May 14, 2013

HANSARD

2907

Yukon Legislative Assembly
Whitehorse, Yukon
Tuesday, May 14, 2013 — 1:00 p.m.

Speaker: I will now call the House to order. We will
proceed at this time with prayers.

Prayers

Withdrawal of motions

Speaker:
the House of some changes which have been matie orter
Paper. Motion No. 371, standing in the name oflteader of
the Third Party, and Motion No. 431, standing ie tlame of
the Government House Leader, have been removed thhem
Order Paper as the action requested in the motiassbeen
taken.

DAILY ROUTINE

Speaker:  We will proceed at this time with the Order
Paper.

Tributes.
TRIBUTES
In remembrance of Arthur Charles Pape

Ms. Hanson: | rise on behalf of the New Democratic

Party Official Opposition to pay tribute to ArthGharles Pape,
a noted lawyer for First Nation people. Art passaeay on
December 6, 2012 from pancreatic cancer. He was 70.

In mid-December, as | was leaving a meeting atallbo-
tel, | saw a group of Northern Tutchone elderdangitin the
lobby. They asked if | had heard that Art Pape Hexl the
week previously. They were saddened by the newsasSoe
near May 29, the 2Danniversary of the signing of tHém-

brella Final Agreemenand the first four First Nation final and

self-government agreements of the Vuntut GwitchiistFNa-
tion, the First Nation of Na Cho Nyak Dun, Champagmd
Aishihik First Nations, and the Teslin Tlingit Cauihy it is fit-
ting to pay tribute to Art, a man who played a pataole in
aboriginal law in Canada for over 30 years.

There is a saying that the East values man by uhieypf
a man’s actions, and the West values the consequanhis
actions. Art Pape was a man whose actions couldhled by
both the East and the West. His actions were guigehteg-
rity. He had a passion for justice and a desirddahe right
thing for the right reason. His integrity led tdifatime of ex-
ternal effectiveness resulting in greater justind eecognition
for the aboriginal people of Canada, particularlykgn.

Art was active in the peace and civil rights movamia
his youth. While at law school, he travelled withomas Ber-
ger's inquiry into the Mackenzie Valley pipeline darco-
produced an award-winning documentary on the igqgthat
explored the underlying conflicting world views thie in-
quiry had to address and the historic importancthefinquiry
for Canada’s relationship to aboriginal people eniself.

Art graduated from the University of British Coluraldaw
school in 1979. He was called to the Yukon Bar %84 Law

was Art’s calling, and he chose to use his caltmgvork with
First Nation peoples. He was creative, thorough lsigathink-
ing in his practice.

He is remembered in both his personal and profeakio
life as a deeply respectful, intense, thoughtfuhmdose life
was led by a strong moral compass. Art was nevigemrby
ego or personal gain or even tempted by it. To doing the
right thing meant pursuing justice for the Firsttida people
and pushing back against its history of neglect alpalse. Art
was involved in pivotal aboriginal issues in Yukdie and his

Before we start, the Chair wishes to inform |egal partner, Rick Salter, assisted four Firstidtet, notably

Na Cho Nyak Dun, in their rejection of the 1984datlaim
agreement, primarily on the grounds that there measecogni-
tion of self-government.

He was counsel for the Na Cho Nyak Dun and thdeLitt
Salmon-Carmacks First Nation final agreements. Hsp a
worked with the Selkirk First Nation and the Takuvé®
Tlingit. He led the Little Salmon Carmacks Firsttida legal
team in their Supreme Court challenge on the dutgansult,
as well as representing the First Nation on theté/ssCopper
water licence application. Although Art receivettldi formal
recognition or awards for his dedication and imp@act First
Nation people, this did not matter to him in thade What
mattered to Art was leading a good life — one ofinieg and
purpose. He dedicated his life to assisting them@rand First
Nations to make amends and build new communities am
doing so, he helped pilot the law so that it reactiewn into
the fabric of our society to tell us who we are dralv we
should conduct ourselves according to our besétseli

In recognition of World Fair Trade Day

Mr. Barr: | rise on behalf of the Official Opposition
and the Third Party to pay tribute to World Faiade Day,
which took place last Saturday, May 11. Fair trede trading
partnership that takes greater equity in intermaidrade. Its
purpose is to create opportunities for producers tdive been
disadvantaged by the traditional economic modeir fade
contributes to sustainable development by offebeter trad-
ing conditions to marginalized producers and wa@ka&spe-
cially in the southern hemisphere.

In concrete terms, fair trade is about keepinggsriafford-
able for consumers while returning a higher amaarthe pro-
ducers. Fair traders typically work directly witltisans and
farmers, cutting out the middle men who increaseghce at
each level. As a result, the producers receive nmz@me from
the goods they produce. This addresses the inequityur
global economy as one-third of the world’s popuwiatiives on
less than $2 a day.

Some people think fair trade is a form of charfiyf it is
not. It is a business relationship that promotesite and
long-term change. Some people believe fair trade plevel-
oped-world wages in the developing world; it does. mThe
wages are determined by many factors, includingptirehas-
ing power and the local area and other costs dfidivn the
local context.

For a product to have the “fair trade” label, thare cer-
tain conditions to be met apart from pricing. Thisibess must
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have a safe, healthy environment where childrennateused
as cheap labourers. In addition, the businesses$ beugnvi-
ronmentally sound.

In responding to those who signed the petitionahtto,
first of all, ensure that residents understand vetdit/ities are
and are not allowed in hinterland, as many may meeu the

We in the Yukon are able to purchase some fairetradmisconception that spot land applications can kéllmade for

products, including fair trade coffee. There isaa frade craft
sale each Christmas; however, the overall selectiggroducts
is limited, and we could certainly be open to maugh as fair
trade clothing.

Mr. Speaker, fair trade is one step toward redutieggap
between the haves and the have-nots in our sod¢@igrd a
world that is more socially just.

Speaker:  Introduction of visitors.

INTRODUCTION OF VISITORS

Hon. Mr. Pasloski: Mr. Speaker, | am excited today.
I would like to introduce my youngest daughter, Bsgyn, who
is currently attending the University of Indianadas also not
only a member of their division 1 NCAA swim teamutthas
been recently appointed captain. Bronwyn is homeafdew
days before she has to go back to continue heirngi

| would like to invite all members of the Housejoin me
in welcoming her today.

Applause

Hon. Mr. Cathers: Mr. Speaker, | would like to ask
all members to join me in welcoming one of my canstts,
Hugh Henderson, to the gallery.

Applause

Speaker:  Are there any returns or documents
Are there any returns or documents for tabling?
Are there any reports of committees?

Petitions.

PETITIONS
Petition No. 12 — response

Hon. Mr. Cathers: | rise today to respond to Petition
No. 12, which was presented to this House on A3®il 2013,
by the Member for Watson Lake. | want to begin hgriking
her for presenting it, as ministers are not pegdithy the Leg-
islative Assembly’'s Standing Orders to presenttipes on
behalf of our constituents.

Petition No. 12 recommends that the Government of

Yukon change the designation for Mayo Road develypm
area lands, currently zoned “hinterland”, to “potésl open

space” for the purpose of providing a higher lesfabrotection

for areas of environmental and recreational sigaifce. The
petition also outlines some exceptions to this estuvhich are
noted on the front page of the petition.

My understanding from discussions with one of tle¢-p
tion authors and an organizer is that their intentivas to en-
sure that land sales do not compromise the alditgstablish
community-related facilities, such as a communigil for
hockey rink, or result in the loss of importantrestional and
environmental areas.

hinterland within the Mayo Road zoning area.

Government will be following up directly with residts of
the Mayo Road zoning area to ensure that they stetet what
is and is not currently permitted under the zoniegulations,
and we will seek to gain a better understandingludt actions
government may need to take to reflect the cumpeiotities of
people living in this area.

I would like to take this opportunity to clarifyerstatus of
land applications in the Mayo Road development arehthe
types of activities that may be permitted in thetéiland and
protected open space zones. The processing of emtréat
enlargement application was tied to historical éssand rec-
ommendations arising from a 2005 report completedlas-
sen Natural Resources Consulting for the Vista Rivad. New
spot land applications are not being accepted.

There is only one rural residential lot that woualdrently
be eligible to apply for a lot enlargement. All ethrural resi-
dential lots in the area are ineligible under tlodiqy. Since
2006, rural residential spot land applications hae¢ been
accepted in the Mayo Road development area. Whitertand
allows for the possibility of a planned lot deveaiognt, gov-
ernment has no plans to proceed with planned fe¢ldpment
in this area.

Under the Mayo Road zoning regulations, the hiatetl
zone and the protected open space zone both atloywublic
open space recreational pursuits. The hinterlarme zlows
for some additional activities, such as fuel woaviesting,
hunting, trapping and grazing and contemplatesptissibility
of future development in an orderly fashion — tleing
planned development, as | previously mentioned.

Uses within the protected open space zones, owttie
hand, are limited to lands where recreational psepdhat are
to be kept primarily in their natural state exceqiere modifi-
cations are necessary to facilitate recreationaeldpment,
environmental conservation and the public safety.

There are also several parcels of land within #using
area which was zoned “public use institutional” g¥hihave
been set aside for future community or public used will
remain protected under this designation.

ning branch assists unincorporated communitieseirelbping
local area plans and establishing zoning regulationensure
orderly development as well as with making amendmé¢n
existing zoning regulations or area plans.

In closing, | would like to thank the residentstioé Mayo
Road development area for taking the time to stieeie views
with the government. In follow-up to the petitiong will be
contacting property owners in the Mayo Road develenmt
area to clarify what activities can currently océnrthe area
and to seek their feedback about potential additisteps on
the part of government.

Department of Energy, Mines and Resources Land-Plan
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Speaker:
tion?

Some Hon. Member:  (Inaudible)

INTRODUCTION OF VISITORS

Speaker:  Hon. Premier, on a point of order.

Hon. Mr. Pasloski: With your indulgence, Mr.
Speaker, | see that just joining us in the galleow is the
Member of Parliament for Maple Ridge. Randy Kamg &is
son Adam are here. | think they're here havingttielibit of
father-and-son time and had the opportunity to jgn Randy
is also the Parliamentary Secretary to the DepantimieFisher-
ies and Oceans as well.

I'd ask all the members of the House to welcomentlaad
give them a Yukon welcome.

Applause

Speaker:  Are there any bills to be introduced?
Are there any notices of motion?

NOTICES OF MOTION

Hon. Mr. Nixon: | rise to give notice of the following
motion:

THAT the Yukon Legislative Assembly, pursuant t@-se
tion 22(2) of theHuman Rights Actappoints Vicki Hancock,
Ashten Staffen, and Patrick Rouble as memberseop#mel of
adjudicators for terms of three years, effectiveyNi, 2013.

Ms. Moorcroft: I give notice of the following motion:

THAT this House urges the Government of Yukon te im
mediately:

1. fully implement Transport Canada’s safety managg
system regulations at the Erik Nielsen Whitehorgerhational
Airport which requires airports to develop:

“(a) a safety policy on which the system is based;

(b) a process for setting goals for the improvemahn
aviation safety and for measuring the attainmerntho$e goals;

(c) a process for identifying hazards to aviatiafesy and
for evaluating and managing the associated risks;

(d) a process for ensuring that personnel areedasnd
competent to perform their duties;

(e) a process for the internal reporting and ariadyof
hazards, incidents and accidents, and for takingective ac-
tions to prevent their recurrence;

(f) a document containing all safety managementesys
processes and a process for making personnel aviateir
responsibilities with respect to them;

(g) a process for conducting periodic reviews aditguof
the safety management system and reviews or diaditause
of the safety management system; and

(h) any additional requirements for the safety ng@naent
system that are prescribed under these Reguldtiand;

(2) provide to this House a copy of Yukon governtisen
airports safety policy, its comprehensive SMS frajmplan for
all employees, and all other documents and reqe@ngsnof the
safety management system regulations.

Are there any other petitions for presenta-

Mr. Barr:
tion:

THAT this House urges the Government of Yukon to re
duce bear habituation and the resulting bear-huroafiict by
improving solid-waste management through:

(1) examining the feasibility of and working withet City
of Whitehorse and local manufacturers on a locleygtem for
household curbside bins; and

(2) working with other municipal councils, First tian
governments, local advisory councils and local wemast
management societies on bear-proof solutions fateveollec-
tion in incorporated and unincorporated communities

| rise to give notice of the following mo-

Mr. Silver: | give notice of the following motion:

THAT this House urges the Government of Yukon takvo
with Parks Canada, the Friends of Bear Creek sqo@ed oth-
ers to revitalize the Bear Creek site in Dawson.

Speaker: Is there a statement by a minister?
This then brings us to Question Period.

QUESTION PERIOD
Question re:  Whistle-blower legislation

Ms. Hanson: Twelve years ago, the Yukon Party
promised to bring in rules that would protect patdiervants
who blow the whistle on practices that are corruipegal,
waste public money, or threaten public safety. Teeyears
after the Yukon Party made the first pledge to agtjstle-
blower protection remains a broken promise. Itadifor the
Yukon Party government to tell Yukoners why they pi
service to the importance of our public servantsl get at the
same time remain unwilling to bring forward whiskwer
protection to actually protect them. Will the Premixplain
why this Yukon Party government has not broughivéod the
whistle-blower legislation to protect public servavho act in
good faith?

Hon. Ms. Taylor: First off, | just want to offer from
our side of the House — at least to that end —rektmur sin-
cere congratulations to the members of the selectndttee,
who in fact went to work for this past year and soand actu-
ally made a number of recommendations with resfequt-
ting forth whistle-blower protection for public sants.

That report was received back in December — | think
was in the middle of December. Of course, since tihee, we
have accepted the report. It is before the PuldiviBe Com-
mission, as well as the Executive Council Officéaovare put-
ting together a workplan. Of course, they've beaskéd to
review each of those recommendations, to put feothe time-
lines and a workplan necessary to proceed withiputierest
disclosure legislation. That work is currently unday.

So I'm not sure exactly what the Leader of the i
Opposition is speaking to, but the Government okofuis in
fact working to bring forth legislation.

Ms. Hanson: We're speaking about timelines and a
commitment to a timeline — 12 years is a long tifDespite
the lack of protection, courageous Yukoners hauekstheir
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necks out and have shone the light of public secyutin gov-
ernment actions, or lack thereof, at the risk pfisal.

Public servants serve the public trust by actinthwiteg-
rity at all times, and it was that obligation thmbught public
attention to the Corea report. Government had treysarts that
shed the light on the state of oil-fired applianbassuppressed
them and didn’t act on the recommendations. Hasetheports
and Corea’s words imploring government to act mnhe to
the public’s attention it is doubtful this governmievould have
acted to improve oil-fired appliance safety.

12 years ago. If the NDP can't even get their nuslerrect
in terms of how long there has been a commitmenyes; |
want to thank the select committee for the work thay've
done, and I'd also like to remind the NDP and tlitgetals that
of all the select committees over the years, theyehall been
Yukon Party select committees that have gone fahwardeal
with these issues that have been very importasatlt¥ukon-
ers. There has only been one select committeewhat not
initiated by this government. Again, | want to coatglate the
public servants for the hard work they do every. dgyain, I'm

Does the Premier believe that whistle-blowers whaoconcerned about the comments we continue to hear the

brought the Corea report to light should be pre@?tif so,
why is he taking so long to act?

Hon. Ms. Taylor: The Government of Yukon values
and respects the work of our public servants eaxh every
day. They work hard on Yukoners’ behalf and they raspon-
sible for providing quality programs and serviceshehalf of
Yukon citizens. We thank them for that.

As | have stated on a number of occasions on tur ff
the Assembly, there are a number of mechanismsaalaifor
public servants in the absence of public interastldsure
mechanisms such as the member opposite refershtwe Tare
provisions within the collective agreements. Thare provi-
sions within thePublic Service ActThere are provisions within

NDP, trying to create a situation of misunderstagdiof con-
cern and of fear in the community.

Questionre:  Dawson City and Watson Lake
hospitals
Ms. Stick: Yukoners still have many questions about

the Yukon Hospital Corporation’s management of tiew
hospitals. Yesterday, withesses from the HospitaipGration
appeared in the Legislature. Some of our questimTe about
the management of the building of the two new Hadgpi

We all know the projects are overbudget and behind
schedule. Part of the problem seems to be witly¢imeral con-
tractor. Yesterday, the witnesses for the corponatiaid they

the Ombudsman AcfThere are provisions within ATIPP and of had no idea Dowland was in default, and | quotetifit actu-

course théccupational Health and Safety Aat well.

Mr. Speaker, if in fact members of the public seevfeel
aggrieved, there are mechanisms currently in pthae have
been in place over the years. Again, for the recolare very
much committed to bringing forth public sector tistre in-
terests legislation to the floor of the Assemblya® work is
currently underway.

Ms. Hanson: Let’'s be clear — we’re not talking about
personal grievances. There are many examples tsregis-
lative sitting alone that emphasize those couragedukon
values — that what is wrong, is wrong and shoulchbamed,
despite the fear or risk of reprisal — governmenit'dlateral
changes to the whole child program, safety managesys-
tems issues at Erik Nielsen International Airpgmpject bun-
gling at Yukon Archives, the arrest processing ,uritH.
Collins replacement — a myriad of issues within ¥akedu-
cation, including the controversial same-sex polieynoval of
the principal at Pelly Crossing School, the “gadest policy
change.

Mr. Speaker, does the Premier believe that puleligants
who witness important safety issues, or worry thatgovern-
ment policy will harm children, or witness projectisman-
agement to the tune of millions of dollars shoudddanctioned
for speaking out? Is that what the governmentying@

Hon. Mr. Pasloski: Certainly, we’ll enjoy clipping
some of that so that we can, in fact, share th#t thie great
public servants who do an incredible job for thesayament
and for all people of the Yukon every day. Thisaiagis a part
of what we’ve heard from the NDP since the begigronthis
339 Legislative Assembly.

Twelve years ago, | was a pharmacist and therensas
body — in fact, the Yukon Party wasn’t even the gyonnent

ally happened in February.”

When did the minister responsible first become awhat
the general contractor, Dowland, was in defaulpayment to
subcontractors, businesses and workers who had letadp
work on the hospital building projects in Watsorkéaand in
Dawson City?

Hon. Mr. Graham: | don’t have the exact date that |
became aware of the difficulties that Dowland wasiihg as a
contractor. However, | would have heard about tiffecdlties
a day — at the very most — following the Hospitair@ora-
tion’s discovery, because they made sure that limfasmed as
quickly as possible after the event occurred.

Ms. Stick: In February, the corporation gave notice to
Dowland that it was in default of its contracts lwsth hospital
projects due to the fact that Dowland was not pagunbtrades
for work performed. The hospital witnesses said diteation
was completely unforeseen and out of their conard that
they took immediate action to protect the bestradts of the
corporation and of the su-trades working on thasgepts.

I have for tabling a letter from a subcontractontge the
Yukon Hospital Corporation’s project manager lasiyM2012.
That's a year ago, Mr. Speaker. This letter cleatpws the
Yukon Hospital Corporation was informed that Dovdamad
failed to pay subcontractors.

How does the minister explain this contradictiorweeen
what the hospital calls “unforeseen” and this lettehich
shows the hospital was told a year ago that Dowladifailed
to pay a subcontractor over a million —

Speaker: Order please. The member's time has
elapsed.

Hon. Mr. Graham: I'm not aware of the letter, but |
have to wonder why this is being brought up hedayo There
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is a process. Any contracting situation has itBatifties during
the undertaking of a contract. | know of a numbiesubcon-
tractors over the years who have been in disputie tve gen-
eral contractor on any number of occasions.

I’'m sure that the Hospital Corporation did theireddili-
gence and questioned the contractor about thisifEpée-
stance, but | don’t know what else | can say othan that.

Ms. Stick:
year later. There’s an apparent contradiction betweow the
Hospital Corporation explains their knowledge ofwband’'s
failure to pay subcontractors and how subcontractaplain it.
The corporation was informed a year ago that Dowlhad
issues with subcontractors. How come the minisiém'dhear
about it? It's public money — public money for hbatare.
It's not fiscally responsible management. Somewletsveen
ministerial responsibility and Crown corporationrusture,
subcontractors have not been paid, and the pubtioti getting
value for its money.

Will the minister explain to this House how theuigs with
Dowland were “unforeseen” to the Hospital Corpanatand to
his department when correspondence from a yearshgald
have raised red flags?

Hon. Mr. Graham: Obviously the member opposite
has never been involved in a contractual situat©ontract
disputes arise between contractors and subcontsaict@very
contract, probably, that is undertaken in this itery, and
there’s a process by which those disputes arevedol

This subcontractor has still not been paid a

Questionre:  Parks Canada funding cuts

Mr. Silver: Mr. Speaker, | have a question for the
Premier. Over the last number of years, Parks Gahad been
slowly pulling out of Dawson City. Last summer’'scéigon to
end guided tours at Dredge No. 4 was only the tiatea long
line of cutbacks. For example, the assets of BeaelCare no
longer open to the public a5 Kenas only partially open.
| am sympathetic to local Parks Canada staff asveatt
continues to reduce funding; however, there is ppetite in
Dawson to see these, and other assets such aBesk, be-
ing better utilized.

Does the Premier recognize the long-term impacsehe
cuts have on the community of Dawson, and whatnitthing,
does this government plan to do about it?

Hon. Mr. Pasloski: Indeed, this side of the House is
certainly concerned about all the artifacts andohisal sites
we have, and we recognize the significant role thatarea of
Klondike does play, not only here in the territdmyt around
the world in terms of the significance of what leasurred —
the historical background of the Klondike Gold Rush

I would like to recognize the work that we have ejoand
the work of the Minister of Tourism and Culture. @hnotice
first came out about the issue of the possible gbsrto to
Parks Canada, | know the minister was on this imately.

I do know that, although the member opposite dagsec
from the riding and represents the riding of Kldwegithe min-
ister did not hear from him on it until last fallguess it wasn’t

Evidently the member opposite doesn’t understarat th that much of a priority for the Member for Klondila the

process. The process is quite simple: they settlethey can’t
settle it through arbitration or whatever, theyetdkto court to
try to settle it. That doesn't involve the ministaeor should it
involve my checking into whether or not the contoads in a
fiscally appropriate position to carry on their tract.

I’'m not sure what the member opposite is tryingag. Is
it because this government was unaware that a stractor
hadn’t been paid that we’re somehow responsibléhfemwhole
contract? It's a ridiculous line of questioning.€fé’s a process
in place; the process has been followed. I'm nenesure if the
facts as presented are accurate and true, buteven

Some Hon. Member:  (Inaudible)

Point of order

Speaker:  Official Opposition House Leader on a point
of order.
Ms. Stick: | would look at 19(g) regarding imputing

false motives — whether we’re even giving true estagnts
here in the question.

Speaker’s ruling
Speaker:
no point of order. Please finish your statement.

Hon. Mr. Graham: As | said, I'm not even sure if the
facts as presented are true. If they are, therdigl€uss it with
the Hospital Corporation and elicit a responseocaglty they
didn’t, or what action they undertook at that time.

I'm not here to deliberate the facts. There is

time, but | know our Department of Tourism and Qréthas
been working diligently on this. They have been kimy to-
gether with the Tourism Industry Association of Yok We
note some of the solutions that came forward fer dhedge
and for theSS Klondikeand we’ll continue to work with the
federal government, through the Department of Boorand
Culture, to ensure we can preserve those artithatsare im-
portant to all Yukoners.

Mr. Silver: | won't personalize my side of this debate.
The Friends of Bear Creek Society was formed assaltr of
the ongoing Ottawa-directed cutbacks to the ParksaGa
Klondike budget. | know Parks Canada staff in Dawsoe
very passionate about their work. They're simply getting
the support they need from the federal governmEme. soci-
ety’s mission is to bring together those peopleredted in the
history and the preservation of Bear Creek andrtlieon Con-
solidated Gold Corporation, or YCGC. They want tesgrve,
restore and rejuvenate the artifacts and asseitedelo YCGC,
and in particular, their Bear Creek camp, throughous fund-
raising and restoration initiatives. They want t@ake Bear
Creek buildings and artifacts accessible while gngutheir
protection.

Is the Government of Yukon prepared to work witlkBa
Canada, the Friends of Bear Creek Society, and®tberevi-
talize the Bear Creek site?

Hon. Mr. Nixon: In addressing the member oppo-
site’s question, | think we have shown a real taitation in
the way we work with Parks Canada. We can just lablast
year with the cuts to th8S Klondikeand Dredge No. 4 for an
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example: my meetings with Minister Kent, the fedd&daister
for Environment; my meetings with the Hon. Ministdaxime
Bernier for Tourism; and my meetings with Hon. Jarivoore
for Heritage.

We will continue to work with our federal counterfsaon
a number of the Parks Canada issues. | think ouk wothe
past has proven to be successful, but the Governofiefukon
is very pleased by the measures taken by the Gmerhof
Canada to ensure that Yukon continues to offer -Qiggdity
tourism experiences and products here in the aeyrit

| thank the member opposite for his question, mujust
needs to look back intdansardfrom earlier this session to the
work that we did with the federal government andkB&an-
ada to mitigate the issues of tB8 Klondikeand Dredge No. 4.

Mr. Silver: I don’t know if my microphone is on or
not, but I'm not talking about those; I'm talkindp@ut Bear
Creek.

The best case scenario is that Ottawa starts guttiore
money into Bear Creek and other park assets in Daws
terms of the Friends of Bear Creek, the guidingngples of
the society are making Bear Creek’s buildings artifaats
accessible while ensuring their protection, prongta deeper
understanding and appreciation of Bear Creek anG&Cand
working with other societies, museums, organizaiand
community institutions for the protection and prestion of
Bear Creek. As the MLA for Klondike, | support teforts
that Dawson residents have made to date to savéistary,
but we need to do more.

What concrete actions is the Premier preparedke ta
ensure that our history in Dawson is preservedpgathoted?

Hon. Mr. Nixon: The Yukon government is, as | said,
pleased that the Government of Canada will ensha¢ the
Parks Canada collection of historic artifacts wémain in the
territory. These significant heritage resourced wdintinue to
be managed locally by Parks Canada with the assistiom
specialized national collections and curatoriaffstahe De-
partment of Tourism and Culture will continue torkwevith the
Government of Canada to ensure that Parks Canddprop-
erly maintain the artifacts for the benefit of botlhkon resi-
dents and visitors to the territory.

I, myself, will continue on with the relationshipat | have
with the federal government and the counterpart&nigiron-
ment, Tourism and heritage and work collaboratiweith the
government, with our MP and our Senator to movevéod
with heritage initiatives and issues within theitery.

So I'll continue my good work, as | think I've pren with
the cuts to th&S Klondikeand Dredge No. 4. Moving forward,
I’'m happy to meet with the Friends of Bear Creell ase how
we can move forward from today.

Questionre: NGO funding

Ms. Stick: We heard from the Minister of Health and
Social Services yesterday that he has directedegartment to
look at NGO funding for advocacy and to beginnilgcut
back that funding.

| would remind the minister that many of his seegdn
his department that provided to Yukoners of allsagegan
with NGOs. Child welfare programs across Canadaibeg a

grassroots level — citizens advocating for chamgghé care of
our children. Many Rivers, once Yukon Family Seedcwas

started by a group of citizens who advocated fameelling

services. It is the grassroots organizations an®8l@&at are
most often the voice of individuals and groups vdre not

heard. It is their voices that point out inequastiand advocate
for people left behind.

Why would this minister want to stifle voices adating
for fairness and change?

Hon. Mr. Graham: It's interesting that the conclu-
sion is drawn by the member opposite that we homstifie the
voices of NGOs when this government has not onhstan-
tially increased funding to NGOs almost acrosstibard in the
last year, but the number of NGOs receiving fundnogn the
government is at an all-time high.

What | had to say the other day about reallocdtimgling
within the NGO community is about choices. It's abprovid-
ing front-line services to people who actually nekdse ser-
vices. It's about providing services to people tlgio NGOs
who actually need a service. It's a choice thataVveh made
within my department to say if services are goimdp¢ needed
in a certain area, then we will reallocate fundiingm the
groups who simply provide advocacy services andactoal
services to individuals.

Ms. Stick: It sounds like this government is not inter-
ested in what Yukoners have to say. These NGOgratgs of
volunteer citizens who see gaps in service.

A few more examples: it was concerned individualsl a
parents of the Yukon Childcare Association who adwed 39
years ago that there be legislation and regulatwosnd day-
care; it was concerned seniors who advocated forgrétion
and protection around senior and elder abuse;sttiva Yukon
Anti-Poverty Coalition that advocated and workeddhep get
the Whitehorse Food Bank up and running. Why dbissniin-
ister think that groups such as these that advdoateing to
the forefront social justice issues that impact faumilies, our
neighbours, our friends, and our communities dal@serve
some core funding?

Hon. Mr. Graham: Obviously, the member opposite
has no concept of what we're talking about heree V¥éist ma-
jority of the NGOs that we’re funding at the presgéme also
advocate on behalf of their clients. | just spokeently with
the Second Opinion Society in an advocacy role Vestek.
What they were advocating for is additional fundiiog their
group. If we can increase funding to that group anavide
evening and weekend services to their clients,stmething
that we believe in. It's something that we thinlaiseasonable
and valuable service provided to individuals in teenmunity,
more so than other groups that simply provide noises to
those individuals.

The number of advocacy groups we're talking abareh
is not large. The members opposite seem to thinkevgming
to cut funding for a huge number of groups in tipeaming
budget — that’s simply not true. What we’re atteimptto do
is allocate our funding so we get the biggest Hangur buck
— that we get the services to those people who tiesd.
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It's interesting to hear the members opposite, hiok
that we shouldn’t provide additional services tmpe who
really need them — people with mental illnessespfee with

addictions difficulties, and things like that. Tleoare the peo-

ple we believe deserve funding. It's interesting siee that
members opposite don’'t —

and disability than cancer, malaria, traffic acoideand war
combined.

The minister could promote an end to sexualizedidsby
urging the office of public prosecutions and theNRZto work
together to increase the prosecution rate for seathassault
and other crimes of violence against women. IsMim@ster of

Speaker: Order please. The member's time hasJustice prepared to direct the RCMP to set a gbialcoeasing

elapsed.

Question re:  Sexual assault awareness

Ms. Moorcroft: May is Sexual Assault Prevention

Month and this year’s theme is “Shifting the So&alsponse.”
Changing the way we all respond to sexualized #ssaa
those who come forward to report it will change vy sexu-
alized assault is perceived in society and shifty kowoman

who has experienced violence will heal. Yukon wotsen

groups have shared the “Don’t Be That Guy” postangaign
around downtown Whitehorse. It's not sex withoutunbary
consent; it's not sex when a woman is drunk. Itagic that
women have to be leading the call for an end te tivlence,
when 98 percent of sexual assault offenders are.nién
must end sexual assault.

Many women choose not to report sexual assaulte@o-
lice because experience tells them women are ri@vied or
will be blamed for an act of violence against them.

Has the Minister of Justice directed the RCMP teroén-
nual training for all its members on effective salxassault
investigation and evidence gathering techniquewelkas on
improving —

Speaker: Order please. The members time has

elapsed.

Hon. Mr. Nixon: | thank the member opposite for her

question. This government takes the issue of sepathhssault
extremely personally, and we are working on addngsthe
issue and working collaboratively with the RCMP.

During the police review, service providers ancerts
called for a more consistent and effective coondidand in-
formed response to domestic violence and sexuadizgsdult by
police and other agencies. The final report of theéew —

calledSharing Common Ground that the member opposite is

well aware of, recommended, among other thingd, dahtam
with the RCMP be created in response to domestitence
and sexualized assault.

This year the Government of Yukon has provided iogd
to the RCMP to establish a four-person specialimsponse
unit — or SRU — with M Division here in WhitehorsBy
establishing this unit, M Division can be more effee in re-
sponding to domestic violence and sexualized assadl im-
prove coordination with other agencies. The unihasv fully
staffed and has begun working closely with stakeéia and
advancing investigations on files related to its\dete.

Ms. Moorcroft: A UN women’s website, Say No -

UNITE to End Violence against Women, reports thaddd on
available country data up to 70 percent of womepegrnce
physical or sexual violence from men in their liie, the ma-
jority by husbands, intimate partners or someorg &mow. In
fact, acts of violence against women by men causee rdeath

the prosecution rate for reported sexual assardts flO per-
cent to 50 percent over the next year and to wadtk the of-
fice of public prosecutions to achieve this goal?

Hon. Mr. Nixon: Mr. Speaker, the member opposite
should be well aware that just within the last feeeks we've
established our policing priorities and forwardedse on to M
Division.

I think it’s important to go over the prioritiesrgein Ques-
tion Period, so people listening and people readiagsard
have access to this information.

The first priority was to focus on preventing aretikbas-
ing the victimization of children and youth — vamportant.
The second one was to continue to improve the respdo
sexualized assault and family violence, includihgise in in-
timate partner relationships and child abuse. Tivel fpriority
was to work with the public and service providessidentify
and address community safety issues. The fourtrifyriwas
to build and foster constructive and respectfubtiehships
within First Nation leadership, communities andzeibs. The
final priority to the RCMP from this government ante, as
Minister of Justice, was to improve the police msg®e to vul-
nerable populations, with a particular focus orivittials with
mental health issues and addictions.

Ms. Moorcroft: Well, as the minister said, | am well
aware of what the repo8haring Common Grounshys. | am
well aware of what the government has said it @il in re-
sponding to the recommendationsSharing Common Ground
— but that’s not the question that | asked the rtenis

I'd like to ask the minister to respond to the dio#s Is
the Minister of Justice prepared to direct the RCiMPset a
goal of increasing the prosecution rate for regbgexual as-
saults from 10 percent to 50 percent, and is hegpesl to work
on that diligently over the next year and ask ti@GV® to work
with the office of the Public Prosecution Serviceathieve that
goal?

Hon. Mr. Nixon: Mr. Speaker, we do work collabora-
tively with the RCMP within the territory on a nuebof is-
sues and priorities. One of the priorities we didude, which
the member seems to be speaking about, was priuityber
two for me as Minister of Justice to the RCMP, &tidepeat
it in case the member opposite wasn't listeningvds to con-
tinue to improve the response to sexualized asdaudtfily vio-
lence, including abuse in intimate partner relafops and
child abuse.

| think we have proven as a government and througtk-
ing with the federal government that victims issaes a top
priority for us, and it seems to be a top priofity the Gov-
ernment of Canada. We will continue to build upbe tela-
tionships with the RCMP, with the federal MinisterJustice,
with the federal Minister of Public Safety, and Wwam issues
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pertaining to victims and moving forward to enstitat they = Ombudsman and Information and Privacy Commissiofoer,

too have the support they need. his work. As you know, he will be passing over thins upon
Speaker:  The time for Question Period has elapsed. approval of this Legislature. So I'd like to thaMk. Koepke
. . . for his work.

Notice of government private members’ business Applause
Hon. Mr. Cathers: Pursuant to Standing Order

14.2(7), | would like to identify the item standiivgthe name Ms. Stick: On behalf of the NDP, | would also sup-

of the government private members to be calleddfdyate on
Wednesday, May 15, 2013. They are Motion No. 4&fHhding
in the name of the Member for Watson Lake, and dotlo.
473, standing in the name of the Member for Pelilgulin.

port this motion and the appointment of Ms. McLéddKay
as the Ombudsman and Information and Privacy Commis
sioner.

| want to also thank the member of the Third Parigt the
member from the government who sat as part ofiterview

Speaker:  We will now proceed to Orders of the Day. committee with me and with the staff person from Legisla-

ORDERS OF THE DAY tive Assembly Office. It was a pleasure to workhwiihem and
it was not a hard decision to come to after conmlethe inter-
GOVERNMENT MOTIONS views and looking at resumés. It was a unanimoussida. It

was a pleasure to be a part of that process.

Motion No. 461 I, too, would like to thank Mr. Koepke for his hawbrk

Clerk: ~ Motion No. 461, standing in the name of the and for his agreeing to stay on for a week or titeravis.
Hon. Mr. Pasloski. . McLeod-McKay begins her job, to introduce her te tffice
Speaker: Itis moved by the Hon. Premier and to the work that needs to be done. | think kesee great

~ THAT the Yukon Legislative Assembly, pursuant t@-se resyits from this appointment and, in particulam Ivery
tion 2 of theOmbudsman Actecommends that the Commis- pleased that this is a full-time position and naif time.

sioner in Executive Council appoint Diane McLeod#y as I look forward to working with this individual anskeeing
the Ombudsman of Yukon for a term of five yearde@ive  the results of her hard work.
June 10, 2013.

Speaker: Does any other member wish to be heard?
Hon. Mr. Pasloski: An all-party subcommittee cre- Before putting the question, the Chair must drawmiers’
ated by the Members’ Services Board of the Yukogidlative  attention to section 2 of th®@mbudsman AcfThat section re-
Assembly has recommended the appointment of Diangyires that the recommendation of the Legislatisseibly to
McLeod-McKay as the next Yukon Ombudsman. The subthe Commissioner in Executive Council respecting p-
committee was given responsibility for recruiting@minee to pointment of the Ombudsman be supported by at leest
be placed before the Assembly for its consideratibplaced  thirds of the members of the Assembly. The efféatastion 2

advertisements inviting applications in local neaprs on s that, for the motion to be carried, at leastm@mbers must
March 11, 13 and 15. A total of 21 applications evegceived. yqte in favour of it.

Following shortlisting, the subcommittee conducite@rviews
on April 19 and 26. Division

Ms. McLeod-McKay has impressive credentials forsthi Speaker:  In order to ensure that the requirements of
position. She joined the Office of the Informatiand Privacy section 2 of theOmbudsman Acare met, the Chair will now
Commissioner of Alberta as the director of #ersonal Infor- ~ call for a recorded division.
mation Protection Acin September 2011. Prior to her position

as director, she spent several years at the Calgeajth Re- Bells
gion where she was responsible for legal servioésisforma-
tion and privacy. Speaker:  Mr. Clerk, please poll the House.
After relocating to British Columbia in 2004, Ms. Hon. Mr. Pasloski: ~ Agree.
McLeod-McKay worked as a privacy and security cdtasi Hon. Mr. Cathers: Agree.
for the Government of British Columbia. In 2009, .Ms Hon. Ms. Taylor: Agree.
McLeod-McKay obtained her law degree from the Ursity Hon. Mr. Graham: Agree.
of Victoria and focused her practice on advising thivate, Hon. Mr. Kent: Agree.
public and health sectors on their responsibilifis compli- Hon. Mr. Nixon: Agree.
ance with privacy legislation. Ms. McLeod: Agree.
Throughout her career she has participated on roamy Hon. Mr. Istchenko: Agree.
mittees advocating for the protection of privagyluding the Hon. Mr. Dixon: Agree.
Canadian Bar Association access and privacy seetiwhthe Mr. Hassard: Agree.
Vancouver Island Clinical Research Ethics Boardommend Ms. Hanson:  Agree.
her appointment to all members of this House. Ms. Stick: Agree.
While I'm standing, with your indulgence | wouldsallike Ms. Moorcroft: Agree.

to acknowledge and thank Tim Koepke, who is our ofuk Ms. White: Agree.
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Mr. Tredger: Agree.

Mr. Barr: Agree. Recess
Mr. Silver: Agree.
Mr. Elias: Agree. Chair: Order. Committee of the Whole will now come
Clerk: Mr. Speaker, the results are 18 yea, nil nay.  to order.
Speaker: The yeas have it. | declare the motion car-_. ) L
ried. Bill l}lo. 1(;): First Appropriation Act, 2013-14 —
; continue
Motion No. 461 agreed to Chair: The matter before the Committee is Vote 18,

Yukon Housing Corporation, in Bill No. 1@irst Appropria-

Hon. Mr. Cathers: Mr. Speaker, | move that the tion Act, 2013-14

Speaker do now leave the Chair and that the Has#ve into
Committee of the Whole.

Speaker: It has been moved by the Government House
Leader that the Speaker do now leave the Chairtlaadthe
House resolve into Committee of the Whole.

Motion agreed to

Yukon Housing Corporation — continued

Hon. Mr. Kent: Before | begin | would just like to
welcome officials from the Yukon Housing Corporatid®am-

ela Hine is the president of the Yukon Housing @oafion,

Mark Davey is the director of finance for the camdoon. |

Speaker leaves the Chair welcome them to the Legislature to provide suppmntne to-

day.
COMMITTEE OF THE WHOLE Members may notice that | am a little sullen todayper-
Chair (Ms. McLeod): Order. Committee of the haps somber, and that is because after nine loags yaut of
Whole will now come to order. the playoffs, my beloved Maple Leafs were elimidatast
night, as many will know. | will be returning my \Weel Clark
Motion re appearance of witnesses jersey to the closet and perhaps bring it out agaixt year at

this time. Congratulations to all fans and those® whpport the
Boston Bruins on quite a comeback.

When | left off last time, we were speaking abooins
specific programs with respect to the Yukon Housagpora-
tion. There are five strategic goals that are patliin the new
strategic plan. Just to repeat them for membens:if to facili-
tate access to more attainable and sustainable bamership;
second is to support initiatives to increase thailakility and
affordability of rental accommodation in the Yukdhird is to
develop strategic partnerships with Yukon governnupart-
ments, other governments, non-governmental orgtnimaand
the private sector in pursuit of collaborative iatitzes to en-
hance the full range of choices along the housorgicuum in
the territory. The fourth and fifth are internalags, but | will
outline them here for members: the fourth one isvtok to
continually improve the corporation’s organizatibe#ective-
ness and accountability framework to ensure thectiffe and
efficient delivery of the corporation’s establishetwwly cre-
ated or enhanced programs; and fifth is to ensdegaate hu-
man resources planning and capacity to suppont stetegic
goals and operational plans of the corporation.

When we left off last time, | was in the midst apanding
on some of the projects or programs that are uralerwdid
get through the new Options for Independence mgldhat’s
located here in Whitehorse and that 14-unit suggoihde-
pendent living complex for adults with FASD. | didiget a
chance to talk about the other programs and pogetat this
point I'll move into that. The down payment asgista pro-
gram: Yukon Housing Corporation provides a rangahs to
eligible Yukon individuals and landlords for therpase of
acquiring, constructing or improving housing. Thecently
announced down payment assistance program is agdaan
gram designed to assist Yukoners to top up thewndpay-
ments savings so that they may qualify for a magto pur-

Committee of Whole Motion No. 4

Hon. Mr. Cathers: I move

THAT Joanne Fairlie, chair of the Yukon Development
Corporation Board of Directors; Greg Komaromi, jtest and
chief executive officer of the Yukon Developmentr@aration;
Piers McDonald, chair of the Yukon Energy CorpanatBoard
of Directors; and David Morrison, president andettéxecu-
tive officer of the Yukon Energy Corporation appear wit-
nesses before Committee of the Whole from 3:30 pon%:30
p.m. on Tuesday, May 14, 2013 to discuss mattdasing to
the Yukon Development Corporation and the Yukonrgne
Corporation.

Chair: It has been moved by Mr. Cathers

THAT Joanne Fairlie, chair of the Yukon Development
Corporation Board of Directors; Greg Komaromi, jotest and
chief executive officer of the Yukon Developmentr@aration;
Piers McDonald, chair of the Yukon Energy CorpanatBoard
of Directors; and David Morrison, president andettéxecu-
tive officer of the Yukon Energy Corporation appeear wit-
nesses before Committee of the Whole from 3:30 pon®.30
p.m. on Tuesday, May 14, 2013 to discuss mattdasirg to
the Yukon Development Corporation and the Yukonrgyne
Corporation.

Hon. Mr. Cathers: I will be very brief in introduc-
tion. This is a procedural motion to call withesses
Committee of the Whole Motion No. 4 agreed to

Chair: The matter before the Committee is Vote 18,
Yukon Housing Corporatiom Bill No. 10, First Appropria-
tion Act, 2013-14Do members wish to take a brief recess?

All Hon. Members: Agreed.

Chair: Committee of the Whole will recess for 15
minutes.
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chase a house of their own. Having the requiredrdpayment
is all that is preventing many renters from purahgsheir own
home.

What some are paying in rent would be equal to athip
mortgage payment. This home ownership program @p h
bridge the affordability gap that sometimes presembrking
people from moving out of the rental market and ihbme
ownership.

If you are a Yukoner making up to $90,000 per yelao is
approved for a bank mortgage, Yukon Housing Cotpmras
going to offer a loan to cover up to five percemward the
down payment. The maximum amount of that would
$18,000. Homeowners who qualify will have to putap per-
cent toward the down payment. The Yukon HousingpG@-
tion loan will be amortized over 15 years, withiaitial five-
year term.

Over the first five years, homeowners will have tption
of an interest-only payment or full payments tophislem ease
into home ownership. For the first five years, ithierest rate
will be set at two percent. If homeowners sell efirance, the
Yukon Housing Corporation loan must be paid out.

Besides the income limits, there are other limitsomiated
with this new loan program. In keeping with the 6okHous-
ing Corporation’s commitment to educating Yukonemnshome
ownership issues, clients who access this prograimbe re-
quired to sit down with one of our lending expedsdiscuss
the challenges around home ownership.

The home being purchased must be a principal nes&de
We’re not helping people buy investment propertd&e’re
looking to help families get into homes of theirraw

We’'re also limiting the amount we will lend to $080,
which equates to roughly five percent of a $365,00the. Our
2013-14 budget contains $1 million in loan assistamand it is
contained in the $6-million line item identified &slortgage
Financing Loans”.

I'm going to speak about the Mayo seniors projexst/nin
March, | travelled to the community of Mayo, alongth the
Premier and the Minister of Health and Social Smrsj and
was very pleased to announce, at a very well-agigiridnch,
that our government will commence the planning ofa sen-
iors building in Mayo. Seniors are the fastest gngmdemo-
graphic in the Yukon. The number of seniors agedr&d older
is projected to make up 15 percent of the totalupatfon by
2021. Over the past five years, the Housing Cotmorahas
constructed new seniors housing facilities in Wiatdake,
Teslin, Faro, Haines Junction and Whitehorse. $snimuld
like to have the option to remain in the commusitighere
they have raised their families and lived theirefiv We are
constructing seniors housing so that Yukoners hhageoption
of living in their home communities and remaininigse to
their family and friends.

$359,000 has been included in the 2013-14 budgeddeo
sign work and site remediation, with the objectdeing a new
seniors building that has accessible units, is gnefficient
and addresses the housing needs of seniors in Mayo.

This phase will include input by the newly formeztessi-
bility advisory committee, comprising housing, hiand dis-
ability management specialists.

Madam Chair, may | have the time?

Some Hon. Member:  (Inaudible)

Hon. Mr. Kent: I'll take my remaining time to speak
on the replacement of the Alexander Street apatsndrhe
same holds true for the new seniors building, whigh re-
place the outdated 207 Alexander Street apartméfdsing
those with insights into disabilities assisting design product
can only mean a better product in the long run. WWthe new

beB0-unit seniors building on Waterfront Place wasnpteted,

tenants at 207 Alexander Street moved into the beiding.
As a government, we explored options at that tioreahother
use but, in the end, we made a decision that itmae cost-
effective to tear down the existing building anglaee it with
a modern one.

There are almost 50 seniors currently on our wgitist
for housing in Whitehorse so, based on today's remybour
34-unit building will address approximately 70 pawtof hous-
ing needs on our current wait-list. The 2013-14dgmidncludes
$7 million for the demolition and construction dietnew 207
Alexander Street building, with construction scHedufor
completion in late summer 2014.

Of the total projected cost of approximately $1&dlion,
$2.7 million is recoverable from the senior housingnage-
ment fund, as well as $2.55 million through the &wownent of
Canada’s affordable housing initiative. Given thgrhaps I'll
sit down and conclude the rest of my introductemarks after
turning the floor over to the Member for Takhiniqfger King.

Ms. White: I'd like to acknowledge and thank the of-
ficials for being in the House today and for the&ver-
informative briefings, especially in the new diieat that
Yukon Housing Corporation appears to be taking. &ofrthat
is just knowing that lessons have been learned fooewious
seniors housing. We're talking about accessibitisy people
age and their physical abilities change, and kngwirat we're
moving forward with that in both the Mayo housingdathe
Alexander Street housing is fabulous and very axgito hear.

I'm happy to hear about the education campaignnfow
home buyers, as | have just entered that markeelfnyEhere
are lots of lessons to learn, and it's great tovkiioat the cor-
poration is guiding people through that process.

I'm just going to get right into it, knowing thateahave a
limited amount of time today. The first thing | wato talk
about is the checklist of what to look for whenpesting a
masonry chimney — that’'s on the Yukon Housing Caaion
website.

The reason that | want to draw attention to thishst |
have questions about it. In the third paragrapbkais, “We
suggest that you hire a WETT-certified chimney pssfonal
who can examine the chimney in the complete andecor
manner. Most also offer repair services, and cayjyest what
repairs are needed, and provide alternatives ferptrticular
chimney on your house.” And it gives a definitioh what
“WETT” is: “Wood Energy Technology Transfer, is @am
profit training and education association. WETT modes the
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safe and effective use of wood burning systemsanada. A
WETT chimney professional is trained on chimneys &l
forms of home heating including Wood, Oil and Gas.”

My big question is about that statement there, doill gas”
— it says that a WETT professional is trained aat.thf you go
on-line on many different sites across the courtrgy make it
very, very clear — for example, Wood Energy Teclanis of
British Columbia is the provincial governing bodfytbe wood
energy technical training program in British ColuemBVETT
is Canada’s only system for training and recoggizimofes-
sional competence in the field of residential wdanining. We
talk again, the mission statement for Ontario: “practitioners
of trades related to the sale, installation, maiatee and in-
spection of systems using wood and other biomaass.fu

It doesn't say anything about fossil fuels — oildagas.
My concern is that on this information sheet foojple who are
trying to learn more about their chimneys, it sthat you can
contact a WETT-certified chimney professional, dhat they
specialize in oil and gas. All information acro$e tcountry
says very clearly that it's about wood-burning @&optes only
and about biomass. | was just looking for clarifica on that
information sheet.

Hon. Mr. Kent:
tion prior to completing my opening remarks, | wamsay that
after we did have debate during the oil-fired agpties con-
solidation act that was passed during this sessimmmember
opposite asked a similar question and | did cheith officials
at the Housing Corporation. This wood energy te&imo
transfer — it's my understanding that that is ttendard, that
work is done by a WETT-certified company and inspedo
the WETT standard when it comes to masonry chimnEyat
is the information that | did receive from officsaht the Hous-
ing Corporation. There is a local company that IETW certi-
fied. Nad Construction is that company and that®wwome-
owners can use as, of course, chimney serviceeisesponsi-
bility of the homeowner.

I’'m just going to get into now completing openiregrrarks
with respect to the budget that's before us. | wdrib link the
corporation’s strategic goals to activities and deetdry alloca-
tions so that members opposite can see the opeatitiation
of Yukon Housing Corporation’s new strategic pl&trategic
goal 1: facilitate access to more attainable anstasable
home ownership in the Yukon. That's being done fold-
through purchase and repair.

We, of course, have the first mortgage programeadf-
fer — a minimum 2.5 percent down payment. The maxm
loan amount is $360,000, amortized to a maximurdOofears.
Clients who access this program could not othereiger into
home ownership. The program emphasis is to offeafford-
able option to Yukon families in need of home ovehgs. Our
budget for this line item is $6 million.

The owner-build program is another one that offamst-
gage financing to qualified applicants. Clients mdemon-
strate they have the ability to contribute sweatityqto the
project in the form of labour or project managenexual to 10
percent of the project cost. In addition, clientastmprovide a
2.5 percent minimum down payment.

Homes must be modest, entry level and meet YukamsHo
ing Corporation’s energy efficiency standards. Qkehave up
to two years to build the home. Qualified clieneceive a
tiered interest rate as the project proceeds. Thgram allows
eligible clients the opportunity to provide sweajuiy to re-
duce the initial costs required to enter into hoowenership.
The program also provides self-managed builderk teithni-
cal assistance and a workable flow of funding thfowon-
struction. Our budget for this year for that pragris $1.1 mil-
lion.

The home completion program assists eligible home-o
ers in rural Yukon with financing to complete thenstruction
of their home. Applicants must demonstrate theyusrable to
obtain private sector financing and must be ablenézt their
mortgage obligations. Housing must meet applicabbies and
regulations. | should mention that the demonstrateed —
that applicants must demonstrate they are unabbbtan pri-
vate sector financing — will also apply to the ffirmortgage
program.

Qualification for this loan is based on conventiomert-
gage underwriting practices. Home completion progtaans
have a 30-year amortization period, with five-y&aims, and

Just to address the member’'s questhe interest rate is based on current market rates. program

is available to home owners in rural jurisdictidrecause they
can encounter financing issues since banks wilirfae based
on market value, and not the cost of construction.

The home repair program offers all Yukon homeowners

the opportunity to borrow money at low interestesato ad-
dress building components in need of repair, eneffigiency
upgrades, overcrowding and accessibility issuess ptogram
aims to improve the overall quality and safety &méxtend the
useful life of Yukon'’s existing housing stock.

Technical officers complete an assessment repokirig
for safety deficiencies and the general conditibalbhousing
components. This includes furnaces and oil tankshay are
deemed eligible repair items under the programmdvk we've
spoken about this during this session — that thigiam cur-
rently is being used to help Yukoners upgrade theinaces
and heating systems. We may look, at some poititarfuture,
at creating a separate program that is gearedtigitecupgrad-
ing heating systems and tanks and chimneys to ernhat in-
dividuals are safe. In the absence of that progremg devel-
oped, individuals can access the home repair pmogoaup-
grade their heating systems.

Subsidies may be available based on a client'snie;o
family size and the community in which they live.

Our budgetary allocation this year is $2.5 million.

The home repair enhancement program aims to improve

the overall quality and safety and extend the udé&iof our

housing stock and is available to clients who haseess to all
of the home repair program funding that's availatdehem.
This program offers eligible homeowners the oppatjuto

borrow at interest rates comparable to bank ratesddress
building components in need of repair, energy &fficy up-
grades, basic water and sewer facilities, overchogvdnd ac-
cessibility issues. Our budget for this is for howaers to
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proceed with additional repairs over and above vihatvail-
able through the home repair program.

$50,000 for this project. Finally, there is $60@0d0dr the re-
pair and upgrade of existing social housing utitsll, there is

Madam Chair, we have energy management loans. Thever $10 million in this capital budget in suppaift social

program encourages the development and delivergsiflen-
tial energy management programs to Yukoners. Tlgram
offers low-interest financing to Yukon homeowneosinstall
an alternate heating system in their home. Thestess in-
clude electrical power systems that harness enprigyarily
from renewables and can also be a heating/coolysges
which does not use fossil fuel for combustion sashheat
pumps and heat exchangers.

The 2012 flood relief initiative last year — of asa
members will recall that the residents of Upperdiauffered
loss of property and personal possessions due flwoal.
Through the supplementary budget process last peargov-
ernment introduced funding to assist affected hamameos. Our
forecast for expenditures in 2012-13 was $3.46ionill We
have included $100,000 in this budget to coverrdmaining
expenses.

The second strategic goal of the corporation isupport
initiatives to increase the availability and affabdlity of rental
accommodation in the Yukon. The corporation’s apphoto
this strategic goal includes social housing, dtaffising, work-
ing collaboratively with non-government organizascand the
private sector.

As members of the Legislature are aware, Canadaras
vided over $50 million through Canada’s economitoacplan
for the construction and repair of social housMg have util-
ized all of this funding and have significantly addto the so-
cial housing stock in many Yukon communities. Weehalso
upgraded, through capital repairs, over 300 unithé existing
stock.

The funds provided by Canada were exclusive tacHp-
tal budget. By proceeding with this capital fundinige Gov-
ernment of Yukon committed to the responsibilityasfgoing
O&M funding. In this year’s budget, the corporatibas allo-
cated just over $10.2 million in O&M funding forgtousing
operations branch, which is responsible for thévdge} of the
social and staff housing programs.

This budget also contains projected rent recovedgs
$5.134 million. The governments of Yukon and Canpda
vide millions in O&M funding in this budget to o#tthe cost
of providing social housing. However, it should meated that
Canada’s contribution is restricted to $4.372 willifunded by
the 1998 social housing transfer agreement.

This budget also contains $7 million in capital dimg for
the construction of a new seniors building on Aleder Street
in downtown Whitehorse. It's projected the buildingil in-
clude 34 independent apartments, accommodatingréegtand
will be built to the corporation’s energy efficignstandards.
As mentioned again, in addition, this governmers aldocated
$359,000 toward a seniors building in the commuaftiviayo.
There is some remediation that is required on toperty that
has been identified, as well as design this ye#n wonstruc-
tion occurring next year.

With respect to Options for Independence and théiunit
apartment building, this budget also contains $Riani and

housing.

When it comes to staff housing, rental accommodatire
provided to Government of Yukon employees to helpuee
the recruitment and retention of qualified emplasyée deliver
government programs and services in rural Yukon.

Whitehorse has a developed housing market, therefor
staff housing is not available in our city. Howevére staff
housing portfolio outside of Whitehorse consistsl68 units,
located in 13 rural communities. The corporatioreisponsible
for ongoing maintenance, capital repairs and imgnoents.
Local housing managers address tenant issues amdirtate
maintenance and repairs. Staff housing units are Imailt to
the corporation’s energy standards and, wherelfgdio the
corporation’s accommodating home standards. The3-291
mains include an allocation of $600,000 for theitzhjupgrade
of staff housing units.

The rental suite program aims to provide finaneissis-
tance to a maximum of $25,000 at a low interest tatquali-
fied Yukon homeowners who have a rental living eswitithin
their place of residence in need of repair or vislsonstruct a
new living suite within their place of residencehave zoning
allows. The program effectively stimulates homeomsnaith
rental suites to repair the units to a higher sag¢andard, to
improve energy efficiency and improve accessibibiyd the
overall general condition of the suites. The maitineates in-
clude $150,000 for this line item.

The rental rehabilitation program aims to proviohehcial
assistance up to a maximum of $30,000 per unitletvanter-
est rate for qualified owners of residential rentaits in need
of repair, energy upgrading or accessibility upgsad

The program effectively encourages owners of resuiés
to complete repairs or upgrades to the rental suiehigher
standards. It also provides funding for the upgrgdand con-
tinued availability of safe and appropriate rerdatommoda-
tions. Our budget for the 2013-14 fiscal year idelsi $100,000
for this program.

The third strategic goal of the corporation is ®velop
strategic partnerships with Yukon government depants,
other governments, NGOs and the private sectoumsyit of
collaborative initiatives to enhance the full rangfechoices
along the housing continuum in the Yukon. I'd likefocus on
two approaches that support the corporation’s gbdevelop-
ing strategic partnerships.

The corporation has multiple operating agreemerith w
NGOs for the provision of housing. This includesbidat for
Humanity, Kaushee’s Place, the Dawson City Wom@iis!-
ter, Options for Independence, Gateway housing #red
Whitehorse Housing Co-operative. Community orgaions
play a significant role in the delivery of housita Yukoners,
especially the targeted groups, such as seniarsethvith dis-
abilities and those escaping violence or abuse.

Our 2013-14 O&M budget includes an allocation of
$425,000 for the NGOs | just mentioned. The corponais
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proud to assist these NGOs, and | thank the baardsstaff of
all of these organizations for their contributions.

The second approach | wish to mention is the recesd-
tion of the Accessibility Advisory Committee. Thismmittee
was created to address access issues in our gxistits and
with respect to new builds. The committee is a botijous-
ing, health and disability management specialiste will pro-
vide advice on accessibility features of new hogiginojects
and improvements that could be made to the corporatex-
isting facilities.

The first task for the committee was to provideiae\wn
the design of the new 207 Alexander Street seni&sglence
and, following that, advice on the Mayo seniors ging facil-
ity. The committee will also provide advice on ezibility in
the corporation’s existing stock. The corporatiarilds, owns
and operates a variety of housing to meet the netdscial
and staff housing tenants. We strive to providesimauchoices
that serve the varied needs of our tenants, inetpeccessibil-
ity features to accommodate the special physicatls®f many
tenants. This committee includes representativa® fihe sen-
iors community, as well as current YHC tenants wéside in
our housing units.

The Accessibility Advisory Committee will providelece
to the corporation on matters relating to the felloy: accessi-
bility concerns that may be present in the Yukomsiog Cor-
poration’s existing housing; solutions that shduédconsidered
by the Housing Corporation to improve accessibibtyd/or
remedy accessibility issues in the corporation’sténg hous-
ing; the accessibility of the bathrooms — espegiiile tub-
surround bathrooms.

I've been in many seniors units throughout Whitskorls
well as the communities, that were built. It wasirfd that in
some of the newer seniors buildings that has cdytdieen
identified as an accessibility issue by seniors hathe care
workers. Rather than address it in a series ofadsewe’re
looking for solutions that this committee can briiogward so
that we can come up with solutions. These bathaubsoften
deep and narrow with few areas to install the neéegteb bars.
The committee will be looking at a range of optiemsaddress
the accessibility of bathtubs in seniors buildings.

Our fourth strategic goal is to work to continualyprove
the corporation’s organizational effectiveness andountabil-
ity framework to ensure the effective and efficielelivery of
the corporation’s established and newly createerdranced
programs.

| realize that I've spoken to this matter alreadpwever,
it reflects such an important cornerstone of the m&ad the
future direction of the corporation that | want teke just a
moment to restate earlier comments.

A scan of the corporation’s operating environmetud-
ing strengths, weaknesses, opportunities and thieas com-
pleted last year. The new five-year strategic fflas been de-
veloped and implemented. There is a new protocmeagent
that exists between me as minister and the boardyedl as
involvement of the president in that protocol agneat as a
representative of the corporation — new housingegpte and
programming that supports the corporation’s goveceastruc-

ture. While a lot has been accomplished in a radfti short
period of time, | certainly want to extend my sire@pprecia-
tion to all of those who were involved.

The final strategic goal and my concluding remarkthis
opening address are to ensure adequate humanaesqian-
ning and capacity to support the strategic goatkagerational
plans of the corporation. Working closely with theard of
directors, the corporation will undertake an evhtua of its
programs and services and ensure the staffing amgsit pro-
vides the expertise required to move forward.

In closing, | would like to extend my sincere apagion
to Claire Derome, the chair of the Yukon Housingp@woation
Board of Directors, and all of the members of thoard for
their dedication and commitment to attain housiog¥Yukon-
ers. I'd also like to acknowledge the funding pdmd by the
Government of Canada that is contained within thisiget.
These funds assist in the cost of affordable hgyssocial
housing and flood relief.

Finally, to the president and staff of the corpiomta big
thank you for the quality of service that you pa®/ito clients
each and every day and the improvements that yoursker-
taken in the provision of that service over the [E8 months
during my time as minister responsible for the Yukéousing
Corporation.

This budget fundamentally supports and strengthbas
commitments that we made in 2011 to all YukonergaiA,
I'm looking forward to more questions and thank nbens
opposite for allowing me to complete my opening aeks. I'm
looking forward to not only general debate on thains, but
also the detailed debate that will come in lineling. Just to
reiterate my answer to the member’s question weipect to
the standards, it is my understanding that thosel WEtan-
dards are the national standard for all chimnews,just the
wood-burning chimneys. If | do stand corrected,ill get that
information over to the member opposite as sodrcas.

Ms. White: | thank the minister for his remarks.
guess my concern — just to clarify — is that thekdfiu Hous-
ing Corporation website indicates WETT chimney pssion-
als are trained on all chimneys and all forms ahbdeating,
including oil and gas.

Across Canada, the definition is strictly “wood datbio-
mass”. The fact that it’s included in this and i'sthe defini-
tion — my one request would be — just based onle¢hésla-
tion that was passed that only certified oil burnegchanics
may repair or alter a chimney that’s attached foed-burning
appliance — | was wondering if the corporation wbgbn-
sider just removing the words “oil and gas” frone tthefinition
of what a wood energy technology transfer experTiey are
three words: oil and gas. It's just to clarify ttethough they
can sweep the chimney, that is the only thing taat happen
when it's attached to an oil-burning appliance #mat’s just
based on the week | spent at the coroner’s inggesb just to
clarify that.

We have seen some really great examples. Last Demem
the Conference Board of Canada chose a projectawsbn
City as a successful example of how a small nontltemmu-
nity can deal with housing challenges. They welelrating
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the lessons learned by the Trondék Hwéch'in in Bamw City
and they identified Han Construction as workingstanctively
with the Housing Corporation, which is fabulous atid a
great example.

We have concerns, and the question is this: Istyipis of
innovation still possible or is this housing pragrao longer
possible due to the federal changes and becausarofuaran-
tees?

Hon. Mr. Kent: Madam Chair, | thank the member
opposite for the question. | will instruct officgato look into
the definition that they've provided with respectthe wood
energy technology transfer. Again, it is my undamging from
conferring with them that that is the national staml for not
only wood and biomass, but also oil and gas, bvitl Iget back
to the member opposite if that indeed is not tree@nd have
those words removed from the checklist that ishenvtebsite. |
would like to take the opportunity to confirm thwith officials
before we do that and | will get a response badkéomember
opposite either way once | attain that from offigiand get an
explanation to her.

With respect to the program that the member opgosit

mentioned, again, it was part of one of the pastnies, | be-
lieve, that Yukon Housing Corporation has dones. dt’national
program that was brought forward and, again, a&edtin our
strategic plan, we're continually seeking partngrstwith not
only other governments, such as in this case,i¢belthe fed-
eral government or a federal program, but other NG@Ad
First Nations, municipal governments and the pe\ssctor.

We'll continue to look for opportunities to takeniovative
approaches such as the one that was experiencBdvison
City with that award-winning build that was led the
Trondék Hwéch'’in First Nation. | will make that gonitment:
to continue to seek out those types of partnerships

Ms. White:
Yukon Housing Corporation draft strategic plan tbe next
five years, from 2013 to 2018, and in the visioatesnent it
says, “Our vision is for a healthy, well maintainaadd attain-
able housing environment in Yukon that offers egeanf hous-
ing choices to meet the needs of all Yukoners.”

My next question: If there is a tenant in a Yukooulking
Corporation space who has a concern about theysafgard-
ing the unit, how does the Housing Corporation esslrthat
complaint that is raised?

Hon. Mr. Kent:
to do is contact their tenant relations officer dndstart the
process that way. Often tenants will contact soreezse, per-
haps their MLA or that type of thing. | know I'vegeived a
number of inquiries from members opposite with exsgo a
variety of issues with respect to individual tensifiiations.

Again, if they feel that there are some safety eésswith
their units, | would encourage them to contacttdeant rela-
tions officer. It will work its way through the dgsn, so that
we can address it with our capital maintenance operel.
Again, many individuals — especially the elderly are more
comfortable talking perhaps to someone they tausth as their
MLA. If they do that, I'll just ask MLAs to get thimformation
to me, and | will begin the casework with the HogsCorpora-
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tion, so that we can address those situations ead@iously as
possible.

Ms. White: The question | asked is this: What hap-

pens once they make an official complaint with Yoikéous-
ing Corporation? It's not about going through thé&M It's

about actually making a complaint to a tenant iatet officer.
So once a complaint is made about a safety issue, lbng
before that tenant hears back? What's the procase the
process is started? Is there an acceptable ambtimesfor it
being dealt with? Is there an unacceptable amo@inine?
How do someone’s concerns about the safety of thairget
dealt with?

Hon. Mr. Kent: It's my understanding that officials,
when they receive a complaint, will prioritize thamplaint
versus other things. Obviously, we have a limitednber of
resources, as does any one department in the gogatnbut
we try to get back in as timely a manner as possid#pending,
again, on what the situation is and weighing thyirast other
priorities that exist in other units throughout theea that the
individual or community is responsible for.

Ms. White: If a tenant were to make a complaint
about a furnace, would that be considered a sedoolaint,
and would it be dealt with sooner than a complaibout a
drafty window or anything like that? What kind dmeline
would it take for that situation to be resolved?

Hon. Mr. Kent: Again, rather than address a hypo-
thetical — | guess it would just depend. Obviousig try to
get to things in as timely a manner as possiktertainly don’t
want to speak to operational issues or hypothstical

Again, once the Housing Corporation receives a daimip
they would prioritize it and deal with it in as &ty a manner
as possible.

Ms. White: When the corporation is dealing with a

Accessing the website, we can get thethat complaint, do they contact the tenant so ¢hart realizes

that something is happening behind the scenes, theitenant
left wondering what’s going on behind closed doors?

Hon. Mr. Kent: That would be the normal practice,
but if the member opposite has a situation thatanigen or has
been brought to her attention that differs, we’'daialy be able
to deal with that as well. Again, normal practiceuld be to
contact the tenant and begin the work. If theres@twaation that
the member opposite is aware of where this hasaken place,
I'd certainly welcome a letter from her so that @z address it

What we would encourage the tenant— or have the Housing Corporation address thatriatky.

Ms. White: | think I've probably actually written let-
ters about some situations before.

In the same vein of a complaint being brought fadmay
a tenant to the tenant relations officer — sometimuultiple
complaints about similar issues, including disrompsi or smok-
ing within Yukon Housing Corporation buildings —etie have
been concerns brought forward by tenants thaty affficial
complaints have been lodged, they haven't hearll fram the
corporation and I'm wondering if there is a standaractice or
procedure within the corporation to make sure tmte a ten-
ant has filed a complaint that they actually hegekbfrom the
corporation in a timely fashion.
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Hon. Mr. Kent:
it would be something that we would be willing eké a look
at implementing as we work through the new fiverystzate-
gic plan that we brought forward last year.

Ms. White: | thank the minister for that answer.

The minister touched on this a bit, but I'm justirgpto
give him the opportunity while he has it pulled aaft his
speaking notes. When we were talking during debateil-
fired appliances, | asked a question about furmepair, and |
was told there was the ability to access $35,00@ minister
has already answered this within his preamble] guld just
like to pull this one out so it’s easier to referen

If a citizen has already accessed the home repaieyn—
the maximum of $35,000 for other home renovationsas he
please explain to me the money that would be adailfor
heating systems — for safety and for upgrading tatld or
could be done?

Hon. Mr. Kent: Again, when there are special cir-
cumstances or individual circumstances that exist, could
certainly take a look at that, but as | mentionedny opening
remarks, aside from the money available under tmeehrepair
program, there is also the home repair enhancepregram
that could be made available. Again, componentshat pro-
gram offers eligible homeowners the opportunity birrow
money at interest rates comparable to bank ratesdtivess
building components in need of repair, energy &fficy up-
grades, basic water and sewer facilities, overcnogvdnd ac-
cessibility issues.

I'm not sure if there is a standard, but

It can also be a heating and cooling system that dmt
use fossil fuel for combustion, such as heat puam$ heat
exchangers. So, again, that's another opportunityrfikoners
to essentially switch what they are using for thesat source. |
hope that answers the member opposite’s question.

Ms. White: Thanks to the minister — that certainly
does.

We have lots of discussions about statistics inYtbkon
around things like median rents and — just a datilzm that
I'm not a great Googler and | have just Googled thi under
the Yukon Bureau of Statistics — sadly, from Mafch but |
think it's going to illustrate my point. It justli@ about median
rents. In downtown, it was $750; in Granger it Vi&5; in
Hillcrest it was $675; and it goes on with Watsaké at $775
and things like that. | guess my question is thkagwing that
some seniors are only in Yukon Housing Corporatioitdings
because they need an accessible building — solihey in
homes with stairs or did not have elevator acceskings like
that — and it's based on 25 percent of their inceng8ome of
them pay very high rates — substantially highenthia me-
dian rates. | can cite an example from before dfil\ast year,
where it was close to $1,300 a month. Have caps legen
discussed for senior-specific housing so that tey closer to
what “median” rent is, as opposed to 25 percenthefr in-
come?

Hon. Mr. Kent: With respect to the rental market, we
actually have two individuals who are now finalgia rental
market study. One of those individuals is the saomractor

Two options — that enhancement program could beemadwve used to develop our down payment assistancegrognd

available, but in special circumstances, again, oggainly
want to make sure that Yukoners are safe in theinds, so we
would take a look at it on a case-by-case basimvitheomes
especially to repairing or replacing such a vitamponent as
the heating system.

Ms. White:
repeating himself.

When one is accessing money for a furnace upgrade- o
placement, can one type of heating appliance blageg with
another? For example, you are starting with arfigts appli-
ance and you would like to move to an electric &azen When
accessing that money, are you able to transfepiih fone ap-
pliance type to another, or does it have to bestme to the
same?

Hon. Mr. Kent: My understanding is that there is
nothing restricting people from switching from otge of
heating appliance to a different one. Again, thenborepair
program itself offers all Yukoners the opportunity borrow
money at low interest rates to address building paments in
need of repair, energy efficiency upgrades, ovevding or
accessibility issues. Our budgetary allocationtfas line item
is $2.5 million.

As | mentioned in my opening remarks, there areethe
ergy management loans as well, which encourageekelop-
ment and delivery of residential energy managemeograms
to our citizens; it offers low-interest financing homeowners
to install alternate heating in their homes, inéhgdelectrical
power systems that harness renewable energy.

the other is a local economist. We hope to havetieibhandle
on that rental market as it exists in Whitehorseswe how it
exists in communities, such as Dawson City or Caxrand
other communities throughout the territory.

When it comes to a seniors rent cap, it has besusised.

| thank the minister for his answer and for| know the board of directors is reviewing it righmbw. Obvi-

ously, there was an announcement made by a preriouster
about a seniors rent cap, but | think the one thiegwant to
assure Yukoners of, especially those who are ird redethis
type of housing, is that it will be there for thethat those sen-
iors who are on low income and want to stay inrthemmuni-
ties or need to — based on a lower income — moteethose
types of residences here in Whitehorse.

So | know it's something that the board of direstds
looking at and they're struggling with, becausewant to en-
sure these units are made available to those whaonast in
need. Many of our seniors are very well off andhpes don't
need this type of housing. Especially, | guess, fitore so in
the Whitehorse area that there are senior-spduificsing de-
velopments, such as the number of condos that heee built
recently. There is even a development geared sgabjif to
seniors in behind where my mother lives in the mensbrid-
ing. So we're hopeful that those seniors who areenadfluent
and have the ability will seek those options, rathan getting
into a rent-geared-to-income situation.

Again, | know the board is looking at this — justning
out of the announcement made by one of my predetess
but they're looking at it from that boarder apprioachere we



2922

HANSARD

May 14, 2013

want to make sure that the seniors housing thatendgvelop-
ing is serving the seniors we need to serve tavaliem to stay
in their communities and live independently.

Ms. White:
Estates. That is purchasable housing as opposethtial hous-
ing. | was wondering if the corporation has beepraached
about developing any rental-specific projects tlaa¢ not
Yukon Housing Corporation served, but will serveopulation
of aging folks.

| guess the one problem or concern that | can saeéng
forward with seniors is that a senior isn't likeééymove around
much. Once they get into a unit they are therealfmough
there might be an aging population coming up, thatot a
population that is going to get much smaller. Inngnaases |
am informed by the seniors in my riding that theyrot leav-
ing until they leave on a stretcher and they’re gwhing back,
so they're pretty adamant that they're not lookiegbuy a
home at that time. Are there any projects or iselan appetite
to put out a call for proposals or interest in depig a rental
for those seniors who are not of low income? Blhve it like
that to start.

Hon. Mr. Kent: Again, with respect to our strategic
plan, one of the aspects that we want to look ddditating
access to more attainable and sustainable homersiwpeThe
second goal is supporting initiatives to incredse availability
and affordability of rental accommodation in thekgn.

With respect to a specific project, members wilbknthat
the local branch of the Royal Canadian Legion haived
community development fund money to look into anbéy
field-type building that is more of supportive ling. There have
been some indications from representatives of ghatip that
they may be looking at some mixed-market unitshier¢ as
well. So those are the very preliminary discussitiveg have
taken place, but again, they're working their wiasotigh their
initial study, thanks to support from the commuritgvelop-
ment fund in helping them.

So that's the only project that I'm aware of. Wevéngit is-
sued a request for proposals for anyone at this,tbut we're
focused on building those affordable rental urfitst tare rent-
geared-to-income specifically for seniors, agaimtioming the
Alexander Street project. | understand the asbestogdiation
is underway right now, to be followed by demolitiand then
we expect a tender to go out soon.

The design is complete for that project, again veisisis-
tance from the accessibility advisory committee aadhe rep-
resentatives of the Yukon Council on Aging. | bediean exist-
ing tenant in one of our seniors units also satham commit-
tee. We are very much appreciative of their work.

That's what we are doing internally to addressgéeiors
rental market. | spoke also to the Royal Canadiagian plan
they are currently developing.

Ms. White:
to income. Some of the problems that I've heard-oénd this
is just in terms of growing up in the Yukon and ggunothers
who have gotten into Yukon Housing Corporation hogisind
have been very grateful for the opportunity — &’struggle to
get out of Yukon Housing Corporation, because tlieret an

earning maximum. If someone works a full-time jaidabe-
cause they want to try to save money to get ouYwfon
Housing Corporation, they take on a second par-jiob, the

The minister was referring to Normandy amount of money that is collected is 25 percenthefwhole,

which means that they can pay very high ratesmf edthough
they are trying to save up to get out of Yukon Hogswhich
is very difficult to do.

I was wondering if the corporation has looked aregles
of that and how they might be able to assist — tbieit was
through the down payment assistance program, threugav-
ings program or even just being able to have caatems with
people and trying to help them get out of Yukon &log Cor-
poration housing. The question doesn’t apply to Imtecsen-
iors, because they are pretty much there until'teeyot there
any more, but it is for younger people who have dhdity to
be more mobile and to move up and out of Yukon liaus
Corporation housing. | was wondering how the caaion was
addressing those problems.

Hon. Mr. Kent: One of our platform commitments,
which was also in my mandate letter, | believe, waselp
those who are currently living in social housing gat of the
social housing, and move along the housing contmtwol the
point where they are able to own their own homegaia the
actual mandate item is to explore options to aséigtoners
who are in social housing to own their own homes.

With the five-year strategic plan, that directs ttoepora-
tion to facilitate access to more attainable arslanable home
ownership opportunities, including exploring opsoto assist
Yukoners who are in social housing to own their dvames.
Corporation staff is currently working on the deymhent of a
comprehensive pre- and post-home purchase, finditeracy,
and mentoring training program for first-time hopwechasers.
We had intended to roll this program out — the hawaer-
ship preparedness program, is what | believe i&ked. We
had intended to roll that out with the down paymasgistance
program, but it wasn't quite ready. We want to eaghat we
got that down payment assistance program out tloe. ds |
mentioned, to qualify for that you do have to spenthe time
speaking with one of our lenders to get the seffisghat the
responsibilities of home ownership are beyond fuaking the
monthly, weekly or twice monthly mortgage payments.

Again, the down payment assistance program maythelp
individuals the member opposite is speaking about.

It may not, but, again, | think it's important tmdéw that
this is the start of how we want to address housiitgatives.
Much will emerge during the development of the hogisac-
tion plan to assist those types of individuals, et certainly
don’t want to wait until the end of the housingiactplan. If
something comes forward in the meantime that valphthose
individuals out, we want to be able to implemergeass of the
housing action plan as they're developed alonditheline for

This is going back to the housing gearedcompletion. If there is something that is broughmwiard that

would help those individuals — and, of course, gimg the
tenets of fairness and equity so that’s it's fair éveryone —
we will certainly address that when those typegmafgrams
emerge.
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Mr. Silver:
the officials for showing up here today and to thimister for
his answers.

| have three questions. The first one: The reqfm@sex-
pressions of interest — staff housing in Dawsony.Cithe
deadline for this was April 30. | just want to kndwww many
expressions were received and what are the nexd steving
forward?

Hon. Mr. Kent:
est received on that.

Just to build on what the member opposite saiddiadgut
out an expression of interest for the private SecioNGOs, or
anyone interested, to provide staff housing in DaEWEity.
Obviously that is our biggest concern in DawsoryGiYe have
about 10 individuals on the wait-list. The figutdsave may be
a couple of months old, but staff housing is wheme saw a
real need in Dawson City.

We put that expression of interest out. There wase]
said, five responses. The board of directors of Hueising
Corporation is reviewing those expressions of ageand will
make a recommendation based on their review tcas@jinis-
ter. | will be able to take that recommendationafard to col-
leagues once their work is finished.

Mr. Silver:
This kind of goes right into the next question. @nupdate on
the units that are being renovated for the Dawsegith care
workers, how many are currently finished, and cabhlminis-
ter confirm whether or not a certain number of ¢hase going
to be made available for other tenants on a skom-tasis?
We have been hearing rumours to that extent. Itceald the
minister speak as to how it is determined who ¢fetse tem-
porary housing units? Because it does bring upattger ques-
tion of other professionals currently in the towhoaare couch-
surfing — a couple of teachers.

Also, there is going to be a new need in the conitydior
housing for teachers, as there are a few tempaanyracts
that are coming up next year, and a full-time, perent posi-
tion, as well. Once again, looking forward, there going to
be more professionals in the education field logkior hous-
ing, moving forward.

Hon. Mr. Kent: As far as | know — and I'll get back
to the member opposite if this isn’t correct —tak units are
finished. | believe when we had witnesses hereeyday from
the Hospital Corporation, they did confirm — anadn re-
confirm — that they will be allowing those unitsathare set
aside for their staff to be used on a short-tersisody short-
term, | think that’s the end of August, which igwshort term.
Again, it speaks to when they're anticipating negdihose
units for their staff up there.

Again, with respect to the overall staff housingarether
task that the Yukon Housing Corporation Board afebiors is
completing is a review of the staff housing pokcie

Of course, there is increasing economic activity Hre re-
sulting increase in population growth has placederdemand
on housing stock outside of Whitehorse, includiteffshous-
ing. This demand is high in several rural commaesitiand the
government is seeking housing options for new guwent

There were five expressions of inter-

Thank you, Madam Chair, and thanks toemployees, who have been or who soon will be hinedur

rural communities. So, along with key Yukon goveeminde-
partments — of course, | can speak to the involvenoé the
Department of Education with respect to the edusatdhe
member opposite mentioned that they are very iradlv

The corporation is undertaking a comprehensiveere\of
current and future staff housing needs. | have epdb the
chair of the board as recently as a couple of mgetago about
progress on this. | certainly reiterated to hethattime that this
has to be a priority. | am not sure if it was idiéed in the pro-
tocol agreement. | can get back to the member djgpos that.
But, being mindful of the time, | know the membasiperhaps
one more question that | would like him to be ablget in.

Mr. Silver: | thank the minister for the answer.

A letter was sent to the minister on behalf of @anadian
prenatal nutrition program and the Child Developtm@antre
in Dawson City. Here we are back in a similar gitua we
found ourselves in last year. They are lookingdqrermanent
home again. | did raise this issue a year ago,vemare right
back in the same spot.

| just want the minister to maybe comment on tledtef
or, if he’s working on this issue — last year wHedtid bring
this up, and | brought it up in many different meds includ-

| appreciate the answer from the minister.ing Question Period, at that time the governmerg agsuring

me that they were looking into the matter. At thiae, they did
find a temporary solution, so now we're back wheee were,
again asking for a permanent solution for housongtlie Can-
ada prenatal nutrition program and the Child Depelent
Centre.

Hon. Mr. Kent: Just to clarify, it was the organiza-
tions that found the solution. The member oppokée indi-
cated that that’s the case. | know I've been spepkiith some
of the individuals involved with these organizasand, unfor-
tunately, we don’t have any housing units availabl®awson
City that would meet their requirements. As mergithnwe
have 10 individuals who are on the wait-list foafsthousing
there. | think there are a couple of individualstwe or three
— who are on the wait-list for social housing tiaa have in
Dawson City as well. | have discussed this with Mieister of
Health and Social Services and we're trying to fendolution
for these organizations. Unfortunately, |1 don’t @aanything
available in the Yukon Housing Corporation stockDawson
City to accommodate this. Obviously there are pness for
actual housing there for staff and social houshmt have to
take priority for the corporation in the commundal Dawson
City and in all of our communities.

With that, and seeing the time, Madam Chair, | mthat
you report progress.

Chair: It has been moved by Mr. Kent that the Chair
report progress.

Motion agreed to

Chair: Pursuant to Committee of the Whole Motion
No. 4, adopted earlier today, Committee of the \Whaill re-
ceive witnesses from the Yukon Development Corpamaind
the Yukon Energy Corporation. In order to allow thiénesses
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to take their places in the Chamber, CommitteehefWhole The Yukon Development Corporation is the link bedwe
will now recess and reconvene at 3:30 p.m. the Yukon government and Yukon Energy Corporati®oth
Yukon Development Corporation and Yukon Energy ©oap
Recess tion are key instruments of the government's enqugicy.
The Yukon Development Corporation is responsible siop-
Chair: Committee of the Whole will now come to or- porting government in the achievement of its enegpglicy
der. directives and for assisting, as needed, with theslbpment of

those objectives. As the sole shareholder of Yukmergy
Corporation, Yukon Development Corporation is uliely
responsible for ensuring its subsidiary fulfills itesponsibili-
ties accountably, efficiently and cost-effectivelukon En-
ergy Corporation plans, generates, transmits astlilmites a
continuing and adequate supply of cost-effectivestainable,
clean and reliable energy for customers in the Ywkbhe
Yukon Energy Corporation has a presentation thaviges an

Appearance of witnesses

Chair: Pursuant to Committee of the Whole Motion
No. 4 adopted on this day, Committee of the Whailé vow
receive witnesses from the Yukon Development Caian
and the Yukon Energy Corporation. | would ask adinnibers to
remember to refer their remarks through the Chdienvad-
dressing the witnesses and | would also ask theesses to
refer their answers thmug,h the Chair when theyesponding update of their activities, and I'll turn it oves Mr. McDonald
to members of th? Committee. ) ) i and Mr. Morrison. Thank you.

It's also very important that the guests identifiyoawill be Mr. McDonald: Thank you and good afternoon,
responding to the questions so that the Chair eangnize you Madam Chair. | would like to thank the Assembly &lowing

and have your m|crophpne turned on. . ) us to spend some time outlining the goals of thepaation
Mr. Cathers, | believe you will be introducing thet- and answering questions relating to our strategections and
Nesses. operational activities. | have a few opening rersdatkmake.

i . The year of 2012 was, and the coming couple ofsyear
Witnesses introduced . promise to be, very challenging for the corporatienwe meet
Hon'. Mr. Cathers: It gives me great pleasure tq wel- Yukon people’s expectations for reliable, affordghflexible

come witnesses from the Yukpn Development Corptmnapd and environmentally responsible energy supply nod ia the
the Yukon Energy Corporation here this afternoonwill future. We have just concluded a very comprehenpilic
briefly introduce the witnesses here. Joanne [aislithe rela- review process overseen by the Yukon Utilities Bamsulting

tively new chair (,Jf the Yukon Development Corpavati from our recent rate application. We have also wetke our
Joanne was appointed to the board of Yukon Devetopm comprehensive resource plan following and conctineti an

E:orp(;)ratign Ia|s<t year,felected vice-chair Ey th:mners. of i:ltfe extensive public planning process to ensure thamake the
oard and took over from Ray Hayes when he gavieen best use of our resources and ensure that Yukowesyg sup-

his retirement after 30 plus years of governmentise at the  pjies meet the expectations of the government hedpublic
end of March. I'd like to thank Ray in this intrattion for his o

years of service. As we’ll explain through the context of the answirghe

Joanne was prewou_sly Assistant Deputy Mln_lst_er quuestions that we expect, we do have a numberigtiarchal-
Health Services, along with a number of other rokéthin

K | ith .. lenges to face as a stand-alone supply and trasismisystem
yu on gqvernme_nt. Along W't Joanne', Greg Komarosnl unconnected to the North American grid. The ratepagf this
here in his capacity as president and chief exeewfficer of

K | ) q i his rah system, with the support of the government, musttnaé on
Yl.J on Development (;orporatlon and notin his re EBPULY 5 Gwn the risks of the stand-alone system withtipie entry
Minister of Energy, Mines and Resources. Questieteted to

. ) - points for energy supply. The technical fragilitieherent in
ti':ergy' Mines and Resources should be directetletoriinis- the system, coupled with a low tolerance for prigjedth high

financial risks, make the planning for growth sfggantly dif-
Piers McDonald requires no introduction to this seuHe P g g ganty

ficult.
has served not only as chair of Yukon Energy Carpon, but

| . d hair of th q ) At the same time, the corporation has made mucHatke
aiso as P'remler and as chair o t € Canada Wirdenes 2007, asiment over the last five years and it contininethe aging
Host Society, and is also a recipient of the Omfe€Canada.

. . ) ) - infrastructure, upon which we have long depended. Mive
Dave Morrison is the president and chief executffecer of

K X also determined, in our immediate future, that westmeplace
Yu onhE.n.ergy Corplgratlon.f he wi ik K our diesel generators used to back up our system that is
) C alri( 5 Would any of the witnesses like to make OIOen'overwhelmingly hydro-based. These generators, sufnadich
ing remarks?

irlie: d hai K .. have passed their useful lives, must be replacedatave have
Ms. .Fa|r|e. Madam C air, my remarks are quIte 5 reliable and cost-effective option when our hyslystem fails
short. It is our pleasure to appear this afterrtoorepresent the

) or is tapped beyond capacity in very cold weathghile a
Yuko_n Devr(]elopmkent Corp?ratlon and the Y_ukon I;neﬂig;z formal decision has yet to be made, we are favguaim LNG
poration. The Yukon Deve opmgnt Corporation an utlss! - option to meet our needs in this area.
ary, the Yukon Energy Corporation, are responditegrovid-

. . h ! ) Simultaneously, we have undertaken an extensivdicpub
ing Yukoners with safe, reliable, cost-effectiveattical power  jisyssion to explore the viability of various farof new en-
both now and for the future.
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ergy supply to meet various demand growths in ar®as in-

tention is to identify projects, whether they aygto enhance-
ments, new hydro projects, wind farms, et cetdrat, tan meet
our requirements in the future and to bring the thposmising

to shelf-ready status. We have held many publictimge and
workshops in this effort to not only engage thedeis of peo-
ple around the territory, together with industrypents, but also
to hopefully build consensus around the most likétgrnatives
to meet our needs. Any new projects, of course,t maceive

the support of the government, but must also bemable to
the Yukon Utilities Board, which examines everythine do in

great detail.

In the interest of giving as much time for quessiofill
end it there, but there will be much more to say.

Mr. Tredger: | thank the witnesses for appearing to-
day. Energy is a hot topic in the territory and ghublic is en-
gaged. It's interesting to note that the energatsgy consulta-
tions of 2009 — if you look at the number of peopleo were
involved in commenting, which was 75, a mere 30vjoed
written comments. | think today it would be safesty there
are thousands of Yukoners who are tuned into enesges,
with the Whitehorse Trough disposition process,diseussion
of whether to permit fracking and oil and gas, thenber of
charettes that have been staged by Yukon EnerggoCation
over the past couple of years, and the concern oleate
change. This is good; the public is engaged. Wee s®rious
energy choices to make and major directions reghigesocial
licence and involvement of the public to proceed.

This is my first opportunity as the Official Opptsn
critic for the Yukon Development Corporation aneé t¥iukon
Energy Corporation to ask the witnesses questions.

| understand they appear in the Legislative Assgrabthe
request of the minister. It has been over two ydacsthe wit-
nesses know of anything from the corporation’s pectve
that prevented your participation before the Merabef the
Legislative Assembly at an earlier date?

Mr. McDonald: Speaking for the Yukon Energy Cor-
poration, we have agreed that we would responchtonta-
tion to meet with the Legislative Assembly at amynp. When
we are requested by the minister to attend theslagire, we
attend.

Mr. Tredger: | thank the member for that answer.

| want to ask the witnesses about the sharehatter that
gives both the development and energy directiomftloe min-
ister. It also shows that between April 1, 2012 &=dbruary
2013, there was no letter of expectations. | reatiansard
April 12, 2010 from the president of Yukon Energgrgora-
tion that there is a requirement to file lettersespectations
annually by the end of March. Why was there thigdAre the
corporations responsible for this gap and whahes liasis in
law or regulation about this requirement to file by end of
March?

Hon. Mr. Cathers: The member should know those
guestions are better directed to the minister amdact, the
letter of expectation is something that is notctiyrirequired.

The protocol is done in keeping with the act anddee on
a regular basis between the minister and the afaiukon

Development Corporation. The member should knowgedtere
policy questions and not to put withesses on tlo. sp

Chair's statement
Chair: The witnesses certainly may answer the ques-
tion, if they feel that it's in order for them t@ @¢o, being mind-
ful that if some questions are ministerial in naefuhey should
be left with the minister.

Ms. Fairlie: The minister answered that question
adequately for the present time. Thank you.

Mr. Tredger: It appears that there is considerable
change from the previous letter, which expired Ma8t, 2012
and was signed on behalf of the Government of Yukpthe
previous minister. The minister appears to be ésieg more
control over press releases and communicationsdani$ions
to fund studies, et cetera. It also appears fraarctirrent letter
of service that these are government’'s performanqecta-
tions of the corporation.

It was signed first by the minister, then by Yukibavel-
opment Corporation. In the past, shareholder tsgpoke of
shared understanding. The letter was prepared eftesulta-
tion between the minister and Yukon DevelopmentpOma-
tion, and it was signed first by Yukon Developm@urpora-
tion and then by the minister. The minister hasl gaiblicly
that government needs to work through a closer ingrkela-
tionship with the utility to effectively manage Yaoik's energy
assets to take advantage of opportunities and uldvappear
that the new shareholder letter moves in this tiwac

Can the witnesses comment on the changes in tlmentur
letter from years past? Is it correct to say thate are changes
and that the changes increase ministerial controdsponsibil-
ity?

Some Hon. Member:  (Inaudible)

Point of order

Chair: Mr. Cathers, on a point of order.

Hon. Mr. Cathers: If the member would, in fact, read
the protocol, he will see that policy is the resgibitity of the
minister and should be well aware that the actireguhe min-
ister to negotiate an annual protocol with the Hardirectors.
He has already had this explained to him beforéicPques-
tions should be directed to the minister. The mangh®uld
perhaps try to come up with some questions thatedegant to
the operations of the corporation.

Chair’s ruling

Chair: Thank you. | think I will leave it to the wit-
nesses, again, with my previous statement regarthimgs
ministerial being left at that level.

If the members of the corporation wish to make siaye-
ment in this regard, they may.

Ms. Fairlie: We feel that the question has been ade-
quately responded to by the minister.

Mr. Tredger: One further question: What are the
practical implications of these changes on an djpera level?
How will these changes impact on the performancthefcor-
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porations and their unique status and businessocatipn
model? Does this increased ministerial controlesponsibility
meet statutory obligations under tBasiness Corporations Act
and theYukon Development Corporation Amtother pieces of
legislation or regulations?

Chair’s statement

Chair: Mr. Tredger, | believe this line of questioning
is falling into the same realm as the previous twaom wonder-
ing if you have any direct questions for the guegith respect
to the operation of the two corporations.

Mr. Tredger: Thank you, Madam Chair. Can the wit-
nesses describe the relationship between the mmingstd the
corporation in preparing a general rate applic&ion

How does the government establish its expectatdrise
general rate application?

Mr. McDonald: The deliberations begin within the
corporation itself as to establishing the financigbacity of the
corporation to do its job as it sees its job. Egaiy, the cor-
poration goes through a normal budgeting processingle
year, multi-year budgeting process — projectsdtsenues and
projects its expenditure requirements and detersnieether
its ongoing requirements are going to be suffidjemtet within
the existing rate structure. If it feels that chesighust be made
and an application must be made to the Yukon siBoard,
it will go through a very detailed review of its ovneeds and
ensure that all alternatives are exhausted in terfmmaking
financial room to get the core business done bdfarsolves
in its own mind that it needs to proceed with taterapplica-
tion.

It takes that information, once that analysis imel@and
duly approved by its own board, to the ministry foeir con-
sideration and notification. The analysis done Hy torpora-
tion is reviewed by both the Development Corporatignard
and by the ministry as well. It is up to the Enef@yrporation
itself to make the application before the Yukonlititis Board.

Mr. Tredger: I would like to file or table and ask a
page to deliver a document to the witnesses sothiegt can
take a look at it. | want to table an electricdl fjom the MLA
for Takhini-Kopper King.

Chair: Wwe'll certainly look at this document for in-
formation purposes.
Mr. Tredger: Can one of the witnesses explain the

highlighted item, what it is and provide a cleasibaexplana-
tion as to why it appears on this person’s YukoecElcal bill ?

Mr. Morrison: It's the Yukon interim electrical re-
bate; it's a program that's funded by the Yukon gyovnent.
The government provides the funds for the progranthie
Yukon Development Corporation. The two utilitieyance the
Yukon Development Corporation for the cost of thiegoam,
calculated dependent — | don’t have all the deiailsy head,
but it's use-dependent, so it depends on how maloyvtt
hours a month you use. There’s a calculation miadhis case
it's $13.52. All of those are added up. The YukaevBlopment
Corporation is billed and that money draws downaofund
created by the Yukon government.

Mr. Tredger: | thank the witness for his answer.

There have been a lot of words exchanged in thigskelo
about the interim electrical rebate and that thighe result of
the Faro mine closure, which left the ratepayershtan hook
and taxpayers stepped up to pick up some of the bil

When was the shortfall brought on by the Faro nuloe
sure essentially retired by ratepayers?

Mr. Morrison: The Faro mine closure resulted in
significant revenue reduction on behalf of the cogtion. The
Yukon has a single rate zone, so the costs ofdtezone in
total were being covered by all of the customehss phe Faro
mine. The Faro mine happened to be 40 percenteafetenue,
so when the Faro mine went away, 40 percent ofelienue
went away. The rebate had several different itematiover
time. It has looked different at different pointstime and in
different years, and it has had different quantal ia has been
paid for by different people over time — the Yukgavern-
ment, Yukon Development Corporation, to name the t@nce
the rebate is in the system, you can’t find a wawy o say that
certain assets were retired, and therefore theribatibn that
was being made initially should go away. It's aatebprogram
that has been put in place and now sits there prote— or, |
guess, on the bottom of rates, and it will not gaauntil gov-
ernment policy changes because it is in the formnobrder-in-
council and that order-in-council outlines thisippland this
program.

Mr. Tredger: Can the witnesses describe what
meant by the term “rationalization”? | know theusscame up
years ago and whether the corporations would mvel to
pursue such arrangements by the shareholder letter.

Mr. Morrison: Last time | heard the word “rationali-
zation” | was ducking, so | think I’'m going to dudgain. |
haven't heard that word being used in any capaoitye last
few years, so I'm — and | would hate to try to defit out of
context.

Mr. Tredger:
you to the witness.

In 2009, the Yukon Utilities Board ordered Yukoneggy
Corporation to plan and implement demand-side memagt.
In February 2011, the last time the Yukon EnergypGaation
appeared before the Legislature, the witness stifited real-
ized the importance of demand-side management tatdds
they were very optimistic that they will be abledemonstrate

S

Thank you, Madam Chair, and thank

to people once the program was up and running stelém
ahead.

Many jurisdictions have set targets, some as hgl2G
percent reduction in greenhouse gas emissions raed)\e use
reduction. This is often referred to as a “low-haggdruit”. As
for the payback time, it is very quick.

Could the witness outline the key elements of tlusir
mand-side management plan, including expectatibesch-
marks and targets, as well as noting any substantlzeve-
ments?

Mr. Morrison: | would be happy to. I think | can an-
swer part of the question that was put to me. Itazhthe top
of my head today provide the benchmarks and meamsunts,
because we have not had the plan approved and wehdwe
measurement systems in place as yet. The plaf #sathen
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we have established a program and developed drpfzartner-
ship with Yukon Electrical Company. The actual dethplan
is being filed sometime in the next week or so adg pf a
Yukon Electrical rate application. We will jointigefend that
plan in front of the Yukon Utilities Board. | carrtainly cite
some highlights of the plan, if the member woule lthose. |
just can’'t answer all of the question.

The residential program has four main elementhepte-
sent time. It's an LED lighting and automotive heFattimer
rebates program where the utilities will pay a flatte amount
of money per unit to shoppers as they purchase ttireers for
block heaters, car warmers, battery blankets, L&Dpls, fix-
tures, et cetera. There is a low-cost energy-efficproducts
section of the program and we’ll be providing imf@tion on
products that will help users and ratepayers gemesiectrical
savings.

Just as an example, we will provide informationcertain
LED lamps that provide energy savings, low-flow \sbo
heads, faucet aerators, et cetera. There is acdtiohdte heat
pumps and ground-source heat pumps section ofrtgggm. |
think those are fairly straightforward. There’s ajan public
engagement piece because energy conservation rigrgyi
about behaviour and changing behaviours. Certaivdycan
provide tools that will help people change theihdéours, but
it is about changing behaviours.

We are working very closely with the Departmentolu-
cation to try to get what we call an “energy dasirdopro-
gram” into schools later in the fall. Hopefully viebe able to
do that this year. The commercial program has élaments:
lighting redesign, high-efficiency refrigerationcentives, En-
ergy Star computers incentive, new constructiormtige and
an engagement training and communications portibrthe
program.

Mr. Tredger: | thank the witness for his comments.

One of the goals of demand-side management isdiaces
fossil fuel consumption. In Yukon, diesel is consdhrin re-
mote communities and during peak hours, espedialting the
cold winter months. One of the benefits of demaidd-snan-
agement from a systemic point of view is to redtiee loads
during peak hours. What is being done to incredé@eak
usage through load-shifting systemic adjustmenissefduring
peak hours so we can shift the loads from wherddmand is
the greatest to times of less demand?

Mr. Morrison: A significant part of the demand-side
management program is trying to get public edunatmd
tools to get consumers — ratepayers — to change libbav-
iour, as | mentioned in my earlier answer. A bigtpa that
behaviour change is utilizing things like your washnd dryer
— just to use as an example in a household — idsbéaat
5:00 when we have peak energy usage — in that t6: @00
hour-long period — to use it later on at night et aven timers
and use those kinds of types of behaviour changesanage
that load and get it down.

One of the deficits that we suffer from is that den’t
have a customer base or grid base that has sm&etan&o
trying to look at time-of-use rates to be able $e & lot of the
tools that are available in other jurisdictiondricent people at

those different times is much more difficult becawse don't
have a smart meter system in place. Now, ther¢hamgs that
we can do. We're certainly working with our colleag at
Yukon Electrical to make sure that this demand-sigmage-
ment or energy conservation program is effective.

We have measurement tools that are part of the plan
will measure savings; we will measure reductiong, ibs an
evolutionary process. It takes time, and we woe# & huge
savings at the very beginnings of the program; ek them
after a few years when the program has been oupeople are
taking advantage of the various incentives thatthese, and
we’re able to educate people on their energy useagvee that
it is a priority with both utilities. We'd like tget those energy
savings, instead of spending money on new enenggrgéon.

Mr. Tredger: Much of the electricity used in the
Yukon is through heating, and Yukon Energy Corgorahas
produced a very nice chart that we can watch asishge and
the weather and the production coincide. | thirde¢hhas been
some education done already.

Has there been an analysis of the cost of goingnart
meters or the potential to begin to ready Yukorierghe pos-
sibilities of a dual rate? Further to that, whatwedboyou think
of the idea of using rate subsidies to apply tepaffk hours —
that is, making electricity cheaper when it is marailable so
that the customers could shift their energy dentanaff-peak
hours?

How would you go about implementing such a program?
Would you work with your partners at Yukon Energgr@ora-
tion to work on a two-tiered rate system?

Mr. Morrison: The last time the question of smart
meters was before the Yukon Utilities Board, the&y mbt per-
mit the investment that Yukon Electrical asked &put into
rates to implement a smart meter program. Now, neloee that
the Yukon Utilities Board is an economic regulatord, you
know, the costs of putting the program in, | bedieat the time,
were quite expensive and they did not approveoit,Yakon
Electrical didn't go ahead with the smart metergpaon and we
have not — based on that experience — attemptattitbute a
smart meter program, primarily because we have Ol AGs-
tomers and Yukon Electrical has 17,000 customenst fally
makes much more sense that a smart meter programsco
through the Yukon Electrical system.

The time-of-use rates are interesting. We're celjanot
averse to something like that; it’s trying to findvay to meas-
ure them and at the moment, we have a very standatdr
system in the territory. Am | amenable to talkimydur col-
leagues about it? | am, but | think it really needsiuch more
sophisticated system than we have at the preseet ti

Mr. Tredger: Thanks again to the witness.

Power is most needed in winter just when hydrotigsa
lowest. We've been reading about a promising geothe
study project currently underway in Whistle Bendhjet looks
at storing heat and energy underground in the sumvhen
there is an excess of solar energy and then usimgpg to fa-
cilitate district heating.

My question for the witnesses: Did the City of \\éhibrse
ever approach YEC to partner on this project? Whould
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Yukon Electrical under ATCO be partnering with tGay of
Whitehorse and not YEC?

Mr. Morrison:
tirely different kind of district heating prograrbut it was felt
that the timing of Whistle Bend wasn’t conducivevtben we
came into the discussion.

This is a very small test program, not a geotherpnat
gram to create electrical energy. It's a heat ptypp of a pro-
gram that will create some district heat.

The city should talk to Yukon Electrical about #dause
this is Yukon Electrical’'s service area from ancélieal point
of view and the City of Whitehorse is one of thiairgest cus-
tomers in the city. There are some synergies theck that
makes some sense. We have completed a districgyeatrdy
that we looked at as a city-wide project to lookndaether or
not district energy within the City of Whitehorsasva feasible
project. We haven'’t taken it anywhere; we just ti@ study
report; we've been fairly well occupied doing GRAdaother
energy-planning initiatives, but it's somethingttirathe com-
ing months we’ll talk to our board about and seethbr or not
there’s some interest in going further with thatidtive.

Mr. Tredger:
that space heating will become a dominant sourceeef elec-
trical load on the grid.

Is Yukon Energy Corporation looking at space heptin-
tentially — as we say — being the fastest growiegnend on
our electrical grid? We’re building new housing -endomini-
ums. Have we looked at incentivizing the use of neshnolo-
gies, like electric thermal storage, which couldrbplemented
to heat large institutional buildings and many lué hew resi-
dential buildings and potentially make use of afaf electric-
ity, thereby readying our residential requiremenid industrial
requirements for the new world when we are vergeltm ex-
ceeding our maximum during peak hours?

Mr. Morrison:
the most difficult jobs we have at Yukon Energy gmation is
trying to forecast energy usage and energy reqeinésn It
changes — and it has dramatically changed, paatilyuin the
last five or six years, but certainly over the |&8tyear period.
We struggle between what does a growing and booedog-
omy do to electrical consumption, and new peoptererg the
territory, and new subdivisions being built. Thaees definitely
been a radical change within the territory to eledteat as a
primary heat source. That is a change that haseimagel) maybe
gradually six or seven years ago, but in the last for five
years, very dramatically.

You're correct — a baseline study that we usedeteetbp
the baseline for our demand-side management progleemly
indicates that electric heat is a very significemtirce of energy
consumption in the territory today, and | thinkeadotally, we
all know that. We see that because all of the ldngidings
that are being built — every last one of the condd build-
ings and now new office buildings have electricthea

I have no realm or methodology or way to deal \pidople
on their individual buildings. First — within theit¢ of White-
horse, particularly — they're Yukon Electrical custers, and
they're not our customers. So we certainly spetat af time

with our colleagues at Yukon Electrical trying tetermine
how much loads are growing, where this usage isrogifnom,

We talked to the city about an en- how we concentrate on these new opportunities aakkersure

that we've got enough capacity on the grid to servhose
loads.

There are a lot of different individual things thatople
could do to reduce and conserve energy and geteafk. Peo-
ple could put solar panels on their houses; peoplgd go to
more insulation and think more about using the&rgy at dif-
ferent peak times as we talked about earlier.

But as a utility, without significant incentive gn@ams,
we’re not able to do things like getting them taache their
heating systems. People are putting in electrieatihg sys-
tems because they're less costly than puttingesealifuel-fired
systems, particularly when you're building multsigential
buildings. The contractor has costs; the resaleevaf the units
or the market value of the units — it all addshatt

We don’t have any way of saying what people can and

can't do in terms of heating systems. We do knod/\&a have
been vocal about the fact that this increase iotédal con-
sumption is causing us some concern as we tryrecést load

In the Marbeck studies, you recognize growth because people are using more energy. dt'gust for

electric heat, but people are using more energheir every-
day houses as well. Yes, there are a lot of indafidhings
people can do; there are not a lot of things wedmawith indi-
viduals when it comes to their home heating issues.

Mr. Tredger: The move to electrical heat has poten-
tial and a lot of opportunity. It has the potent@lreduce emis-
sions and reduce the use of fossil fuels for sphaegting and, as
such, part of Yukon Energy Corporation and Yukorvédep-
ment Corporation is to reduce the use of fossilsfueas the
Yukon Energy Corporation looked at or studied hdteo ju-
risdictions have moved to using off-peak times tigito electri-
cal thermal storage or other new technologieswhatld facili-

Thank you for the question. One of tate that while allowing Yukon Energy Corporatiancontinue

to produce the majority of their electricity viadrg or renew-
able sources?

Mr. Morrison: | think I'd just like to clarify a few
things before | try to answer the main of the gioestNinety-
nine plus percent of all the electrical energy tivat consume
as Yukoners within the Yukon Energy Corporationtsys is
from renewable sources.

While we do have diesel on the margin and whilehaee
a full backup of our electrical system in the foofrdiesel gen-
erators at the current time, there’s not a lotiegd used in the
Yukon Energy Corporation system to generate etgttrat the
present time. | am not aware of other jurisdictitimst use or
have implemented — I’'m going to miss the term tas used,
but something about thermal storage — electricairttal stor-
age. | don’t know how that’'s built into other jutistions in
their conservation efforts. I'm not aware of uidg in Canada
using it to any great extent. We have been givpageer on it. |
think, to me, the difficulty is that it is indiviégl houses and it's
a significant capital cost and individual homeovenerould
have to pay that cost. It's not something that Widely aware
of that is used in Canada.
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Mr. Tredger:
Indeed we do produce most of our electricity thiougnew-
able sources and primarily through hydro, and ihatresult of
forward thinking some 40 odd years ago when thadgys-
tem was envisioned and developed.

It's a legacy that we all benefit from to this d&y con-
cern is that — as | mentioned earlier — as the lggayet closer
and closer together, we’re moving to a point wheeemust —
or we should — be looking to find new renewable rgpe
sources.

| know that the government has often mentioned dyelr
as well as Yukon Development Corporation — and ¢met of
the problems with hydro, of course, is the 10 toygars it
takes to develop it. So the gist of my question teatook at
ways that we could extend our usage, and one diirdteones
that came to mind was the use of off-peak energgabse we
are in the unique position where when we have enesg
have lots of it. When we have sunshine, we have dftit;
when we have water, we have lots of it; and wherdet is
when we need a lot of space heating. | was lootargee if the
Yukon Energy Corporation was looking at alternativays to
extend our use of renewables. | will be talking +nwoy col-
league will be talking about wind a little bit laté wanted to
just talk a little bit more about hydro and the elepment of
hydro.

We have watched as the demand for energy — spaitjfic
electricity — has increased over the last 10 yddas. the man-
date changed in the last 10 years? As | mentioned are
living with the legacy from the NCPC hydro and #tsundant
electricity forms a basis for Yukon. It took us yars to pay it
off and, thanks to the forward-thinking leadersyelieve we
have in the last few years paid off that initiatéstment.

Could the witness give us some idea as to the impads
to investment risk, or the investment risk that Imignpede the
development of hydro? Given the 10 to 15 year tirage to
bring on new hydro, at what point does the costatfmaking a
decision override the potential risks? Is thereimereasing
sense of urgency around the need to get developitighy-
dro? Finally, are there potential new hydro sited consid-
ered and investigated for development, and at wtage are
we with those?

Mr. Morrison: Thanks for the question.

As | mentioned earlier, a big part — and one of st
important things that we do is energy planning &ythg to
figure out what the loads are going to be and Huy’te going
to grow into the future.

As Mr. McDonald said at the very beginning, we’reiso-
lated grid; we're a small rate base, and we hadetha experi-
ence of a Faro. | think Mr. McDonald still suffdrem some of
the repercussions of that because he was the goyhad to
deal with it in the day. So we have learned lotteefons over
the last number of years.

| often say — when we’re out talking about varioys
tions that we're looking at — that what is realtlygortant here
is that we have to get it right. We can’t make apot-aro mis-
take. We've paid for that; we learned our lessah\aa have to
move on. We are — rightly, as you say — all bemgjitoday

| thank the witness for his comments. from the legacy hydro that we had. Up until — tiblers with

me — 2004 or 2005, when we were able to get — kgle
would be later than that. Five or six years agoemvive were
able to get the Minto mine on the grid, we had plsis of hy-
dro energy in the system, but that meant the rgtpavere
paying for more than what they were getting. We 'dbke
being in that situation.

We have a long list of hydro projects that we’veKed at,
from big to small. There are all kinds of impedirteerSome of
them are social impediments, some of them are emviental,
and some of them are cost. So for several yearsvewmsen
advancing two small storage projects that wouldeaactly
some of the things you talked about earlier thatild/@et us
more capacity out of our existing plants in the teinwhen we
need that additional capacity. One is the MarsheLstorage
option, and the other one is the Mayo Lake storaggon.
Both of those are going through a very comprehensivnot
just environmental process, but a very comprehensbmmu-
nity consultation process. More than just consigtat— |
would say more of a community engagement procebgrav
we’re really trying to deal with all of the commties that are
using those watersheds and how we deal with eatifedésues
that come in front of us.

We spend a lot of time — not as much, probablyayo
about the Mayo Lake piece, because it hasn’t beetd@anced
as Marsh Lake, but we spent a lot of time withebemunities
of Marsh Lake, Tagish and Carcross working with camity
members. We now have a community advisory group tha
works with us, representing interests of the regsl@f those
communities. They're great little projects.

They're great projects because they're cost effectn the
words of energy development, they're cheap. Theirréhe
seven- or eight-cent-a-kilowatt-hour range, butyttee small.
They're seven or eight gigawatt hours for Marsh d.and
maybe four or five or six gigawatt hours for Mayake. We're
advancing those.

We've looked at and put aside — | wouldn't say disied,
but put aside — projects like Moon Lake, which istbe other
side of Tutshi, and the Windy Arm project, whichegofrom
Tutshi into Windy Arm, because they're good hydrojects
but they don’'t have any transmission assets adsdciaith
them, so the cost then gets to a point where thewally diffi-
cult to justify on an economic basis. They're #dilarger —
Moon and Windy Arm are in the eight-to-10 rangettsy're a
perfect size for the development of hydro in thereuot era of
load growth in the territory, but there are stifjréficant costs.
You know, a 10 megawatt hydro project at Moon Lalauld
cost probably $100 million. It's not cheap at dlhe energy
output, in terms of ranking on costs, is probalyot 15 cents,
so it’s still pretty cheap in comparison to oth@ngs.

We have a large, long-term hydro project — morehia
10- or 15-year range that you mentioned — at Hdazdeyon
on the Pelly River. We've done a little bit of wodkit there,
but these things take a long time, and there isesimundation
there.

We have pushed the Gladstone enhancement projeict of
the communities of Kluane and Champagne and Aikhibi



2930

HANSARD

May 14, 2013

say that we are not advancing these if they'reimerested in
them — because they're smack dab in the middibafd two
First Nations traditional territories.

| can tell you that there is a really standard the/s soon
as we go and look at project A, somebody says, 'Welu
know what you should do? You should go over hert lank
at project B; don't look at project A. In other wist don't do
anything that’s in my backyard. Go and do it in stady
else’s backyard. That has been a very prevalemhehespe-
cially when we've looked at hydro projects — trying get
people to move away from me; don't look at thiselalook at
another lake over there; when you get over thé&sewiell, go
look at that lake over there.

We have a very comprehensive advancement of thisohy
strategy as part of our internal strategy. Nonéeke projects
are dead. We're trying to advance them all, but ohehe
things that from a large hydro project point ofwigs difficult
for us as a small utility with a small rate basehat, as our
experience shows, planning and development costs bea
about 10 or 15 percent of the whole cost of a jgtoje

If you think about even a $100-million project, tka$10
million or $15 million. A good part of that $10 ridn or $15
million could be spent — if you're talking abouthgdro pro-
ject — before you are able to make a decision aghtether or
not you’re going to build that project, becauss ttie technical
feasibility studies and engineering studies andirenmental
studies that will tell you whether or not you hawajor prob-
lems environmentally, or you have major technigargineer-
ing problems. We don’t have that kind of risk capit

When the witness mentioned Hoole Canyon — is the co
poration working with First Nations on proposals fmtential
hydro development?

Mr. Morrison: So, what we do — and this is a proc-
ess that we have certainly tested very thoroughity whe
Yukon Utilities Board, in terms of how we do plangistudies
and development.

In all of these cases, we look at different sizEsenew-
able opportunities to fit different load or diffettegrid scenar-
ios. We take a lot of care in trying to manage thathave dif-
ferent futures, and trying to figure out what thdstures are
going to be is really important. We don’t look as${ going out
and building a big hydro project. That's not sonraghwe do.
We spend a lot of time thinking through what theimas sce-
narios are and then we try to build an inventorpmfjects that
are shelf-ready — we've tested this concept with Yukon
Utilities Board and they agree with us — and thatuld fit
different load scenarios at different points in éimA hydro
project that's a good hydro project today is siljood hydro
project tomorrow.

The question more important to answer: What is|dael
we're trying to satisfy and how much certainty de have of
the future that we'’re trying to address? That'seally hard
thing for us to do — really hard — because we aaly test it,
based on a certain given amount of knowledge we laaany
point in time.

The territory’s growth over the last few years laflswed
us to do some things and to have some certaintytlaaits
great, but when we look at — and we’d love to fandolution

We've been doing studies, and we do a lot of studie for this and | was having a discussion the othegr\dih Jim

We've looked at wind and biomass and geothermagdiufition
to hydro and demand-side management, and the studie
have done have been approved by the Yukon UtilBieard.
They are in our rates. They have told us we shoafdinue to
study and continue to plan, but we have to be \ameful
about how much money we do spend on planning aumdly st
costs.

We have a plan; we have a strategy. We really tktiak
hydro has a terrifically important place in ouruté. The ques-
tion is how do we pay for it, and how do we mitig#te risk of
ratepayer exposure? We can’t put ratepayers at gs&a

We have to find a way to minimize the costs, sa thte-
payers don't have a large hydro project, and therefs an
economic downturn and there are no customers, whigfhat
happened at Faro.

Mr. Tredger:
tailed answers. He covered many of the questiomasl going
to ask and many of the projects | was going toaskut, so |
thank him for that.

| still have a sense of urgency about the neecet@ldp a
major hydro project. When we look at the lines walsn’t sure
whether there were any potential new hydro sitésgoeonsid-
ered or investigated for development. When couldewgect to
see a choice made — timelines, an analysis, arahpers for
future hydro projects?

Thank you to the witness for those de-

Smith about what we were trying to do back whenvas run-

ning NCPC, and we were trying to find a way to 8uirge

hydro projects, but not have the ratepayers haysayofor the
full capital cost at any one given time. The tendl govern-

ment doesn’'t have the kind of dollars to do thaaybk the
federal government does. There are no programghetg that
I'm aware of that do that, but there have been —renable to

take advantage of a green infrastructure to buildyd/B.

Without it, we wouldn’t have built Mayo B. We would have

been able to spend that kind of money and thatjseat asset
that we have. It's another legacy asset. We'reyprappy with

that, but it's really important to understand tk#ferent load

scenarios have different solutions and we havate la basket
of solutions that we can apply as the economy idiféérent

stages in its development.

Everything fits into that same scenario. It doesndtter
what, renewable or non-renewable resource, it'stvibiahe
load going forward? How do we pay for it? What #re envi-
ronmental considerations? What are the reliabiigues and
where do we get that social licence to go forwdi&?all a
package.

Mr. Tredger: Thanks again for that detailed answer.

The witness mentioned that the corporation had hdve
Gladstone diversion project to the communities.nbw the
Champagne and Aishihik First Nations passed a lwaudcil
resolution opposing the proposed diversion, andetle con-
siderable community opposition to it. How much Hzeen
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spent since 20117? Is it anticipated there will behfer costs
associated with the project? Was a report produaed will it
be made available to the public?

Mr. Morrison: I’'m sure there are reports of work
that was done on the project. They've all been iplexy to
Champagne and Aishihik First Nations and Kluane hether
the public wants to read them or not, | don’t havy issues
with that. | don’t think | can specifically rememb2011, but
since we stopped working on it, we haven’t spedinze.

Mr. Tredger: Yukon Development Corporation Pol-
icy Directive No. 2 came into effect in 1997 andtes that
hydroelectric projects can’'t draw water below tveetf— that
the bottom two feet of storage is protected.

This is to protect waterways from environmental &Tts.
Have the corporations been asked to review thislagign, or
other regulations and practices, and provide opttbat can be
part of implementing a water strategy, which is niowdraft
form and out for public consultation? As a majottavaiser, is
Yukon Energy Corporation participating in the cdtetion?

Mr. Morrison:
I will try to remember them.

| am not particularly familiar with the OIC, so yawill
have to forgive me if | don't get this right. We espte under
water licences, so we have specific water licemreswe don’t
change the drawdowns or the depth and breadth rofvater
drawdowns without Water Board approval. Those issare
few and far between.

We are aware of the water strategy being developésl.
will participate as a major water user. We do haet of input
— or we will have a lot of input into those delibgons. But |
am not certain that | got your question or thatvdr answered
it.

Mr. Tredger:
ergy production, but | want to make sure that nmynteology
is right, so if the witness could just clarify ifM wrong. My
understanding it that “gigawatt hours” refer tootfieity pro-
duced so it would be right to say that the numbegigawatt
hours per year might be 41, or whatever the pakigifor a
project, while megawatt hours refers to the po&dpiioduction
capacity, so therefore it would be correct to sdypanegawatt
project is able to produce 15 megawatt hours cegalar basis
at any given time.

Mr. Morrison: Not quite, but just about. Gigawatt
hours are just a measure of energy. Gigawatt hawggust a
million kilowatt hours. It's the number of — it'suo sales.

tell me what was the expected capacity of Mayo Bhe-ca-
pacity it was expected to provide per year? How muas
produced in 20127

Mr. Morrison: | want to set the stage a little bit, as
well. Mayo B has operated basically for one yeat arbit. It
came on to the system in December of 2011, byietated —
because it was still going through finishing staggstting the
bugs out of it — not a great amount in that wirdE2011-12.
And because we hadn't set the ice with Mayo B ierafion,
we couldn’t really run it at any kind of significalevel coming
into service in December because the ice was airestd

Last winter | think we got about 32 gigawatt hoatg of
it, but | caution trying to say this asset shoudd this and got
that and this one didn’t. Hydro systems aren’t apedt that
way. We operate a system based on water, load guigreent
availability. All equipment is vulnerable to havirggues. They
have moving parts and they all have their own issue

We run a system based on load demand and basét:on t
amount of water we have. We have three differertexgheds

There are a couple of questions thereand each of those watersheds has a different @rdffilve have

a high load and we’ve used a certain watershedaenediant to
conserve energy there, we might turn a machineatbnserve
energy, or reduce its usage to conserve energye thave a lot
of water somewhere else and we’re not worried abooserv-
ing energy on that watershed.

We're very happy with Mayo B; we'’re getting everiyit
we think we should get out of it as a plant, byiniy to pick
numbers and say every year it's going to get thislmer, that's
not how plants work.

Mr. Tredger: Thank you, Madam Chair, and I'm go-
ing to switch to megawatts for one question. | cedi this win-
ter while the system — it was in the cold spelFgbruary —

| want to ask a few questions about en-the system was burning diesel and yet Mayo was prdguc-

ing | believe it was seven or eight megawattsh# intention
was to replace diesel, why would Mayo not have batefull

capacity? This might help you in remembering ie tast time
the witness was in the Legislature he mentionetittteacapac-
ity of Mayo generating complex would be 15 megasyditit it
was only sustainable at 11 megawatts. Could thees# ex-
plain the difference there and why it might be riagrat seven
or eight when we were already burning diesel?

Mr. Morrison: I'll try my best. It's not a simple,
straightforward, linear discussion about this pldrgs 11
megawatts and if you add them up 11 and 24 andat’sthow
many megawatts we’re going to run. | should juatify some-

We're projecting loads. We produced as Yukon Energyhing | said in the last statement about settirggite.

Corporation about 410 gigawatt hours of energy hgesr.
That's what we produced and sold from all of ousess.
Megawatts — you can certainly talk about it — 40§agvatt
hours would 400,000 megawatt hours, but megawadtsimits
of measurement of capacity.

So, the Whitehorse hydro plant, as an example, 4fas
megawatts of installed hydro capacity. So it's eithours or
megawatts. So you were mostly right.

Mr. Tredger: | hope | do get it right. Mayo B has
been in operation for several years now, and thpotation
will have some yearly data to share. Could the @gtnplease

It depends on the time of year, but in the lat&/datly
winter, in all systems, we have to set the ice andifferent
systems, we set it differently. That means we Hawget an ice
cover on, so that we don’t cause problems withcim&ing on
and off a system and flooding problems and thoselsiof
things. We go through a process. In Whitehorse,redice
output, so that the river slows down and the id¢s.da Mayo,
we keep a steady stream of output, so that thedtevery dif-
ferently in a smaller, narrower, more winding river

The diesel that would have been on at Whitehorseldvo
have been on at very cold temperatures, for veoyt gferiods
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of time, based on the same criteria that | judteélabout: the
water availability, the loads that we have on ty&em, and the
availability of equipment now. Mayo was available.was

there to run. The system managers would managesysém
to make sure that they were getting whatever theught they
could get out of Mayo at that given point in time.

Mr. Tredger: I will talk a little bit about the ice
buildup and managing the ice in my next set of tjoes, but
first I would like to talk about Mayo Lake and tktorage ca-
pacity in Mayo Lake.

In anticipation of increased need for more watet tnse-
cure that water storage to provide for additioreuirements
for Mayo B, Yukon Energy Corporation applied foripéssion
to increase fluctuations — that is, to increase a@liewable
height and allowable drawdown in lake levels.

Apparently, there have been requests for more estuaind
data on the effects of such a procedure. Couldvitress let us
know what stage this application is at? Where azanithat? |
know the citizens of Mayo are quite interested.

Mr. Morrison: When we originally looked at doing
the Mayo B project, we had the storage project pgell in
with it. When we made our final decisions to gowfard with
Mayo B, we separated the two projects out. So,stioeage
project is a separate project. We have not conplite study
work, and the decision process about how we mighalead
with the Mayo storage project.

The issue, simply, is this — we’re trying to workithw
NND and their consultants to determine whether Wweukl
start at a metre drawdown and, if there are fishéas that we
need to mitigate, that we would reduce drawdownstauld
we start at a lower level and build up to a metve. have been
working through that. We have a recent report tilithelp us
in that decision-making process, but | think westidl probably
— it's a bit of a guess for me — three to six manét a mini-
mum away from making a decision on Mayo Lake.

Mr. Tredger:
over the years of operation, silt has built up iayd Lake. That
would decrease the carrying capacity. Has the cagngater-
mined the extent of silt buildup, and what measamesbeing
considered to alleviate the problem?

Mr. Morrison:
fice or something, because | was just looking at thefore |
came over here. There is apparently a problem atectto the
Mayo Lake storage issue, but a silt buildup atdbtet of the
lake. We have had some engineers look at the issue.

I’'m happy to give you some more information at teda
time, but | really just started looking at it befor came over
here today, and | can'’t really give you a good mgén of
what the problem is and how we might solve it. #suiilds up,
intuitively you'd think you’d have to find a way tdredge that
outlet a little bit to get rid of it.

Mr. Tredger:
on that property at the outlet of Mayo Lake. Fory&ars, he
has built up his farm. The last three years, thebsildup has
extended and moved the flow of the water over ohisofarm
and begun to flood his land. The last three yeax®Iseen sig-
nificant flooding of his most fertile land and sesleof his

buildings. Do you have any ideas who this farmeyusth turn
to for assistance and help in maintaining his ihad?

Mr. Morrison: Just for clarity, | don’t think you
mean Mayo Lake, | think you mean Minto ridge. Wedaet
extensively with the individual you are talking aiboWe have
taken numerous steps — actually we’ve done evargthe has
asked us to do to help resolve the problems tHatHaing.

The problems are a result of us operating the @aits li-
cence levels, not — and in the past we haven't aipdrthe
plant at its licence levels, because the loads haen lower.
As loads have increased we're using more waterweauhave
met with the individual on numerous occasions. \Wedent
engineers up; we've sent hydrologists up; we'veetakteps to
mitigate the problem. We're happy to do whatevernged to
do to resolve the problem. I'm surprised to heat the indi-
vidual still thinks he has a problem, because wesha heard
from him for quite a long time.

Mr. Tredger: Thank you, Madam Chair, and thank
you for that. There have been some flooding problé&miow
the operation of the turbines at Mayo B and Mayd guless it
is. These first appeared during construction of &M&y and
have continued each winter since. This winter, srevorked
pumps and machinery almost daily to keep channess @nd
prevent flooding. Has Yukon Energy Corporation deiaed
what is causing the flooding and are they gointak® steps to
alleviate it?

Mr. Morrison: | don’'t know exactly what is causing
the flooding, but it isn't Mayo B.

The flooding first started to occur, and the bigpfling is-
sue in Mayo occurred in 2010. Mayo B had nothingldowith
that. It was under construction. None of that cartston had to
do with anything in the water — the change of tredes. The
Mayo A plant was running. It was running in its ma way.
The Mayo B plant, in the following year, as | inglied to you,
didn’t start operating until December of 2012, dinen it oper-

Residents in the area have noticed thatated at a very limited level. The flooding was athe a prob-

lem by the time we were in operation.

So yes, there are significant issues. It's a veiydimg
river. We’'ve had hydrologists look at it. We'vechangineers
look at it. The problem didn't start after Mayo Basvin opera-

You must be able to see into my of- tion. The problem started before Mayo B was in atien.

Mr. Tredger: The flooding seems to occur when the
flow fluctuates, especially when the flow rate eatt® 15 cubic
metres per second. It seems that this year, witvErunning,
they were able to keep the river within its boundsen the
flow was below 15 cubic metres per second, espgcigien
the flow was not fluctuating — rising or lowerin@ver that,
the river built up and threatened to flood homed e village.
There is a low flow requirement of six cubic metpes second
in order to protect fish habitat, but no maximuhowhble.

Residents are concerned that next year the compayy

Just in addition to that, there is a farm decide to increase flow and thus threaten the tomge again.

What are your plans for next year and will YEC ddes put-
ting a voluntary maximum on the amount of flow ufitirther
studies and possible resolutions can ensure theased flow
will not threaten Mayo?
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Mr. Morrison:
about 15 cubic metres or 17 cubic metres; | ddmitik that
would be very productive. We have a protocol fa tiperation
of the plant that we developed in conjunction wiiie Yukon
government, the Village of Mayo and others who ware
volved in all of these discussions that we havenbaevery
large part of over the years.

We do not fluctuate our flow at Mayo in any way ttlea
under our control. | think our fluctuation is abaute percent,
which is very minimal — plus or minus one or onal anhalf
percent. As | said to you before, setting the iteMayo is
really important; it is done differently than WHitarse. In or-
der to set the ice, we have a steady flow and wiataia that
flow.

We have a protocol, as | said, that we've agreeltdoe
our system, once in operation at a steady flovthabwe don’t
create problems. If there was a problem, and we wentrib-
uting to that problem, or flow rates in the riveena contribut-
ing to that problem, we would voluntarily curtdilat because
we don’t want to contribute to a flooding probleviie want to
be part of the solution.

Chair:
Opposition starts, | believe we're going to go lie bther par-
ties to see if they have any questions. So | asKritbependent
member: Do you have any questions you'd like td?ask

Some Hon. Member:  (Inaudible)

Chair: At this time | will — Ms. White.

Ms. White:
was commissioned by the Yukon Energy Corporatiom tee
completed report delivered in February 2009. Thechkeion
of the study demonstrated the feasibility of a 28yawatt wind
energy project on Mount Sumanik, estimated to abstut $72
million in the day. What was the cost of this wifehsibility
study?

Mr. Morrison:
the top of my head, | don’t have that number.
Chair:

withesses?

Mr. Silver:
much.

I’'m going to start with a question that the membiead a
guestion similar to. I’'m going to phrase it in dfelient way,
and hopefully I'll get a response from the witneskere today.

Yukon Energy Corporation is designed to operate 'H— |
start off with this as an opening statement: l&signed to op-
erate as a business, and it's supposed to dottlaatmss length
from the government. | just want to ask the witessg they
believe that the organization is able to operatentended, as
an arm’s-length organization.

Ms. Fairlie:
board makes independent decisions that are comisisté the
government’s policy, but we do feel that they ardejpendent
to make the decisions that they need to make. Wtmake
sure that the board has all the information it seedmake in-
formed decisions.

I don't really want to have a debate

Before the second questioner from the Official

Mr. Silver: Do the witnesses believe that it would
serve the public’s interest for the organizatiomsppear here
at a minimum on an annual basis?

Ms. Fairlie: We would come when we were invited
to do so.
Mr. Silver: | appreciate the answer and | appreciate

the situation. Shareholder Letter of Expectatiofd(®2012:
“This letter covers the year ending March 31, 20AR2. has
been the case with previous letters, the letterprepared after
a consultation between the Minister and Developmirthus
represents a shared understanding of the expewatb the
government in respect of development.”

There is no similar language in the Shareholdetekeif
Expectations for 2013 and the question is this: \tiase con-
sultation with Yukon Development Corporation on tk@13
letter or was it presented to them as more oftafaiompli?

Ms. Fairlie: There was discussion with the Yukon
Development Corporation chair of the time.

Mr. Silver: In the view of the corporation, does the
obligation to serve force you to provide power éwrindustrial
customers?

Mr. Morrison: | think the obligation to serve comes
to the utilities from a couple of different perspees, but it is
not unfettered and it is not unlimited. | think, rmy interpreta-
tion, it is guided by the bounds that both Yukoedgfical and
ourselves really understand as our regulatory abtigs. So |
don't believe it's an obligation at all costs. Irdbbelieve it's

The wind assessment feasibility study thatan obligation that we would honour if there werepauts to

other ratepayers. | believe that guidance woulddrg clear in
front of the regulator — the Yukon Utilities Board.

First of all, power purchase agreements — any pguer
chase agreement that we would enter into would haviee
approved by the regulator and the regulator woldd want to
know in that process how the connection of thesstotoers

| am happy to get the costs, but off impacts rates. Now, that’s industrial customershihk it is

very difficult and very different if we're talkingbout residen-

Mr. Silver, do you have any questions for thetial customers, new developments and new growthink that

obligation to serve is very clear. Obviously, werddo be able

| sure do, Madam Chair. Thank you very to do that. | don’t believe that the obligatiorjust open-ended

when it comes to industrials. We'd have to dematstthat
there is not a big impact on other ratepayers.

Mr. Silver: So, what I'm getting is that this isn’t nec-
essarily an absolute obligation.

Chair: I'll remind the members to direct their com-
ments and questions through the Chair.

Mr. Silver: I’'m assuming that the answer means that
the obligation isn’t absolute and, if so, are theng limitations
on those obligations?

Mr. Morrison: | don’t believe it's absolute. We're

The minister establishes the policy; the very responsible. We wouldn’t undertake obligatidasserve

that caused other ratepayers any degree of grief.

Mr. Silver: Do unclear legal obligations to serve
make it difficult for you to plan and, if so, howauld this be
changed?

Mr. Morrison: | can’t think of any legal obligations

to serve, other than contractual — if we had edtén®o a con-
tract. Again, coming back, we have a regulator teatly un-
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derstands very clearly what ratepayer impact is leod new
customers coming on to the grid impact that, atidrk we'd
get a very clear definition of that obligation ihat forum,
which | think is the correct forum.

Mr. Silver: This is where I’'m going — toward the
mines connecting to the grid. What is Yukon Ene@yypora-
tion’s plan to protect the ratepayers from thegiakd costs of
connecting mines to the grid?

Mr. Morrison: We look at mines connecting to the
grid on an individual basis, and we try to balanogjust obli-
gations, but our duty to be a supporter of Yukost®nomy.
We're there to provide power for residential growtlew sub-
divisions, new commercial buildings, new instituté build-
ings. That is in our mandate, as was mentionetiéenopening
remarks. When we take large industrial custometschvare
mining customers, we look at each individual ond amere
there is going to be an impact on the grid and ihase costs
are. To be very clear, industrial customers coringcto the
grid have to pay their costs of connecting to thid. g hey also
have to pay for any costs that they would createu$oas a re-
sult of that connection. We're very clear aboutsth@bliga-
tions right up front. We spend a lot of time tryibhg talk to
mining customers to see where they are in theseustoad
scenarios that | was talking about earlier.

| want to outline a couple of different scenariosl avhy
we look at things individually. When we connectedntd to
the grid — Minto is a mining customer — that allaves to
put rates down. We reduced rates as a result ofemtimg
Minto to the grid. It was only — don’t hold me tbet exact
number — 2.4 or 2.5 percent, but it was a rateedess because
we connected Minto to the grid.

Industrial customers have their own attributes amette a
small utility. When Casino came to see us, theg,s&Ve need
100 megawatts of power.” We said, “You're in theong
place. We can’t cope with that. That’s too big dist That's too
much.”

Copper North is maybe 40 or 50 gigawatt hours. Mayb
depending on the circumstances and depending oro#tk
profile at the time, we might be able to serve them way that
is a positive economy driver and not a negative daiver.

Now, can | tell you how I'm going to do that todai®,
because | need to look at it and | need to lodaah individual
one. | think it's fairly common public knowledgeathwe've
been talking to Victoria Gold about trying to semyet load.
We wouldn’t mind at all finding a way to serve thaad be-
cause it might mean the difference between jobs raming
investment in the territory, but at the same timeewon't do it
on the backs of Yukon ratepayers. That's not owsirmss.
We’'re not going to have other ratepayers pay fos¢hobliga-
tions.

Mr. Silver: Is there a signed PPA with Victoria Gold?
Mr. Morrison: No, there is not.
Mr. Silver: Will the corporation be meeting their

commitment to provide Victoria Gold with power watht
burning diesel?

Mr. Morrison: | don’t believe there is any way we
could provide Victoria Gold with power if we haddo it using

diesel. The diesel would be too costly. There iaonomy in
using diesel to provide a mine with power.

Mr. Silver: Will Victoria Gold be connecting to the
grid, or have some off-grid solutions been discd8se

Mr. Morrison: We have extensive discussions with
Victoria Gold about what the best option for therttigg
power for their mine is. We are involved, to a grestent, in
their discussions with others to whom they areinglkabout
providing on-site mine power — other suppliers —narily
because we're in the power business, so we tryelp, fif we
can, to advance those discussions. We would lileeéowhat’s
best for the territory. If the best for the terntaand best for
Victoria Gold is them providing their own poweratls good.
If there is a way for us to do it and get somepayer benefit
out of it, that also might be a solution. But thésenowhere
near any decision, as far as I'm aware, on thakisg the mo-
ment. Whether they’re going to provide their ownvgo or not
— they haven't told us.

Mr. Silver: Changing to another industrial customer,
is it possible for me to get a copy of the lettéintent for a
PPA, or power purchase agreement, with Copper Rorth

Mr. Morrison: | don't particularly have any problem
releasing that. | would have to ask them, but Itedinyou it's a
very simple letter that says we’re going to talloatbproviding
power. There are no commitments in it at all, | telhyou that.
But if they don’t have a problem, I'll be happy d¢ove you a
copy of the letter.

Mr. Silver: | was going to ask about a commitment to
provide power for Copper North without burning diesout |
imagine it's going to be the exact same answer lzat Wwe al-
ready gave me, so I'll just skip that.

How close to capacity is the system currently?

Mr. Morrison: | have to think about not being too
complicated here, in terms of capacity. The systas lots of
capacity because we essentially have a duplicatemsythat
exists in the diesel plants that are located thnoug the terri-
tory. So if we lost a significant portion of ourdrp assets, we
could still keep the lights on, particularly in threddle of win-
ter.

So if we need more power and we need a little bit o
growth, we can turn diesels on. Now, we don't lilkening our
diesels on; they're not very environmentally frigndven for
us at the plant, and the power that they producerig costly.
Nobody should worry that we’re running short of #iglity to
provide people with electricity to heat their homasd turn
their lights on. We have lots of that. The questinis it the
right environmental solution? Is it the right ecomio solution?
At the moment, we are at our capacity on the hyysiem. In
the summertime we have a little bit extra water bwtant to
put a caveat on all of these comments that I'm nmaki'm
talking about average circumstances. So if we leadlyr low
water in one of our systems, we would be usingalliasigger
part of the year because water is our goal. Wescgply the
public with power. We have no more excess hydrarof sig-
nificance — a little tiny bit in the summer.
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Mr. Silver:
tions. Are we now committed to using LNG for adaegbacity,
for additional capacity?

Mr. Morrison:
marks, no, we are not committed to that decisioyeas

Mr. Silver:
we know the capital costs that would be includedtarting to
use LNG?

Mr. Morrison:
would be a little hesitant in sharing yet todaydese | have a
board meeting tomorrow that | have to do a presiemt¢o and,
you know, | think after that we're certainly happy share
some numbers.

Mr. Silver:
as well: Is it economics or urgency that is drivitng whole
discussion about using LNG? If urgency, should aeehseen
this coming? If we had planned ahead for this, woathere
have been a more economical option?

Mr. Morrison:
in the system that are pushing us to look at opti&iirst of all,
as mentioned again earlier in opening remarks, awe lan ag-
ing asset system.

Both our hydro plants, other than Mayo B, are &l@d;plus
years in the case of both Whitehorse and Mayo amdi@sel
infrastructure that backs up that hydro systemiss &ery old
— 40 some years in the case of some of the adsatsive
have, especially the large diesels.

In our system, we have a retirement schedule fafaur
assets, depending on usage. So it very much islegeadent.
The two largest diesels in the Whitehorse plantoarerdue for
retirement. When we started looking at what we dadb to
replace those diesels, we thought it was also itapbto see if
there was an alternative to using just dieselhésd a gas op-
tion that might work because these engines, fomtbst part,
sit for a good part of the year. The reason thetetlis a carbon
based diesel fuel or a gas that you have to lodk #iat case
— because of the nature of the backup supply, dpétal cost
of those assets is quite low and if you don't opethem, the
operating cost is zero; whereas other assets thigacaost is
high and if you're not using them, you're amortgia larger
amount.

The system needs a reliable backup. It doesn’t has@n-
nection to the southern grid which would get usaakibip, but
right now, it doesn’t have that.

So, when we looked at that, we were able to getesiom
formation from Casino mine, which was looking aat a sup-
ply source for the mine. We've been able to advahat con-
cept.

Coming along right at the same time is the neeatithad-
ditional generation in the winter to the system. kiéee talked
about this in numerous public presentations. Waektlidy the
end of next year we’'ll need to burn about 30 gigawaurs of
diesel. In diesel terms, that's over $9 millionemyin just fuel
cost. Is there a way to reduce that? We're tryimgrniarry a
couple of problems by looking at options. We're Kimgy at
options for replacing the aging diesels and forressing small
growth in the base-case load.

I’'m going to switch to supply considera-

As my chair said earlier in his re-

Mr. Silver: If we do go to LNG, | know there have
been some recent refurbishments done to the diesatsthat
going to be considered a waste or will those redlnents go
part and parcel with a new mixed fuel or LNG opflon

Mr. Morrison: The refurbishments that were done

Let's say we're going down that road. Do were done several years ago. They were designdddmf get

us to this point. They weren’t designed for lonlifer, and any
increased use of all of our diesels is going taicedtheir cur-

We have some rough numbers that Irent expected life dramatically.

Mr. Silver: Are there risks that we’re going to get
locked into — if we go in the direction of LNG, ane going
to get into locked into LNG as a permanent soliion

Mr. Morrison: Yes and no — maybe a permanent

This might be a hard question to answersolution to the back-up system, but it doesn’t hvbe a per-

manent solution to generation. We have a lot dietéht op-
tions on the table we can look at, as loads anetaed we can
mix and match — you know, a small hydro or a litdeger
hydro. We've ruled out waste, and really small béss at the

There are a couple of things going onmoment is not looking very cost-effective, | guéssight say.

No — but having the back-up supply, with a cheagpmst of

operation, when we have to operate it, is not athau at all,

because when we turn that on and we have to @segeaking
or back-up — if we can keep ratepayer exposure doywvnav-

ing a cheaper source of fuel, | think that's a gtudg. But it's

not a lock-in at all, in terms of requirements feaw genera-
tion.

Mr. Silver: Just one last question on LNG: Is the legal
framework in place to use LNG for power productionr-
rently?

Mr. Morrison: Well, parts of that legal framework

are the oil and gas regulations that are goingutjitaeview at
the moment, and we're very confident that theydlib place as
we require them.

Mr. Silver: | just have a couple of questions left, and
I'd like to thank the witnesses today for theirapss.

What is the top hydro project currently? There tabe
something that looks more advantageous out of dsgydated
areas. If the witnesses had it their way, how lbefpre that
could be ready?

Mr. Morrison: Well, I'll give them to you in cate-
gory: very small — Mayo Lake and Marsh Lake areyvgood
projects. Moving up to the next level, if | coulicid a solution
for the transmission issue, Moon Lake is a grealrdyproject
because it's a mountain-top lake that's alreadwifigg down
into Tutshi Lake. So, from a design point of vieills very
simple and straightforward. From an environmentainip of
view, I'm not saying there aren’t issues, but i€ss of an issue
than many other hydro projects | can think of.

That would be a really good project. We're goingdok
at Moon Lake again this year as a pump storagegtojvhere
we’ll actually pump the water back in, keep it the winter,
and then see if just using it as winter energy makw®y differ-
ence to it — might be some real advantages thef&kdgway
ever develops West Creek and there is a conneetiom
transmission grid that is going by the door — Maake is a
no-brainer then, if there’s transmission.
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On the large scale side, the project we have teeibfor-
mation on is Hoole Canyon, and it's a project that could
stage. We could start it as 20 or 30 megawattsctvd build
it up to 40, 50, 60 over time, but it's a largeratge project, so
it has some attributes that some people will mad gasy to live
with. But there is nothing I can think of that wancdo that has
no impact on anything. Those are our best.

Mr. Silver: I'm not even going to ask the timeline
guestion. It just doesn’'t make a lot of sense,’lbqukt go to
my last question: How far away are we from any otie@ew-
able options?

If the money were available, is there a shovelygadject
currently that could be started? Seeing as thaydast ques-
tion, | would just like to thank everybody for shiogy up to-
day. We really appreciate your time here.

Mr. Morrison: I'd use a different term. We are trying
to get projects shelf-ready so that when we haesfitrancing
to build them, when we have the loads that can atighem,
we're ready to go. Nothing is shovel-ready on arbyalte ex-
cept Marsh Lake and Mayo Lake, because you doné bado
anything in the sense that you don't have to baigthing.
They're already using systems that are alreadyethiloon
Lake could be shelf-ready really quickly; Hooleaidew years
away, but it needs that investment over time ofyed stream
gauging and environmental baseline data and thikgsthat
before you can make the decision that it's actuallhe inven-
tory, ready to go. We have a lot of informationtdoole from
studies that were done in the past, so | don'tktlitli take as
long as other projects starting from square onétnig

Some Hon. Member:  (Inaudible)

Mr. Morrison: Are you talking about any project?
Sorry, | thought you were still on hydro. So let firdgsh my
answer. We have a wind project that is the mosif-sbady at
Ferry Hill, which is at Stewart Crossing.

We are completing wind studies on that project. We’
been doing wind studies for quite awhile. We misaditle bit
of time this winter. The wind monitor had some peohs and
was down. Ferry Hill is our primary or our prefatn@ind loca-
tion. We could build as much as 20 megawatts th#&iecould
build it in stages. When it fits the load scenakerry Hill is
ready to go.

Ms. White:

looked at Mount Sumanik, we had no ability to héseure on
that piece of property.

So let me try to put it into some context. It wastady that
was done that had valuable information in it, bsitaapublic
document, anybody could take that study and usedt de-
velop a wind site. The ratepayers paid for thatkdfuEnergy
Corporation paid for that. That's why we weren’epared to
give it out.

On the other hand, we did the same thing with geatil
studies that were on unsecured or untenured laoev, Nve
were happy to give out studies to groups and iddizis, such
as First Nations, who owned a piece of land thatlidea study
on, but we weren’t prepared to expose Yukon En€rgspora-
tion’s intellectual property to just anyone. We tliglto give as
much of it as we could without giving away thindmatt were
going to cause us a problem.

Now, the study itself actually said that we neededio
more work on Mount Sumanik and at the same timemere
working on Ferry Hill.

We spent some time; we weren'’t very interestedxjpos-
ing ourselves on a public basis. In hindsight, neayle should
have. I'm not unhappy to give the study to indiatiuwho
want it now, but | can tell you that our preferrgte is Ferry
Hill.

Ms. White: It's good to hear that Ferry Hill is being
seriously considered. However, titanning in Public: The
Story of the 2012 Yukon Energy 20-Year Resourae dithnot
include the updated information from the wind assent fea-
sibility study of 2009. It didn’t represent the ¢rgost of wind.
I'm wondering if the Yukon Development Corporatiar
Yukon Energy Corporation would consider redoing ian-
ning-in-public exercise now that we have a morerimied pub-
lic?

I'm just going to get a couple more questions inthe
same time. I'm hoping that the witness, in his &pe&g has
committed to getting us the cost of that wind fe#ity study.
He said that there is a board meeting tomorrowadtat that he
would be happy to share the information about tregepted
capital costs of LNG. Could he also commit to shguthat?

More importantly than the planning in public, I'mir@ous
as to what is the cost of diesel that is used bikoviuEnergy

Just to go back to the wind feasibility Corporation on average in a year. If | can’t getagarage in a

study, the2012 Annual Report of the Yukon Information & year, what was the cost for diesel usage in 2012?

Privacy Commissioneshows that YEC spent a considerable

amount of time and effort explaining to Yukon’s drfhation
and Privacy Commissioner why it did not want tocltise the
wind assessment feasibility study. Originally iedr to with-
hold 58 of 75 pages. Part of the information haw feen
made public and a fully informed public debate vadoloké well-
served by seeing the whole document. Will YEC agdoedis-
close in full the complete, unredacted feasibibtydy and if
not, why not?

Mr. Morrison:
pretty consistent about this and it's not just watddies; it has
been other studies that we have done. Those stadieshe
property and are paid for by the ratepayers. At tthnee we

Can | just get one more on? If the corporations enthle
move to LNG generators, how soon would they be atjferal?
How soon could a wind farm be operational?

Chair: Mr. Morrison, you may answer as you can. |
think the member is used to firing those questioffigit a min-
ister, so just please carry on.

Mr. Morrison: I’'m a little older than her, Madam
Chair, so you'll have to forgive me if | don’t reméer them
all, but I'll try. Yes, | agree that whatever we'gemmitted to

Again, some context. We've been give you, we will give you. Now I've forgotten theext ques-

tion.

| want to go back and make a point about the praqnim
public. I'm not actually sure about your referenbat we did
update the Sumanik costs. They went from aboutrfifiibn to
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close to $100 million, and that would probably neéede up-
dated again in today’s dollars, because it wasupleoof years
ago.
Ferry Hill is in that $100-million range, so they'expen-
sive capital projects. They don't get a lot of aufpwhich is
why, when we talk about a 20-megwatt wind farm, ¢hst per
kilowatt hour is 40 cents. Not to be disagreeablg,that is the
cost that we calculate wind to be. It's not theyambtion that’'s
in that range: biomass us an expensive optionptibably in
the 30-cents-plus range or in that neighbourhood.

The costs are related to the amount of power ywe &
stalled, in terms of the capital cost, and the outpat you get
from the plant in its operating stages. That's wigd is high,
because it has a high capital cost and it has aolaywut com-
pared to other options. Last year, | think we s@ddnmillion on
diesel fuel. | will confirm the number because hilavant to
rely on my memory. Diesel fuel usage is based am ¢tad the
winter is, how big the load is. We have been biugriome die-
sel over the last few winters. | think last yearswet a bad
winter for diesel, though — about $1 million. | ¢&aremember
if there were any | didn’t answer.

Ms. White:
make the move to LNG generators, how soon woulg the
operational? How soon could, for example, the wigun on
Ferry Hill be operational?

Mr. Morrison: In two different contexts here — if
we were going to, | think we could get gas turbimesperation
in a year and a half or two years. A year and &walld be
tight, but | think if we had to, we could do th&ow soon
could we get Ferry Hill done? Well, not until waih doing
the wind monitoring — and we haven't finished. Teajoing
to be a few more months. | can’t tell you exactgwhmany.
Wind is not a difficult project to go forward witfthe question
is this: Is it the right project, at the right Igaahd at the right
cost?

For clarity, when | go to the Yukon Utilities Boasahd
say, “Yukon Utilities Board, | have built a projeend | want
to put it into rates,” their first question is, “\Whwere the op-
tions you looked at, and how do they compare?” tSovery
much on our mind when we go in front of the reguiat

Did we get the right option at the right cost a¢ ttight
load scenario?

Ms. White:
that Yukon Energy hosted, the experts on-site gata wind
farm after one year of data — and understandingwvifrad can
get added incrementally; you can start with ond emd you
can add on from there, so each one can be addadtba grid
— they could have a farm up within two years — lse three-
year timeline and just looking for the confirmatiofthat.

When hydro projects are costed out, they incorpgofed-
eral green energy funding. Why don’t wind projemfiect that
same funding ability?

Mr. Morrison:
ceived green energy funding — infrastructure fugdir for
one project. The only project we had available soati that
point in time under the conditions of the programaswthe
Mayo B hydro project. The condition that we coutdnieet

with wind or anything else at the time was thav#s ready to
go; it was shovel ready. We had the water; we reghbook-
ing at it; the plans were there.

There was nothing else available to us at the tsod, do
understand that there is an argument out therewbatould
have applied it to other things, but | can assune that — be-
cause it was me who had the discussions with teenginfra-
structure fund officials in Ottawa — it was up toRon Energy
to demonstrate to them that we could actually dyd/B, that
is was shovel-ready, and we did not have the wiath dhat
was mentioned earlier on our wind projects to ble &b say
they were ready to go. It was the only project \ad.Hf there
were projects that would help us build infrastruefuwe’re
happy to get free government money from Ottawa.

Ms. White: Understanding that the wind feasibility
study was submitted to the corporation in 2009, ltome at
that point in time wind monitoring wasn’t ongoing doth
Sumanik and Ferry Hill?

Mr. Morrison: Just to be clear, in the Sumanik wind
study in 2009, it said we had to do some more warkhad to
get some more information. We went out and we bat in-

That was very close. If the corporations formation.

We updated that study. The costs and the issuésvtdra
present as a result of that update and the coropletf that
study moved us or pushed us to move our thoughtseté-erry
Hill project for a couple of different reasons. Omas that it's
quite evident in the semantics study — and we haahg de-
bate about this in front of the Yukon Utilities Bdaecently —
that there is a rime icing issue on Sumanik. Whan gompare
it to Ferry Hill, there is still a rime icing issumit it's less of an
issue. Rime icing causes winter operational problesn when
you can mitigate that and have exposure to le#s pydu want
to do that.

The other primary item — and it's a big issue fer is
that there’s no road to Mount Sumanik. We would ehdw
build a road from the bottom to the top. There’soad and
existing infrastructure already up at Ferry Hilhere are mi-
crowave towers right in the same area at the toghefhill.
There’s road up there. It might have to get gratedpgraded a
little, but adding costs to infrastructure projectn be very
expensive.

So when we compare apples to apples, Ferry Hilkdoo

In the most recent energy wind charettelike a much better choice to us.

Mr. Elias: | just have one quick question for the wit-
nesses. As the witnesses are well aware, this Hoas@assed
a motion to create a select committee on the @skkbenefits
of hydraulic fracture stimulation in our territor$aeeing that
liguefied natural gas, whether it's gained by conianal or
non-conventional methods inside our territory oighbouring
jurisdictions as a possible energy generation aptié the
committee so decides, would the corporations bdingilto
submit a detailed submission to the committee wéthard to

Just to be clear, we have only re-its use of liquefied natural gas, whether it beduk® energy

generation by conventional or non-conventional me#?
Would they be willing to do that if the committegka the cor-
porations to make a formal submission to the sielectommit-
tee?
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Mr. McDonald: We will of course respond to any- The following document was filed May 14, 2013:
thing that the Legislature asks us to do. As it besn pointed
out, we haven't yet made formal decisions in regardhe 33-1-58
LNG option. As Mr. Morrison pointed out, we do feébére is a Watson Lake Hospital and Dawson City Hospital
role for fossil fuels in our system given the fatat we are a Construction; letter re (dated May 28, 2012) fromslie E.
stand-alone grid and we need reliable backup. Nelson, President, Nelson Drywall Interiors (Allzgrinc. to

However, whatever we do, and whatever measure we dbir. Michael Cowper, Project Manager, Yukon Hospital
we’d be more than happy to provide full informatimnwhom-  Corporation (Stick)
ever asks us, including and especially the Legistaand the
government as to what our thinking is and what glanning
might lead to.

Hon. Mr. Cathers: On behalf of Committee of the
Whole, I'd like to thank Joanne Fairlie, chair bétYukon De-
velopment Corporation Board of Directors; Greg Koomai,
president and chief executive officer of the Yukbavelop-
ment Corporation; Piers McDonald, chair of the Ymkenergy
Corporation Board of Directors; and David Morrispnesident
and CEO of the Yukon Energy Corporation, for appeghere
as witnesses today. As minister responsible, | aldend to
them my thanks for their appearance today and th&joing
work.

Chair: Thank you, Mr. Cathers. The witnesses are ex-
cused. Thank you.

Witnesses excused

Hon. Mr. Cathers: I move that the Speaker do now
resume the Chair.
Chair: It has been moved by Mr. Cathers that the

Speaker do now resume the Chair.
Motion agreed to

Speaker resumes the Chair

Speaker: | will now call the House to order.
May the House have a report from the Chair of Cottemi
of the Whole?

Chair’s report

Ms. McLeod: Mr. Speaker, Committee of the Whole
has considered Bill No. 10, entitlderst Appropriation Act,
2013-14 and directed me to report progress.

Also pursuant to Committee of the Whole Motion Mo.
Joanne Fairlie, chair of the Yukon Development @Goafion
Board of Directors; Greg Komaromi, president anietlex-
ecutive officer of the Yukon Development Corporati®iers
McDonald, chair of the Yukon Energy Corporation Bbaf
Directors; and David Morrison, president and chégécutive
officer of Yukon Energy Corporation appeared asnestes
before Committee of the Whole from 3:30 p.m. to053m.

Speaker: You have heard the report of the Chair of
Committee of the Whole. Are you agreed?

Some Hon. Members:  Agreed.

Speaker: | declare the report carried.

As the hour is 5:30 p.m., this House stands adgdiuntil
1:00 p.m. tomorrow.

The House adjourned at 5:31 p.m.



