going oroim forests
and the situation around forest health.

| believe you are signalling me that my currentdiitmas
elapsed, so | will sit down, Madam Chair.

Mr. Tredger: I'd like to move on to security, and se-
curity held for mining projects. The governmentsa$ir secu-
rity and it is held to ensure that proper cleanupg alosure
must be done when a mine site is abandoned or jacprie
abandoned or people move on.

That security must be high enough to ensure it'shia
company’s best interest to fulfill all of its obdijons. What we
want is a company, in a sense, to pay itself feaming up,
rather than abandoning it and leaving the governitoepay for
it at potentially a much higher cost.

Given the rising costs in today’s world, there iEertainty
of financing and uncertainty of many of the conipanhat are
here of the ability for global and international vement of
money so that a mine that is in production can dagght, sold
and moved very, very quickly and much more quickls a
serious concern not only to the mining communityt, ib must
also be to the government itself.

We've got a number of mine sites that we are cleganip
in type 2 and type 3. Currently there are 11 ptsjén the
Yukon that we have collected security for: Alex@armacks,
Golden Predator, Kaminak, Ketza River, Kudz Ze Kaya
Minto, Sa Dena Hesselwyn, StrataGold, and Yukon Zinc. The
total amount held pursuant to théters Act is $8,400,000 and,
pursuant to theQuartz Mining Act, the total amount is
$48,176,157. The total of all that is just abous $80,257.

Given the fact that Mount Nansen, which is onekeht
size of the Minto mine, is now costing us clos&1®0,000 in
accumulated dollars, and for the cleanup thereoisend in
sight, and the Faro mine has cost hundreds ofandliof dol-
lars and promises to cost more and we're talkingléees for
the ultimate cleanup, the Yukon has come a long teagd-
dress the concerns of environmental liabilitiesseauby mines
and to protect the taxpayers. | must commend tmesnand the
Yukon government for working through progressivelama-
tion.

However, given the uncertainties in the market, ritbimg
costs and the apparent small amount held in sgcuifitave a
number of questions around that. | will give thelhta the
minister at once.

The reports from an independent assessor are made
each mine site and, | assume, updated on a relgasas. Will
those reports, or can those reports, be made toulhlec so that
we can reassure the citizens of Yukon that indeedatnounts
are right? Will the government be reviewing itsukegion laws
and the amounts of security to ensure that Yuk@hGamnadian
taxpayers are not left on the hook? Would the rteniseport
back to the House on this in the next session?

Hon. Mr. Cathers: | do think that when we get into
these discussions — unfortunately, it's not thstfirme | have
heard this line from the member opposite — | daiwtthe as-
sessments. Ministers don’t do the assessments. ale $taff
who do it. We hire consultants when it is necessado so.

In the case of mines, using Capstone’s Minto minem
example, government and the mine work with thet Filstion.
In fact, within the last year and a bit, they h&vael taken addi-
tional efforts to have more involvement with thesENation to
have them understand the technical aspects ofrtsjegp and
be involved in an earlier stage. I've met with GhiécGinty
regarding that and so far we think it's working tguivell and
remain very interested and open to talking to thist Nation,
as well as to Capstone, about whether there aees avhere it
can be further improved.

INTRODUCTION OF VISITORS

Hon. Mr. Pasloski: | would like to introduce Yukon’s
Senator Dan Lang, who has joined us here in thaslatiye
Assembly. He is a previous long-serving membehisf Legis-
lative Assembly and I'd like to encourage everybadywel-
come the senator here this afternoon.

Applause

Hon. Mr. Cathers:
Lang.

Madam Chair, just returning to the topic of seguyrihe
members noted the amounts of security — | wouldhtpout
that when a member makes a comparison to fedeogqts
that were mismanaged under previous federal govemisrin
an era that the member could ask his leader ahoirigdlsome
of that during her time as regional director geherawe have
inherited their mess. If action had been taken wiheshould
have been to reclaim these projects, we wouldn/elseen the
types of problems we do today.

In the case of Faro, the significant costs aretdube fact
that the mine was left; it was not properly reclag@nAs | indi-
cated yesterday to the Member for Takhini-KoppendKithe
problem at Faro is the result of acid-rock drainaggich is the
result of rocks with a high sulfite content beingesed to both
oxygen and water. You need those three things —stiftfide
rock, the oxygen and the water — for that acid-rdkinage to
occur. If the mine had been properly reclaimed gibyn we
would not only not see the significant costs we sew, but
there would not be a need for ongoing care and terémce. It
would have been a walk-away solution many years \aiglo
the project being properly reclaimed.

I'd like to move to a few other areas. In talkingpat the
gontext of the global market, one of the thingg thea need to
keep in mind is the global economy and the fact, tha I've
indicated before, it's much better to have the leingles associ-
ated with a strong economy than the very severbl@nus that
are associated with weak economies and collapsiogognies.
Spain, for example, in the European context, régartised
their unemployment numbers higher — | believe isvgame
32 percent, with youth unemployment being in exces$0
percent. The European Union, as members should die w
aware, has a number of major economies in veryreeugan-
cial trouble — Greece, Italy and Spain, to nameva ¢f them.

I would like to point out again the fact that theiRon,
compared to the rest of Canada, certainly compazgs well.

It's good to see you, Senator
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Canada, compared to most of the world, is doingeextly
well.

I would like to quote from an article of mid-Aprikith the
International Monetary Fund. It was carried throdiga Cana-
dian Press. With the economy weak and at risk, tdE Can-
ada to keep supporting growth. The Internationaln&tary
Fund is advising Canadian policy-makers againslinguitoo
hard on the reins of austerity, and it goes on tbther risks
within the marketplace. As well, the Washingtondzhgjlobal
financial organization warns that the risks for &aa include if
the European crisis worsens or the economy of théet
States does not grow as strongly as projected.

The quote from the body includes, “The main chadle
for Canada’s policy-makers is to support growththie short
term while reducing the vulnerabilities that maysarfrom
external shocks and domestic imbalances,” the bodises.’

That's what we’re focused on doing — ensuring thatre
responsibly managing all sectors of the Yukon eaonso we
are appropriately doing things, including takingpegpriate
security for reclamation of our mining projects.sially the
standard that is set, as | believe I've explaireethe member
before, is that staff do the assessment based an itvtvould
cost government to reclaim the project, based ein thchnical
assessment, if a company were to go bankrupt dt aahy.
They base that assessment on how much money thyvile
would require and make that determination. It's inténded as
a threat or as a lever so much on the companyagiag that
we have security, such that if they do go bankrugt,can ap-
propriately reclaim the site and ensure that théoYuis not
saddled with the types of environmental liabilitteat we were
saddled with by former federal governments.

With Senator Lang in the gallery, | would like tts@
thank him and acknowledge the work that the fedgoaiern-
ment has done in understanding our need for maki-yund-
ing arrangements and stability for Faro and woikld to thank
the former Minister of Aboriginal Affairs and Nogm Devel-
opment, John Duncan, for his work and assistancthisrfile,
as well as thanking the current minister, Ministatcourt, for
their understanding of the importance of this issaethe
Yukon.

Madam Chair, a few things | would like to addititipa
touch on in the context — the Yukon Minerals AdvisBoard
tabled its recent report and we appreciate thearmdtion they
have provided us. YMAB has provided its recommeiodat
over the past decade, which have been useful ppuselnder-
stand how to improve our regulatory structure, adll vas
Yukon'’s investment climate.

In 2003, the Yukon Minerals Advisory Board suppdrte
the development of a new placer authorization,aph the
one that the federal Liberal government had caedelNithout
any consultation with Yukon. In 2006, the new ptaaethori-
zation was put into place.

Another example is regulatory and post-implemeoiatf
YESAA. In 2004, the Yukon Minerals Advisory Boardcr

tecting the Yukon from future liability. What thatasically

breaks down to is, as I've indicated to membersigeivhen in
the past | heard calls from the NDP to not give panies back
any security until the mine was fully done, ourwség policy

is designed to take security when we need it forkvtbat is

done, so that if companies were to go bankrupt evable to
have government contract with somebody to completenec-
essary work to reclaim that project. It also eneges them to
be proactive. A good example of this is the workt tGapstone
Mining and, prior to them, Sherwood Copper haveedanthe
Minto site, whereby if they fully and acceptablycl@m an

area of tailings and have met the appropriate stahdhey can
get money back equal to the amount that was he&baurity
for that portion of the mine site. It encouragesntimot to leave
reclamation to the very end of the project, bufaict if they’'ve

completed work in a certain area, also completé¢ tbeom-

mendation for that phase of the project.

We believe that this is a much better way of ddinginess
than leaving it all until the end of a mine’s lipgs and ensur-
ing that they only have a cost for completing re@#ion work
in phases.

The government response to YMAB's recommendation
was the development of a mine site reclamation @odure
policy for hardrock mines after extensive considtat

Other examples of what the Yukon Minerals Advisory
Board has recommended — that we have respondetivpbsi
to — include recommendations in 2007 for Mimers Lien Act
reform to reflect modern standards and make ingustore
competitive and more able to attract financing froamks and
other entities. As well, in the same report, thegommended
the Quartz Mining Act reform, including reform of the royalties
to make them more competitive with other Canadiaisglic-
tions. We just finished hearing the NDP again retiag their
position that the Yukon needs to increase royadtes and
place a higher burden on companies doing this work.

So, in response to what we heard from the Yukonekéils
Advisory Board, the act revision of thdiners Lien Act was
completed in 2008, the act revision of tQeartz Mining Act
was also completed in 2008, and regulations wetérpplace
to ensure that revenues from mining industry alaeehan ad-
vantage for investment in Yukon communities throubple
community development allowance they are alloweddduct
from royalties and can create examples such awaber treat-
ment facility that the Premier and the Minister Efonomic
Development and | attended, along with Chief Mcgianhd
members of the Selkirk First Nation, last summaevlinto.

They had a ceremony to commemorate the moneytibat t
Capstone mine had put into developing this facifily the
community of Pelly Crossing. So that is a good exlanof the
net benefit of these modernized regulations, teah aesult of
this, it made it easier for the company and enagedahem to
work with the First Nation and make that significanvest-
ment. That's in addition to the fact, as | havenpai out be-
fore, that millions in royalties have been paidedity to the

ommended the development of a new reclamation yolicSelkirk First Nation for the operations of the Capg mine,

framework related to long-term project planning aetting the
groundwork for flexibility in security requirementghile pro-

which of course occurs entirely on category A satgnt land.
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More information about that is that Yukon’s hardegoy-
alty, or quartz royalty, is a stepped or incremeragalty that
is based on profit and is capped at a maximum opér2ent.
The regulation, as | mentioned, also includes iative ap-
proaches to royalty issues, such as the commumidy ecco-
nomic development allowance. Some of the spedifias have
been paid under it: Capstone has paid royaltieheoSelkirk
First Nation for 2008 of $1.5 million; 2009 — $5tfillion;
2010 — $3.8 million; and 2011 — $1.6 million. Theyalty
filing for 2012 is due in April 2013, so we shoutien know
the actual calculation of the royalties and paymehich, if
memory serves, is typically due in October as altesf the
time involved in the processing.

Yukon Zinc declared commercial production in Mawth
2012. They will be required to file a royalty in Apof 2013
and will be required then to pay a royalty on thasis.

Alexco Resources, with their Keno project, hasdfitey-
alty for the 2011 royalty year of $351,000, whicasatheir first
year of commercial production.

Another important note is that in the summer of 20
had the change to the agreement with the federsrgment
for resource royalty sharing under the devolutioansfer
agreement. We appreciate the support of the fedgratrn-
ment, and with Senator Lang in the gallery | wélkée the op-
portunity to thank him and our Member of ParliameRyan
Leef, for their support of this, as well as thah& Prime Minis-
ter and then Minister John Duncan for their agregme&hat
new resource revenue arrangement gives Yukon aease to
our royalty cap calculated on the basis of the gegenditure
base, which increases our cap for resource rogatignifi-
cantly. As a result of the removal of the line betw oil and
gas resources and minerals, and lands and all cdkseurces,
we saw an immediate $2.8-million benefit for thel A2 fis-
cal year.

Seeing the time and in light of the following retiep, |
move that the Chair report progress.

Speaker:  May the House have a report from the Chair
of Committee of the Whole?

Chair’s report

Ms. McLeod: Mr. Speaker, Committee of the Whole
has considered Bill No. 10, entitlderst Appropriation Act,
2013-14, and directed me to report progress.

Speaker:  You have heard the report from the Chair of
Committee of the Whole. Are you agreed?

Some Hon. Members: Agreed.

Speaker: | declare the report carried.

Hon. Mr. Cathers: Mr. Speaker, | move that the
House do now adjourn.

Speaker: It has been moved by the Government House
Leader that the House do now adjourn.

Motion agreed to

Speaker:  This House stands adjourned until 1:00 p.m.
Monday.

The House adjourned at 5:28 p.m.

The following documents were filed May 9, 2013:

33-1-55
Yukon 2012 Health Status Report: Focus on Childred
Youth (Graham)

33-1-56

Memorandum of Understanding between the Government
of Yukon, Department of Health and Social Servieed the
Yukon Medical Association (dated August 22, 201@)gham)

Chair: It has been moved by Mr. Cathers that the
Chair report progress.

Moation agreed to

Hon. Mr. Cathers: Madam Chair, | move that the

Speaker do now resume the Chair.

Chair: It has been moved by Mr. Cathers that the

Speaker do now resume the Chair.
Moation agreed to

Speaker resumes the Chair

Speaker: | will now call the House to order.

INTRODUCTION OF VISITORS

Speaker: Before we proceed, | would like to intro-
duce the Hon. Mike Chenault, the Speaker of thekdaHouse
of Representatives, who came over for a short. Wgi were
just talking, and he is the first Speaker to sieéhconsecutive
times in their House. So, a nice Yukon welcome ikeM

Applause



